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Preface and Acknowledgments
This is the first volume of the two-volume 1989edi-

tion of ACIR’SSignificwt Features of Fiscal Federalism —
the annual compendium of federal, state, and lncal fiscal
data. Si@ificant Features provides a single, ermvenient
snurce of mmparative government finance information
for plieymakers, educators, fiscalanalystsand other pub-
lic finance practitioners, as well as the general public.

Aa in the past, this volume contains mmpletely re-
vised and up-to-date infomration on aggregate national
and atate emnomic and fiscal trends, and tax rates.

Of particular interest in the 1989edition are several
❑ew tables with updated information on the following

State-by-state population ~able 2)
Gross State Product cable 3)
State-by-state perannal inmme @able 4.1)
State-by-state per capita income Table 4.2)
Structure and rests of direct property tas relief

programs @ables 34-36)
State and 1~1 taxation of telecommunications

@mpaniea and semices @ables 49.52)
The semnd volume of Sigrriflcont Features for 1989

wiflbe published in late summer and willcontain further
detailed historical information on state-by-state revenues
and expenditures, measures of government centraliza-
tion, and state fiscal rankings.

Clay Dursthoff was responsible for the overall data
collection and preparation of this volume. Other ACIR
staff members are alao key participants in the reviewand
production process, and tbe annual publication of these
volumes would be impossible without their help. Anita
McPhaul performed the lead secretarial role. Barbara
Llpman mllected the new material on telemmmunica-
tions taxation, and James Ortbal compiled the new infor-
mation relating to state income tas and state and Iml
property tax relief.

Finally, a special expression of thanks goes to Suaan-
nah Calkins, whose adviceand direction on all aspects of
the effort from early design to substantive reviewwas in-
dispensable; to Steven Gold of the National Conference
of State Legislatures, who provided first rate reviewand
criticism to Hemy Wulf and the staff of the Governments
Division of the U.S. Bureau of the Census; and to the
staffs of various state and Incal government departments
throughout the country.

John Kincald
Executive Director

Robert D. Ebel
Director, Government Finance
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.Section I

Economy and Population



Yeer8

1929

1939

1949

1950
1951
1952
1953
1954

1955
19S6
1957
1958
1959

1960
1%1
1962
1963
1964

lms
1966
1%7
1968
1%9

1970
1971
1972
1973
1974

1975
1976
1977
1978
1979

1980
1981
19m
1983
1984

1985r
1986r
19S7r

~NP
Current Conetantl

11982(in
bllllms)

$103.9

91.3

26Q.4

W.3
333.4
351.6
371.6
3725

405.9
42$.2
451.0
456.8
495.8

515.3
533.8
574.6
606.9
649.8

ms.1
mo
816.4
8927
963.9

l,ols.s
1,1027
1,222.8
1,359.3
1,4728

1398.4
1,7828
1,990.5
2,249.7
2,50s.2

2,?320
3,052.6
3,16.0
3,405.7
3,7722

4,014.9
4,240.3
4,526.7

&llara)

~.6

716.6

1,109.0

1,203.7
1,328.2
1,380.0
1,435.3
1,416.2

1,494.9
1,525.6
1,551,1
1,539.2
1,629.1

1,665.3
1,7QS.7
1,799.4
1,873.3
1,973.3

2,087.6
Z20S.3
2,271.4
2,3d5.6
2,423.3

2,416.2
2,4S4.8
2,60s.5
2,744.1
2,729.3

2,695.0
2.826.7
2,9%.6
3,115.2
3,1924

3,187.1
3,248.8
3,166.0
3,279.1
3,501.4

3,618.,7
3,721.7
3,s47.0

Table 1

Selected Netlonal Indlcetore

Pe~ ~
~ ~ Impllch pdCO
Currnenk Coneta@ Current Conete* + -,

(1%7 (1ss7
milllone) *llm) dollem) Index Change Index Change

$84

72

206

228
257
274
291
293

314
337
356
367
391

m
426
453
476
510

552
al
645
707
n3

832
894
9=

1,102
1,210

1,313
1,451
l,W
1,812
2,034

2,259
2,521
2,671
2839
3,109

3,325
3,531
3,780

$164

173

289

316
3W
344
363
364

392
414
423
424
448

462
475
5a3
491
6E

653
w
645
679
m4

715
737
7s3
828
819

815
851
886
928
936

915
925
924
951
999

1,032
1,075
1,110

S692

5W

1,383

1,504
1,662
1,744
1,821
l,m’t

1,901
Z,m
Z,ma
Z,lm
2,m6

%265
2,318
2,429
2,516
Z658

w
3,0%
3,243
3,523
3,812

4,05d
4,304
4,676
5,19s
5,657

6,0S1
6,655
7,B7
8,141
9,036

9,916
10,952
11,485
lz,osa
13,114

23,895
14,615
15.506

$1,348

1,323

1,938

2,0s6
2,137
2,194
2,273
2,241

2,3m
2,463
2,46s
2,434
2,527

2,553
2,388
2,6s1
2,591
3,207

3,361
3,N5
3,243
3,3s1
3,472

3,487
3,549
3,732
3,W5
3,8%

3,772
3,W3
4,021
4,166
4,156

4,018
4,0m
3,973
4,051
4,215

4,313
4,450
4.555

14.6

127

23.5

23:9
25.1
25.5
25.9
%.3

27.2
28.1
29.1
29.7
m.4

M.9
31.2
31.9
32.4
32.9

33.8
35.0
35.9
37.7
39.8

420
44.4
46.5
49.5
54.0

59.3
63.1
67.3
722
7S.6

85.7
94.0

lcm.o
103.9
107.7

110.9
113.9
117.7

.

-1.4%

6.4

1.7
5.0
1.6
1.6
1.5

3.4
3.3
3.6
2.1
24

1.6
1.0
22
1.6
1.5

2.7
3.6
2.6
5.0
5.6

5.5
5.7
4.7
6.5
9.1

9.8
6.4
6.7
7.3
8.9

9.0
9.7
6.4
3.9
3.7

3.0
2,7
3.3

51.3

41.6

71.4

72.1
77.8
79.5
sol
80.5

80.2
81.4
84.3
S6.6
87.3

8s.7
S9.6
90.6
91.7
929

94.5
97.2

100.0
104.2
109.8

116.3
121,3
125.3
133.1
147,7

161.2
lm.5
181.5
195.4
217.4

246.8
2724
289.1
29s.4
311.1

3222
328.4
W.4

—

-2.07%

5.55

0.97
7.33
2.14
0.75
0.50

-0.37
1.47
3.44
2.66
0.80

1.58
1.00
1,10
l.m

-10.62

1.89
3.10

lz.ful
4.03
5,10

5.59
4.12
3.19
5.s6
9.8s

8.37
5.45
6.06
7.11

10.lz

11.91
9.@
5.78
3.12
4.0s

3.45
1.89
3.53

POpu-
Ietlon

121,767

130,8$0

149,188

152,271
154,87S
157,553
160,184
163,026

165,931
16S,W3
171,984
174,S82
177,830

180,671
183,691
1s6,538
189,242
191,tm9

194,303
l%,W
198,712
m,ms
202,671

2135,052
m7,661
2U9,896
Zll,m
213,854

2ti,973
218,035
22Y3,239
222,585
225,055

227,7s7
230,23s
23Z53JI
234,799
237,001

239,283
241,5%
243,773

NOW The National Inwme and ProductAmunt totalawilldifferfromCensustotals.Seenow to Tabla 4.1and4.2
r-rcti from Volume11of the 1988editionof Si@ifimt Fmtuw of F&al Fedetnf&m.
1Deflated by GNP ImplicitPriceDeflator
ZDeflatedbyConsumerPriw Index(CPI-U)
s Databeginning1978areforallurbanmnsumers (CPI-U).Earlierdataareforurbanwageand clericalwrkem. Databe8innin81983a
rentalequivalent memureforhomeowner’swata.

Souw fionomic RePurfof t6e Pmident, Febmav 19W,Washington, DC. GNP figures from tables B-1 and B2; Personal Incume
from table B-26;GNP ImplicitPrim Deflator from tableB3 ConsumerPriwIndexfrom table B5& Population figuresfrom
table 531. 1985-S7retisiom from Suwq of Cumnt Business,July and October 198S.Population includa armed for=s owr-
seas beginning in 1940.
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Table 2

Population of the Stataa 1967, 1977-87
(thousands)

1967

197,37s
11.%2

1en 1078

222,095
=234

1979

224,567
IZ321
3,096

?7?8
909
950
505

1S80

226,546
12,M9
3,10s

;7?7
921
947
511

1981

229,637
12,418
3,124
1,135
5,754

937
952
516

1982

231,996
12,434
3,12E
1,139
5,746

94s
953
520

19a3

234,%4
12,494
3,143
1,147
5,764

959
955

1984

236,4n
n,577
3,157
1,157
5,795

978
960

1085

238.736

19a6

241.095

1987

243,4m
12,844
3,211
1,187
5,855
1,057

986
548

Unitad States
NW England

Connwticut
Maine
Maaanchuaetta
New Hamphire.
Rhode Island

219,760

w
3,0s6
1,104
5,73s

Siu
9W
492

ti663
3,175
1,165
5,s23

?7
535

12:742
3,193
1,172
5,s34
1,027

975
541

2935

:s7
697
m
433

3;ti
1,114
5,736

592
952
498 526 530

Mideast 41,617 42,4S3 4z355 42,275 4z2.36 42,331 42,%7 42,562 4z722 42,S30 43,033 43,234
Dslawars 52s 592 595 595 594 597 600 606
DC(Washington) 791

614 623 633 644

4,!:
627

Maqland 3,757 4,% 4,!E 4,:! 4,:: 4,272 4,;: 4,:: 4,!2 4,L? 4,::
Newle~y 7,351 7,365 7,407 7,46s
NewYork

7,51s 7,56s 7,625
l!~ l:% 17,6S1 11~~ 17,558 17,559 1%7! 17,670 17,727 17,762 17,795 1~:

Pennsylvania 11,681 11,894 11,S79 11,S33 11,364 11,8W 11,8S3 11.895 11.892 11.364 11.894 11.936
Graat hkes

Illinois
Indiana
Michigan
Ohio
Wisconsin

Plains
Iowa
Kansas
Minnwta
Mtiuri
Nebraska
North Dakota
South Dakota

Southeast
Alabama
timaa
~otida
Gmrgia
Kentucky
buiaiana
Miaaiiippi
North Carolina
South Carolina
Tenn-

3937
10,947
5,053
S,630

10,414
4,303

41,331
lI,W
5,426
9,171

10,771
4,627

41.543 41,645
11,397
5,501
9W

lo,79a
4,683

41,633
11,427
5,4W
9,262

10,79s
4,706

17,1s5
%914

4,076
4,917
l,5m

653
691

52.669

41,710
11,474
5,4s9
9,210

10,W1
4.736

41,m7
11,481

?Z
lo,m
4.747

41;511
11,493
5,475
9,054

10,741
4,748

41:5S2
11,525
5,492
9,060

10,742
4,763

41;643
11,538
5,5013
9,085

10,745
4,775

41:724
11,551
5,503
9,139

10,748
4,7s3

17,571
2,850
2459
4,213
5,064
1,598

679
m

,.. .
41,904
11,582
5,531
9,200

10,7s4
4,s07

ll;413
5,4m
9,21S

10,796
4,646

37,642
2.793
2,197
3,659
4,539
1,457

626
671

16,9S2
%914
2,321
3,9s9
4,s63
1,557

650

17,Q22
z91s
2,336
4,015
4,m9
1,564

651
669

17,137
2,916
2,351
4,0m
4,922
1,567

653
6ss

17:294
2,91S
2,3S9
4,112
4,939
1,5s3

661
692

53,697
3,928
Z,m

10,194
s,sm
3,675
4,3m

5,95a
3.186

17;351
Z,m
2,410
4,133
4,943
1.590

17,419
2,W5
2,42s
4,145
4,%5
1,5%

6s1
699

55,M5
3,%3
2,326

10,75s
5,735
3,715
4,441
2,5a3
6,0S0
3,2s3
4,6W
5,558
1,963

17,509

;E
4,163
5,m’t
1,605

6s7
ms

17,550
Zsao
2.449
4,190
5,034
l,W

635
703

22,634
2,s34
2,476
9,246
5,103
1“594

672
709

’672
695

54,381
3,944
2,308

10,475
5,654
3,695
4,3s3
%567
6,o19
3,220
4,666
5,483
1,962

6ss
;,33

2%
5m
3,574
4,014
%459
5,686

2E
5,193
l,9a3

42,611
3,45s
1,901
6,242

$%
3,581

4,952
2,533
3,s59
4%
1,769

51,222
3,S32

;%
5,296
3,610

22
5,759
3,044
4,4s6
S,zm
1,923

51,974
3,s66
2,271
9,426
5,401
3,642
4,238
2,507
S,sa

t%
5,30s
1,942

55,797
3,991
2,346

11,053
5,s43
3,723
4,462
2,599
6,169

1%
5,635
1,952

56,548
4,0m
%359

11,373
5,973
3,723
4,4s5
2,613
6,260
3,334
4,766
5,701
1,936

57,233
4,050
2,371

11,694
6,1W
3,726
4,499
2,624
6,331
3,381
4,3fm
5,795
1,917

%,7s3
3,279
l,4m
3,306

16,689
7,=
3,266
l,m2

517
1,664

507

58,023
4,033
2,3S8

12,023
6,222
3,727
4,461
2,625
6,413
3,425
4,855
5.904

3;s94
&md
9,746
5,463
3,M1
4,206
2,521
5,S82
3,122
4,591
537
1.950

4639
5,442
1,%1

Virginia
West Virsinia 1,897

24,947
3,%6
l,sm
3,272

16,789

Southwest -
Arimna
NW Msxiw
Oklahoma
T-

25,734
1,646

iz
10,599

19,704
2,425
1,216

13,193

21;275 22,016 22,S54 23,495
2,71S 2,&ls 2,s84 2,95S
1,303 1,335 1,369 1,402
3,025 3,105

14,229 14.76s ;% 1;:::

23,878
3s347

24,316
3.161

i427 1;450
3,321 3,316

16.083 16.%9
Rocky Mountain

tilorado
Idaho
Montana
Utah
Wyoming

Far West*
California
Nevada
Oregon
Washington

Alaska
HatiI
“&ludea Alaska and Hawaii,
Souti US. Bureau of the Census, Population Division,unpublished data for 1~79 and published from 19S037. Data excludes

annend fo~ overseas.

4,7s3
2053

6s8
ml

1,019
322

6,062
2,6%

8s3
770

l,3m
413

6,261
z767

911

1%
433

6,443
2,349

933
7s7

6.552 6;754
2,934

964
796

6;924
3,072

97s
SOS

1,559
510

?%
98a
S16

1,595
516

7;147
3,189

999
523

1,623
513

7>16
333
l,W

8U
1,644

510

7,273
3,m6

99s
m

1,630
4W

5,932
27,663

;E
4,538

525
l,as3

*
944
7s7

l,4m 1,461 1,516
454 4m 494

24.77s
19,176

449

:74

29,253
2?.352

Zfi?
3,776

29.962 2Y
z::
4,01s

31,233
X,668

2,%
4,132

402
965

32,020
24,%7

z%
4,237

32,613 33,171
24,7s6 25,309

895
2,:: 2663
4,279 4,3#

33,724
2“5,7s0

916
2,679
4,M9

34,393
%,35s

940

35,1333
27,001

2,E
4,463

tis36
719

2,51S
3,389

Z,ti
4,406

522
1,051

na 403 405 403
723 91s 932 953

416
9s0 1,%;

505
1,036

532
l,od5



Table 3

Total Gross Ststs Product
(in millions of doOars)

I eaa
4,191,m5

245.850

Ztate
United States
Nw England

Connecticut
Maine
Massachusetb
New Hampshire
Rhode fsland
Vermont

1967
603,660
47,615
14.045

1977
1,957,566

102,s28
29,547
7,515

49,0m
6,291
7,057
3,399

I 07a
2,213m3

1979
2,456,060

1%,634
3ii,404
9,432

59,366
S,uz
S,521
4,468

I oao
2,670.299

loal
2,966,S55

155,153
44,612
11.325

1962
3,104,127

164,575
47,241
12,099
77,166
11,606
10,592
5,871

I 9a3
3,339,960

163,072
5zm
13,375
65,736
13,137
11.528

1964
3,m7,011

19a5
3,%3,347

zzs.ml“13s;413
39,752
Io,mo
65,057
9,326
9,1s4
4,s94

2r%,lo7
59,363
14,782
%,960
14,346
12,921
7,215

114,712
32,995
S,457

54,067
7.410

64:6%
15,8%

1M,148
16,565
13,%1
7,915

m;639
17,326

115,526
18,516
35a5
R.fi36

3;128
22,992
2,446
3,482
1,522

7i780
10,672
10,236
5,527

inl
3,992 6:519 .,.. .

S18,061
11,706
26,791
76,504

154,765
362,736
1s3,559
7m,S52
209,656
64,922

153,24SI
176,102
76,922

Mideast
Delawre
DC (Wmhinston]
Maryland
New Je~y
New York
Pennsylvania

Great bkes
Illinois
Indiana
Michigan
Ohio
Wisconsin

164,938
2,409

I 6,262
U,756
30,707
S5,473
46,311

176,S14
53,046
Zl,m
40,s34
44,466
16,603

3W,B5

l?E
34,%1
66,915

170,357
9s,m

429,335
6,077

16,~
36,199
74,461

1s5,092
106,s19
432,9S3
127,S67
53,3M
9s,6m

lm,193
44,917

464,674
6,539

17,606
41,643
S1,465

199,M
11s,328
467,946
137,989
57,914

104,512
117,472
W,059

4W,194
7,047

19,029
44,912
6$,516

214,143
125.547

555,WI
7,8m

m,354
49,s54
99,514

240,237
137,964

566,093
8,435

21,4132
52,583

lod.ms

641)302
9,275

22.959
5,78a

118,357
262,764
150,058
559,774
16a,074
67,677

116,373
142,662
62,%9

706,636
10.166

760,094
10,966
27,1S5
m,560

142,302
3%,071
172,~

25;100
64,465

131,776
311,727
163,3S3

Z5s,m
141,282

480;516
143,110
59,050

103,641
121,642
52,S76

523:757
156,693
64.456

5M,21O
fi9,ns
64.042

624,11s
B7,464
76,066

D2.369
158,543
69,636

662,480
198,13S
60,262

143,719
167,M5
72,716

36$,106
115,465
47,726
66,4s4
%,613
39,S18

11l;~9 106;627
133,627 134,204
57,732 59,556

292,5U
43,s36
42,472
75,626
83,534
26,521
10,733
9,602

Plains
Iowa
Kansss
Minnesota
Mimuri
Nebraska
North Dakota
South Dakota

Southeast
Alabama
Arkansas
Florida
Georgia
Kentucky
Louisiana
Mississippi
North Carolina
South Csrcdina
Tenne-
Virginia
West Virginia

Southwest
Arizona
New Mexico
Oklahoma
Texas

RockyMountain
Colorado
Idaho
Montana
Utah
Wyoming

Far West*
California
Nevada
Oregon
WasbingtOn

Alaska

61,142
11,052
S,234

14,291
17,907
5,570
1,992
2,098

147,5s3
26,233
m,341
35,595
41”328
13,619
5,342
5,125

167,717
29,995
22,936
40,285
46,642
15,410
6,535
5,915

187,sm
33,059
26,433
45,@l
51,227
17,259
7,604
6.636

197,637
34,442
Z8,m
48,346
53,142
16,073
S,146
6,922

222,019
%,917
31,s31
53,766
5s,666
m.sm

227,437
37,634
33,287
55,919
61,226
21.244

237,702
37,157
34,966
59,371
66,640
21.565

265,745
41,407
3s,495
67,250
74,493
24.m8

27S,528
42,1W
40,364
71,1s3
79,220
25,639
10,725
9,297

10;174
7,W

606,107
36,S29
22,665

110,767
62,461
40,947
74,505
24,545
65,940
30,766
49,661
65,S16
m.702

10;293 lo;cum
7,835 s,cm3

liao8
9,023

m,39s
48,710
23,716

149,554
66.213

488;375
32,769
1s,911
J36,w
51,036
35,234
51,178
m,17s
54,532
25,102
42,235
53,415
17,722

537,W
34,%9
m,123
97,am
55,503
36,S28
62,166
21,4m
5S,S76
27,275
45,018
5s,634
19,197

637,204
40,328
23,462

11s,301
66,766
42,286
75,743
25,537
69,128
31,940
51,%7
m,375
21.3m

691,312
43,91s
2s,394

132,5%
74.966

s24,ml
51,919
29,926

164,340
94.121

672,943
55,007
31,633

177,729
102,922
53,135
74,426
31,6N

lW,%l
44,727
72,323

104,155
24,096

140,042
9,954
5,249

m,s37
14,667
11,312
14,134
5,602

17,124

llti
15.229

3S1,656
25,766
14,665
64,s30
40,354
28,434
3s,m3
15,7%
43,754
19,709
33,1%
42,680
14,477

436,m4
29,607
17,154
75,367
45,6156
32,028
43,s%
17,959
49,737
22,391
%,269
46,434
16,172

213,676
22,648
11,690
27,240

152,098

44:565
73,930
26,610
n,669
35,224
56,319
76,506
21,619

49i 12
m,034
29.637

5i234
n,719
30,s19
93,S21
41,332
67,560
95.369
23,541

67:748
39,561
63,m7
67,599
22.6655;s3

5s,475
5,6m
3,3W
S,367

41,158

341;2m
33,W
19,399
45,22S

243,539
93,558
42,099
10,3s4
10,831
17,007
13.23E

356:634 3m;2S9
33,603 37,631
m,023 m,910
48,700 47,592

254,W ~,1%

405,423
43,442
22,665

Z?z?

430,934
48,569
23,8a7
50,S42

307,615

434),160
53,253
23,603
49,814

303,510

164,656
1s,996
9,982

23,5s7
132,091

248,640
26,66a
13,S16
32,M7

175,669

289,1@
29,931
16,442
37,739

m5.047
S2,S37
37,6m
9,670
9,525

15,121
Io,!mz

97,639
45,252
10,432
11,W7
17,S92
13,056

lo2.7m 111.a5 117,232
56,713
13,027
11,543
23,172
12,7n

lm, 192
59,177
].3,1m
12,163
24,m8
11,673

17,s11
7,661
2,402
;:;

1:5S6

53,543
24,772
6,914
6,317

10,122
5,417

63,370
23,941
s,mz
7,576

11,861
6,790

72,SW
33,435
S,957
6,576

13,498
S,434

ti,462 53;373
11,346 12,299
11,361 11,726
19,3s1 21,739
12,150 12,469

455;110
354,W5

13.M7

474;2m
372,541

13,796
31,148
56,745

51s,193
406,216

14,690
33,526
61,561

5n,453
456,674

16,3W
36.ss2
67.347
m,soz
16,724

625,446
496,S50

17,91s
36,922
71,756

67Z~
533,616

19,426
41,27S
n,663

112,467
66,653
2,152
7,869

13,814

291,722
227.59Q

336,&9
24$3,296

6,605
25,519
41,869
7,W7

10.119

380,514
293,~

10,394
28.656
47,865

418,715
325,171

11.9707:118
21,842
35,172

30;219
51,354
12.860
13,076

3~578
55,240
18,723
13,398

19,648
14,259

m,064
15,533

21,237
17,994

19,575
19.3m

1,470
3.066

7,370
9.037

8,929
11,431Hawaii

Note Read, for example, in the 1986 mlumn, the first figure of $4,191,705as S4,191,705,~,~.
“ExcludesAlaska and Hawaii.
Soum Suweyof Current Bwinas, May 1966,pp. 34.37.
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m
Table 4.1

4

f state 1967
~ uni~ s~~ 623,757

; NewEnglsnd 40,262
Connsstimt~ 12,0w
Maine5 2,578
Massachusst@ 19W

g New Hampshire 2,141
Rhode Eland 2,9M

!
3 Vermont 1,195

~ Midesst 148,213
Delaware l,M

z DC (WmbingtOn) 3,053
g. Maryland 12.736
: NW Jew 26,183

New York 67,640
Pennsylvania %,661

Crest hkes U2.024
Ioinois 40,694
Indiana E,708
Michigan 28,%7
Ohio 335Z
WQnsin 13,1m

Plains
Iowa
Kansas
Minnmta
Mwuri
Nebraska
North Dakota
South Dakota

southeast
Alabama
Arkansas
Honda
Georgia
Kentucky
Louisiana
Missiiippi
North Carolina
South Carolina
Tennesses
Virginia
Wfit Virginia

47,665
8507
6,632

11,259
13,576
4,332
1,653
1,705

106,263
7,742
4,147

17,583
11,435
7,665
8,911
4,370

12,299
5,736
9,283

22,858
4,133

19?7
l,m,863

92,.533
26,449
6,W

43,s40
do,am
6,606
3,027

335W
4,m
6,599

33,155
61,290

142,4.54
87,194

317,5W
94,584
3,460
72033
79,0m
33,432

120,075
m,949
16,S41
29,600
33,5d3
10,810
4,067
4,246

m9,968
21,W
12,377
61,29S
32,071
21,397
24,291
12,713
33,661
16,626
%,177
36,436
11,255

1978
1,806,968

103,161
29,498

2%
6,922
7,277
3,4W

%7,%1
5,m
6,995

36,S75
68,047

154,800
%,219

353,172
104,751
43,044
80,406
87,516
37,454

136,197
24,195
19,M3
33,im38
37,665
12,420
5,006
4,861

353,217
24,431
14,133
71,4rm
%,442
24,023
27,918
14,266
38,071
18$75
29,S51
41,313
12,S33

StateTotal Personal Income, 1967, 1977-67
(in mioions of dollars)

1979
2,028,510

115,753
33,244

5:%
7,952
8,078
3,937

m5,979
5,498
7,408

40,849
75,769

169,652
106,s03

3SQ,468
115>2
47,591
33,5%
%,737
42,332

152,571
26,516
21,6U7
3736
42,124
Z3,sm
5,463
5,555

398,963
27.335
15,759
S2,570
41,027
26,899
31,739
16,i53
42,334
21B9
33,499
46,379
14,ml

1960
2,254,076

lM&7
37,685
9W

60,945
9,048
9,02s
4,3%

450,741
6,C94
7,828

45,685
85,414

188,275
117,445

420332
124,015
W,m
94,084

105,034
46,409

164,085
27,811
23,554
41,1CQ
45,764
14,586
5,5s9
S,w

448,722
30,064
17,106
%,082
45,312
29,%
36,695
17,503
47,177
23,792
%,945
52,701
E,456

19al
2,514,231

145,166
42,016
10XO
67,318
10,165
9,M
4,948

499,6m
6,631
8,627

W,954
95,189

209,179
lm,lcm

4%,725
137,W3
55,461

lm,094
114,008
50,070

184,409
31,5$J3
26,n4
45,W
W,Sad
16,843
6,692
6,402

505,212
3333
19,169

110,295
51,830
32,572
42,234
19,514
52,W7
26,685
40,837
59,214
16,711

1982
2,663,432

MN5
45,237
10,NJ2
73W
10,990
10,643
5,267

533,797
7,198
9,210

54,411
lo3,n3
223,261
235,945

69,344
142,841
5d,447

lolm
117,766
52,%2

192722
3139
Z,459
47,734
53,723
17,576
7,0m
6,590

537,110
34,351
19,855

118,530
55,7s7
%,2s1
44,863
20,551
55,867
23,048
4&%9
63,s37
17,671

1s63
2,8M,3S5

169,145
4s,6m
11,781
n,425

11,458
5,591

5m,631
7,714
9,599

58,647
1I251O
239,979
142,183

493W
147,m6
59,036

107,437
123,972
55,035

253,4s5
31,7m
29,471
50,027
57,091
17,9s7
7s1
6,760

577,331
37,093
21,258

f30,641
61,211
35,340
46,456
21,431
60,722
30,329
45,745
69,310
17,895

1984

3,101,163

187,447
53,893
12,915
saw
13,752
12,505
6,122

621,851
8,391

10,392
64,544

123,602
263,537
151386

539,149
161,426
65,015

118,M7
134,761
59,9a2

220,093
34,763
31,789
55,824
6V25
19,7-78
7,93
7,&3

634,235
40,349
23”309

143,92J5
68,9m
38,732
48,T98
23,159
67.S51
33,476
50W
76,452
18,~

19ss
3,317,239

ml,w
57,s47
13,8M
94,944
15#9
1335
6,626

665,151
9,082

11,065
m,175

133,403
2s0,397
161,~

570,503
169,921
68,378

127,2d4
142,033
62,906

232,873
%,m
33,855
59,2s9
66,729
m,s29
8,163
7,s01

681,058
43,W
24W

158,325
75,376
40,168
50,6%
24,143
73,029
35,7s3
53,6s1
Q511
19,553

1966
3,521,393

218,629
fj2,418
15,056

102,W
16,845
14,219
7,2W7

709,645
9,s14

11,803
75,5%

143,297
299,324
169,857

W331
179,076
72217

135,3m
143,929
66,5W

245,931
37,999
35,667
63,173
m,618
21,683
8,M1
8,351

726,825
45,736
2d,135

170,994
82,069
41,985
50,539
25,361
n,654
3S,162
57,523
89,3~
m,296

1S67

3,76s,125

23s,639
68,291
16,558

l12m5
2s529
15337
7,840

764,303
10,751
12,722
32,190

m,145
3m,930
181,565

637,451
190,4m
76,%1

141,61S
157,580
mw

260,8X
40,348
37,450
67,624
74,945
22,845
8,738
8,W

783,155
4s,753
27,4s1

187W
8s,9n
44,945
51,174
27,013
85,3S2
41,110
62,533
97,535
m,w

I



SOutflwest
Arimna
NewM&
OUahOma
T-

RockyMountain
am
Idaho
Montana
Utah
Wyoming

Far WtsP
@omia
N&a

Wtington

Alaska
Hatil

42,821
4,422
2,424
6S38

29,437

n,637
6269
1,814
1,918
2,655

981

89,410
m,735

1,576
6,104

10,955

;%

f33,42s
15,622
7311

ls,607
91,887

41,938
m,fm
5,672
4,952
7,988
3,m6

240,022
lB7,f34

5,652

2Z

4,ml
7.210

f54ti3
18,548
8,423

21,326
106356

48,869
23,287

5,860
9,2m
3,914

276,904
214,939

6,891
2U,819
34,2s5

4,791
8,043

179,037
21,942
9,557

&%

55,747

7,288
6,42s

10,490
4,6~

3U,941
244,718

8,019
23,653
39,491

5,021
9,031

m4m
25,m7
lo,m
2sm

1413,489

3X
832S
7,040

11,711
5382

355,984
276,110

L?
44,569

5>99
10379

237,715
28333
12,061
33,184

164,197

71,407
35,403
8,942
7,861

13,105
6,095

3%348
m,73n
10,464
27,884
49,269

6,4%
11,052

259,fi5
29,756
13,0U
36.713

179,673

76356
38,822
9,079
8,118

14,091
6346

418,672
32s,033

10,956
2s,263
51,4m

7,739
11,732

W59
32,7m
13,796
36.925

80,934
41,542

?;
14,998
4112

3524%
11,600
30,010
54,552

8,758
W5

296,103
36,800
14,979

z%

86,932
44,947
10357
8,922

16,426

492,579
389,183

G678
32302
%,416

9,140
13,62s

3183M
40,954
16,248

2%

91,4w
47,461
low
9,095

17,4%
6,536

53W1
4%142

fz,ml
33,955
61,953

9,m
14,576

327,4%
44,857
16,944
40,493

225W

94,847
49364
11,192
9,m3

18,2S3
6,455

5m,474
453,404

14,949
35,778
66343

9,7W
15,634

340,131
48,466
17,812
41,069

232,7s3

98534
51369
11,847
9,992

19,095
6331

6185f3
492,989

16,484
Z8m
Nl,m

9s76
16,972

Nok The pnal inmme*1 S* for the United stab- h that in the national iwme ad product -nS, primarily~ it omi~ earnings of federal tivioan @
military Pe.mnnel stationed ahlmd ~ of U.S. midents * are emp- abroad temporarily by private U.S. firms.

“Exchxkskkaandm
- S-of CunmI B_, 1%76gurea fmm August ~ 1977-81- fmm -t 1987;1-- fmm August 1988

.
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Table 4.2

State Per Capita Personal l~ome, 1967, 1977-87
5
P state
3
~, United Sta@
U.
o New E@nd.

COnn&t
s Maine
7 M-hwtk
~= New Hamphire
: RMe Island
3 Vermont
3
~ Mid-t

Delaware

1967

$3,161

3,4S2
4.llm
2,56s
3.462
3,071
3.227
2,s26

3>61
3,695

$ DC (Washington) 3,S60
g Maryland
2 New Jemy

New York
Penmylvarda

Great bkes
IOinok
Indiana
Michigan
Ohio
Wwnsin

Pkins
I-
Kansas
Minne50ta
Miawuli
Neb~
North Dakota
South Dakota

Soutbust
Alabama
ArkaH
filida
OeOrgia
Kentu@
kkiana
Wissippi
North Carolina
South Carcdina
Tenne
V]rginia
w-t Virginia

3,390
3,m
3,771
3338

3355
3,717
3,109
3357
3219
3,051

2,990
3,046
3,019
3,0n
2,991
2,973
2,641
2,541

2.494
2239
2,181
2,817
W94
2,417
2,m

;E

2406
2,s52

1977

87294

7$57
5,563
6,065
7,632
6,SS9
6,917
6351

7,s81
7,743
9,6B
7,m4
8W
7,981
7338

7,W
8292
7,116
7W
7341
7,247

7,084
7,188
7366
7,437
6,927
6,954
6,265
6,163

6,161
5,712
5589
6,~
6,~
5,9s5
6,049
5,16s
5,938
5,563
5,947
6.999
5,906

I 97a

ss,136

8X5
9“531
6,636
8,45S
7,743
7,m
7,005

8,674
5,399

10,440
8,755
9@
8,736
8,110

8~
9,161
7,903
8,73
8,107
8,QS8

7,99s
8,289
8,163
8,242
7,732
7,957
7,m
7,052

6,911
6,372
6*
7,819
6,S94
6,649
6,854
5,734
6,633
6W
6,691
7,818
6,511

1979

$9,033

9376
lo,m
73s
9,U
8,7iY3
8,444
7,m5

9W
9,181

ll,W
9,672

10277
9,621
8,995

93s4
lo,om
8,692
9,575
8,9%
9,073

8,924
9,091
9,2m
9,226
8,615
8,853
8377
8,062

7,676
7,064
6,945
8,719
7,610
7N
7,668
6,441
7,297
6~
7,3s9
8,710
7,220

1980

$9,919

1092
12,110
8,224

10,6J2
9,789
9,516
8>7S

10,662
10,241
W79
lo,luJ9
11,579
lo,71s
9,893

10,079
10,840
9,248

10,165
9,723
9,s46

9,533
9,538
9,941

10,062
9296
9,272
8,539
8,23S

8,4S3
7,m4
7,470
9,765
8,3W
8,018
8,6S2
6,927
7,9!m
73a7
8,027
9,sls
7,916

1981

$1o,949

11,691
13,453
9,016

11,787
10,s47
10,490
9592

11,PQ5
11316
13,632
11,972
JZS53
11,914
10,869

10,9W
11,948
10,103
10,s67
10555
10,573

10,W
10,795
ll,2n7
11,017
10W
10,641
10322
9,255

9,40E
8,463
8.333

10,s20
9305
8@2
9,K22
7,668
8,S79
8,3n
8w

10,s78
8,522

1982

$11,4s0

12,569
14,460

;%
11,591
11,16s
10322

12.593
12,000
14,696
12736
13,966
12,m3
11,440

11,292
12,355
10393
11,101
10,927
11,073

11,108
10,s57
ll,sll
11549
10,868
11,055
10520
9,W

9W6
8,S37

1!3%
9,s67

1;%
8,006
9,281
8,710
920s

11,631
9,007

1883

$12,098

13s39
ti,474
10,270
13,mo
12,7s7
11,999
10,639

13,407
Q719
35371
13,642
15,tm5
13sl
11,953

llm

10,783
11,s66
1W2
11,590

11,510
10,945
q137
32,069
l,M

11,266
low
9,673

10,484
9361

22
10,673
9513

10,460
8,297
9,9s7
9323
9,753

12,469
9.115

1984

$13,114

14,904
17,073
11,160
15,230
14,060
J3,025
11,551

14,556
13,662
16,~
14,s47
16,442
14,s67
12,730

J2,M
14,W
ll&9
13,030
1W5
12,576

wm
11,972
J3,022
13,409
12,494
12,323
1199
10,613

11,367
10,111
9,935

13,021
ll,m’t
10,403
10,937
8,9U

10,999
10357
10,652
B.567
9,685

1885

$13m

S,944
18,217
11,876
16*
15373
U,763

15529
14,590
17,756
15,91m
17,626
15,7E6
D,573

13,mo
14,728
Q433
14,am
13219
13,174

B,269
Wm
J3,S26
14,149
U256
12,9s2
11,921
11,017

~

10223
J3,921
12,618
10,755
11,291
9239

11,665
10,734
11,263
14,472
10,099

1988

$14,m

17358
1937

17,635
16,3%
14s
13320

16,491
E,4%
18,876
16,934
18,793
16,821
14,2al

14,432
15m
13,m
14W
13,857
13,923

13,998
13335
14m
14,995
13,946
13,572
12,440
11,803

12,6s7
11,293
11,02s
14,622
33,4%
llW
11,233

;Z
11,2s6
11,9s4
15,423
low

1867

$15,4S1

ls,579
21m
J3,9M
19,142
17,529
35,555
14302

17,678
16,6%
20,457
18324
213J52
ls,oo4
E,2U

J5,212
16,442
33.914
15393
14,612
14,742

14,792
14,236
15,m
fi,927
14,6s7
14328
13,cm4
32350

13,497
11.940
liw
35,5s4
143410
12,059
11,473
10292
33314
32,Q34

16.517
ll;om

I



Soutbwat
Arizona
New Me
OWtima
T=

RockyMoIIntaiII
tiloti
Idab.J
Montana
Utah
WyOminS

Far WtsP
California
N&a
0re80n
W*bi~n

Akka
Hawaii

Z,m

22
2627
zm

6,769
6,436
5,%7
6,493
6,965

7,664
7367
6728

8,617 9,5%
S,316 9,161
7,463 S,174
8,371 9,395
S,834 9,m5

s,65a 9,56s
9,451 10,597
7,814 s5m
S,146 S,924
7,40s 7,953

10,207 11339

10321 11336
10,526 ll,W
10,481 11,421
9,174 9,864
9.s41 lo,m

12,443 13,830
9,536 10,616

10,795
10,063
9,032

10,676
ll,lzo

11339
10316

11,592
Il,m
9,840

11333
11,941

11,457
13,1%
9.894

10,424
9,400

11,837

13,524

2%
11,271
12,675

mm
12,641

13,ml
%955
11303
12,124
13,466

13,231
13,6W
11,459
12,249
13,494

13,0m
15,114
11,172
11,R6
10,96s
12,723

1637
16,792
15,453
13,239
14,866

1837s
14,683

13,634
14315
11,875
12,551
13,866

;$
11,86s
12347
11*
12,m9

17213
17,821
16,366
14,041
E,599

1s,230
15,679

9%
113907>21

7,880 11;684

10,573
ll@
9.272
9,8n
S,647

442

2,s51
3,m
2,637
2,736
2,605
3,046

3,a
3,689
3,511
3,084
3,464

6,s99

22
6,420
6,06S
7,790

7.811 11,028
t2,639
9,284
l,W
9,M1

12,235

12,162
14,094
10M
10,836
lo.lzo

32,673
14,678
lom

8;417
7.221
7;474
6,766
9,a93

ll;til
10,642
%s27w

8309
8373
S335
7,4n
7,729

9344
9,411

:%
S,815

@
f3,235
32499
10,581
12,018

35,463
16,016
14,671
12,628
14,0f41

3,ml
3,437

15,543
11P6

llN1
7,873

11,912
8,~

17360
11,760

18,090
B357

1s,726
n,867

Noti Tbe pe~nal time levelshown for tbe United Stab diffemfrom that in tbe national imme and p- -nts, primarilybuse it omis eaminp of federal civilianand
military ~wnnel stationed abroadad of U.S.tints wboare employed abroad temporarily by private U.S. Ms.

“~ AI* and Hawaii.
SOum SUIVEYof Cunnu Burincs, 1%76- from August ~ 1977-81- from A~t lW 1982-876- fmm A~t 1988.
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Year

1927

1934

1940
1946

1952
19s7

1962

1967

1972
1973
1974
1975

1976
1977
1978
1979
1980

1981
1982
1983
1984
1985

1986
1987

Table 5

Government Expandifures, Seleoted Yeara, 1927-87
(in millions of *llars)

Gove:~snts
~~

lntergOv- Local
Total ernmental TotaPTotall

11,220

12,807

20,417
79,707

99,847
125,463

176,240

257,800

399,098
436,W
478,325
560,129

625,076
682,492
745,438
832,385
958,657

1,109,815
1,233,492
1,350,527
1,428,027
1,581,077

1,696,980
1,810,006

3,533

5,941

10,061
66,534

71,568
81,783

113,428

166,849

242,186
272,709
295,488
341,517

391,085
433,340
479,297
537,338
617,166

719,249
796,483
874,264
928,188

1,032,131

1,096,401
1,148,584

Direst

3,410

4,965

9,177
65,640

68,984
77,910

105,693

151,821

208,602
231,441
252,634
291,889

322,028
359,324
400,125
452,011
526,330

624,640
710,469
785,725
829,173
924,889

980,769
1,037,143

emmentel

123

976

884
894

2,585
3,873

7,735

15,027

33,584
41,268
42,854
49,628

69,057
74,016
79,172
85,327
90,836

94,609
86,014
88,539
99,015

107,242

115,632
111,441

Totel

2,047

3,461

5,209
7,066

15,834
24,235

36,402

58,760

109,255
118,836
132,134
158,882

180,926
191,225
203,832
224,653
257,812

291,527
310,358
334,019
351,445
390,828

424,216
455,696

Dlrsct

1,451

2,143

3,5s5
4,974

10,790
16,796

25,495

39,704

72,496
78,014
86,193

106,9Q5

123,069
128,765
136,545
148,690
173,307

198,347
211,615
232,710
243,072
269,257

292,249
314,270

596

1,318

1,654
2,092

5,044
7,440

10,906

19,056

36,759
40,822
45,941
51,978

57,858
62,460
67,287
75,963
84,504

93,180
98,743

101,309
108,373
121,571

131,966
141,425

6,359

5,699

7,685
9,093

20,229
31,057

45,279

66,648

118,568
128,254
140,387
162,614

181,s02
196,307
211,081
233,323
260,777

288,571
313,365
335,098
359,378
390,961

427,980
463,826

I Excludesduplimtiwintergowmmentaltramaction&hen= it is lemthan the sum of the federal, state and Iucaltotals in culumnz2,5,
and 8.

2Includezsmall amounfi of intergovsmmental payments to states and the federal government, which totaled $5.2billion in 19S6.S7.
Souru U.S. Mreauofthe Census, 2982 Cemwof Govemmenb,Volume 6, Tqiml SMdiesno.4, Historiml Swtistimon Gowm-

mental Finanes and Emplo~ent, GC8X6H(Januav 1985),Tables 10,11,B,and 14.U.S. Bumauof the Census,Gmem-
menrFinmca[v8riousyem] ,Tables8and9.

12 ACIVISOWCommi2sWon lntargovemm6nMR-ns



Table 6

Government Revenues, Selected Years, 1927-87
(in millions of dollars)

~

Atl
Governmeti

TOtall

12191

ll,m

17,m
61,532

10I3,245
129,151

168,062

2s2,563

3G835
432,057
483,953
519,265

571,224
657,546
731,736
829,371
932,199

1,075,387
1,144,787
1,181,420
1,307,483
1,418,781

1,515,629
I,6T,737

m;ntal
Direst

Faderal siat#

9 5%

83 1,318

Faderrd
Totel

4,469

3,886

2,E

71,m8
87,066

106,441

161,351

223,378
253,697
288,411
303,530

324,858
383,495
431,280
.U30,927
%,4n

660,759
687,647
679,663
7S4,016
806,808

847516
952,631

m6ntal
Total Federal Local

m
Source

1,994

&452

5,012
7,712

14,330
20,7?X

30,115

46,793

84,362
97,108

107,645
l19,m

139,104
155,m9
171,5W
189,917
212,636

240,042
261,732
284,933
315,637
349,032

382,600
414,m

Own
Sourca

5,728

4,%2

5,792
7,416

14,117
21,357

31,506

44,419

75,097
81,253
m,391
97,n2

108,592
119,626
130,464
139,853
155,873

176,391
198,703
218,670
239,425
264,461

287,494
313,032

Ybar

1927

1934

1940
1946

1952
1957

1%2

1%7

1972
1973
1974
1975

1976
1971
1978
1979
1980

1981
1982
1983
1984
1985

19M
1987

Total

6,333

6,363

7,724
9,561

19,398
29,021

43,147

64,608

114,791
m,l19
143,132
159,726

178,338
1%,458
214,518
224,6W
258,298

B7,834
315,322
338,0m
366,1%
402,544

434,751
469,317

51

36

58
63

156
427

373

673

1,191
1,339
1,538
1,680

2704
2,737
3,%1
2539
2,434

3918
3,139
3,742
5,310
5,453

5,m8
6,918

2152 107

3,421 933

5,737
8,576

667
8U2

278 1,654
53 2,092

16,815
Z,656

2,329
3m

237 5,044
343 7,321

37,595 7,108 763 10,879

61,082

112343
129,808
140,815
157,033

U,616

26,791
31,361

1,753 18,434

4,551 35,143
7,903 39,963

lo,lsa 44,553
10,~6 51,068

31,632
36,148

183.821 42,013
45,890

2E
61,892

13,576 56,169
16,554 60,2n
19.393 64.661

204;426
225,011
247,0U5
276,%2

20;616 74;162
21,136 81,289

%427 89,017
21,256 95,363
21,021 98,378
~,912 105,820
21,724 116,359

310.828 67,868
3m@
357,637
397,087
438,954

66;026
68,%2
76,140
84,469

481,174
516,941

92666
95,463

20,433 12d,824
19,533 136,752

~&ludea duplicatiw intergowmmental tramactionz; hen% it isIti than the sumof the federal,state,and local totals in mlumns 2,3,
and 7.

ZIncludedsubatandal,but unknown,amountsof federrdgrantsto stat= that are “PA through”bythe stat= to localgovernments.
whichtotaled85.2billion in 19=.

80uw U.S.Sureauof the ~naw, 1982 C.msuso Covemmenk, Volume 6, TopizalStudies no. 4, Historical Ststisticaon Govern.
mental Finanms and Employment, &W(Jan.~l~51Tab~ 10,11.13,a.d14. U.S.B”ma”oftheCem~, tivem-
mentFinaa [various yesrs], Tabk 8 and 9.



Piscel
Year

1929
1939
1949

1954
1959
1964
1%9
1974
1979

1980
1981
1982
1983
1%
1985
1986r
1987r

1929
1939
1949

1954
1959
1964
1%9
1974
1979

1980
1981
1982
1983
1984
1985
1986r
1987r

1929
1939
1949

1954
1959
1964
1%9
1974
1979

1980
1981
1982
1983
1984
19a5
1986r
19871

rood
Public
Sector

$33,4
60.5

273.7

309,7
348.8
4119.O
m.7
692.8

1,137.9

1,249.9
1,%7,7
1,546.3
1,836.4
2,081.7
2,398.8
2,788,4
3,0727

32.1%
66.3

105.1

83.1
m.4
62.9
51.9
47.0
45.4

45.7
44.8
48.8
53.9
55,2
59.8
65.8
6$.5

$1,879
3,640
7,807

7,223
6,452
6,479
6,~
5,999
6,433

6,403
6,322
6,650
7.528
8,1s6
9,015

10,115
10,727

Table 7

Government Debt,! Selected Yeare 1929-87

Total
Pederal stat*-Local

Government Government

Amount (in bllliom C4uurent dollara)

$16.9 S16.5
40.4 m.1

252.8 m.9

2m.8 38.9
284.7 &.1
316.8 92.2
367.lz 133.6
486.2 206.6
833.8 304.1

914.3 335.6
1,003.9
1,147.0
1,%1.9
1,576.7
1,827.5
2,129.5
2,354.1

3ii3.8
399.3
454,5
.ms.o
571.4
658.9
718.7

Aa a Percentage of GNP

16.3% 15.9%
44.2 220
97.1 8.0

727 10.4
57.4 n9
48.8 14.2
38.1 13.9
33.0 14.0
33.2 12.1

33.5 123
32.9 11.9
36.2 ~6
4.6 13,3
41.8 13.4
45.6 14.2
50.3 15.6
525 16.0

Per Caphe (Inwnatant 1982 dollam)

$951 $928
2,431 1,209
7,211 s%

6,316 907
5,266 1,1%
5,018 1,460
4,551 1,656
4,210 1,789
4,714 1,719

4,684 1,719
4,641 1,682
4,933 1,717
5,665 1,863
6,177 1,978
6,868 2,147
7,725 2,3w
8,219 2,509

State

$2.3
3.5
4.0

9.6
169
25.0
39.6
65.3

111.7

1220
134.8
147.5
167.3
186.4
211.9
247.7
265.7

22%
3.8
1.5

26
3.4
3.8
4,1
4.4
4,5

4.5
4.4
4.7
4.9
4.9
.5.3
5.8
5.9

$lB
211
114

224
313
3%
491
565
631

625
623
634
686
73
796
899
928

S14.2
16.6
16.9

29.3
47,2
67.2
94.0

141.3
1924

213.6
229.0
251.8
287.2
318.7
359.4
411.2
4529

13.7%
18.2
6.5

7.9
9.s

10.3
9.8
9.6
7.?

7.8
7.5
8.0
8.4
8.4
9.0
9.7

10.1

8799
999
482

i165
1,224
l,08a

1.094
1,059
1,083
1,177
1,249
1,351
1.492
1;581

14 AdvisovbmMon M I*wammantal Relations



Fiscal
Year

1929
1939
1949

1954
1959
1964
1%9
1974
1979

lW
19s1
1982
19s3
19W
19s5
1986r
1987r

Total
Publlc
Sector

lW.0%
1C93.O
lW,O

Iwo
100.0
100.0
100.0
100.0
lm.o

Im.o
100.0
100.0
lm.o
100.0
100.0
lCQ.O
100.0

Table 7 (cont.)

Government Deb~~ Seleotod Yeere 1929-87

Total
Federel Stefe-Local

Government Government

Percentage Dlstrlbutlon, by Level of Government

50.6%
66.8
92.4

87.4
81.6
n.s
73.3
70.2
73.3

73.2
73.4

49.4%
33.2
7.6

12.6
18.4
22.5
26.7
29.8
26.7

26.8
26.6

74.2 25.8
75.3 24.7
75.7 24.3
76.2 23.8
76.4 23.6
76.6 23.4

6.9%
5.8
1.5

3.1
4,8
6.1

;;
9.8

9.8
9.9
9.5
9.1
9.0
8.8
8.9
8.6

Local

42.5%
27.4
6.2

9s
13.s
16.4
18.8
m.4
16.9

17.1
16.7
16.3
15.6
15.3
15.0
14.7
14.7

r—rend tim Volume 11of the 19SSedition of Sipifiunt Fe&w of Fkal Fedemlk

1Total debt eetatanding at tk end of the fizcal yew. These debt figures include all long-term credit obligations backed by the
gm’emmenta’ kll-fdth and dit m wll as nonguaranteed debt, and all interest-bearing short-tern credit obligations. Includes
judgment, mortgage and rcwnue bcmda,

2During 1959,three government+wmti enterprisestime completelyprivztelyovmed,and their debt wanremoved frumthe totals
for the federal government, At the data of their wnvm’aion,federal debt w reduced by $10.7billion.

Sovms ACIR stzffmmpilation baaedon US. Bureauof the Cenaua,GwmmenrufFi-ain &)(Table 2 in the 1986-87edition);
FY87federzl debt figurekm Officeof Management and Bud t,Budget of tk U.S. Cewmment, F&d Yew1989, Summary

YTable19,p.6g-4AJ.GNPdeflatorand~ulation tigureafim able1of thu publizatin. FederaldebtSigumincludedebt
amountaheld in gowmment -unta (Zppreximately$45Sbillion in ~ 8n compare to federal debt figures in Table10of
thinpublication.



Ca;ena~

1929
1939
194!3
1954
1959
1964
1969
1974
1979
1980
1981
1982
1983
1984
1985
19%r
1987r

1929
1939
1949
19s4
1959
1964
1%9
1974
1979
1980
1981
1982
1983
1984
198S
1986r
1987r

Tebie 8

Net Intereet Paymente, Selected Yeere 1929-87

Totel Totel Totel Total
PubOc Federel State-Local PubOc
Sector

Federal StatO-Local
Government Government Seotcr Gcvemment Government

Amount

S668
1,130,
4,475

4,980
6,920
9,146

13,536
m,828
41.510

50:162
68,519
82,060
%,011

117,732
131,9m
138,W
147,487

$38

1:
116
128
145
168

k?

$256
617

4,W

4,648
6,168
7,9m

12,698
m,677
42,535

53,331
%363
84,560
94,2m

115,617
130,182
135,W
143,0cm

$412
513
211
332
752

1,156
838
151

-1,025

-3,169
-3,s44
-2,500

1,741
2,115
2,621
4,487
6,91M

~

$14
37

122

108
114
127
157

E

$23
31
6

1!
18
10
1

-6

X7
317
353
394
461
4%
504
515

273
335
364
386
453
489
491
499

-16
-18
-11

7
8
7

10
16

0.6% 0.2% 0.4
1.2 0.7 0.6
1.7 1.6 0.1

Percentage Dletrlbutlon,
VL~t

100.0% 38.3% 61.7%
lal.o 54.6 4s.4
lW.O 95.3 4.7

lfm.o
lIXI,O
lW.O
100.0
100.0
lIXI.O
lm.o
lm.o
10G.O
lIXI.O
100.0
linl.o
lm.o
Iim.o

93.3
89.1
87.4
93.8
99.3

102.5
106.3
105.6
103.0
98.2
98.2
98.6
97.6
97.0

6.7
10,9
12,6
6.2
0.7

-2.5
-6.3
-5.6
-3.0

1.8
1.8
1.4
1.9
3.0

Negativefigure indimtenet interestrevenue.
‘–l= than +/- 0.1%
r-~vised fromVolumeI of the 19Meditionof Siflifiant Feature of F&al Fedemlhm.

Note: Net intewt payments are equal to total intemt paid on governmentdebt Is interest earned on cash and securitiesholdings.
Interest earnings from state-lml tial insuranm tIUS~WE ~lud~ fim the net inte~t fisu~ dted in this table. while
earnings from federal tial imuranw trusts wre included.This adjustment w n=ssary kuse of the timdamental dif-
ference in the waythese trusts are.financed.Note alsothat state-localnet interest payments reflectan imputation for the value
of serviws rovidedby financial institutions forwhichgovernments receiveno remuneration. For example,in 1986net inter.

Jest paid ( .4b)equaled intemt received(W4b) plm dividends($5.5b)1= social msurane and intemt and dividendsre-
ceived (S44.7b)Ie= inter=t paid ($47.6b).See SuIV~of Cu~nt Bwi~~, JUIY~) tables 3.3, 3.13,and 3.16.

Sources ACIR staff compilation andcomputations based on Department of Commea, Bureau of Economic Analysis,TheNaIional
Income andhduclAccounls, HistoricalSeries,1929-82;figuresfor 19S4-S6fromSIIwtYof C!{frentBwinas, July 1987,Tabl-
3.3,3.13 and 3.16.Population, GNPand GNP deflator data from Table 1of thispublication.

16 AdvisOWC-ammissionon 1~ _ R61ations
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Ca:er~

1954
1959

1964
1969

1974
1979

1980
1981
1982
1983
1984

1985r
19Mr
1987r

1954
1959

1%4
1969

1974
1979

1980
1981
1982
1983
1984

1985r
1986r
1987r

1954
1959

1964
1969

1974
1979

1980
1981
1982
1983
1984

1985r
1986r
1987r

Total
Federd

ExpendltWe

$70.3
91.7

119.5
191.3

305.5
521.1

615.1
703.3
781.2
835.9
895.6

985.6
1,033.9
1,074.2

18.9%
18.5

18.4
19.8

20.7
20.8

22.5
23.0
24.7
24.5
23.7

24.6
H.4
23.9

$1,639
1,696

1,893
2,371

2,645
2,946

3,152
3,251
3,360
3,427
3,509

3,704
3,751
3,750

Table 9

Federel Government Expendlturee, Selected Yeare 1954-87

Nat Total
Infereaf Netlond Domestic Sodal

Paid Daferrae PrOgrama* Security!

Amount (In bllllw & currentMlat’a)

$4.6 $41.6 $24.0 $3.7
6.2 46.4 39.1 10.4

8.0 50.6 60.9 16.5
12.7 79.1 99.5 34.0

20.7 82.9 201.9 72.3
42.5 122.5 356.1 135.0

53.3 143.4 418.4 i57.7
72.4 168.3 462.6 185.9
84.6 194.7 501.9 208.8
94.3 214.9 526.7 226.2

115.6 235.1 544.9 240.4

130.1 260.3 595.2 258.4
135.4 279.3 619.2 274.3
143.0 297.2 634.0 288.1

Aa a Percantega of Groaa Notional Product

1.2% 11.2% 6.4% 1.0%
1.2

1.2
1.3

1.4
1.7

2.0
2.4

z
3.1

3.2
3.2
3.2

$108
114

127
157

179
240

273
335
364
386
453

489
491
494

9.4 7.9 2.1

7.8 9.4 2.5
8.2 10.3 3.5

5.6 13.7 4.9
4.9 14.2 5.4

5.3 15.3 5.8
15.2 6.1

::; 15.9 6.6
6.3 15.5 6.6
6.2 14.4 6.4

14.8 6.4
?6 14.6 6.5
6.6 14.1 6.4

Par Capita (inmatant 1882 Uollam)

$971 $ 560 $ 87
8s9 723 193

802 %5 261
981 1,233 422

718 1,749 626
692 2,013 763

735 2,143 808
778 2,139 859
837 2,159 898
881 2,159 927
921 2,135 942

978 2,237 971
1,013 2,246 995
1,038 2,213 1,006

Pedarel
Md to State
and Local

Govarnments~

$2.8
6.7

10.1
19.9

43.3
79.3

87.3
86.3
82.1
84.6
91.8

97.5
103.9
99.7

0.8%
1.3

1.6
2.1

2.9
3.2

3.2
2.8
2.6
2.5
2.4

2.4

;:;

$ 66
123

161
247

375
448

447
399
353
347
360

366
377
348

02ar

$17.5
22.0

34.3
45.5

86.3
141.8

173.4
190.5
211.0
215.8
212.7

239.3
241.0
246.2

4.7%
4.4

5.3
4.7

5.9
5.7

:;
6.7
6.3
5.6

6.0
5.7
5.5

$407
407

543
565

747
801

888
881
908
885
833

897
874
860



Calendar
Year

1954
1959

1964
1%9

1974
1979

1980
1981
1982
1983
1984

1985r
1986r
1987r

Total
Federal

Expenditure

100.0%
100.0

100.0
100.0

100.0
100.0

100.0
lM.O
100.0
100.0
100.0

100.0
100.0
100.0

Table 9 (cont.)

Federal Government Expendffures, Seleoted Yeers 1954-87

Net Total
Interest Natlcmel Domerdic Soolel

Paid Defense Programs* Sewrlty~

Percentage Dldrlbutlon by Function

6.6% 59.29’. 34.2% 5.3%
6.7 50.6 42.6 11.4

6.7 42.4 51.0 13.8
6.6 41.4 52.0 17.8

6.8 27.1 66.1 23.7
8.2 23.5 68.3 25.9

8.7 23.3 68.0 25.6
10.3 23.9 65.8 26,4
10.8 24.9 64.3 %.7
11.3 25.7 63.0 27.1
12.9 26.3 60.8 26.8

13.2 26.4 60.4 26.2
13.1 27.0 59.9 26.5
13.3 27.7 59.0 26.8

Federal
Md to Stete
and Local

Gwernment8*

4.0%
7.3

8.5
10.4

14.2
15.2

14.2
12.3
10.5
10.1
10.3

9.9
10.0
9.3

All
Other

24.9%
24.0

28.7
23.8

28.2
27.2

28.2
27.1
27.0
25.8
23.7

24.3
23.3
22.9

“All federal~nditurm lea defenwspendingand interut paymenti,
r—i’ew frumVolumeff of the 1988editionof Significmt Fmtum of Fucd Fedamli.rm,
10ld age, survivnm,dsabilityandhealth(hftilme) inaumnm.
2Toavniddouble~unting, federalaid6 m wlude therelativelysmallamounboffederal paynrcntato state and Iucalgovernments

rfor the pu~ of national de&n6e an ma] accurity;thede amounts arc included in the mlumns labeled“NadurralDefenw”and
“social8emrity.”[n 1987,theacexpendituresmm $2185billionand S0.7516billion, mpcctively.

Snurti ACIR staffcompilationandamputations frnln De artment of Commem, Bureau of tinomic Analwia, TfreNationalIn-
4 ~~coma and Product AccounB, Htitonud -, 1929 Z Statfit)ml Tabb (for 1929-82data} Sum of Cunrnt Business, July

1986(for 1983data) Su~of CxtB-, July 1988(for 1984and 1985figures} figurcafor 19S6and1987be cmdata in
:2 Octotir 19S8.Sucial~rity and federal aid to state and 1-1 gowmmenta data in Sutveyof Cwrcnt Bw”m, July
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Tabfe 10

Federal Budget Recelpte, Outlaye, Surplue or Dtick, Totel Debt end li3te~@ on Debt, 1789-1989
(dollar amounts In mllllone)

q:l

1789-1849
1850-1~
1901-16
1917-19
1920-29
1930-39
1940
1941
1942
1943
1944
1943
1946
194?
1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959

R9wipt9

1960
1961
1962
1%3
1964
1965
1966
1%7
1968
1969
1970
1971
1972
1973
1974
1975
1976
1916T0
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988c
1909e
NA–not available
To-Transition Quarter

$1,160
14,462
10,218
9,876

43,181
40,015
6,548
8,712

14,634
24,0f31
43,747
45,159
39,296
38.514
41S60
39,415
39,443
51,616
66,167
69,608
69,701
65,451
74,587
79,990
79,6%
79,249
92,492
94,388
99,676

106,560
112,613
116,817
130,835
148,822
152,973
1M,882
192,807
187,139
207,309
230,7W
263,224
279,090
298,060
81,232

355,559
399,561
463,302
S17,112
S99,272
617,766
600,562
666,457
734,057
769,091
854,143
909,163
964.674

Oulr*p

$1,090
15,453”
10,155
33,124
35,S56
60,896
9,468

13,653
35,137
78,555
91,304
92,712
55,232
34,4%
29,764
38,835
42,562
45,514
67,686
76,101
70,855
68,444
70,640
76,578
82,405
92,098
92,191
97,723

106,821
111,316
118,528
118,228
134,532
157,464
178,134
183,640
195,649
210,172
230,681
245,7o7
269,359
332,332
371,779
95,973

409,203
458,729
503,464
590,920
678,209
745,706
808,327
851,781
946,316
990,231

1,004,586
1,055,904
1,094,215

Anmuti

S70
-991

-23,~:
7,625

-20,881
-2,920
-4,941

-20,503
-54,554
-47,5s7
-47,5s3
-15,936

4,018
11,796

580
-3,119
6,102

-1,519
-6,493
-1,1s4
-2,993

3,947
3,412

-2,769
-12,S49

-3,?5
.7,145
-4,7S6
-5,915
-1,411
-3,697
-8,642

-25,161
3,242

-2,842
-23,033
-23,372
-14,908
-6,135

-53,242
-73,719
-14,741
-53,644
-S9,168
-40,162
-73,808
-78,937

-127,940
-207,765
-185,324
-21Z,259
-221,140
-150,443
-146,741
-129,541

6.0%
-6.9
0.6

-235.4
17.7

-52.2
-44.6
-56.7

-140,1
-227,3
-108.7
-105.3
-40,6
10.4
28.4

1.s
-7.9
11.8
-2.3
-9.3
-1.7
-4.6
5.3
4.3

-3.5
-16.2

0.3
-3.5
-7,2
-4.5
-5.3
-1.2
-2.8
-5.8

-16.4
1.7

-1.5
-12.3
-11.3
-6.5
-2.3

-19.1
-24.7
-18.1
-15.1
-14.8
-8.7

-14.3
-13.2
-20.7
-34.6
-27.8
-28.9
-28.8
-17.6
-16.1
-13.4

6.4%
-6.4
0.6

-70.2
21.4

-34.3
-30.8
-X.2
-S8,4
-69.4
-52.1
-51.3
-2s.9
11.6
39.6
1.5

-7.3
13.4
-2.2
-8.5
-1.6
-4.4
5.6
4,5

-3.4
-14.0

0.3
-3.4
-6.7
-4.3
-5.0
-1.2
-2.7
-5.5

-14.1
1.8

-1.5
-11.0
-10,1
-6,1
-2.3

-16.0
-19.8
-15.4
-13.1
-12.9
-8,0

-12.5
-11.6
-17.2
-25.7
-21.8
-22,4
-22.3
-15.0
-13.9
-11.8

$63
1,263
1,225

25,485
16,931
40,440
42,772
48,223
67,753

127,766
184,7%
235,182
241,861
224,339
216,270
214,322
219,023
214,326
214,758
218,383
224,499
226,616
222,226
219,421
226,363
23S,003
237,177
238,604
248,373
254,461
257,553
261,614
264,690
267,529
290,629
279,483
284,880
304,328
323,770
343,045
346,053
396,906
480,300
498,327
551,843
610,948
644,589
71s,105
794,434
929,427

1,141,771
1,312,589
1,509,857
1,746,141
1,897,836
2,025,083
2,152,104

NA
NA
NA

1:,:%
44.5
44.6
42.7
47.6
72.7
91.5

110.7
113.6
100.3
87.3
81.2
82.1
68.0
62.7
59.7
60.8
58.6
53.2
49.8
50.3
48..9
46.8
46.0
44s
43.3
40.9
38,9
3S.8
33.7
34.2
30.1
28.8
28.8
28.1
26.8
24.4
26.1
28.3
27.8
26.5
28.1
26.3
26.8
26.6
29.6
34.4
35.6
38.3
41,6
43.0
43.0
42,8

NA
NA
NA
NA
NA
NA

$899
943

1,o52
1,529
2,219
3,112
4,111
4,204
4,341
4,523
4,812
4,665
4,701
5,156
4,811
4,850
5,079
5,354
5,604
5,762
6,947
6,716
6,889
7,740
8,199
8,591
9,386

10,268
11,090
12,699
14,380
14,841
15,478
17,349
21,449
23,244
26,714
6,946

29,886
35%441
42,615
52,512
68,7%
84,995
89,774

111,058
129,430
135,969
138,570
147,871
151,804

NA
NA
NA
NA
NA
NA
9.5%
6.9
3.0

;:
3.4
7.4

12.2
14.6
11.6
11.3
10.2
6.9
6.8
6,8
7.1
7.2
7,0
6.8
6.3
7.5
6.9
6,4

1:
7,3
7.0
6.5
6,2
6.9

::
6.7
7,1
8.o
7.0
7.2
7.2
7.3
7.7
8,5
8.9

10.1
11,4
11.1
13.0
13.7
13.7
13.8
14.0
13.9

e—OMB estimate.
Sources ACIRstaffmmpilation andwmwtat~m fmrnOffiw of Management and Bud&t, Bl~d&tOffJleUni@dsfat@~~emment,

F&al YmrJ989, Summary Table24(Cola1-4);SummaryTable19(Col.s7-S),SummaryTable18(Cot.9] aeealso H~tia/
Tab/es, Budget, FYSS, Table 7.1(Cola.7-S),Table 6.1(Cot.9),Table 6.2(Col. 101Debt fiwm Prior tO194r3fmm Us. Bumau
of the census, HistontalS[attiti2sof/he fJniledS@:q Cofonia[Timu 101970, Part 2, Series Y493, p. 1117.Debt figuresexclude
amounb held in government a~unw, mmpareto Table7 of th~ publication.Final figuresfor 19S7fromFinalMonthly
Treasury Statement for Month and Yew Ending September W, 19t77.



Fiscal
Yearq

1955
1956
1957
1958
1959

1960
1961
1962
1963
1964

1965
1966
1967
1968
1969

1970
1971
1972
1973
1974

1975
1976
1977
1978
1979

1980
1961
1982
1963
1984r
1985r
1966r

1987r
1988r
1969e

Table 1f

Federal Gfants.tn.Ald in Relatlon to 6tate.Locet Outlays,
Totel Federal Outiaye and Gross National Product, 1955-89

(dollar amounta in billlona)

Exhibits:

Fe~ . .
a Per-a of

Percant Total Total. G;oaa
Inorease or Stata-Local Fedarsl National

Amount Dacraaae (-) Outlaysz Outlays

$3.2
3.7
4.0
4.9
6.5

7.0
7.1
7.9
8.6

10.1

10.9
13.0
15.2
18.6
20.3

24.0
28.1
34.4
41.8
43.4

49.8
59.1
66.4
77.9
82.9

91.5
94.8
68.2
92.5
97.6

105.9
112.4

108.4
116.7
119.0

4.9%
15.6
8.1

22.5
32.7

7.7
1.4

11.9
8.9

17.4

7.9
19.8
16.9
22,4
9.1

18.2
17.1
22.4
21.5

8.8

14.7
18.7
15.7
13.9
8.4

10.4
3.6

-7.0
4.9
5.5
8.5
6.1

-3.6
7.7
2.0

10.2%
10.4
10.5
11.7
14.1

14.5
13.7
14.1
14.2
15.4

15.1
16.1
16.9
18.3
17.8

19.0
19.7
21.7
24.0
22.3

22.6
24.1
25.6
26.5
25.6

25.8
24.7
21.6
21.3
20.9
20.9
20.5

18.2
18.1
17.1

4.7%
5.0
5.2
6.0
7.0

7.6
7.3
7.4
7.7
8.6

9.2
9.6
9.7

10.4
11.0

12.3
13.4
14.9
17.0
16.1

15.0
15.9
16.7
17.0
16.5

15.5
14.0
11.8
11.4
11.5
11.2
11.3

10.8
11.0
10.9

Produot

0.8%
0.9
0.9
1.1
1.3

1.4
1.4
1.4
1.5
1.6

1.8
1.7
1.9
2.2
2.2

2.4
2.7
3.0
3.3
3.1

3.3
9.5
3.5
3.6
3.4

3.4
3.2
2.8
2.8
2.6
2.7
2.7

2.5
2.5
2.4

Fodsral Grants
Constant Dollers

(1982 dollam,

Numbar
Real of

Inoraaael Federal
Decreass Grant

Amount

$12.7
13.9
14.8
17.6
23.0

24.7
24.8
27.1
26.7
33.6

35.4
40.6
46.0
53.4
54.8

61.2
66.8
‘77.2
88.9
84.6

87.1
96.2

103.6
109.7
106.7

105.9
100.7
86.2
88.8
90.2
93.9
96.7

S0.6
93.8
92.2

(-)

4.1%
9.4
6.6

18.9
30.7

:::
9.3
5.9

17.1

6.4
14.7
13.3
16.1
2.6

11.7
9.2

15.6
15.2
-4.6

3.0
10.4

t;
-2.7

-0.7
4.9

-12.4
0.7

2!
3.0

-6.3
3.5

-1.7

Program@

NA
NA
NA
NA
NA

132
NA
NA
NA
NA

NA

;:
NA
NA

NA
NA
NA
NA
NA

442
NA
NA
492
NA

NA
639
441
NA
405
NA
NA

435
NA
NA

Gfants
for Paymsnts

~

of Total
Amount Grante

$1.6
1.7
1.8
2.1
2.4

2.5
2.6
2.9
3.3
3.5

3.7
4.3
4.6
6.0
7.1

8.6
10.4
13.6
13.7
14.6

16.4
19.6
22.2
24.2
26.9

31.9
36.9
37.9
41.6
44.3
48.1
52.6

56.4
61.0
63.8

60.0%
45.9
45.0
42.9
36.9

35.7
36.7
37.1
38.0
34.9

33.9
33.2
81.3
32.3
35.5

36.6
36.9
40.1
32.7
33.6

33.0
32.2
32.4
31.0
32.4

34.9
39.0
42.9
45.0
45.4
46.4
47.0

62.0
52.3
63.6

e—OMB e.atimate.
r-revised tim Volume 1of the 1938editionof SignificantFWW of Ftial Fedemfism,
NA–not m’ailable.
No*. b SwidAmJ&sisHof the Budget of rhafJnitedSrates for

T
Ianation ofdiffemn.xa be-n grant-in-old tigurespublished

by tbe National Income md Product Accouno, Cenau.sand MB.
t For 1955-76,yearn ending June W 1977@, YCamending se~temkr W.
2As defined in the Nadonai Ittcoa and &duct Accoun&.
3Includa categorical grants, block granS and Revenue Sharing.In 1%7, therewera4Z catcgotil grantsand 13block pnb.

30UH ACIR staffcom ilationandcomputationsb- on U.S.Offi@ of Managementand Budget,Budgctof (he United States Gov-
temmentFY198 , Spktwsis H, TabM H-7 and H-8 [seealso,Budget, FY1989, HisIonkal Tables,Table121for gmnk in

wnstant (1982) doOamJ US. Departmentof Commerce,Bureau of EccmomicAnalysis,Suq of Cummt Business,
[m.nthly~ ACIR, A Ctilog of Fedcml Gnurt-in-Aid Pmgmms M State and hal Gowmmnk: Gmn& Funded FY 1987,
Au~st 1987.



Teble 12

Per Cap12a Federel ~endlture, by Region end State, Ffscel Yeer 1987

Uniw *-
NewWand

tinnecticut
Maine
Wchmtb
Nw Hampddm
RhodeIslsnd
Vermont

Midmst
Delaware
Mavland
NW Jew
NewYork
Pennaykanh

*at LOku
IOinoia
Indiaw
;~;pn

Wisconsin
Plabls

lW
Sbllmsa
Minnata
Mburi
Nebrmka
NorthDakota
SouthDAoti

SO”thant
Alabsm
Arkam
morids

Far W*l
California
Nwads
omgon
Wmhingtm

Alasb
Hawaii

100
118
126
103
130

lK
80

102

1::

1%
95
80
79

::
86
75

10s
89

105

1;:

13
112

1::

1:1
;9

79
w
77
90

1;:
83
92

110
146
91
84

10s
111

1%
101
93

113
108
102

1!;
161
131

694

$818,803
,51,191
13,6W
4,108

25,513
3,042
3,454
1,474

14~:;:

23:i87
23,030
60,251
38,053

112,3U
30,948
14,691
23,348
31)207
12,192
62,572
8,529
8,760

13,227
21,0d2
5,332
3,002
2,660

191,718
13,927
7,316

41,398
19,166
10,368
11,821
8,725

16,598
10,382
ls,m
31,393
5,324

77,499
l$&o

10:M9
47,504
25,595
1:;::

2:887
5,705
1,535

136,970
l~;;;

7:531
17,619
2,846
4,759

14,530

$3,364
3,986
4,235
3,461
4,357
2,878
3,503
2,690
3,4M
2,828
5,113
3,0Q2
3,380
3,188
2,682
2,672
2,656
2,538
2,894
2s36
3,548
3,010
3,538
3,115
4,127
3,345
4,467
3,752
3,304
3,411

;Z
3,o8O
2,782
2,650
3,324
~::;

3:151
5,317
2,807
3,107
3,709
4,911
3,077
2,829
3,519
3,732
3,172
3,569
3,3%
3,133

3,812
3,642
3,437
2,765
3,883
5,421
4,394

23,360

S427
499
464
580
509
368
558
573
s%
467
441
434
669
442
;g

358
436
406
448
418
385
342
480
377
381
624
621
371
382
423

?:
457
430
485
339
374
416
323
542
326
351
519
403
289
456
350
393
667
467
916

437
398
391
456
436

l,j;:

2,436

d
Wagee

$517
384
330
393
376
538
481
299
425
408

1,138
373

E
286
351
278
2~2

212
410
221
555
254
486
508
674
587
603
643
335
444
656
501
357
450

:$
452

1,%

520
496
773
655
476
653
730
427
525
723
559

643
561
500
343
683

1,865
1,914

12,593

g~~

Pay-
mti
m Indt.
vlduale

S1,562
1,629
1,535
1,693
1,693
1,432
1,786
1,453
1,711
1,534
1,710
1,623
1,656
1,861
;,31:

1:464
1,518
1,559
1,500
;,;;;

1:608
1,374
1,664
1,585
1,5W
1,599
1,623
1,652
1,743
2,099
},:j:

1;208
1,580
1,387
1,401
;,:::

1:803

1,411
1,655
1,470
1,592
1,321

1,319
1,326
1,411
1,598
1,143
1,220

1,519
1,419
1,493
1,682
1,587

808
1,493

2,5%

w
Qpite

PmCum
ment

clmtf~

$724
1,334
1,729

741
1,615

4W
52

660
363

1,529
534
649
443

E
434

z:
MO
725
294
618
639

1,;$:

371
213
625
$:

599
608
199
552
660
256
542
724

1,611
157
723

1,123
2,033

251
617
891

l,;j;

227
972
247

1,101
1,164
1,o18

188
994

1,509
485

4,3)7

All

U;?

$134
139
178

1::
55

;;
1:11

294

t:?
75

110
164
122
76

1;:
432
489
414

n;
637

1,299
732
82

IE

::

lM
149
82
63

12:
39

3;:

115
177
125
201
154
261
5;:

190

111
100
36

1::
51
78

1,418

—— —. ,—

POfmpire
Stike Renking

[High. 1;Low-~J
Exxpwn3-

Only

45
46
49
37
50

21
33

;?
42

;;
48
34
28
2

41

13

3;
39

Note This table im,luda federal ~nditures only; it d- not include any state or local mvn-sourcere%nues used to match or
supplement thw federal apcndituw. All federal ~nditum m not indud~ in this table. ~nditums that ~nnot be
allmte.d to indltidual sta~ (such 88net intemt on the federal debt, international payments, payments to U.S. territories
and foreignaid)haw @n aluded.

22 Memy @mmiseionon Intergovemmbti Relstis



Table 12 (cont.)

Per Cepite Federel Expenditure, by Region end St8te, Flecal Year 1987

(Notes 1-8 refer to column numbers)

l–~rrs a figure such as 126for Connecticut indicates that federal ~nditures for Connecticut rrre 126% of the U.S.
average (or, alternatively, 26% greater than the U.S. average.) Conversely, the index figure of 77 for North Carolina
indicates that federal expenditures for North Carolina are only77% of the U.S. average. @egional figures are popula-
tion-weighted averages.)

2–Total federal expenditures ~ state (in millions). See note at bottom of preceding page.

3–Details may not sum to totals because of issdependent rounding.

4–Among the largest programs incIuded in this category are (federal mpenditures only) Medieaid ($27 biI1ion),~C
($11 billion), and highwayprograms ($13 biflion).

5–Federal eiviliarrand military salaries and wageswere reported by location of workplace. Hence, the expenditure for
wages and salaries in the Diatriet of Columbia is overstated. Figures for Maryland and Virginia, to a lesser tient,
would be understated. The effeet on other states would be negligible.

6—Among the largest programs included irsth~ categoryare Smird Security, Medieare, and federal retirement benefits,
as well as srrpplementaI security inwme and food stamps.

7–Defense mntrects amunt for 75% of the total irr this categoxyfor the U.S. as a whole.

8–Agricultural programs represent approximately 4870of the total amount isrthe “other” mtego~.
1&luding Alaakaand Hsweii.
2-use oftheuniquenstureoftheDistrictofColumbja,thefiguresforDC(Washington),shouldnotbecomparedtootherststes.See
slaonote 5.

SoUrea: ACfR steffwmpilation M on U.S. Rumau of the Cerrsus,Fedem/~ndiluw by State firF&al Ymr 1987, March1988.
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Section III

Tax Rates



Table 13
Federal Individual Income T63cRates

Retee for Single Tqayere

TaxYear 1988 Tex ;:M1S87
T= en

TWbta Lower Ramon l~bte Lowar Rataw
1- Aowunt Exc9se brcomm Amount Excess

noma
S130.90
260.50
576.90
900.90

1,297.70
~,./M,n

11%
12
14
15
16
18
.A

11%
$198
2,448
5,304
14,754

15%
28

3;s5

$2,480” S1,8W
3,670 or la”
4,750 1,800
7,010 16,800
9,170 27,000
11,650 54,1XQ
13,920 ,w..v
16,190 2,160.30 G lax Year 1a66 and le89
19,640 2,953,80 26 Taxan fmte
25,360 4,441.00 30 T-we tir
31,080 6,157.00 34 Illclnne Amount A
36,800 8,101.80
44,780 11,134.20 ;; $17,850
59,670 17,388.00 48 or Ies” 15% –
88,270 31,116.041 50 17,850 2,677.50 28%

‘The %ro-brncket amount of $2,480in lW is replaced by a stan-
dard deduction of $2.540in 19S7and$3,~ in l% (ind~ to
the inflation rate &r 19SS)To maka a & compar’iaonof the
19s7and 19S8rams to thcae of 19S6,one should increa6e.the tax
b-ts in 19S7and 1~ by tti standard deduction amounts.
In any casa, only rough compbos of in@ can be made &-
-n the varioust= yearn-u tbe numerous revisioosin the
tax cude have changed tbe definition of taxable income.

Rataa for Married Pereona
Filing Separata Returna

$1,835”
2,970
4,1m
6,420
8,635
10,900
13,275
16,135
18,990
24,710
32,375
46,185
59,025
87,625

no tax
$124.85
260.45
58S.25
939.65

1,347.35
1,869,85
2,584.85
3,384.25
5,271.85
8,184,55

13,984.75
19,762.75
33,776,75

$1,500
or lm. 11%
1,500 $165 15–%
14,000 2,040 28
22,5W 4,420 35
45,000 12,295 38.5

514,875
or la- 15%
14,875 2,231,25 28-%

‘The mru-b~t amount of $1,S35in IN is replad by a stan-
d8rd deduction of $1,SS0in 19S7and $25C0in 19S6(ind~ to
tbe inflatiun mte eftar 19SS)Tomekea m# compedson of the
19S7and 19S$rat= to thcac of 19S6,one should increase tbe t=
b~ets in 1%7 8nd 19S8by thw standnrd dedution amounta.
In any cane, only rough comparison of mten can he made be-
-n the -w taxya87a-W tbe numeruw ravisionain the
t= code haw chanecd tbe definition of tmable inmme.

Ratea for Marrlad Peraona-
Jolnt Rduma and Survivlrtg Spouaaa

Tax Yaar 1986 Tax Year 1987
tu m TU on

Taxable Ramon ;m~~ I.Owar Rataon
Ilmnne h%; Excass Amount 6KCOSS

$3,670’
5,940
8,200
12,840
17,270
21,800
26,550
32,270
37,980
49,420
64,750
92,370
118,050
175,250

no a
S249.70
520.90

1,170.50
1,879,30
2,694.70
3,739.70
5,169,70
6,768,50

10,543.70
16,369.10
27.%9,50
39,525.50
67,553.50

11%
12
14
16
18
22
25
28
33

:
45
49
50

$3,CH30
or l=” 11%
3,000 $330 15–%

28,0013 4,080 28
45,m30 8,840
90,000 24,590 3;55

T- Year 1966and 1e89
Taxou Rate

Taaable -r m
Income Amount mcw

$29,750
or 1.s” 15%
29,750 $4,462.S0 28-%

“The mro-bracket amuunt of $3,6~ in 19S6is repla~ by a stan-
derd dedudion of $3,760in 1987and $5,~ in 19S8(index~ to
the inflation rate after 19SS]To mekea rough compariaunof the
19S7and 198Srata @ thuse of lW, one should inmaaa the tu
brackets in 1987and 19S8by these standard deduction amounts.
In any -, only rough compariwm of rates can be made be
-n the variouetm yearskcaux the numerous revisionsin the
tax wde have changed the definition of taxable inmme.

Ratea for Haade of Houaeholda

lax Yaar 1986 Tax Year 1987
Tax on Tax on

Twbla Rataon Tuabh
h?;

Lower Ramon
Imma Exaaas bmome Am.aunt Excess

$2,48o”
4,750
7,010
9,390
12,730
16,190
19,640
25.360

no mx
$249.70
520.90
854.10

1,421.W
2,044.70
2,734.70
4.107.50

11%
12
14
17

;;
24
28

$2,5C41
or leas” 11%
2,500 S275 15-%
23,0013 3,350 2a
38,000 7,550
80,0Q0 22,250 3;55

T- Yea 1986●nd 1We
31,080 5,709.10 32 T= on fmti
36,8oo 7,539.50 T-bla -r
48,240 11,543.50 :: Income Amount E~&
65,390 18,746.50 45
88,270 29,042,50 48 $23,9Q0
116,870 42,770,50 50 or I*” 15%

23,900 $3,585 28%

“The zero-bracket amount of $2,W in 1986is rcplad by a stan-
dard deduction of S2,540in 1987and 64,~ in 19%(indexed to
thn inflation rate after 19SS>To make a Ioughcompatin of the
1987and 19S8retes to those of 19S6,one should increase the tax
brackets in 1987and 19Mby these standard deduction amounts.
In any cane,only rough mmpariwos of rates can he made be-
-n the varims tm yem hecauaethe numerous revisionsin the
t= wde have chanaed the definition of taxable inmme.

Soum AC237staff mmpilatium b-d on Commerce Clefoing HOW, 1989U.S. Mater Tm Guide, Novembr 19SS.

Table 14
Federal Corporate Irtcoma Tax Rataa

Taxable Income Tax Year Beginning
Over Not Over on or arter July 1, 1987

$0 50,000
50,000 75,1M0 2
75,am . . 34

Soum ACIR sti mmpilations b8xd on Cummem Clearing House,J989 U.S.MusferT@ Guide, November 19S8.

sd ~V -mknlon cmlnmre~ti Reta6uns



Table 15
Seleeted Federal Excise Tex Rstes

(aa of D~mbar 1S87)

TyPe of Tax

Alcohol Taxew

1.

2.

3.

Distilled spirits

Beer

Wine
(a) Still Wine

14%almholor le.ra

ovsr 14%to 21%
over217. to 24~.
Ovsr2470

(b) SparklingWine or Champagne
artificiallycarbonated

Tobacco Texe.e:

Cigarettes

Mlscelleneous Tsxex
1. Telephone serviee
2. Transpartatiorr byair:

(a)Domtitic pwnger dstret.r
(lJ)Internationalp~nger tisketa

3. Tirea,weigfdng
40lb. or Iea.r
41lbs,to 70lba

71lbs.to w Ih6

ovsr90Iba

1A barrelof beer equals31gallons.

ZNo tm aftsr 199U.

Rate

$12.50osr Dmf
ga”llon”

$9.00/barrelor
S.29gullont

$:17per tiw
gallon

S.67gallon
$ 2.25/gaOOn

$12.50/proofgallon
$3.40/winegallon
S2.40/winegaOOn

$.161packof 20

3.0%’s

8,0%z
$3.W

no tax
$.1511b.

Ovsr40 Itrs.
S4.50 + $.30/lb.

over 70 Ibr..
$10.50+ $.SO/lb.

ovsr W Ibs.

Type of Tsx Rate

4. Gasoline $.09/gaOOn
S. fNeselFuel S.15/gaOon
6. Pistols and revolvers 10.0%of mfr. price
7. Other fireanas, shells&

rarrridges 11.0%of mti. priw
8. Fishingquipment 10.0%of mfr.prirs
9. Bews,arrows,ets. 11.0%of mfr. prim
10. Caal–underground mines $1.10ton-
11. Coal-surface mines $.55tons
12. Gasguzzlerw

Yarchaaeof automobile, lN model with
mileage rating9 @r gallon) ofi

22.5or mors
21.5but less than 22.5 $$52
2tl.5but IW than 21.5 $ 6S.
19.5but Iew than 20.5 $ S50.
18.5but Iesr than 19.5 $1,050.
17.5but Ira.rthan 18.5 $1,300.
16.5but Ims than 17.5 $l,W.
15.5but Irm than 16.5 $lW.
14.5but lma than 15.5 $2,250.
13.5but leasthan 14.5 $2,m.
12S but leas than 13.5 s3,m.

h than 12.5 $3,850.

3The tax may not -d 4.4% of the price at which such ton of ml is mld by the produmr.

Soum: ACIRstaffcompilations basrd on Commerre Clefs’brgHouas, 1989 U.S.Marter Tar Guide, Novsm&r 19SS.

Table 16
Seti-Employment, Soclel Securfty, snd Unemployment Compensstlon Texes

Self.Employnrent Ta%-Tw year 1983,a tax rate of 9.35% (social securify-8.05%; medirace 1.3%)wss inrposedfor
social security and hospital insurance pu~es on self-employment inmme through $3S,700.For taxymm beginning in
1984,the rate increased to an effective rate of 11.3% (14% less 2.7% tax credit) and applid to a $37,S00earnings base.
The effective tax rate for 1985was 11.8% (14.1% less 2.3% credit) and applied to a $39,64H3ean’dngsbase. The effective
rate for 1986and 1987was 12.3%.The tss base was$42,000irr1986,$43,800for 1987.The 1989rate is 13.02%with a tax
base of $48,000.The 1990rate ia scheduled to be 15.3%.

SociaISecudty.Hospital Insrrmnse (FICA) –For the ralendar year 1983,a tas rate of 6.7% (socialaecmity-5.4%;
medirare— 1.3%)was imposed on employer’sand employee on wa8esthrough $35,700.For 1984,the wagebase incr~ed
to $37,800,and the tax rate increased to 7% with a 0.3% tax credit for employees against 1984taxes. For 1985,the wage
base was$39,600and the tas rate increased to 7.05% for both employers and employees. For 1986-87,the rate is 7,15%;
the base irr19S6w $42,000irr1986,$43,800in 1987,and $45,000in 1988;1988-89,7.51% 7.65% br 1990and thereafter.

Unemployment Compensation-A tax of 3.5% i6imposed on the first $7,000of wagespaid in 1984to a wvered em-
ployee by an employer who employs one or more persons in covered employment in each of 20 days br the current or
preceding year, each day being in a different week, or who has a payrolI for @vered employment of at Ieaat $1,5M in a
calendar quamer (or $20,000 in a calendar quarter for agricultural labor or $1,000 in a celendar quarter for domestic
Iabr). ‘fire rate increased to 6.2% of the first $7,000of each employee’s income for 1985and currently (1988)remains at
6.2% of the first $7,000of each employee’sinmme. The employer ran take a tax credit of up to 5.4% of wagespaid into a
state unemployment irrsurance fund.

%Um ACIR stti compilationsbasedon Commem ClearingHOW, 1989U.S. Mater Ta Guidr, Novsmber 198S.

Mvlaory miaaksl on 1~ menfal Rafanon8a7



Table 17

Teur Changaa by Stata, 1988

Menaions of tas increases scheduled to expire, fee increases, and revenue from aulerating mllections or improved
mmpliince are not reflected in tntals. The “total” tax change for =ch state is generally fnr ftil 1989,except if a one-
time decrease occurred in ~ 1988 (which is indi~ted by A), otherwise, numbers in parentheaea ( ) indicate a loss of
revenue. me “total” tax chan8e is expressed in annual rates as if FY 1989ratea had been in effat for fun year and may
include changes not shownseparately. tiions involvingless than $2 million are not shown. Revenue from Wending a tax
rate that was scheduled to be reduced or stronger t= administration nr a previously enacted t= change is indtcated ●.

state

Alabama

Ataska

Arizona

Arkansas

California

Colorado

Connecticut

Delawar?

Florida

Georgia

Hawaii

Idaho

Illinois

Indiana

Iowa

Kansas

lax

NOmajor tax actions

No major tax actions

Increasedpropertytaxby increasingtaxrate,removingexemptions,reducingcredits,
and other actions

Incre&d pemonal inrome tax by placing limit on deduction for federal tax payments
and eliminating gas tax deduction

Increased corporation incnme tax by repealing certain exemptions
Increased motor fuel tax 1 wnt
Increased sales tax by broadening base and other actions
Increasedhotel-moteltax
Increasedinsurancepremiumstax

NOlegislativesession

No major tax actions

Revised property tax, l-ring the relative tax mte nn hommem

Increased motor tbel tax 1cent ~ dictatrd by earlier legislation
~ended indefinitely the exemption of businm servicesprovided k-n

1~’percent mprste tilliates

Reduced pemonal inmme tax by increasingchild rare credit, allowingdouble
pcmnal exemption for senior citi%ns, and revisingtreatment of real estate 1-s

Increase exemptions under gross rereipta and public utility t-

Revisedseveralsalestaxmemptions
Reduced alcoholic beverage tax
Reduced insuranm premium tax

No majnr tax actions

Increasedinwme taxcreditto offsetsalest= purchases

Re~aled inheritanwtm
Removedsalestaxexemptionfor_ional sales
Increasedmotorfueltax3.5ccnrs

Removedsalestw exemptionforphotofinishing

Increaxd motor fuel tax1 cent

Increased cigarette tax 8 cents
Increased motor fuel tm 2 @nts this year and 2 more rents in 1989
Madepermanentthe one-year~rsonal inmmetaxrcfnnn passed in 1987

Total Revenue
(mllllcfta)

FY89 = %7

~89 = $35

~89 = $27
FY89. $17
FY89= $2S
FY89. S1O
~139=~
TOTAL FY89= $lW

(incl.d= local
government rcwnue)

FY89= $16”
~89 = ($do~

W8$ = ($2)
FY89= {86)
~89 = ($5)
TOTAL= ($11)

FY89= S7
FY89= ($3)
FY89= (S32)
ToTALFY89 = ($2E)

FY89 = ($5)

FY89= $2
FY89=$11
TOTAL= $13

FY89= $14
TOTAL = $18

FY89= S46

FY88=$6
FY89= $20
FY89= $39
TOTAL= $59

Reformed personal inwme tsx resulting in net revenue decreaar Wm - (s49)
Ww = ($37)

Exempted purchases of industrial machine~ (permanently) and farm machinery ~89 = ($7)
(for one year) frnm sales tax and changed certain m~ration inmme t= provisions FY90= ($12)

TOTAL= ($56)

2a AdtiaoVCommlsslmon lntergmamman~ Rela@ns



Table 17 (cont.)

Tsx Changee by State, 1988

State

buisiana

Maine

Maryland

MicbiWn

Missouri

Mississippi

Montsna

Nebraska

Nevada

NewHampshire

NewJersey

NewMexico

Nsw York

North Carolina

North Dakota

Ohio

Oklahoma

Oregon

Pennsylvania

Tax

Authorizedtaxamnestyprogram
Made ~rmanent a tempora~ parimutuel tax credit for new instruction
Revised operation of mal severance tax
Enacted truck wightdtitance tax
Incrcac#d tax on special fuels 2 cents
Inueased tmck registration fees
Changed administrative pmdures for refunding special fuels tax for nonhighway use

Total Revenue
(millIons)

FYw = $10”
FY89= ($7”)
FY89= S3
W89= S45
~89 = S3
FY89= $d”
~89 = $12*
TOTAL = $53

Increased sales t= 2 writs on fcad, dregs, and utilities (SISOmntinued temporsry 1cent
increw due to expire) ~89 = $3211

Reformedpersons]inmme tax
Incremed gas tax 2 rents and tax on s~ial fuels 5 cents ~89 = $18
F!xpandedprowrty tax circuit breaker ~89 = ($7)

TOTAL = $11
Daemd motor carrier dwal f= FY89= (S4)

Im~d sal= tm on cigarettes FYg9 = $40
Increwd income t= by conforming to 19% federal reform FY89= $75

TOTAL= $115
Incnme tax reduction and cigarette tax increase enacted in 12J87took effect
Repla@d insumnm premiums tax with single businm tax FY89= W

Inmased motor fuel tsx 3 cents ~89 = SdS
fitablished inmme t= credit for senior citi=ns and enscted other pemnal N89 =($29)

inmme tm reductiom
Reimtated scveml sales tax exemptions repealed in 1987 ~89 = ($11)
Changedsalest~ -s ridesto taxcatalogsales(includesmme revenuefrom EY89= $41

strongermmplianm)
ReduA ptimutuel tm FYS9= (s4)
Rduccd insurance premium tsx ~89 = ($4)
fiberaliti treatment of foreign murce inmme on corporation income tsx FY89=($3)
Protided rente?s credit for one year m88 = (s54)

TOTAL. (S8)
Removedsal= tm ~mption for rentalof viola films PY89= $5

TOTAL=$ll
No majortaxactiom
No Iegislatiw -ion

Reduced personal income tm by increasing standsrd deduction FY89= ($12)
Inmased motor fiel tax (set by formula)0.8ents
No Iegislatiw ~ion, but motor he] taxes inm~ m pi-etibed in previous legislation

Allmvcdnet operating Icesmri-yfonvardson mrporation income tm

Inwascd motor fiel tax 2,5 cenb as provided by previous legislation

Made permanent the tempo~ sus~wion of food and medical tax rebates
Increased motor fiel tm (set by formula) 0.2 &nts

Previouslyenacted personal inwme tax reduction took effect

Double-wighted sal= ap~rtionment factor in corporation inwme tax

Wnded salti tm to mail order sal-
Reduced motor fuel tax (set by formula) 0.095cent

No legislativewssion, but allmd temporary personal iwme tax surcharge to ~ire

Inmased motor tiel tax (set by formula) 0,1 cent

Reduwd personal inmme tax
Reformed insuranw premiums tax

No legislativesession

No major tax actiom

~8?I = (less than $2)

m89. $lm*

FY89= S45°

FY89= ($10)
nw =($24)

PY89=(S8)

~89 = (Sal)
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Stie

RhodeIsland

SouthCarolina

SouthDakota

Tennessee

Texas

Utah

Vermont

Virginia

Washington

West Virginia

Wsconsin

Wyoming

Table 17 (cont.)

Tax Changea by Stata, 1988

la

Inm+ cigarette tax 2 wnta
Repealed mrporate net wrth tm

No major tm actions

Repealed temWrary sal= tm increase 2 monthsahead of schedule
Not mntinuing temporay sales tax increaae
Increaaedmotorfueltax5 cents

Imm salw tax on mail order sales
Incre.* motor fuel tax 4 cents

No legislativeaesion

Reduwd income tax permanently
Pmtided one-time inmme tax rebate

Redu=d pe~nal income tax
Increased property transfer tax
Im@ tax on gasoline retailem to clean up leak problems
Phaaed out telephone grw receipts tax

Provided new pension exclusionon the praonal income tax
Replad P remipts tm on telemmmunicatiom with mrporation inmme tax

Im@ sala tax on deli fd sales
Inmwd hote~motel tax in King County
Deferred sales tax for aluminum mting companiea
Im~d tax on hazardous materials for supefind cleanup

Increased sal= tax rate 1 =nt

Im@ sala tax on soft drinks

Increaaed motor fuel tax 0.9 cents

No major tm actions

Total Revanue
(millions)

~89 = $24
FYS9= ($2.5)
TOTti $0

FY88=(s8)
FYW9 = ($48)
FY89 = $20
TOTAL= ($36)”
W89 = $2
FY89= $10
W90 = $26
TOTAL= $28

FY89= ($6T)
FY89= (SS0)
TOTAL= ($147)

~Y; : :;5.5)

FY89= SO
TOTAL= ($13)

FY90= (s4)

W89 = $8
ms9 =$3
FY89=(S4”)
FY89=$~
TOTAL= $31

FY88=$8
~89 = S65
FY89= $9
TOTAL= $74

FYS9=$22*

Sour= Steven D. Gold, Corina E.ckl,and Martha A. Fabriciua,St& Budget Actions in 1988, National bnferenw of State Ugisla-
tures, Denver, %ptember 1988.

30 MviaLNYCommissionon Intergovefnmntal%labs
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T&le 18

Summery of Stete Govermnem lntfividuel Income Texee,
Personel Exe~tione, Stenttsrd Deduetiow end Deduettbftny of Federal Income Texes,

Tert Yew 1988

[Asof October 1988. Only bask rates, brackets end esempfi~ era shown.
Local ~ tas retee, even those mandated by W atate, are not ineludad.

Taxable Income rates end bradete listed below eppty to single individuals and
marTiedt~ayera filing“tined separate” retuns (in states Wre tis is p-iltad).]

I-R&T= ~ ~ ~ Federal

(rengs h ~ ~’ Joim
Mmd- Ineoma

EOem)
Joinf TaxDe-

Under over Shgle R- Dependents Pereant Singre Return dueiibte?p state

2.0-5.0 $500 $3,000 $1,500 $ 3,0cm $300 20% $4000 $4,0041
No State Incnme Tax

yes M
AK

2.0-8.0 1,229 7375 2125 4,250 1,275
1.0-7.0

19.4 1>063
3,0rm n,ooo m @ w

&125 yes* AZ
10 1,000 l,ocm

1.0-93 3,818 2S,052 524
no

1~4
AR

5P x 1,966 3,932 no m

5% offederaltaxable inwe ,10 co
~ted Inmme Tax

3.2-7.7” l,tmo 40,m Izm ~5rm 1,250 10
6.0-9.5

lW
10,OOO 20,000 1,025”

no
L050* 1,025” x 2,0Mt i% no %

No State In@me Tax

1.0-6.0
2.25-10.0
2.0-8.2
2.5
3.4

0.4-9.98
4.8-6.1
2.0-6.0
2.0-6.0
2.0-8.0

2.0-5.0
5.0-10.0
4.6
6.0-8.0”
3.0-5.0

750 7,000
1~ -
l,W 20,000
-t Rae
-t Rae

l,cnm 45,W
27,~ 27,500
3,~ 8,CS30

10,W
6,000 3M

1,000 3,000
—Flat Rate
—Flat Rate

3,000 16,000
5,alo 10,OOO

1,500 3,000 1,500 x 2,300 3,000 no
1,040 ~080 1,040 x 1,000 1,700 no
l,9rm 3,800 1,900 ~e ss federal- no
1,000 Z,otm I,ooo x x x no
1,000 2,000 1,000 x x x no

m w lY x 1,230 3,030 yes*
1,950 3,900 1,950 x

w w
3,000 5,000 no

x
9,000” l,mm

650 6W
4,500” *

yes
● *

w w w x
yes

w lW no

l,m” Z,m” l,m” 15 Zalo 4,0rm no
2200 4,400 l,olm x x x no
1,800 3,600 l,8rm
~e es federal%

x x no
no

6,0LHI 9,500 1,500 15 2,300 3,400 no

GA
HI
D
IL
lN

L4
KS
KY
LA

ME

MA
MI

MN
MS



State

Mlssolrri + “
Montana~
Nebraska
Nevada
NewHampshire”

NewJersey”
NewMexico
NewYork+ *
Nofih Carofiia
North Dakote”

Table 18

Summary of State Govemmenf lndMduel Income Texea,
Paraonal Exemptions, Standard Daductiona, and Deductfbilii of Faderal Income Taxea,

Tex Year 1988

Income Tax ~ r ~ ~
Ratee Lewe* Highe* Married-

Federal
Married- Income

(range In Anlount mount Joint Joint Tex De-
percent) Under Over Singla Return Dependence Parcent Singla Return ductible?z State

1.5-6.0 1,000 9,000 1,200 2,40U w x Same as federa15
2.0-11.0

yes MO
1,400 50,000 1,140 2,280 1,140 20 2,140 4,280

2.0-5.9
yes MT

1,800 27,000 1,130 Z,m 1,130 x 2,550 3,780 no m
No State Inmme Tax Nv
Limited Inmme Tax NH

2.0-3.5 20,000 50,000 1,000 2,000 l,m no NJ
1.8-8.5 5,200 41,600 2,000 4,01)0 2,m =me as~edemls: no NM
3.0-8.0 3,0tm 12,40il o 0 1,000 x 5,0011 8,500 no NY
3.0-7.0 2,000 10,OOO 1,100 2,2013* Soo 10 5m ● no NC
2.67-12.0 3,000 50,000 ~ame as federals yes* ND

Ohio + ● 0.743-6.9 5,000 100,OI3O 6W” 1,300” 650” x* x* x* no OH
Ofdahoma” 0.5-6.0 1,000 7,5ikl 1,000 2,000 1,000 15 Z,m Aooo yes* OK
0reg0n3 5.0-9.0 2,000 5,000 w lW w x 1,800 3,000 yes* OR
Pennsylvania+ 2.1 —Flat Rate x x x x x x no PA
Rhode Island 22.%% of federal inmme tax liability no Rf

South Carofin# 3.0-7.0 4,000 10,OOO ~e as federals no Sc
%uth Dakoti No State Inmme Tm SD
Tennessee* Mlted Inmme Tax TN
Texas No Stste Inwme Tnx Tx
Utah 2.6-7.35 750 3,750 —75% of federnl exemption- ---Same as federal— yes; UT

Vermont” 23% of feded inmme tax Iibility no VT
Viinia 2.0-5.75 3,000 15,000” 800” 1,600” 800” x 2,700 2,700 no VA
Washington No State Inmme Tax WA
West Virginia 3.0-6.5 10,OOO m,m Z,ooi) 4,000 Z,m * ● ● no Wv
WMOnsi# 4.9-6.93 7,500 15,000 0 0 5oa x 5,200” 8,9f30* no W
Wyoming No State Inmme Tax WY

X–Not apptile.
+ –Stat= inafbtihone or morelocalgowmmentslevya Incatimme tax (see Table23).



~Tbel~rof (1)the~mntags indicated,multipliedbyadjustedgrrasincomeor (2)thedollarvaluelisted.In some ststcs,when a statiti rfeductinncomputedusinga percentageof AGI is
1= thm tbc W amount sbmm ahve, a minimumdollar deduction is all-. Msrylmrdti Utsh have a minimum dcducdon as WCII.

2Astate pmtiion that alti tk ~ysr to,&uct filly tbc federalincome@ rd~ the effsctiw nmrginaltaxmte forpc~ns i“ the highmtstate and federsl taxbracketsbyapprnximatcly
30% of tbs nomlnsl @ rste-tk deductronrs of a hr bcocfit to otbcr ~ycrs with Iowerfederal a“d state top tax brackek.

‘I- by an intlation factor.
4Tax rrcdit pcr dependent. Taxpayers65or older-iw a S25credit.
5- Tablef3 forf~i-sl incometi rcgrdations.
●lndMdu# Stste Notes

Socisl S~ty (FICA) trrx~ ~ ~cluded in itemized deductions. Taxable inmme bracfretafor rrranid ftig joint over $6,000, taxed at highest rate.
Feded inmme h dedug]on brmt~, to 46% of federsl ti lisb~lty or $475, whitiever is grwter.
Tlrereiaarr inmme taxon mter=~ capitalgsinsand dividendincomeordy.Therste of this & rsngesfrom 1% nf interest and dividendinmme fortsxpayera withan
AG.I. of $54,000-$57,999to 12%of such irrmme of taxpsyers with SISA.G.I. over $1OO,(HJO.Capital gains are taxed at 7% sfter an exemption of $100isapplied.
Exempttin will irrcrmse to $1,370by 1990.
Top tas r’stereduced to 7.7% in 1988.Exemptions will inaeaae to $1,250each; standsrd deduction will increase to $1,300 single, $l,W joint.
A refmrdsble tas credit of $45 per exemptimr is gmnt@ MIadditional credit of $1 per exemption is granted for 1988.
Tax canrmtreduce sfter-tax inmme of _yer below $5,000(singJe)or $7,500(msrried fflingjoint, head-of.houwhold, survivingspouse). Only limitation for
the standsrd dedrrtiion is tfrst the deduction otherwise sflowsble of $1,230 or $3,030 cannot exceed the amount of irrmme remsinin
deduction.

g sfter the federsl tax

A child cue credit equal to 25% of the federaf chifdcare credit is slfowed to taxpayers clsiming the fedeml credit.
The pe~rral exemption and standrud deduction rue combined.
All mmties have a local income tax surcharge of at least 20% of the state h fisbifity;moss munties have a surcharge of 50%. Persnnsf exemption increases to
$1,100irr 1989.
10%(flat rate) irnpnaedon net gsina, interest and dividends.No tax is inrx on a sirrgfepemn wh~ gross inmme is $8,000or less ($12,000msrried). -
Secmity @CA) ties sre deducted from tsxsble inmme up to $2,000per Saxpsyer.
For ~yera itemizing deductio~ Socisl Security @CA) ties ace deductible.
Additionrdrate nf 8.5% on certain irrcomecfssses to reflm federaf pfrswout of peNnal memptions mrd the 15% federsl rate bracket.
There is a 5% ~ on interest md dividends (mchrding inmme from savingsbsnk depnsits) irr excessof $1,200($2,400 msrried).
No ~yer k subject to ti if grm inmme is $3,W or less ($1,500 ti~ ffling sepsmtely).
AssAdditionaltaxon unearned incomeinr@ at a rste of3% for single tsxps~rs with AGI m’er$1OO,OOO;rates are scheduled to be redumd further in 1988-90.
In lM the tnp rste will be 7%.
An additional aemption of $1,100is aflowedthe SPUW with the smsflest inwme. Joint returns are not allowed.
Taxpayershave the nption of payinga@ of 14%of the taxpayers’adjusted federal inmme tax fisbifityor usirrgthe long fornrwith a sepsr’steschedrdq trrxpsyem
using the long focrnmsy deduct federsl inmme @ psid.
T~yers may ch~ between an sdditionsf $350 pe~mI exemption or a $20 m credh per exemption.
These rates snd bmckets apply to singlepersons not dedu~ing fedeml irr~me w For individualsdeducting the ~ rates rmrgefrom 0.5% of the fmt $1,000to
10% on income over $23,000.
Federaf tss deduction limited to $3,W ($1,~ if married ftig separately).
Interest rmddividends taxed at 6%. PeMsrs over 65 hsvirrgtotaf annti gross inwme derived from any and sfl SUrrms of $9,~ or less are exempt. Blindnex isa
baaicfor totaf aemption
tie-third of federsl tax liabifityis deductible.
After tax yw 1988, the rate is scheduled to revert to 25% of federaI ti fiabflity.
Top sss bracket is increaced to $17,000by 1990.Smndard deductions increase to $3,000single mrd $5,~ joint in 1989.
The strmdarddeduction is grsdrrrdiyphssed-mrt as irrmme incr- deduction is mmpletely phased out at $50,830 of adjusted grnss income for sirsgfefifers,
$55,000of adjusted gross inmme for joint fdera.
Efimirrstrd standard dedrrctio~ sfl itemized deductions prohibited-replsced with the larger perscInsfexemptions m Iiated above.

SoUm ACSKsti mmpilatiomM on Am my of stak deparbnens of rewnue @all 19S8)a“d Commeu Clesri”g House, S&zreTm Rqwr-t.?r.
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Table 19

State lndMduel Income Tax Rates for Tax Yesr 1988, Compiled October 1988
(all rataa for alngla individuals or married, filing separately)

state

Alabama

Afaska

Arizona

income

sllyeti to

Fbat m
S501-$3,000
Owr $3,0(N3

No tax

First $1,229
$1,230-%458
$2,459-$3,687
S3,688-M,916
$4,917-$6,145
$6,16$7,374

$7375 and owr

Arhnsas First$2,999
$3,ms5,999
$6,WS8,999
$9,m$14.999
$ls,w$2i,999
Over$25,000

California S0-S3,818
$3,819-$9,048
$9.049-$14.278
$li,279-$19,822
$19,823-$25,052
@r $25,052

Marginal
Rate

(-)

20%
4.0
5.0

2,0%
3.0 minus$12
4.0 minusS37
5.0min~ $74
6.0minus$123
7.0 minus$184
8.0 minus$2S8

1.070
2.5
3.5
4.5
6.0
7,0

1.0%
20
4.0
6.0
8.0
9.3

Colorado FederalTaxableInmme 5,0%

Connecticut $54,W$57,999
&s,ws61,999
S62,WS65,999
S66,WW9,999
$70,000-S73,999
$74,W$77,999
$78,000-W1,999
%2,~S5,999
w,mw9,999
$w,m$99,999

$l@,~ and over

so-$zm
$2,001-$5,alo
S5,OO1-$1O,W
$lo,ool-$20,fxm
w,ml-$25,cn3a
$25,ml-$N,m
$:30y&w&3

DC (Washington) First$10,~
Semnd $10,~
Owr $20,~

Florida No ta

Georgia First $750
$751-$2,250

$2.251-$3.750
$i751-$5,250
$5,251-$7,m
Owr $7,~

1.0%
2.0
3.0
4,0
5.0
6.0
7.0
8.0
9.0

11.0
120

0.0%
3.2
5.0
6.0
6.6
7.0
7.6
7.7

6.0%
8.0
9.5

1.0%
2.0
3.0
4.0
5.0
6.0

*cIsJ Rate. or Featurea

Married personafilingjointly are taxed at 2% of tbe fimt$1,~ of taxable
inmme, 4% on the nti S5,~, and 5% on any mcem over %,000. til
inmme taxaareadditional.

Taxbracketsretlti 1988inflation adjustments bwd on Pboankmeb’o.
politanarea,Tm bracketa,personalexemptiom,standarddeductiomand
mme credits are adjusted annuaoy to reflti change in the Consumer
Price Index. For married joint return, the tax bratieb are exactly
doubled, In 1987, every individualmay subtract from Arimna grcaain-
wme 46% of hia or ber federal income tax liability,or S475,whiche=r ia
greater.

T~amer married taxpayem may file separately on the same return
(rather than jointly) in order to minimize their inmme tax liability.

Taxbradfetsannuallyind~d by California mnsumer price index,

Incometax applia to interestand dividendinwmeonlyandthenonly
when tiral adjusti ~ inmme fallswithin inmme bracketa at left
A 7% taxinimw on all net gains from the sal= or exchangeof capital
aaaets(e.g., same espital gains bw aa federal income tax)

The taxon uninmrporated buainm is 9% plusa2.5% surtax.Minimum
tax is$lW. T~amer married ~yem may filewparately on the mme
return (rather than jointly) in order to minimix tkir tm liability.For tax
yem beginning after 19S7,the mta for @ble income over $2J3,~ is
Aud to 9.5%

If married taxpayers file joint federal returns, they must file joint state
returns. The rates for these tqayem range from 1% of the tirat $1,000
of @able incume to 6% of taxable inwme ovar $10,~,

S4 Adtieow&mmlmion an I-ovemmental Reiatiom



state

Hawaii

Idaho

T8b/819 (Cont.)

State lndMdual Income Tax Ratea for Tax Year 1988, CompOed October 188S
(all rates for single individuals or married, filing separately)

Income

Subleledto

Fimt$1,~
$1,201-$2,200
$2201-$3,~
$3,ml-$5,21m
$5,201-$10,200
$lo,ml-$14,m
$14,201-$20,200
h $20,2CQ

Fimt$1,~
$l,ml-$2,m
$2,001-$3,~
$3,cn11-s’t,m
S4,001-$s,m
$5,ml-$7,500
s::o::~g

Illinois TaxableNet Income

Indiana

lows

AdjustedGw Income

so-$l,ato
$l,ool-$2,m
$2,001-$4,0Ln3
w,ool-$9,m
$9,ml-$15,000
$ls,wl-$m,m
$20,M1-$30,000
$3&:l-s45bm

Fimt $27,5@
over $27,5@

Kentucky Fimt $3,m
s3,ml-s4,01m
w,oul-$s,m
SsS;$,

buisiena First $10,OCM3
$lo.ml-s50.rmo

over $50,ti

Maine Fimt S6,000
sd,ml-$lo,mm
$10,~1-$16,250

Over $16,2S0

Maqland First$1,~
$l)ml-$2(KK)
$’w;$3g

Massachusetts Interest,divi&mi5,
*t capitalgaim

Earnedincome,annuities

Michiean Taxableinmme

Minnesota $0-$13,W
$13,W1-M2,~
s4:kyi;;3bm

Marginal
Rate

(percent)

225%
4.25
6.25
7.25
8.23
9.25
9.75

10.0

2.0%
4.0
4.5
5.5
6.5
7.5
7.8
8.2

25%

3.4%

0.4%
0.8
2.7
5,0
6.8
7.2
7.55
8.8
9.98

4.8%
6.1

2.0%
3.0
4.0
5.0
6.0

20%
4.0
6.0

2.0%
4.0
6.0
8.0

20%
3.0
4.0
5.0

10.0%
5.0

4.6%

6.0%
8.0
8.5
9.0

Special Rates or Features

Married tqayem filingjointly pay at mtes of 225% of the first $2,400
oftexsbleinmmeto 10%of taxableinmmeover$’to,~. In tax year 1989
and thereafter, the income brackets at left will bs increased by $3oO.

Ifjoint federsl ratum is filed, joint stats rstum is required. Brackets for
marrisd filing jointly ars twiw thcae at left (e.g., 8.2% over W,W).
Communitypropsrty state inwhich,generally,one-half of the wmmunity
income is tmable to each 8puse. Each pemn (joint returned deemed
one ~mn) filing a return pays an additional $10.

Additional prsonal property replacement tax of 1.5% of net inmme is
im~ed on partnemhlp entities, trusts and subchapter S mrporations.

County in~me t= may add up to an additional 1.0%.

State tax may not duee income below $5,0U0(single) or $7,5M(married
filingjoint, hesd+f-howhold, sutiving spouse). Federal inmme tsx
liability isdeductible fmm net income tifors the standard or itemized
deduction issubtracted. For all tsxpayers=ept individualsfilings?,single
~ayem, the ~ayem can multiply their income in mm of $7,5Mlby
msximum Iow rate of 9.98% and mmpare this amount against the tax
computed under the normal methcd and can pay the Ieser of the tw
amoun~.

If married taxpeyenfilejoint federalraoJms,theymustfilejoint state
ratums.

kl inmmetws areadditional.T-amer married t~ayem mayfile
separately on the same return (rather than jointly) in order to minimize
their tm liability.

C.ommunitypropertystate in which,generally,one-half of the mmmunity
income is taxsble m each spow.

For t= yam after 1988, tm brtiets, stsndsrrf deductions, personal
wmptions, and tax credits annually indexed for inflation.

-I inmme t- are additional. Mc6t taxpayers hm’ea local tax sur.
chargeof 50% of tbe state taxwhich,in effwt, results in a 7.570combined
rate for tiupayem in the top tax bmcket.

Ml income taxesme additional. PeMns Mth businessactivityallocated
or apportioned to Michigsn are abo subject to a single busine~ tsx of
23570 on an adjusted tax bass.

Additional rate of 8.5% on certain income classesreflects federal phw-
out of personal memptions and the 15% federsl rete bracket.



state

Mississippi

Missouri

Montsna

Nebraske

Nevada

NEWHampshire

Naw Jerse)

Naw Mexico

NewYork

North Carolina

North Dakots

Table 19 (oont.)

State Indlvlduel Income Tax Rete-s for Tax Yeer 1988, Complied Ootober 1888
(all raiea for single Individuals or married, filing separately)

Income
Subjamdto

First S5,fHM
~:1-;:o..

First$1,000
$l,ml-$z,m
$2,fW31-$3,~
$3,W1-S4,GU0
S4,001-$5,000
$S,ml-sd,m
s6,001-$7,0rm
$7,ml-w,ooo
y:l--9g

W$l,a
$l,al-$2,91m
$2,901-$5,700
$5,701-$s,600
ss,601-$ll,4cm
$11,401-$14,3W
$14,301-$213,W
$20,ml-$2a,6rn3
$2aayl--hm

W$l,m
$l,W1-$16,~
$:16:1--;7&m

No tax
Interestand

dividendsonly
First$20,~

$2QQyi~hm

Fimt$S,2130
$5,201-$lo,m
$10,401-$15,600
$15,601-$23,m
$23,401-$31,m
$311:l&ylbn3

FirstS3,~
$3,001-S5,1N
$5,101-$7,300
$7,301-$9,4aI
$9,401-$12,W
Over$12,46U
First$2,~

$Z,ml-s’t,w
$4,1M1-$6,W
~g:;::,

Fimt$3,m
$3!wl-$5,m
$5,W1-SS,W
ss.ool-$15.m
$15,001-$Z,W
$25,N1-$35,W
$35,001-$50,m
Over $S0,000

Marginal
Rate

(psrmnt)

3.0%
4.0
5.0
1.5%
2.0
2.5
3.0
3.5
4.0
4.5
5.0
5.5
6.0
2.0’%
3.0
4.0
5.0
6.0
7.0
8.0
9.0

10.0
11.0
2.0%
3.15
5.0
5.9

so%

2.0%
2.5
3.5
1.8%
3.0
4.5
5.8
6.9
7.7
8.5
3.0%
4.0
5.0
6.0
7,0
8.0
3.090
4.0
5.0
6.0
7,0
2.6%
4,0
5.33
6.67
8.0
9.33

10.67
12.0

Special Rates or Features

Twamer msrriedt~ayers mayfile xpsrstely on the sameretum
(rstherthan jointly) in order to mirdmti their h liability.

til inmmet- areadditional.Men’iedtmayers aranot ail- to
splitincomedeductions,uamptiom, ek~ally~wnspou~ they
mustbesplit~rding to amount of inmme earned. If the tsxable income
of each spouse is greater than $9,~, the t= liabilitywillnot k affected.
(The ~rmnt listed may vary at times by 0.5%.)

Taxbrsckets reflect 19SSinflation adjustments.The tsx brrtckets,pemnal
exemptions, and standard deduction sre sdjwtsd annually for inflation.
T~smer married taxpayem may file wparstely on the ssme return
(rsther than jointly) in order to minimia their tsx liability.Until IM, a
1090 surtax is in effwt.

$1,~ of each taxpayer’sinterest and dividend income is exempt

Rates are for both single tsxpayers and married t~ayem tiling jointly.

Twaysrs filingjointly pay at rstes ranging from 2.4~0on net income not
over $S,~ to 8.5% on net inmme owr S64,~. Headsofhousehold pay
at rates ranging from 1.8%on net income not over $5,2I)Oto 8.570on net
income over $S2,~. Specialrates are provided for married persons filing
wparately. Communityproperty state in which,generally,one-half of the
community income is taxable to each spouse.

hwr tax rstes are wheduled to M phwd in through 1~. In 1990,
there willk tw tm rstes 5.5%of tsxable inmme up to $12,5CN3and 7%
of tsxable inmme over $12,5CN3.hl inmme texa for New York City
and Yonkers are additional.

T~amer married t~ayem may file separately on the same return.
Joint returns are not ~mitted.

These rates applyonly if tbe long fom (#37)isuwd. T-amer married
taxpiyem may fileseparately,but not on the same return, witheach using
theserates. Separate returns mayyieldaIwr rate. Taxpayemhaveoption
to use the short form (#37-S)on which the taxis wmputed by multiplying
their federal income tm liability&fore credits) by 1470.

26 Advisorytimmission on IntergovemmentiRelations



Oklahoma

State

Ohio

Oregon

Pennsylvania

Rhode Island

South Carelina

SOutbDakote

Tennessee

Texas

Uteh

Vermont

Virginia

Washington

West Virginia

Wisconsin

Wyoming

Table 19 (cont.)

Stata Individual Income Tax Ratea for Tax Yaar 1988, Compiled October 1988
(all ratea for single Indlviduala or married, filing separately)

Income
SubJest to

Tes

First $5.~
$Sool-$lo,w

$10,CO1-$I5,CCO
$ls.ml-szo.m
$20;O01-S413;OO0
S40,001-W,000
St30,ml-$loo,m
Over$100,~
Fimt$1,~

$l,MI-$2,500
$2,501-$3,750
$3,751-$5,m
$5,W1-S6,250
~::;;;,s

First$2,~
$;:l--g

Spacifiedclwes
of texableincome
Medifisdfederal

inmme taxliability
Fmt s4,m

s4,@l-s6,1nlo
S6,ml-sfl,am
ss,ml-$lo,m
over $lo,olm

No tax

Certein interest
nnd dividends only

No tsx

First $75o
S7S1-$l,sm

$1,501-s2,250
$2,251-s3,m
s3&11-1-3:jo

Federal inrnme
tax liability

Fimt $3,~
S3,001-ss,lmo
ss,ml-$ls,m
Ovar $S5.~

No tax
Fimt $10,GIIO

$lo,031-$25,fxo
$25,W1-S40,000
S400:lkmbm

Marglmtl
Rate

(permnt)

0.743%
1.4S6

:E
4.4s7
5.201
5.943
6.9

0.5%
1.0
2.0
3.0
4.0
5.0
6.0

5.0%
7.0
9.0

21%

22.%%

3.0%
4.0
5.0
6.0
7.0

6.0%

’26%
3.55
4.5
5.45
6.4
7,35

73.0%

20%
3.0
5.0
5.75

3.0%
4.0
4.5
6.0
6.5

4.9%
6.55
6.93

Special Rates or Features

T~income couples filing joint federal rsturm must file joint state re-
turns; hwwr, alternate rates arenotavailabk totbewt~ayem. I“.
stsad, a joint filingcrsdit of bswn 570-~% of stata liabilityis granted
to these tsxpayem,depending on total inwme, Tbe rates till rsnge frem
0.743%of taxable inmme $5,~ or less to 6.9% of taxable income over
$lco,m.

Bracketamountsareexactlydoublethose shw to the left for msnied
t~ayem filingjointly (e.g., 6% of inmme over $15,~). Optional rates
(ranging from .5% to 17%) apply for tsxpayers who elect to deduct fed-
eral income taxes.

Ratea shown are forsingle individuals andarethe same for joint filem;
howver, bracket amounts are exactlydouble (e.g., top bracket $10,~).

For nearly all taxpayers, the tax bsse is broader than federal tsxable in.
come.

Individualsare tsxableonlyon mrtain inte~t anddividendincome.

Brackets amounts are exactlydouble thw shown to the left for married
t~ayem filing jointly (e.g., 7.35% over $7,83S),

Twamer marriedt~ayers mayssperatelyfile onthesameratem
(rsther thanjointly)inotierto minimi= their tmliability.Forti Kar
1989,the 5% rate appliesto treble inmme ovsr $5,~ but not over
$16,~ andthe5.75%rek appliesto taxableinmmeover$16,~. Fortax
ysarl~, the5%rate appliestotmableinmme ovsr$5,ocm3butnotowr
$17,(XQand the 5.75% rate applies to taxable inmme ovsr $17,~.

Rates shown are for all taxpayers exwpt married couples filingwparate
returns. A minimum tsx is also im~d squal to the -w by which an
amount equal to 2570of any federal minimum texor alternative minimum
tm ysar exmeds the total taxdue for that texyear. For 1987and thereafter,
standsrd s wll as itemimd deductions have been eliminated. The per.
renal exemption is $2,CXHIeach,

Marned wuples filingjoint returns pay at rates ranging from 4.970of the
first $10,IXIOof tsxable income to 6.937. of inmme owr $20,0C0.

Soum ACIR staff compilations b@ on state surve~ (summer and fall 1988)and Commerce Clearing HOW, S&/e Tm Gui&,



Table ~

StataIndividualIncome Taxes
Excluaiona and Adjuetmanta to Income,

Tax Yaet 1988

Combined
Individual Separate

Movfng Retirement Retuma
Expensaa Accounts Allowed?

Social
Interest Dividend Capital Security Unemployment Lonery
Income Income Gaina Pensiona Benefita Benefits Winnings

Deduetion Limited Amount Nos
3 Federal Income Tax
3

$5k/$32k (50%)
s

* Federal Amount NoAfabama
Alaska
Arizona
Arkansas
California

F,xemr)t Exempt
No S~ Tsx

$100/$200 60% * fiempt up to $5,000 No Federal Amount JS
$6k each Exempt Exempt Deduction Federsl Amount Yes

=empt F.xempt CA Exempt In State Federal Amount JS

$20keach $25k/$32k(50%) No Federal Amount NA
6070 Onlv ~d

$2k each F,xempt DE fiempt Deduction ● Yes
● Exempt DC Exempt Deduction Federsl Amount Yes

No S~ Tax

Colorado
Connecticut
Delaware
DC i.Washington)
Florida

Deduction
Deduction
Deduetion

No
No

Federal Amount
Federal Amount
Fdeml Arnnunt
Federnl Amount
Federal Amount

No
JS
No
NA
NA

Georgia
Hawii
Idaho
Illinois
Indiana

$4k each
Exempt

6070 *
Fxempt

*

Exempt
Exempt
Exempt
Exempt
Exempt $12k/$18k(50%)

$25k/$32k(50%)
$25k/$32k(50%)

Exempt $12k/$18k(50%)
~empt
Exempt

Wempt
F.xemot

Federal Amount
Federal Amount

*

Federnl Amount
Federal Amount

Yes
No
Yes
No
JS

60%/$17,500 *
*

$loo/$2w 60% *
*

Deductionlow

Kansas
Kentu&
huisiana
Maine

*

Deduction
Deduction

Maryland
Massachusetts $100/$200 50%
Michigan $7.5W$10k* F,xim~t
Mnnnesota $25W$32k (50%)

Federsl AmountDeduction
No
No

Deduction
Deduction

Yes
NA
NA
No
Yes

40% $9.lk each
No

Federal Amnunt
Fedeml Amount
Federal Amount

MI Bempt

W]ssissippi $5k each* Exempt



Missouri * $25k/$32k(50%) ● Deduction Federal Amount
Montana

Yes
● * $25k/$32k(W%) F.xempt Deduction Federal Amount Yes

Nebraaka $25k/$32k(50%)
Nevada

Deduction Federal Amount JS
Tax

NewHampshire Only ~~~..fl. are Tax&

NewJerary $7.5k/$lOk %empt Exempt NJ fiempt No No No
New Mexim ● Exempt
NewYork

Dedudion Federal Amount No
● Exempt

Notih CarnliM *
Dedutiion Limited Amount JS

fiempt Deduction Federal Amount Yea
North Daknta $3006W ● $25k/$32k(~%) Deduction Federal Amount Yes”

Ohio

Oregno
Penmyivanii
Rbnde Island

SouthChina”
SnuthDaknta
Tennessee”
Texas
Utah

i

Vernnmt
. .

] :=?+

~ Wyoming
s

fiempt
$Ioofim

Deduction Fedeml hount JS
● Exempt Deduction Federal Amount No
● Exempt OR F.xempt

●

Deduction Federal Amount No
Exempt F,xempt F,xempe PA fiempt special* No NA

State ~ as a P~tv

B~
No S~ Tax

Some Some Vem - Tax No Yes
No S~ Tax

$3.6k* $25k/S32k(50%) Deduction Fedeml Amount JS

State ~tv
* Exempt Deduction Federal Amount Yes

No S~ Tax
● $25k/$32k(50%) WV F.xempt No Federal Amount No

60% * $25~32k (50%) $12k/S18k(50%) * Federal Amount JS
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Table 20 (cont.)

State Individual Income Taxes Exclueione end AdJuetmente to Income, Tax Yeer 19S8

Key

[lfXJ]or [Ire]

DMdend Income

[100]or [lm/zoo]

Cepital Galne

[do%,35%]

PenalOns

$d,m
Social Security

Exempt

$z5k/$3zk(50%)

Exclueione to Income

Unl- othenvix indicated, all interest inmme issubject to state taxstion (exceptincome fmm U.S.debt obliga-
tions and qualifying“tax-mpt” bonds from in-statepoliticalentiti=). TWayers receivinginterest from United
Stati debt obligations must pay federal inmme tax on such interest.
Ifastate~nnits certainamountstobecxcludcdfmm income,thcae amounts are indicated in the table.Amounts
listedsrs for single filers [e.g., $100]or, where pctmitmd, for joint filers [e.g.,$1~/SZCx3].

Unlm otherwise indicated, all dividend income is subject to taxation.
Ifastatepermitscertainamountstobeexcludedfromincume,th~ amountsareindicatedin tbe table. Amounts
listed are for single tilers [ e.g., $lM] or, where pcnnitted, for joint tilers [e.g., $100/$~].

Unlem otherwiac indicakd, capital gains are taxed as ordin~ inmm% no exclusionis permitted.
Ifaportion ofcapitalgsins ispermitted to bc excludedfmm income,the pemntage reclusion isnoted inbrsckeb.
Unless otherwise noted, the ftrat $lZ5,~ of gain from the sale of a principal residence can be completelyex-
cluded (for tsxpayemover age 55; a once.in-a-life-time exclusion,hmvcr).

Unlew othenviac indicated, all ~nsion benefits (in= of employee lifetimemntributiona) are t-m ordi-
nary inwm% no cxcluaionappliea(aside from the employee’slifetime mntributiona).
The amount of pension benetits permitted to& excluded from inwme src indicated.

Indicates allSocialSemrity bcnetits are exempt.~is means that the taxpayerisprmitted to subtract “mmss” or
“federallyt=able” Stial Securityknetits Iiatcdon line21bof the federal 1040form from state adjusted g~ (or
treble) inmme.
Indicates 50%of grm SocialSecurity&nefits are taxablefor t~ayem with inmme greater than $2S,~ (single)
or $3Z.~ (married) -conforms to federal law.

Unemployment Compenaetlon’

Indicatesallunemploflent compensationisexempt.
Indiceteaat Iesst50%ofunemploymentbenetitsaretreble fortqayem withinmmegreaterthan$lZ,~ (sin-
gle)or $lS,~ (married)-same taxstatusasfederal Iawprovidedin 19Sd.If inwme k high enough, allunemploy-
ment knefits arc tsxable.
Unle= othenviae indicated, all unemployment compensation is taxable.

All lottery winnin~ are taxable.
Indicates only in-state lottery winnings are exempt.

Adjuatmente to Income

Indicatestaxpayemare allowedto subtract-m an itemized deduction onfy-the amount of moving e~n=
claimed on federal tm returns. This does not neccwarilyindicate that this state tax provision tics directly to the
federal de.
Adjustment for moving e~nws not allo%d.

[PA]Exempt

Moving Expenses

Deduction

No
Indlvldual Retirement Accounts

FederalAmount Indicat~ taxpayenareallowd todeducttbesameamountason the federalfom 1040for 19SS.This doesnot
neccwarilyindicatethat this state taxprovision ties automaticallyto tbe federal de. If a state Pemis t~ayen
to deduct other amounts, th~ amounts are Iistcd.

No Deductions for IRA not permitted.
Combb’red Seperete Returns Allowed?

Yes For statesthatbaw graduatedratestructures,a“marriagepanalty” can occur if the income of the Iowr-income
spuse is leasthan the top incnme taxbracket; in effect, the l~r-inwme spouseis taxedat a marginal rate equal
to or greater than the higher-income spouw. To avoid this potential marriage penalty, numerous states permit
-income couples to file“combined separate retums’’-whe~ each spouse lists income, deductiom, etc. &pa-
ratelyon the same taxform. Thew ststes arc designed“Yes.”Asof 19SS,no state allw a reamed wuple deduc-
tion.

JS States designated “1S”have special “joint rate schedules” for married couples that substantially eliminate any
marriage penalty.

NA A marriage penalty d~s not wur in states that have flat tax rates, hen= there isno need for combined acparate
returns or special tax rates for joint returns.

No A “no” indicates that tmarner muples maypay a higher tax amount than if they wre filingas ti unmarried
individuals.

40 Adtiwty Mmlssion on IntergovemmentiRelations



Table 20 (cone,)

Stata Individual Incoma Taxa% Excluaiona and Adjuatmenta to Income, Tax Year 1988

Indlvldual State Notes

Alabama–Can include first $10,000of benefits received from military retirement system (including U.S. Public Health
Service).The first $8,000 of retirement pay received bya qual~led Atabama peace officer and the firat $8,000 of retire.
ment pay received byan eligible firefighter can also be excluded.The followingpensions are exempti Alabama teachers
retirement system,state employees retirement system,judicial retirement system, federal civilservice retirement system
and the federal raitroad retirement system. Moving expenses are allowed as a deduction from gross income.

Arimna-Exclusion on civil service retirement benefits-masimum is $2,~ per taspayer. Atl benefits from Arizona
state retirement system are excluded. Maximum exclusion on lottery winniogs is $5,000.
Arkansas-The first $6,000of employer-apnnsored pension irrmme is exempt. All benefits received from Arkansas state
retirement system are excluded if retirement occurs by December 31, 1989, after which date only $6,000 exclusion is
allowed.

Colorado—Colorado adopted a flat tax of 5% based on federal taxable income with a very limited number of exclusions
and adjustments. There is a $20,000 pension exclusion allowed to each pension recipient.

Connecticut–For taxpayersover65 years of age, anycapital gain resulting from the sale of residence owned and used five
of the eight preceding years is exempt from tax. No limits are imposed on the amount of the capital gain. This is a once-
in-a-lifetinre exclusion.
Delawre-For tas year 1988,tbe state pension exclusionremairra$2,000for perxnrrsunder age 60 and ixnow $3,000for
persnna overage 60. A married -yer with adjusted gross income over $10,000filinga joint federal return and separate
Delawre return must add back the amount of his or her IRA deduction.
DC (Washington)-District and federal government retirees whoare 62years of age or older mayexclude up to $3,000of
pension, annuity or sufivor benefits.

&orgia-Georgia state retirement benefits are excIudedfrom irrwme. Taxpayers with regular treble pensions are not
subject to the limitation of earned irrmme.

Hawaii-Hawaii public employee retirement systemsare exempt, as is any mmpensation received in the form of a pen-
sion for past services.
Idahn–Those persuna 65 years of age or mer receivingbenefits from civil service, fireman, police ~daho) and military
retirement ~stems can deduct $9,789/$14,682.

Irrdiarra-Civil service retirement benefits-can deduct up to $2,000 (tess wial security benefita received). Military re-
tirement benefits–can deduct up to $2,000.
Iowa-Sixty percent of capital gains are excluded up to a maximum exclusion amount of $17,500. The state will grant
rebatea to taxpayers affected by capital gains eeifingsto the extent that the additional state revenue reaultirrgfrom this
ceiling esceeds $8 million. Benefits received from Iowa state retirement systems are excluded. Civil service benefita, if
over 62, disabled or survivorsof annuitant who would have qualified for the ticlusion on the basis of age or disability,can
exclude $5,627 if on a single return and $8,184 if on a joint return (teas any Sociil Security benefits received).
Kansas—Benefits received from civil service annuitiea and Kansas state retirements xystemaare excluded.

Kentucky-Benefits rmeived from Kentucky state retirement systemsore included. Civit service retirement systemand
military retirement irrmme are allowed an exclusionof $4,000per year. Moving ~enses, employee business expenses,
and individual retirement accounts are based on federal rules prior to the TQSR#orm Act.

f.ouisiana-huisiana state employees redrement and teacher retirement benefits are excluded. Up to $6,000exclusion
for each person 65 or over with pension income taxable on federal form.

Maryland-Must reduce any pension reclusion amount by any Social Security that is received and must be 65 or over to
take the exclusion.
Masaachusatts-~e $100/$200 exclusion on interest is only for interest earned on savingsdepnsits in Massachusetts
banks. Atlowable business ~ense is Part 1 only of US Form 2106.

Mlchigmr–Benefits received from Michigan state or Ioral government retirement systems are excluded.

Miaaiaaippi–Mississippi public employee retirement system benefits are exempt.
Miasourf-Miwuri public emplnyee retirement systembenefits are exempt. httery winnings of $600 or more are sub.
ject to state and local earnings tax.

Montana—Capital gains from installment sales prior to January 1, 1987,are allowed a 40% exclusion. If 65 or over can
~clude up to $800of interest and deduct up to $3,600of private pension plan benefits and up to $3,600of federal gover-
nmentretirement plan benefits. Montana Public Emplnyee retirement system benefits are exempt. Moving expenses are
allowed as an itemized deduction.



Table 20 (cont.)

State Itrdlvldual Income Taxes Excluaiona and Adjuatmenta to Income, Tax Year 1988

NewHampshire-Interest excludedfor acwirrgson deposits in credit unions and banka in New Hampshire and Vermont.
Dividends received from banka, credit unions, national banks, and building and luan a-iations in New Hampshire m-
included.The exclusionamount for taxable dividendsand interest is $1,200($2,400joint) times the number of exemptions.
New Jersey-Over 55 years of age, once-in-a-lifetime exclusion of $125,000on sale of principal residence.

NewMexico–New Mexico public employee, educational and judicial retirement benefits are aempt. Up to $3,000of.
federal civilservice and mititary retirement income is excluded. Persons 65 or over an aclude up to $8,000 of inmme;
amount depends on AGI and equals $8,000for federal AGI of $18,000or less ($30,000for reamed fifingjoint, $15,000for
married filing separate), declines in $1,000increments for AGI over $18,000up tu $22,500(over$30,000up tu $45,000for
married fiiingjoint) and is $0abuve $22,500($45,000for married fimg joint). aMovirrgqenses, incume and other deduc-
tions are prorated by ratio of in-state aoume taxable irrmme to federal taxable income.

NewYork–New York state pensions are exempt. For other retirement systems, per’sunsover 59-and-one-half can ex-
clude up to $20,000.
North Carofina-North Carolina state and local government retirement benefits are exempt. Up to $3,000 of military
and federal civil service retirement pay is excludable. Dividends are deductible (in itemized persunal deductions) in the
proportion that the net incume of the dectar’ingcorporation was tmable in North Carolina.

Norlb Dakota–An exclusion of pension benefits up to $5,000received from the U.S. Civil Sewice, North Dakota city
firemen’s relief, city policemen’s fund, or mi2itaW retirement is allowed. In each ease, the amount received or $5,000,
whichever is lower, must be reduced by any Sucial Security retirement benefits received. Also, an individual must be at
least 60 years of age to qualify for the military retirement pay exclusion.Two-earner taxpayers maynot file on the same
return.
Okfahoma-Oklahoma state retirement system benefits are exempt. $4,000 may be excluded from U.S. Civil Service
retirement benefits.

Oregon-Oregon state retirement systembenefits are exempt. Federal public retirement systembenefits milita~ under
62—no aemptions, 62 and over—$5,000exemption limiti nonmilitary-$5,000 memption limit.

Pennsylvania–Capital gains are fully tasable, except for the sale of an individualresidence, in whichcase the owner must
be 55years of age or older on the date of the sale and must have used the residence as principal residence for a total of
three years during a five-year period preceding the sale. The maximum exclusion is $100,000 per transaction. Moving
adjustment limited to direct moving expenses.

South Carolina–South Carolina state retirement system benefits are mempt. $3,000 maybe excluded on benefits re-
ceived from U.S. Civil Service retirement system. Age 65 or over ean exclude $3,000 of any other retirement income.

Tennessee–Interest excludedon bonds from State ofTennessee and U.S. government, &rtifieates ofdepusit and savings
accounts represented by paasbuok. Dividends received from national banks, state banks of Tennessee, savingsand loan
assueiations in Tennessee and wmpany credit unions are included. Each individual can exclude $1,250 that can be ap-
plied against t~ble dividend and interest income before cumputing the tas. Married muples fifingjointly may exclude
$2,500 of tasable income before computing the tax.

Utah–Pension deduction amounts are limited by age, type of pension, and adjusted gross irrcumeshown as federal ad-
justed grossincume. Perauns 65 or over mayinclude interest, dividends,and net rental inmme received to reach exclusion
amount. Utah state retirement system benefits are exempt.
Vermont-Vermont residents over 65 may exclude the lesser of $1,000or gsirrson federal fomr. Vecmont state Iottecy
winnings are exempt. This includes winnings in the Tfi-State Megabucks ~, NH! ME).

Virginia-Retirement benefits of Virginia state government, its Nlitical subdivisions,and agencies are exempt. For part-
year residents of Virginia, moving expenses from federal form 1040,line 24 will be allncated to Viiginia only when the
move is being made into the state. Moving expenses for part-year residents will not be allowed when the move is made
outside of Virginia. Prizes of less than $600 awarded by the Viiginia State httery Department are excludable.

West Viwinia-Public safety retirement benefits are exempt. ‘fire fmt $2,000 of either West Virginia state retirement
system benefits or militaV retirement benefts are exempt. Individuals overage 65 and/or permanently disabled are al-
lowed an inmme exclusion of up to $8,000.

Wisconsin–Benefits received by persmrs who were members of the state teacher retirement system or certain Milwau-
kee City/County retirement systemsare excludable.aMovingexpenses related to a move within or into the state of Wis-
cunsin are eligible for Wisconsin itemized credit. Although the two-earner muple deduction is not permitted, a special
married persons credit is provided.
Suum ACIRstaffcompilationbsmdonACIRsurveyofstatedepactmentaofrewnue(Fall1988),andCommerceClearingHouse,

State Tar Repotier.

42 AdvisntvCommlSion cfr lntargOvammenWRalsanns



Teble 21

State Itemized Deductions, Tax Year 1987
~ = Deductible,N = N~tibla w wes)

%

FederelGo-t

Aiebeme
Aleske
Arizona
A1’kensa.s
Wlfomie
W*
Connecdcut
Defewere
DC(wesbington)
FlOride

State imme taxis based on f@ral mbk iume
~nly intereet,divideti and capitalgainsare taxed.No itemized Mtins permi~

N N N N N
N

N
N ;

Y
Y N

Y
N NYA

Y
N

Y
: Y Y Y Y

No income tax

y4 Y N N
N

N
;

Y Y
Y

Y
: N

Y
N :

Y
N Y Y Y

y4 N

Y
Y

Y
Y Y Y N Y Y Y Y

y4
Y

Y
Y

N
N ;

Y Y
Y

Y
: :

Y
N :

Y
: Y Y Y Y Y

N Y Y N N
&N

N N Y
N

Y Y Y
N N N N N y4 N N N :

N
No ite:i.?.edti~m permitted

N Y Y N N Y
N

Y
N Y

Y
Y

Y
N

Y
N Y Y Y Y Y Y Y

y4 Y N N
;

Y Y
Y : N N

Y

;
:

N
: Y Y

Y Y N
; Y

N N N
:

Y Y Y Y Y
No Imme Tm

Only interest and dlvideti are ti. No itemiti deductions permitted
N N Y N N N N
N

N
N

Y N
Y Y N

N
N

N N

N N
Y

Y
Y

Y N
Y

;
Y

i
Y

N N
Y

Y
Y

Y N :
Y

N N ; Y Y Y ;
y4 N Y Y N N N N Y Y Y Y Y

No itemiti deducbns permitted



Tebfe 21 (cont.)

Stste Ifemfzed Dedustlons, Tex Yew 1987
v . ~lole, N = ~blq see -)

y4 N Y Y N N Y Y Y Y Y Y
timiti N Y Y N N N : Y Y Y Y Y

No timti deducdons permitt~
Tsx~lated asa Wmntage of federalIitiliily

N N Y Y N N N N Y Y Y Y Y
Noincome@

~nly intemt and dividends areo~rn~:kmized Muctiom permitted

y- N Y Y N N N N Y Y Y Y Y

N
State @ calmlati as a pe~~ of federalliabili~

N Y Y N N N Y Y Y Y Y

NA–not applicable.
1For federaltaxPUP, unreimbursedmedicalexpe~ are deductibleonly to the extentsuchexpenxs ex- 7.5%of adjuateal~ inwmc. Mmt s~b that permit taxpa~m to deduct
unreimbuti medical ~~ willfoomvthe federal 7.5% fl~r.

2 “o~~r ~nk.mt. inc]”d= jntemt p~d ~“ ~]] )Mm -Pt ~ofigw~ a~ hO~~ q“i~ 10ans (e.&, mmumerimtilme”t debt, a“t~t Imm, student bns) The dedUCdbilityOftb ~
ofintemt ~- willhe phasedout overa four-~arpriod. In taxyear 1987,657.ofsuchinterestcouldhavebeen deducted;19SS,~ 1989,~ 1% lW none in 19P1and them~r.
Mc6tstates that permit taxpayersto deduct “other intemt” alsotill followthe phase+ut proviskm of the federal @ cnde.

3Forfedemltmpup aualty 1- mustextid $100perkm.Furthm-more,onlytotalannual- in_ of 10%ofadjustedgrc6simme aredeductiile (i.e.,a 10%“floor”dts for
casualtyIm deductions> Mmt state that permit taxpayemto deduct casualty* applythe same m-m as IW ime under the feded ti de.

4Not an itemimd deductio~ all t~ayers, including thw filingnonitemti return?.,may sub= tbk from stati t~bie imme.
*1~ Stete Notes

Medicaldeductions Iimitd to expe- greater than 3% of adjusted ~ inmme. A aualty IN Muction k permitted for & in excessof S100(no 10% Ooor)
Renters can take adeductionforthe property tmportion of rentpayments.(fn addition,renters are al- a creditequal to 570of the rent or a mxdmum of SS5.)Medicalexpem are
&uctible, no Mr. Divided aredeductiblefromm

%
mtiom~ing W%or moreoftkir busin= InArizona(canwt incluk anydividendsal~excluded) FedemltaxIiabitityis

deductible. Arimna iname tax liabilityis limited to 7. of federal tax liabilityor $475,wh~hewr is greater.
Medicaldeduction limited to -M greater than 7.570of adjusted inmme. Cbaritsble mntributiom such m art and literary mntributiom am Mctibk.
All dedudom are the same m fedeti exmpt for state, foreignand local taxes,whichare not deductible.
Deductions are the mme as .IW for federal income w PU- &viomly, state and til ~ wre not deductibleand federal x liabilityw deducdik.)
Federaltaxliabilitydduction limitedto $~ single,$6NJjoin$ thmis availableto all taapayem.Allother deducttim are the mme as on federal wheduksexceptfor state iwme tm,
whichk not deductibk.
Same m for federal wheduks exmptforstate and local iwme tax, whkh k not deductible.For tax pu~, DC (Washington~ is mmided to k a state.
All tiucdons are the same as federal scheduks ~pt for state inmme ~ whichis limited to ~rgia only.
Deductions are the =me m on thefederalMuh
Ikductiom are the same m on the federal wheduk ~pt for state inmme ~ whichis not deducdik.
No “typical”statiard deductiommcept forproperty tax(nomrc-bracket) When federalstandarddedutins ex~ Mthholdings,the amount iscomtiered inmme for the follting
W WW.For IOinoisstatei~me taxPUP, an inditiual -k a standard deductbn.



AI* a Ientem dedutin of $1~ mtimum d a $l,flCOmaximum on insulation (material and labor) No itemiti deductions (no z~bfacket)
Deducdom are tbe samem on f+ral xheduks -pt for Iuwa inmme tax,whiih k not deductible. Otkr state inrnme ~ m deductible.Them are additionaldeductionsal-
abk for mileage for charitabk pu~, care of a &led mlati, and adcptiun expe~. A deduction is alw for amounts incu~ for Nition and texttik for depetints
attending - K-U Lkduction per kpendent may not_ $l,COO.
tkducdons are theme as on federal scheduks -pt for state i~me tax, Wh is not Muctibk
Alh all tqayem chtitabfe contribution dedu&N fknefi@fi’omse.wti stutepensionss~tems are ~mpt from state taxattin ewn though * benefits mayhe taxableunder
federal fax faw.
Satnededuuiom = al~onfedera!scheduh,limited to the amount in_dthe f~ml statiard dedudn. Fulldeductional% forf~ral incometipaid. AI* a $1~
dt fo[~, - of limb,mental lnqty, and bfid- * alti creditof 10%of tkkial ~i~ for childcare,e!derfy,energy,puliticalmntributiom, and other credits,up
w a manmum of ~.
Al- deduction (fimiti @$2,fOflper qyer) for @ ~rity m or mntribution to M@usetts retirement system;W for each chi!dunder 12~ofa&0rfe4kralfifd
~ ~ ~ o! mnt @ up ~ - ad _ f- in _ Of3% of AGI tibfe at 5%. Medicaldeduction issame as on federal -uk ~e.,medal in - of the
7.5% *) ~ itemned ~ , all mm can take tk deductions fkti ahum,]
No Wral itemti ~W tiver, creditsarc pm- m folk p~i-lytaxtit, kating, sol~and fannld p~rvatin credim cityincome@ credits,-t furmntri-
hutiom b kiicbigan co- or UnkISiti, nIU_tks Ur fiiraries, m imtimdom or public b~ng statiorts.Ab alW a deduction for military pay, paymens to
k4kbi.gan’spm tuition pm, d amount for Wral tit for efderfyand d=bkd
0nfytbc6ctaxpayem takingitemiddeductkus mayckdud~l~~ tuition,trampo~tin andnowlii~tidks, and rental f~fwmuskaI instmmentsforchikbenin
publkor~te scbk (nunProfit),gradesK through lZ Deductions are akoafti furchildmn attending-k in surrounding stare as bng asP arc a resident of kfin~
Efderly ~n adahk on *me for taxpayersage 65and mr. R&ed famefyon federal e~rfy credit, but higkr state imme milings.
ti tisociafs?uldty tax,titi WtirewnttaxAse.lf+mpluymEntti@ onfyif~itemim deductiom All taxpayemmay~ucttbeirfdral taxliability.hl i~mefi
mheded- oniyifyonitemti
Onfy ta$payemiEm~ maydedud federal tax tib,~.
Every individual* ikmized m the fedeml return is afH ~ SUM tim fcdcrafdjusted P inmme the ~ter of eitkr the standard deducdon or ail of federal itemized
deducdum qt for the ainuunt ticted on the fedeti return for state or Id inmme - paid.
Maydedtireskkntial prcpe~tiur a-n of rent paidon princi~ *w. Minimumamonnt for km-m for inmm Wm or & k $3~ Water than ~~ but
k than ~,~, SZ~ wr ~,~, sl.857. For WII- the minimum is $1,7W,$l,4fQ,and $1,000mpwfy. May deduct medical eape~ in - of 2% of tijusted @
i-m. No Itemti deducdom per sc In that afl~yers q M t- ckd-, rm mm b-t amount exk~.
The greater of federal itemized~m or state standard deducdon amount k afM ($4,o3omarried filingpi”t, $3,5f10head of househofd,S3,000stigk, W,000mfi fifing
_@) ~~ ~ ~ ~~ ~ ~~~ fOr~IWW ~mPRkM* w rebate, few-incomefood and medicaltimbate,daycare, p~rty taxrehak for taxpaye.m6 and
OMer,sOfarwment and suku ~uon.
T~~mtithNYAGIin_of $lflO,f100mwt-tbeiritemitideductions. Thereducdun ammnt isbasedon fifingstatusati the fxrcentage dkafkued ?aw uptu~for
qwm tith NYAGI in _ of $5z5,~
M&~- in_ uf 5% of tijusted ~ incomeare deductibk.
No ibmizcd deductiom afH, onfy adjustment tu income.
Ocducdom are the sameason frdeml scheduks. Tm@rate scbeduk m availabk+ alfuwingfeded k~m and ow not T8xpawmmayckocse the OMthat mul13 in
the kast amount of k b be paid. Federal h Iiabifitymayhe deducted for wayers tig appropriate rate schedufe.
Taxpayemw feded deducdom @ state inmme @) Ikdu&n uffeded m liabilityis atilabk m all qyem Maximumfederal @ deducdon fimiti to S3,~ ($1,5C0~-
i-ately]
GenerafIydoes nut d~ “typkaf” ikrnzed deducdcms.-ral deducduns are af- for e@3k taxpayem alkbfe busi~ ~- mting q- *@tiOnal ~~,
o--at-home q-, uniondues, ml’ cloth= and uniformsq~, small took ~~ and km fees. Tax fo~w allowedfor Wiwme tfupayemunder spal pl’WI-
siom.
Taxbased on federal @ fiability.MjusmenS %fahk for

T“
min a smaflnumherufx ~ (e.g, cut-ufate *) k self-employmentti Afldeducdom are impfiit

be=ausethe sta* * @ i5a F- uf feded k fiahifilywhich permits -t uf the fkted deducdons.)
No stite or W i~me @ dedu~ alW. Other tiuctiom same ~ on federal scheduks.
Same deductions = on Uraf _kqt forsatc -e ku, whichk not deducdik Adopdun expe~ up tu $1,~ per year are affmvedfur d] ~ Onfyone-third of
net federaf income m paid or payahk, after all d- a’edbz.,can be ~ed.
Ntimmtk -mon*ml_k Atiw X, Ws@kd Wimme~
Iaak are dlti a 5% a’edit for @tin inkmt upeq m- qq chtitabk mntrihutions, movingq= for m- in or into Wmnsin and mWllm-
-- A *I D~ ti tit Of8.5% Ofthe tirst $2.~ of Dmrtv e m rent OJmtituting DrOErIVtaxm mid on a DritiMl &Ifi”g is afw



Table 22

Local Government Unite wfth Pereonsrl Income Texee, Selected Yeare 1976-S81

Stete

Alabama
Cities

Delaware
Cities (Wilmington)

lrrdiarra
Counties

[Owe
School Districts

Kentux
Cities
Counties

Maryland
Counties

Michigan
Cities

Mlssorrd
Cities
(Kansas City and St. Louis)

New York
Cities
(New York City and Yonkers)

Ohio
Cities
School Districts

Pennsylvania
Cities, Boroughs, Towrrs,
Townships, and
School Districts

Total (excludinaPennsykania)

Total (includinaPennqlvania)

1988

10

1

68

60

81
27

24

18

2

2

481
5

2,788

779

3,567

1887

10

1

51

57

85
25

24

17

2

2

482
6

198s

10

1

45

61

78
14

24

17

2

2

480
6

2,7822 2,777

763 740

3,54s 3,517

1985

10

1

44

57

67
11

24

16

2

2

467
6

2,758

707

3,465

1984

8

1

43

57

61
9

24

16

2

2

460
6

2,644

688

3,332

NA–not available
lEmployer papoll taxes are levied in California, New Jersey, and Oregon
‘Italics are estimates.
SOum ACIR staff wmpilations based on Commerce Clesring House, State Tm Guids.

1881

5

1

38

26

59
8

24

16

2

1

NA
NA

NA

NA

NA

1979

5

1

37

21

59
8

24

16

2

1

417
0

2,585

597

3,182

1976

6

1

38

3

59

24

16

2

1

385
0

2,553

535

3,088
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Alabama

Delaware

Indiana

Iowa
SchwI
Distric@

Kentucky

Maryfand

Michigan

Missouri

NawYork

Table 23

Local Government Income lax Ratea for Selected Cftlea and Cotmtlea, by State, 1988
(In percent)

City Name (ceunty)

Auburn (Lee)
Birmingham (Jeffe~n)
Gadsden @tmh)

Wilmington New Castle)

Elkbarl (EIkhert)
Ft. Wayne Wayne)
Indianapolis &arion)

CAL Community
Klemme Community
Linmln4entral
Meaervey-~omton
Stratford ~mmunity
Woden-crystal bke

COvingtOn(Kenton)
Frankfort f.Franklin)
tington (Fayette)
buiaville (Jefferson)

Annaplis (Anne Atundet)
Baltimore (city w well as

Baltimore County)
Bowie (Prince George’s)
RockviOe@ontgomeT)
Hageratown (Washington)

Detroit (Wayne)
Flint (Gene-)
Grand Rapida (Kent)
Laming (fngham)

Kanaaa City (Ja*n)
St. buis C]ty

New York City
Yonkers (Westchester)

-w

Rasld.nt rasldenl

1.0
1.0
20

1.25

7s0
10.50
11.25
8.5
6.25

10.CQ

25
1.0

22

3.0
1.0
1.0
1.0

1.0
1.0

1.5-3.5
15.0

1.0
1.0
20

1.25

25
1.0

1.45

1.5
0.5
0.5
0.5

1.0
1.0

0.25
0s

Ohio Akron (Summit) 20 2,0
Cincinnati @amiltOn) 21 2,1
Cleveland (Cuyahoga) 2.0 2.0
Columbus &ranklin) 2.0 2.0
Dayton ~ontgomeq) 2.25 2.25
Toledo @cas) 225 2Z
Youngstown wahoning) 20 2,0

48 AtiaciY bmlmlon on lnter?4GvammenMRelaticms

~m

Resident msldent

1.0
1.0
0.5

0.5
1.0
2.0
2.2

W.o
50.0

50.0
50.0
50.0

0.25
0.25
0.125

0.5
1.0
2.0
1.45

0
0

0
0
0

Incomo Tax M- on

Salaria, wages,commtiions and
other wmpensation earned in tting
citi~.

Salaries,wga, mmmissiom and
other compensation earned in taxing
cities.

County adjusted grm income.

til inmme tax liabilityequals
Pemntag= at left multiplied by state
inmme ta liability.kl tax is
actually a school district t= levied on
residents of the particular school
district.

Salaries, wages,wmm&ions and
other compensation earned in the
tting citia and mntks. City
and county taxes do not overlap.

Fifty pemnt of state income t=
liability.Ail state residents pay a
wunty tax ranging from 20-507. of
state inmme tax liability.The vast
majority of t~ayem pay at the 5070
rate. In effect, the local rate
translaw into 257. of adjuskd P
inrnme greater than $3,000.

All earned income in taxing tities.

Salaries,wages,commtiions and
other compensation earned in
taxing citi=.

NYC City income tax for r=idents
ranges from 1.5%of the fimt $2,m
of state taxable in.wme to 3.570over
$do,~; tax on nonresidents equals
0.257. of earned income.
Yonkem Residents pay 15%of net
state tax (after pro~rty tax credit]
nonreaidenb pay o.5~0of earned
income.

Salari=, wages,mmmhiona and
other compensation earned in
taxing cities.



Table 23 (cont.)

Local Government Income Tex Retee for Selected Cltlee end Countlee, by Stata, 198S

Ohio (cont.)
School
Districts

Pennsylvania

School
Districts

California

NewJersey

Oragon

Ciry Name (county)

Anna (Shelby)
Arlington (Hand)
Btiford (Miami)
McComb (Han@)
Wst-Likrty Salem
(Champaign)

Allentown (Lehigh)
Erie @tie)
Philadelphia
Pittsbu%h (Allegheny)
Reading (Rerks)
Scranton (Lackawanna)

Philadelphia
Pittsburgh (Allegheny)

(in parcent)

-.” ~n-

Rasident resident Rasldent rasldant

0.5
0.75
1.0
1.0

0.5

1.045
1.0
4,%
21X
1.0
22

0
0
0
0

0

1.0
1.0
4,312.5
1.0
1.0
1.0

Incama la Band on

Wh~l dktrict taxes win addition
to other lwI government income
tsxcs. Only thw school districm
listed can impc4e inwme taxes,

Salaries, wages,commissions and
other income earned in the trixing
cities. Only thm schml
districts Ikkd can impex incume
taxaa.

Taxes ara impesad on tie total payroll of employers in the fellewina cities at the rates Iistad.
Many public finance analysts bslieve that the burden of these taxes is shim te employws.

Lm Angei= 0.7s%
San Francisco 1.50%

N-k 0.75%

Clac.kamas,Multnomah 0.60%
and Washington mnties

[Portland area]
Lane tiunty MsaaTmnsit 0.49%

Dhtrict

1Unearned inmme, commonly called inwtment income.
2Is included on the ssme fom as city tsx Residents of Pittsburgh pay 4% on earned income.

Soum &mmerce Clearing HOW, Stats T.u Rspoti(tioIIs volumes),Octokr 1~. Sae ah, US. Addamy Commisrnn on In-
tergovernmental Relations, Locaf RavenueDiwmiflcutimr.’Local Income T-, SR-10 (Washington, DC: ACIR, 19SS)



Arknl$m

C90ramia

Connectkut

Net Income

First$10,000
$lo!m$20,0vo
$20,000-$30,000
$30,f300-s40,000
S40,WS50,000
S50,~S60,C4J0
$60,000-$70,000
$70,w$80,00f3
s800~&w3ml

Fimt$1,000
$1,000-$2,000
$2,000-$3,000
$3,000-$4,m
S4,000-S5,000
S&L$:6~W

Ftit $3,0Q0
S3,WS6,000
$6,W$ll,~
$ll,o~;;5&m

Fimt $50,000
s50,:;;&oool

Hawii First $25,000
$2&o;-s&m3y

Capifal dins
Financial Imlitutions

Idaho

Illinok

Indiana Corporak income tax
Supp:nm#mnlNet

Iowa Fimt $25,000
$25,000-$100,oofJ
$loo,c~2~;5~oo

Table 24

Stata Corporate Income Tax Ratee For TefI Yew 1988
(as of October 1988)

Marginal
Rate

[peroent)

5.0
1.0
2.0

2:
5.0
6.0
7.0
8,0
9.0
9.4
2.5
4.0
5.0
6.5
8.0
9.0

10.5
1.0
2.0
3.0
5.0
6.0
9.3

5.25
5.5
6,0%

11.5

8.7

10.0
5.5

6.0

4.4
5.4
6,4
4.0

11,7
8,0

4.0

3,4

4.5

6.0
8.0

10.0
12.0

Income
Tax De-
duotlble

Yes
No

Y=

No

No

No

No

No

No

No

No

No

No

No

No

Yes

Federal
Used es

State
Tax Saaa

No
Yes

Yes

No

No

Yu

Ym

Yes

Ym

Yes

Special Rates or Features

Dccouplcd from ACffS only for the oil and w industry
wh,ch amunt for abut 90% of the %Ute’scorporate fax
mnllc.

MinimumTax, $50.

Federal income allm fderal ACRS for realty.

&fifomia-Minimumtax,$~ (S600for inmmeycam
bginnins in1989and $800 after 1989).A 7% alternative
minimum @ k irn@. &sinning in 1988, banh and
mrpo~tiom electtn8 a water’s48e Inctbod of
apri”~i”com emuatpay anannual amount mlto

50. ofl%oft~sum of faxpa~r’s properly, pyro and
roles in bfifomm.

Forincamctixycamk ‘nnin80n Orafter Jubl,1987,
R“butbcforcJuYl,1988, t mtew5.5%of1hefimtS50,000

of GJloti Et i= and 6% of em Colo:ado net
incamewr S50SQ0.Forincomemxprabc !nnin80n
orafterlufyl, 1988, 1hetaxratuarcrcdu d..til, for
immycnmbc~nnin onoraftcr Juiyl,1993, thctax

tbimxattkmteof %. f3uafifiedf8xpaycm,m8ypay
an altemt~ tsx of o~-hlf of 1% of grcm xcctpb frw
*Iu h or into CobradO.
To the exlent theyexixed the “et incometax, the greater of
fhe fcdlomns %% am un~ 0? mpiml stock 3.1
m!llsidollar(mlnlmum,$l Ommum, $50i3,000)on
capilal stwk and 8UI’PIW.

A 2.5% surtax b im~d.

A 3% alternative minimum tax k also im~d.

M~nimumtax,$20.Additional $10 taxon each mrporation
fihn8a mtum and h8vin8srOaaIncomeduring the tax~r.

Additional 2.5% pc~nal propcry replacement tax
fim~,

Domestic and intemlate rnmratiom prIya faxof 3.4% of
AGI from mu- tithin fndiana. A supplemental net
income taxiaimpc.xd onmrpomtions, banb,t nut
mmpanica, wvingaamiations and domcatic imurcm at
4.5%. A0.3%g- income (rcc=i Is)taxisakltied.

iFederal income allmv8federal AC Sforrcally.
~e financial institutions franchi~ tax is 5% of ta~bte
net income.



Table 24 (cont.)

State Corfzorete Income Tax Ratee for Tu Year 1988
(as of Octobar 1988)

State

Kentucw

L41uisiana

Maine

Mavland

Net Income

Fimt $25,000
$25,000-S50,000
$5O,OOO-$1OO,OOO
$100,000-s200,000

Over $200,000

Mamachuwtfn

hfkhi~n

Minnesrdn

Mordmna

Nebrnb Fiml $50,000
Dvcr $50,000

N@* No fax

NcwHam@ke -

NW Jersry

Marglnel
Rate

(parCant)

4.5

2:
5,0
6.0
7.25
4.0
5,0
6.o

i:

3.5
7.93
8.33
8,93

7.0

2.35

9.5

3.0
4,0
5.0

5.0

6.75

4.75
6.65

8.0

9,0

Income
Tax Oe-
dutilble

No

No

Yes

No

Ne

No

No

No

No

Y*

No

No

No

No

Federai
Used ee

State
Tax Baee

Ye8

Yes

Yes”

Y@

Yes

Ye

Ye

Ya

No

Y-

Yea

Ya

Yu

Ya

Special Ratea or Featurea

A 2.25% surtax is im~dontaxab Ie income in e~m of
$25,000. Banks,4.2 %ofnetinmme plus2.125%surtax
on net inmmewr$25,000. A 1.5% surtax isi” effecti”
the Jia”ms CitySchool District u“ti[ cnpital improvement
bonb authorized under court or6er are retired.

Financial imtitutions franchi~ fax ofl%of Maine “et
inmme plus 8 ants Fr $1,W of bfaine ~k. &h year
of a book net operating IN, a credit isalknvedagainst the
tax 0“ awts,

~Vna:j, iIutilutio”s, 7% of net eami”gs allowable to

Corporations ane~iwwxequal lothegreatmofthe
2follmving(l)$ .60(lncludu surtax) pcr$l,0000fval”e

of Ma~chusctts tangible property not taxedlocallyor “et
worth alb!ed to fda~chusetts, tus 9.5% (incl”dti

tsutiax)ofneti.com~ or(2) $400, w tchcver iss.reater,A
aurlaxof 14% is im~d.
State -a tingkbusina taxrather tha” a corporate
incnme tax (whicho~mt~ similar to a value-added tax),
~e 2.35% rate k applied to fc&ral tamble inme vdth
?djuatments, ~hernonfederal wmpne”tsareakuzd
In the faxbaw. The first $40,W0 of the taxha~ wexempt.

80%of ACRSisaOowcd for3,5, ti”d10.yearpm~rly
and60%for15-pr real mprty. Fortaxyeamhgin”ing

Jaftcr19S6 and before 1 90, analterrtativc minimum tcix
in imp equal to O.1% of the alternative minimumfax
b=mrrc utarfmnchiw taxlinhiIily. Fortaxabie yearn

!~.ti!nins *t:r .J989. a fcdcml @ssyback altcmrdive
mlnlmum tm m !m~d. For faxyenra kgi”ning after
1987, the rate will & if there h a revenue shortfall,
Federal incom alk feckral ACRS for really.

Fimncinl institution arc faxedat a rrdequal to the sumof
(l)thc~ter of $25 or 0.05%0fthe parve,lueo~~
imtitution’s outstanding tirn and surptus empl

TMhuriand (2)7,%of theinstitution’s neti”come cutbe
Income ~nod minw trixwm ukd on their shnw a“d

fsurpkuunder (1) and cmdifaal wabk for other state and
Iml faxca.
Minimum lax, $50! cxcc t $10 for small buaineed

‘!WVt’atl:m.*flnntngJn 988, mrpomtions ekcti”gto
m water x dge a~xonmerd arc Wd at 7%. A 4%
surtax applic9to all mrporate l~ycra after 1987.

8% of taxable busineeapmiifa of busine~ o~nk.atioim.

All mpmtions pay additional tax on net wrtb.

‘~r’’’on”rf
ataxof9% ofailmted net income Iw

faddltionnl m~l w on nl!ocated net worth, A 7, 5%
~vratflOn ln~me t~ n fimW On net inmme from
NewJencv other than thw subiect to or excm~ffrom tbe
geneml inbme tax. For accounting or prkikge pcrid
ending before Jufy1, 1993, a surtax ia impascd at a rate

_ *k6i0n m I~mntal R61eikns S1



Tab/e 24 (cont.)

State Corporate Inoome Tax Rsttea for Tax Year 1988
(as of October 19S6)

state
NewJeney (com.)

Marginal
Rate

Net Inaome (m)

Norlb Camfiiu -
Ninth Dakoti First $3,000

S3,000-$S,000
$8,WS20,~
$20,W$30,000
$30,ws50,m

over $50.000
Ohio Fimt $25,000

*I’ $25,0t30

5.82 mills ~ulliplicd by
Va!”eof stock,

whtcher u greater

Ofdahotna

m

Penn@vanla

Rhode bland Greater of 8%
or 40c ~r $100 of nef wotih,

whichever is greater

aQuti Carolina -

South Dakota No tax

Ten.-

Tew No lax

U@h
velmOltt First S1O,W

$10,000-$25,000
$25,000-$250,000

Over $250,f#0
Virginia

Wnahin#on No tax

West Vlrglnla

4.8
6.4
7.6
9.0

7.0
3.0
4,5
6.0
7.5
9,0

10.5
5.1
8,9

5.0
6,6

8.5

S.o

6.0

6.0

5.0
5.5
6,6
7.7
8.25
6.0

9.75

7.9

Income
Tax De-
ducfiblo

No

No

No
Yea

No

No
No

No

NO

No

No

NO
No

No

No

Yes

Federal
Uaeft as

state
Tax Base

Y=

Yea

Ya
Y-

Yes

Yea
Yes

Yca
Yea

Y-

Yes

No
Ye”

Yes

Yes

No

~eclal Rates or Faaturea
&temincd by the Dltion of Tar?dion ba8cd on the
amount of franchiw fiu paid that k attributable to che.ng=
made to fcdeml Incomelax lam by the TmReormAct of

i1986. (Not im~d for tbe pcriti Juty 1, 19 8, through
June 30, 1989)

Co rationaarc subject to a 9% f8xon net inmme or a tax
“R”on t me alternat:weha-, which-r produ~s Ihe Vatcat

tam A 10% fax IS#m@ on unrctated bus]nm Inmme,
with mcdirications,of ~yem subject to the fcdeml lax
on unrelated bwinwa inmmc. Mtnimum tax, $250.
Surcharge irnpd in MeWplif6n Commu!erTmnspr-
tation Distncl. NewYork CIfyw~ration xnmme t= is
17% of fax im@ for tax yean ending on or after
12/31/83, but bforc 12/31i90. SM811buainewtaxftd m

rarc subject to a Imr fax rote, An additional tax o 0.9
mills/$1 of aubsidia~ mpifdl k levied.

~. fax ise ual to the pter of th lax rate on taxable
income or& of .Itern?.tti minimum treble i“ccnne,
effective for tax~ara +ginning after 19SS. flank: mut
wmpanies and xiatlons, 5% of North Dakota budding/
mviim and Ionnnet inmme.

Minimum tax, $50. Financial in$titutionaare taxed at 15
milk times the value of stink. For ACRS, taxpayer must
add 25% of the amount bywhich the corporations fedeml
-ble inmme was redumd by ACRS depreciation, but
a deduction of 20% of such addition is allowedin each of
the fiveensuing taxyean. For laxyearn 1984 and 1985,
financial imtitutiona ax nubjectto an additional tax.

Minimum fax, $10. Qualified tax a era may elect to pay
f{altematwe tax of 0.25% or 0. 2 % of g~ wles in

Oregon.

Banks, 4.5% of South Carolina net incom%wvinga and
Ionnmiations, 8% of South Carolina net income. The
tax isreduced to 5.5% for taxycambc inningin 1988 and

!to 5% for b ycam kginning after 1 88.
Banks and finan+a! institutions, 6% of net i“comc with
modi,ficatlow, m,ntmum, S200 per authorized businem
Iacat,on.
Co~rationa am also subject to the 6% tax on dividends
and intercd.

Minimum tax, $100. A 4% surtax is impcsed
Minimum tax, S75.

&gin”in July 1,1988, (be rate is reduced by 0.15% r

]UIY1,1:92.
rear for succe=iveyearn,such rate to be 9% on and a ter

WiwOitsin
Wyoming No tiX

Soum Commea Clearing House, State TaxGuide and StoreTa RepaHer,October 19M.

ACRS alhnvedfor pm~rly placed in sewim before 1987.

S2 Advlw Ccinmimion on lnlergov~mentat R81ati8



mhis page was lefi blank intentionally

to preseme proper table sequence.]



State and
Region

United States

New England
Connecticut
Maine
Massachusetts
Ncw Hampshire
Rhcde Island
Vermont

Mideast
Delaware
DC (Washington)
Maryland
New Jeney
New York
Pennsylvania

Great Lakes
Illinois +
Indiana
Michigan
Ohio +
Wisconsin +

Plains
Iowa +
Kansas +
Minnesota +
Missouri +
Nebraska+
North Dakota +
South Dakota +

Southeast
Alabama +
Arkansas +
Florida +
Georgia +
Kentucky +
Louisiana +
Mississippi
North Carolina +
South Carolina
Tennessee +
Virginia+
West Virginia

Southwest
Arizona+
New Mexico +
Oklahoma+
Texas +

Rocky Mountain
Colorado +
Idaho +
Montana
Utah +
Wyoming+

Far West
California +

Nevada +
Oregon
Washington +

Alaska +
Hawaii

Table 25

Major Features of Stste Sales Taxea, October 1988

states Tax
states Exampring G#::h: Applied to

Cottsumer TelecOm-
Prescrlption Electric and

Tax Rate Food
Inc:neax

Drugs
munlca-

Gas Utillties Clothing Uons

5.0%1 28 45 29 6 7 35

7.5 x x x* x
5 x ; x’ Yes
5 x x x x* x

No State Sales Tax
6 x x x x“ Yes3
4 x x x x x

6
5
6
4
6

5
5
4
5
5

:
6
4.225*
4
5.5’
4

4
4
6

:

:

i
5.5
3.5
6

5
4.75
4
6

3
5

x
x

x
x“

x
x“
x
x

x
x*

x
x

x
x
x
x
x

x
x

x

No State Sales Tax
x x Yes
x x
x
x 2
x x

x
x
x
x
x

x

x

x
x

x
x
x
*

x

x.

x

x

x
x
x
x
x

x
x
x
x
x
x
x

x*
x
x

I
x

:

:
x
x

x*
x
x

x
x

x
x x

Yes
x Yes

Yes
Yes
Yes

Yes/4%
Ye55

Yes
x“ YesJ3%

x Yes
Yes14. 125
Yes13.5%
Yes14%

x* Yes

Yes
Yes
Yes
Yes
Yes
x

Yes
Yes
Yes
Yes
x
x

Yes
x Yes13.75%

Yes13.25%
Yes

Yes
x xx

—No State Sales Tax
5.0938’ x x“ Yes14.625
3 x x* Yes

4.75 x x x Yesz (911

5.7s” x x
surc~ge)

x
No State Sales Tax

6.5 x x Yes4

No State Sales Tax
4 * x x x

State

M%

NH
RI
w

DE
DC
MD
NJ

NY
PA

IL
IN

O“:
WI

IA

E
MO

i%
SD

AL
AR

G?
KY

&
NC
Sc
TN

LA

AZ
NM
OK
TX

co
ID

MT
UT
WY

CA

Nv
OR
WA

AK
HI

54 Adviso!y Commission on Intergovernmental Relations



Table 25 (cont.)

Major Feetures of Stete Ss188 Taxes, October 1988

Notes
X = Exempt
+ = Additional Iucalsales tm rates maybe added. See Table 28 for IwI rates.
1Giwn thenatureof the data, a“clean” mtilan duesnot exist.Of the 46states (and DC [Wmhington])with salestaxes, 14states and DC
(Wmhington), have rates abuve 5.0%, 20 stare3 have rates below 5.0%, and 11statm have a rate of 5.0%.

2In Califomie, tsx b a 911 surcha~e.
3The sale3t- in Rhude f.slandk on recurring chwga only; it is not on toll calls.
~B3siclucal exchange xrvice is ampt.
5W~nsin is the onlystate to include intra and intemtate carrier a-s chargesin the tm base. Similarprovisionsto applythe salesta
tom chargw wre repaled in Suuth Carolina effectiw July 1, 1987,and in Maine effectiw January 1, 19M.

Indfvidusl Stete Notes
Alabama
Arkansas:

Cunnecticuti
Hewaih

Kansas

Kentucky
Main-
Masaechusett3:
Minnesow.

Mfisouti:
Nm Mexicw

Nevati,
North Carulina:

Nuti Dakuta:
Rhude Islmd
8UUtbDakoW.
Utah

Wk3cunsin:

Prescription drugs for per3unaover a e 65 are mempt.
f ‘“Exem B the fimt5(Ulkilowatt hom’ao electncltyper month for residential customemwhine income is not more

fthan 12,Wperyear.
Clothing IW than $75 and all (under the age of 10)children’sclothin8 is exempt.
Althou hHa@idmsnotmempt fdfmmthegeneral salestm, atmcmditisWanted onthestate inmmetwto

Lhelp of ttkmlwtw(and other mtiwtm=). Thiswedit kawilable totqayem eaming$~,~orlem.
Related inmme tm ~it anti for wnior citizensdepetiing on inmme level.til tm is impd on salesof
natural gw, elwtricity, heat, and water delivered through maim, lines, or pip.
Coal for tk manufacturing of electriaty ISexempt.
The fimt 750KWH per month b mempt.
Sales tax appliti if an item of clothing or fuutiar is over $175.
Residential w of namral gw or electricityfor heating pu~s is exempt through the months of November-
APril.
The aal~ t= till decrem U1Oof 1% on July 1, 1~ to 4.125%.
Althwgh New Mticu dms not exempt fucd and Ptiption dmg3 from the general salea tw, a ta credit (re-
fundable if no t= k due) is aveilableto tsxpayemwth modified gms3inmme Iewthan $10,~–this to offsetthe
gala tax on feed and p=ription din@.
The state hes a mandatury 3.75% Iucalsalw tax, which in practice gives the state a sales tm rate of 5.75%.
Fuud purch~ with fuudstamps isexempt. There iaa non-refundable credit on the pemonal inmme tax to help
off3etthe aala tm on f~ purche. The credit mnge3from $lS to $2SdeWnding on income level.The credit is
not available to tqyem with ta$able income greater than $15,~.
G- eipts fmm sale3of etiricity b exempt.
Sale tax applies for spurk clothing.
Related inmme t3x credit anti for 3enior citizem depending on levelof income.
Rate willdwree3e to 5.M on Janu~ 1, lPPO.Utility salfl tm mte on P, electricity,heat, wal, fiel oil or other
fiek for residential w is 2.0P38%(2% effectiw Janu3ry 1, 1~)
Raidential u3e of namral ga3or electricity for heating PUP is ampt through the months of November-
APril

Sou-. ACJR staff mmpilations of rete3,foad and drug exemption information u of Octuber 198S,baaed on Commem Clearing
House, S@ Ta Cui&. Tekrnmuntitiona texinfonnation cumpiledbyBarbara Lipman of The Urban Institute withthe
a33i3tanwof the stfi of AT&T and MCI.



TaWe2S

Stats General Sales Tas Rate8
(Uoee not include Iocel taxes)

Region &StSte
U.S. Mcdkan
NW England

Connecticut
Maine
M~achuaetta
New Hampshire
Rhode Island
Vermont

Mideast
Delaware
DC f.Washington)
Maryland
New Jemy
New York
Pennsylvania

Great Lekes
Illinois
Indiana
h4;&gan

Wisconsin

Iovia
Kanaaa
Minnmta
Miaaouri
Nebraaka
Notih Dakota
South Dakota

Southeast
Alabama
Arkansaa
Honda
GeQrgia
Kentuckv
Louiai?ni
Miastiippi
North Carolina
South Carolina
Tennessee
Virginia
West Virginia

Southwest
Arimna
New Metien
Oklahoma
Tex~

Rocky Mountain
Colorado
Idaho
Montana
Utah
Wyoming

Far West
California
Nevada
Oregon
Waabington

Alaaka
Hawaii

f0/1If 8s
5.0%

7.5
5.0
5.0
0.0
6.0
4.0

0.0
6.0
5.0
6.0
4.0
6.0

5.0
5.0
4.0
5.0
5.0

4.0
4.0
6.0
4.225
4.0
5.51
4.0

4.0
4.0
6.0
3.0
5.0
4.0
6.0
3.0
5.0
5s
3.s
6.F

5.0
4.75
4.0
6.0

3.0
5.0
0.0
5.0938
3.0

4.75
5.753
0.0
6.5
0.0
4.0

7tl187
5.0%

7.5
5.0
5.0
0,0
6.0
4,0

0.0
6.0
5.0
6.0
4.0
6.0

$.0

i:
5.0
S.o

4.0
4.0
6.0
4.225
4.0
S.5
5.0

4.0
4.0
5.0
3.0
S.o
4.0
6.0
3.0
5.0
5.5
3.5
5.0

5.0
4.’75
4.0
6.0

3.0
S.O
0.0
5.0938
3.0

4.75
5.753
0.0
6.5

0.0
4.0

7/1]s6
5.070

7.5
5.0
5.0
0.0
6.0
4.0

0.0
6.o
5.0
6.0
4.0
6.0

5.0
5.0
4.0
5.0
5.0

4.0
4.0
6.0
4,225
3.5
4.0
4.0

4.0
4.0
5.0
3.0
5.0
4.0
6.0
3.0
5.0
5.5
3.0
5.0

5.0
4,75
3.25
4.125

3.0
5.0
0.0
4.5938
3.0

4.75
5.753
0.0
6.5
0.0
4,0

711185
4.75%

7.5
5.0
5.0
0.0
6.0
4.0

0.0
6.0
5.0
6.0
4.0
6.0

5.0
5.0
4.0
5.0
5.0

4.0
3.0
6.0
4.225
3.5
4.0
4.0

4.0
4.0
5.0
3.0
5.0
4.0
6.0
3.0
5.0
5.5
3.0
5.0

5.0
3.75
3.25
4.125

3.0
4.0
0.0
4.6Z
3.0

4.75
5.753
0.0
6.5
0.0
4.0

71~\a4
4.75%

7.5
5.0
5.0
0.0
6.0
4,0

0.0
6.o
5.0
6.0
4,0
6.0

5,0
5.0
4.0
5.0
5.0

4.0
3.0
6.0
4.125
3.5
4,0
40

4.0
4.0
5.0
3.0
5.0
4.0
6.0
3.0
so
5.5
3.0
so

5.0
3.75
3.0
4.0

3.0
4.0
0.0
4.6Z
3.0

4.75
5.753
0.0
6.5
0.0
4.0

7/1182
4.0%

7.5
5.0
5.0
0.0
6.0
4.0

0.0
6.0
5.0
5.0
4.0
6.0

4.0
4.0
4.0
5.0
5.0

3.0
3.0
5.0
3.125
3.5
3.0
4.0

4.0
3.0
5.0
3.0
5.0
3.0
5.0
3.0
4.0
4.5
3.0
5.0

4.0
3.5
2,0
4.0

3.0
3.0
0.0
4.0
3.0

4.75
5.753
0.0
5.4
0.0
4.0

711180
4,0%

7.5
5.0
5.0
0.0
6.0
3.0

0.0
5,0
5.0
5.0
4.0
6,0

4.0
4.0
4.0
4.0
4.0

3.0
3.0
4.0
3,125
3,0
3.0
5.0

4.0
3.0
4.0
3.0
5.0
3.0
S.o
3.0
4.0
4.5
3.0
3.0

4.0
3.75
2.0
4.0

3.0
3.0
0.0
4.0
3.0

4.75
3.0
0.0
4.5
0.0
4.0

71117’8
4.0%

7.0
5.0
5.0
0.0
6.0
3.0

0.0
5.0
5.0
5.0
4.0
6.0

4.0
4.0
4.0
4.0
4.0

3.0
3.0
4.0
3.125
3.0
3.1

4.0
3.0
4.0
3.0
5.0
3.0
5.0
3.0
3.0
4.5
3.0
3.0

4.0
3.75
2.0
4.0

3.0
3.0
0.0
4.0
3.0

4.75
3.0
0.0
4.6
0.0
4.0

1North Dakota’s rate to decreaae to 570on July 1, 1989.
2Wf%tVirginia’srate to decrease to 5% on July 1, 1989.
3Includes state-mandated local tax of 3.75% and a 270state rate..

sclur~ ACIR staff amuilation from Commerw Clearing House, State T@Aiw, October 19~. See the follting table for local
rates, where applicable.

* Ati6uIYCommiaaionon Iw-mmw R-
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Table 27

Local Government Unite with Salee Texee, Selected Yeare 1976-8S

Sttie
Type of Govemmanf

Alabama (Total)
Municipality=
Countie

Alaska (Total)
Municipality
Somugha

Arimna (Total)
Munidpalitiea
Counties

Arkanaas @otal)
Municipalities
counties

California (-rOtaly
Municipality
Counties
Tranait District

Colorado (Total)
Municipalitica
&untim
Tranait District

Florida
Gunti

Gao~a (Total)
Municipalities
COuntiea
Tranait District

Illinois @otal)
Municipalities
COunriea
Tnnsit Diarrict

Iowa rTOtal)
M~niup&litica
Counties (uninmwmted ~aa) ‘2

Kansas (Total)
Municipalities
tiuntis

huiaiana (Total)
Munidpalitiea
Pariahea
Schml Diakicta
S@al Disk’ick

Minnesota
Municipalities

Miaaouri (Total)
Mqnicipalitia
Counti=
Transit Diatrick

Nebraska
Municipalities

Nevada Wolal)’
Municipalitia

1988

m9
334
5s

101
9s
6

%
2

142
lMI
42

446
360
58
8

23s
m
34

1

10

15s

2
1

1,363
1,279

102
2

%
36

17s
132
62

302
193
63
46
23

3

674
4n
120
75

23

7

7

1987

362
326
56

93
87
6

n
75
2

111
76
35

445
w
58
7

m
193
31

1

0

144
0

143
1

1,375
1,271

102
2

166
106
60

302
192

:;
23

3

657
474
114
69

22

7

7

374
323
51

97
91
6

75
74

1

76
59
19

444
w
58
6

222
191
M

1

0

143
0

142
1

1,376
1,272

102
2

l@
10s
60

B7
177

:
23

1

556
458
98

16

5

<

1984

353
310
43

99
92
7

m
m
—

60
44
16

443
3m
58
5

205
175
29
1

133
0

132
1

1,3s3
1,249

102
2

139
87
52

253
158

:
18

2

487
406
81

12

1
—

1

1981

321
2s1
40

92
85
7

59
59
—

2
2

—

441
3$0
58
3

183
159
23

1

104
0

103
1

1,359
1,?S6

102
1

4
35
5

251
152
30
66
12

1

333
332

7

1
—
1

1979

301
2m
31

93
66
7

39
39
—

1
1

441
w
58
3

165
144
20

1

64
3

60
1

1,359
l,m

102
1

20
15
5

217
136
21
60
7

1

215
214

1

4

13

12

1976

265

66

—
38
—

1

43a

121

—

16

1,342

7

183

1

152

1



Table 27 (cont.)
Local Government Units with Selee Texee, Selected Yeere 1976-88

State
Type of Government

New Mexico(Total)
Municipalitia
Counti-

NewYork (Total)
Municipalities
Counties
Transit District

North Carolina
COunti-

North Dakota
Municipalities

Ohio (Total)
Counties
Transit District
Islands

Oklahoma (Total)
Municipalities
Counties

South Dakota (Total)
Municipalities
Indian Rwmtiom

Tennessee (Total)
Municipalitia
COuntiea

Texas (Total)
Municipalities
COunti-
Tramit District

Utah (Total)
Municipaliti~
Counties
Tramportation Di6tricts

Virginia (Total)
Municipalitia
counties

Washin@n (Total)
Municipalities
&unties
Transit Dktricts PA)

Wisconsin
COuntia

Wyoming
Countia

U.S. Total

PeNntage Change from
Previous Year Cited

1988

132
101
31

83
28
54

1

lrm

4

88
83
3
2

4i9
458
21

120
117

3

lM

;:

1,107
1,022

78
6

258
22?
29
7

136
41
95

317
267
40
10

Is

16

6,955

1%

1S87

lm
llm
28

83
26
58

1

1(0

3

81
79
2

473
457

16

111
111
—

105
10
95

l,om
1,023

6

24s
219
29

1%
41
95

z
39

12

15

6,892

1%

1986

134
101
33

81
27
53

1

lro

3

76
74
2

466
452

14

107
107
—

105
10
95

1,032
1,026

6

248
219
29

136
41
95

305
%
39

2

14

6,m5

1%

1984

lm
98
22

87
29
57

1

lm

—

65
62
3

447
441

6

82
82

102

:

1,120
1,117

3

248
219
29

136
41
9s

306
267
39

15

6,492

14%

1981

84
76
8

74

:

99

55
52
3

396
396
—

61
61
—

105
11
94

949
921

2s

NA
NA

29

136
41
95

302
264
38

15

5,~1

5%

1970

99
93
6

m
25
45

99

—

:
1

398
398
—

46
46
—

104
12
92

946
921

2s

230
ml
29

m

;;

302
264
38

13

5,448

11%

1976

32

66

%

33

356
356

18
18

115

854

2134

133

300

5

4.893

“NV-In 1981,the state made the 3.75%wunty t= matiatory, which in ef2ectrai8cd the state rate and dedicated the tax for special
purposes. That same year, authority w granted for mnti- to levy a transit tax, and three muntied currently exercise this option.

1In a small number of stated, the exact number of units using the tm in 1981was not awilahle. Total figure k an mtimatc.
2 Figure _ from prior editions of Si8nificmtFmhuw of Fiscal Fedendism,

8eum ACIR staffmmpilations based on Commerce Clearing House, Stite TaRepo-c and National Confemn@ of State Lcglda-
tures, L@lative FinuncePaper #24, “-1 Saka and Income T- Hew Much Are They U@? ShouMThey se More.
Widespread?” Denver, CO, 1962
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Combined Stete-Locei General Salee Tax Retea, Seleoted Citlee, October 1988

state and
Region

New England
tinnecticut
Maine
Mru?sachutis
New Hampshire
Rhode Island
Vermont

Mide-t
Delawsre
DC (Washington)
Maryland
New Jersey
New York

Pennsylvania

Great Lakea
Illinois

Indiana
Michigan
Ohio

Wisconsin

Plains
Iowa
Kansas

Minnesota

Missouri

Nebraska

North Dakota

South Dakota

City Nome (courdy)

No local general srdss taxw
No l.xd gsneral sdee taxes
NOIocsl general sties taxes
No titi or local general sales taxes
NOlocal gsneral ties taxss
No locrdgeneral ssles trees

No state or kxal gsneral sdss taxss
(not applicable)
NOlocal general salss taxm
No local gsnerd sales taxes
Albany (Albany)
Buffalo (Erie)
New York City
Roch~r (Monroe)
Syracuss (Onondaga)
Yonkem (Westch@r)
No locrd general Ass tu

Chicago (Cook)
Peoria (Peoria)
tifoM (Winneb~)
Sprin#leld (Sangamon)
No lmel gsneral @es t%
No locrd gsneral sales tax
Akron (Summit)
Cincinnati (Hamiltin)
Cleveland (Cuyahoga)
Columbus (Franklin)
Dayton (MontgomeW)
Toledo (Lucre)
Younwwn (Mtioning)
B-n (B8rrun)
Madison (Dane)
Menomonie (Dunn)
Milwaukes (Milwaukee)

(see Iowa note)
Kansas City (Wyandotti)
ToWka (Shawnee)
Wichita (Sed8wick)
Duluth (St. Louis)
Minnea~lis (Hennepin)
Independence (Jackson)
Kansas City (Jackson)
St. Louis City
Spring6eld (Greene)
Lincoln (Lancastsr)
Omaha (Douglas)
Grand Forks (Grand Forks)
Bismarck (Burleigh)
Minot (Ward)
Sioux Falls (Minnehaha)
Pierre (Hughes)

@ Advisoy @mmlsslon M lntergovemmnt81 Re-s

State
Ten

7.5%
5.0
5.0
0.0
6.0
4.0

0.0
NA

5.0
6.0
4.0
4.0
4.0
4.0
4.0
4.0
6.0

5.0
5.0
5.0
5.0
5.0
4.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0

4.0
4.0
4.0
4.0
6.0
6.0
4.225
4.225
4.225
4.225
4.0
4.0
5.0
5.0
5.0
4.0
4.0

Couuty

3.0
4.0

3.0
3.0
1.5

1.0
1.25
1.25
1.25

E

i:
0.5
1.0
0.5
0.5

0.5

1.0*
Lo

Lo

0.5
0.5

0.5

City
TU

6.0

4.0

2.5

2.0
1.0
1.0
1.0

Lo
1.0

1.0
0.5
1.0
1.0
1.375
1.0
1.5
1.5
Lo
1.0
1.0
2.0
1.0

Other
Tax

0.25

0.25

1.0

1.0

0.5

0.5
0.5

Combined
Stete-Looel
Sa#a::m

7.5%
5.0
5.0
0.0
6.0
4.0

0.0
6.0
5.0
6.0
7.0
8.0
8.25
7.0
7.0
8.2d
6.0

9.0
7.25
7.25
7.25
5.0
4.0
5.5
5.5
7.0
5,5
6.0
6.0
5.5
5.5
5.0
5.5
5.0

5.0
6.0
5.0
5.0
7.0
6.5
5.726
6.225
6.100
5.725
6.5
5.5
6.0
6.0
6.0
6.0
5.0



Table 28 (cont.)

Combined State-Locel General Salea Tax Rates, Selected Cltiee, October 1988

State end Region

Southenat
Alabama

Arkansan

Florida
GaOtia

Kentucky
Louisiana

Miwimippi
North Cmlina

South Carolina
Tenneaaee

Virginia

We5t Vi@nia

Southwd
Arizona

New Mexico

Oklahoma

Texas

City Name (county)

Birmingham (Jefferson)
Huntwille (Madiaon)
Mobile (Mobile)
Mont@mety (Montgome~)
FWettaville (Washington)
Fort Smith (Seb%ian)
Little Rock (Pulaski)
Pine Bluff (JetYemn)
No local ganerd sales tm
Atlanta (Fulmn)
Columbus (Musco&)
Macon (Bibb)
Savannah (Chatham)
No local general aaIes taxm
Batin %uga (E. Baton Muge)
Lafwetta (Lafayette)
Lake Cbarlm (Calcaaieu)
Monroe (Ouachita)
New Orleans (Orleans)
Shreveport (Caddo)
NOlocal general salaa taxes
Chwlotte (Mecldenburg)
Durham (Durham)
Graansbru (Guilford)
Raleigh (Wake)
Win~n$aJem (FoVyth)
No local general sales taxes
Chattanooga (Hamilton)
Knoxville (Knu)
Memphis (Shelby)
NaahviUe (Davidson)
Alexandria (No Cc.unty)
Newport Nw (No County)
Norfolk (No tiunty)
Richmond (No tiunty)
Arlin8t0n tiunty
Chtield Uunty
Fairfax County
Henrico tiunty
Princa William County
NOIocd S’eneraldes taxea

Phoenix (Marimpa)
Tucson (Pima)
Albuquerque (Kernalillo)
Santa Fe (Santa Fe)
Tahlequah (Chemkea)
Oklahoma City (Canadian)
Okmu@ (Okmulgae)
Tulm (TIdw)
Atdfene (Taylor)
Austin rravis)
Dafles (Dallas)
Fort Worth ~arrant)
Houtin (Harris)
Lubbock (Lub~)
Paaadena (Harris)

Stete
la

4.0
4.0
4.0
4.0
4.0
4.0
4.0
4.0
5.0
9.0
.2.0
S.o
9.0
5.0
4.0
4.0
4.0
4.0
4.0
4.0

E
9.0
9.0
9.0
3.0
5.0
5.5
5.5
6.5
5.5

%
9.5
9.5
3.5
3.5
9.5
9.5
9.6
6.0

5.0
5.0
4.75
4.76
4.0
4.0
4.0
4.0
6.0

::
6.0
6.0

t:

County
Tax

1.0
Lo

1.5
1.0

1.0

;::
1.0
1.0

9.0
1.5
1.5
0.5
5.0
1.5

2.0
2.0
2.0
2.0
2.0

1.75
1.5
2.2s
2.25

1.0
1.0
1.0
1.0
1.0

1.0

1.0

0.5

city
Tax

2.0

8
2.0
1.0
1.0

1.0

2.0
2.0
2.5

2.0

1.0
1.0
1.0
1.0

1.2
2.0
0.25
0.6S5
2.0
2.0
9.5
S.o
1.0
1.0
1.0
1.0
1.0
1.0
1.0

Other
T=

1.0

1.0

0.5

1.0
1.0
0.25
1.0

Combined
State-Local
Seles Tex

Rate

7.0
6.0
7.0

E
5.0
5.0
5.0
5.0
5.0
5.0
4.0
5.0
5.0
7.0
7.5
7.5

;:

E
5.0
5.0
5.0
5.0
5.0
5.0
7.%
7.0
7.75
7.75
4.5
4.5
4.5
4.5
4.5
4.5
4.5
4.5
4.5
6.0

6.7
7.0
5.0
5.375
7.0
6.0
8.5
7.0
7.0
8.0
8.0
7.25
8.0
7.5
7.0



Teble 28 (cont.)

Combined Stete-Locel Generel Selee Tex Ratee, Selected Citlee, October 1988

Stete and Region

Wky Mountafn
Colorado

Idaho
Montana
Utsh

Wyoming

Far Went
California

Nevada

OmPn
Waahin@n

Afaska

Hawsii

City Name (oounfy)

tilorado Springs (M Pm)
Denver (Denver)
Golden (Jefferson)
Pueblo (Pueblo)
No local general sties trees
No state or local generaJ Aes taxes
Provo (Utah)
Orem (Utah)
Salt L~e City (SaJt L&e)

Cheyenne (Laramie)
Casper (Natmna)

Antieim (Orange)
Los Angeles (Los An&les)
Sacrament (Sacramento)
San Diego (San Diego)
San Francisco (San Franciwo)
LSEV- (Clink)
Reno (Wwhoa)
No local *nercd sales tnxes
Seattle (King)
Spkane (Spokane)
Tacoma (Pierce)

Anchorage (Anchorage)
Fairbanks (FairbanWNorth Star)
Juneau (Juneau)
No local general sales taxes

Srete
Tti

3.0
3.0
3.0
3.0
5.0
0.0
5.0938
5.0938
5.0938

3.0
3.0

4.75
4.75
4.75
4.75
4.75
5.75
5.75
0.0
6.5
6.5
6.5

0.0
0.0
0.0
4.0

county
Tax

1.0

0.5

2.0
1.0

1.25
1.25
1.25
1.25
1.35
0.25
0.25

2.5
3.5
2.0
3.5

0.91
0.91
0.91

Other
Tm

.6

.6

0.25
0.25
0.25

0.5

0.5

0.25

1.6
L3
1.3

4.0

Comblnod
Stataiy:l

Rete

6.5
7.1
6.1
6.5
5.0
0.0
6.253
6.253
6.253

5.0
4.0

6.o
6.5
6.0
6.0
6.5
6.0
6.25
0.0
6.1
7.8
7.8

0.0
0.0
4.0
4.0

Indlviduel Stete Notee
The City of HuntaviOe ia not required to pay~unty sal= tm tithin its corporate limits. Seth @nt& and citia are autboti
to le~ sales tins. City sales tsx~ are in addition to any county sales t-. Rats in polim jurisdiction 1.5%.

Wmughs mayle~ a salesand w taxnot to -d 60%. Citiesoutide boroughs maylevya tax not to exti 3.0%.Citia within
broughs may levy a sales or w tax upon all sources td by the borough in the manner provided for taroughs but may not
- 6.0%. City sales taxes are in addition to borough sal- t-.

Subject to voter approval,tious munties are authorized m Iew a transportation & t= at a rate of not more than 10%of the
state tmnssction pritilege tm rate. Maricopa and Pinal ~nti= are the only on= to levythis tax.

Citiw (fimt,second cl~ and incorporate towns)mayimpme a sales t= not to - 1%.They are allowedto im~ an extra
OS% or 1.0%for imprm’ementof parks. Countia can levya ml= t= not to _ 1.0%.City ml= taxeaare in addition to any
wunty sales taxes.The Cityof Texarkana Ievima salestaxof 1.0%plus an additional 1.07.sale tsx in lieuof the state incometax.

All wunties have adopted a 1.25%sala tn. Cities maylevya wnfonning 1.0%tax(807. of the total local tax)and munti= must
allcnva credit of LO%agaimt the munty rate. Total cannot -ed 6.0% -pt in transit dutrict which cannot exd 6.57..
The regional trans~rtation district consistingof the City and County of Denwr and portions of Adams, Arapahoe, Jefferson,
Ekndderand Douglascounties Ieties a 0.6%sales tax.Citysal= tws are in addition to anymunty sale.staxes.Denver leviesa 4%
tax on food for immediate consumption and liquor by the drink.

The general ~mbly hss authorimd the im@tion of joint county and munitipal sales and use tm. It created 159s~ial
districts based on county lines whichcan impme a 1.0%tax.The Metropolitan Atlanta Rapid Transit Authority leviesan addi-
tional sala tsx of LO%.The maximum sales - rate ia 5%.

Cities that derive a major ~rtion of their economicwll being fim tourism mayimp a salw taxon all salessubjectto taxation
under state Sales and U= T= Act if apprm’edby 50% of the tities’ rntem.

Counties and municipalitiesmay impe a salestax not to -ed LO~O.Citysales taxesare in addition to any munty and trsmit
sala tax=. TW transit districts levyan additional salestax of 0.25~oor LO%.The City of Chicago impoac.sits w sale-sand use
tax of 1%.

The Citi= of Jletram and PolkCityhaw a t= rate of 1.07..Counties -ived the authority to have a maximumsalestaxof 17. in
1%5. Based on state sales hu law.

Cities and muntiti may imp a 0.5~oor 1.0%sales tax. City sales t- are in addition to any munty sales taxes.



Table 28 (cont.)

Combined Stete-Locel Generel $eles Tax Retee, Seleoted Cltlee, Ootober 1988

Periaband citiesare authorimd to levya sale tmnot toexmed 3.0%,unleaespecificallyappmwd in a swcialelection. Citysales
t- are iq addition to anyparish sales t-. Any school borud t= am inchided in parish sales t~es.

Minneapolis is authorimd to Iew a 3.0%tax on salesof admiwiona,amusement and transient lodgings.Only three municipali-
ties are authorizd to levy a sales tax.

Cities may im~ a 0.50%,0.875%or 1.0%sales tax,-pt St. buk which may impcac a 1.375%tax. Counties may impuaea
O.X%, 0.375%,or 0.5% salea tax, -pt St. bti County which may imp a 1.0%tax. No city within St. buis county may
impoac a sales tm. City sal- taxes era in addition to any wunty or trfimit sales t-.

Municipalitiesmayimpoae a 0.5% or 1.0%sales tax. Omaha and Linwln 8re allowedto impose a 1.5%t= State tax mtc reae
tim 3.5% to 4.0%, effectiw January 1, 19S7.

The state sales t= of 5.75%includes 1.5%for Incalschanl support t= and 2.25%forlncal relief t= These t- are mandatoryin
all 17cuuntifi. Counties may levy an additional anlea tm for public tramp fiation, mad constmction or tomiam. Seven munties
imp a 0.25% sales and w tra.

All inrnrpnrated municipalities imp a e.alestax.This tax may not exceed 1.0%.Cities and mnties may impose an additional
safestaxnot tom- 0.50%for repair and replacement of infrastmctum improvements.Counties have three kindsof sala texea:
(1)0.2.5%tn suppIJrtindigent hmpital patienta,@)O.lZ5%or 0.25%for munty fire protection for arem not included in a munid-
pality, and (3)0. 12S%coun~de sales tax. ~tiea with sales trees are not subjectto additionalcountysalestas.

Citiesand anti= may levya sal= tw not to - 3.0% apt in New York City, Mt. Vernon, Yonkers, Erie County and
NaaaauCounty, which may impme a 4.0% sales tax, and Suffolk~unty which‘mayimpcae a 3.2S%tax..An additional 0.25%
sa~ tax for the Metropolitan Commuter Transit District maybe im@ on New York City and the ~unti~ of Dutchew,
Nasanu,Orange, Putnam, R.xkland, Suffolkand Weatchaster.

COunti= may impcae a 1.5or 2.0% aaleatax.

Ountiea may impoaca saleatax not to exceed 1.0%.An additional transit t- is impcaed in severalmuntiti, but may not exceed
1.5%.

tiuntiea may impose a ml- tax not to -ed 20%. City sal= taxea am in addition to any munty sales *s.

Municipelitieamay imp a sal- tax not to _ a Iw1 rate of 2%.

All muntia may levya Incalsala tax not to exceed l/2 of state sal= tax rate. Citymlea t- w in addition to any munty sales
~, but the wunty kvy takes priority. If a cnunty kti a * Ieaathan one-half of the state rate, a citycan on~ kvy the differ-
enm. If a tity or county 8dopb a Incaloption b=, then the sal- taxcan onlybe applti tu $l,l@ of the pm’chaaepriceof asingle
item. If a Inca]option baaa k not adopted, then there b a 85 limit on any single item.

Municipaliticamayimp a 1.0%saleatax.They may alsnimpcac an additional O.~ t= to reduce pmpmly taxm.Somecities
alaa impcae a me~litan transit authority sales t=

Citim and muntiea mayimp a S* t= of 0.91(1% effectiveJanuary 1, lPPO)Cities and muntiea arc a~ auomrized to Imya
0.25% transit tax. Rwrt mmmunitks may include an additional mka tx of up to 1.0%.City and mnty - do mt overlap.

EwTcity and muntyim- a 1.0%saledtax,aototal wmbim?dstatewidc sal= tm is4.5%.Citicaw independent of wunties in
Virginia.

Cities mrdwuntiea may le~ a lncalsalesanduae taxof 0.5%.They are ah authorized to wan additional safedtaxnot to-
0.6% for the purpose of tmnsportation. Cnuntiea mwt allow a credit for the hdl amount of any city wI= and usc tm.
COuntiaamay impc6e.a srdeata at a rate of 0,5%.

~ntiea are authorized to levy a ml= tm not tn _ 1.0%.

sum ACfR smff compilation tivm Commerce Clearing Huuaa, State TIRRqwrter, October lPSS.



Stat# and Region

U.S. Median
New England

Conntiicut
Meim
Mzzznchusettz
New Hampshire
Rhcde Island
Vermont

Mideast
Dela-
DC (Wszhington)
Meryland
New Jerzey
New York
Pennaylvenia

Great bkea
Illinois
Indiana
Michigan
Ohio
Wtinain

Plains
Im
Kamaa
Minnesota
Mizaouri
Nebrmka
North Dakota
South Dakota

Southeast
A18bama
Arkan2m
Florida
tirgia
Kentucky
huisiana

#iF#&li”a
South Carolina
Ten-
Virginia
West Virginia

Southwest
Arizona
New Mexicn
Oklahoma
Texaz

Rocky Mountain
~;:’ado

Montana
Utah
Wyoming

Far West
Calif0miag2
Nevada
Oregon
Washington
Almka

Table 29
State Clgerette Tax Rataa par Paok

(as of July 1 of each year –does not include local taxea)

198a

S0.18

:;
.26
.17
.27
.17

.14

.17

.13

.27

.21

.18

.m

.155

.s

.18

.30

,347
.24
.38
.13
.27
.27
.?3

,~~11
.21
.24
.12
,)38
.16
.18
.32
.07
,I31O
.)25
.17

.25

.15

.?3

.?6

.m

.18
,16
.Z
.)8

.10

.W

.27

.31

.16
~%?

1087

SO.18

$
.26
.17

:$

.14

.17

.13

.27

.21

.18

.m

.155

.21

.18

.W

.26

.24

.M

.13

.27

:Z

.165

.21

.24

.12

.SJ3

.16

.18

.02
SYi
.13
.025
.18

.15

.15

.25

.205

;~

.16

.23

.S18

.10

.m

.27

.31

.16
~%1

1!386

SO.17

.26

.28

.26

.17

.2s

.17

.14

.13
,13

:$
.U

.m

.105

.21

.14

.25

.26
,?4
.39
.13
.23
.18
.?3

.165

.21
,?4

:2
.16
.18
.Sf2
.07
.13
.325
.17

.15

.15
,18
.m

.m

.091

.16

.12

.08

.10

.15

.27

.31

.16
407.

198s

$0.17

.26

.m

.26

.17

.234

.17

.14

.13

.13

:E
.18

.12
10s

.21

.14

.25

.18
,16
.?3
.13
.18
.18
.?3

.165

.21

.21

:6
.16
.11
.02
.07
.13
.m
.17

.15

.12

.18

.1955

.15

.091

.16

.12

.08

.10

.15

.19

.23

.38
40%

1984
W.16

.26

:2
.17
.?.3
.17

.14

.13

.13

::
.18

.12

.105

.21

.14

.25

,18
.16
.18
.13
.18
,18
.15

.165

.21

.21

.12

.03

.16

.11

.02

.07

.13

.025

.17

.15

.12

.18

.185

.15

.S191

.16

.12

.m

.10

.15

.19

.23

.38
4%

1982

SO.13

.21

.16

.21

.n

.23
,12

.14

.13

.13

:2
.18

.12

.105

.21

.14

.25

.18
,11
,18
.1*
.18
.12
.15

.16

.1775

.21

::
.11
,11
.02
.07
.13
.025
.17

.n

.12

.18

.185

.10

.091

.12

.12
s!a

.10

.10

.19

.208

.W
m%

1980

SO.12S

.21

.16
,21
.n
.18
.12

.14

.13

.13

.19
,15
.18

.12

.105

.11

.s

.16

,13
.11
.18
.Sw
.13
.12
.14

,164
.1775
,21
.12
.03
.11
.11
.02
.07
.13
.W
.17

.t3

.12

.18

.185

.10

.391

.U

.10

.W

.10

.10

.09
,16
.08
4%

Note State tfu rata are in addition 10the federal tax of $.16.
1Taxis 40% of wholesale prim, approximately $.29per pack in 1986. 7Rate reduced to $.31on July 1, 1989.
‘Credit grsnted for federal sxuw tsx paid ($.16in 1988). aPlus a $.001tzx for each package of cigarettes.
3Effwtive August 13, 1982($.09until then). Wzx is reduced to $.15.
4EffectiveJuly 28, 1980($.12until then). 10Additio”al$.05per pack f.%on distributors.
sTax increesed to $.rn5 on Septemkr 1, 1985. I1focal taxes extra.
~~~t~ve Septem&r 1, 1987($.,%until then). 12Caljfor”ia,s tax will inwesae to $.35in 1989.

ACIR staff compilations from Commeu Clearing HOW, S/ate Tm &im.

1978

SO.32

,21
.16
.21
.12

::

.14

.U

.10

.19

.15

.18

.tz

.105

.11

.15

.16

.13

.11

.18

.39

.13

.11

.12

lFn5
.21
.12
.03
.11
.11
.02
,07
.13
.025
.17

.13

.f2

.13

.185

.10

.091

.12

::

,10
.10
.S19
.16
.08
40%

M Adviscfy@mmissk.n on IntargavammentalRalbs



Region and State
U.S. Median
New England

Connecticut
Maine
Ma2sschusetts
New Hampshire
Rhode Island
Vermont

Mideast
Delawrc
DC ~ashington)
Maryland
New Jer2ey
New York
Pennsylmnia

Great fakes
Illinok
Indiana
Michigan
Ohio
Wisconsin

Plains
Imva
Kansen
Minnesota
Mhuri
Nebrs2ka
North Dckota
South Dakota

southeast
Alabama~
Arkansm
~oridas
Georgial
Kentucky
buisiana

~~~$~lina
South Carolina
Tenn-
Virginie
Wat Virginia

Southwest
Arimna
New Me%ica
Oklahoma
Tsxss

Rocky Mountein
Colorado
fdaho
Montana
Utah
Wyoming

Far West
California
Nevada
Oregon
W~hington
Alaska
Haweiia

Table 20

State Gaeollne Tax Retee per Gallon
(es of July 1 of eech year – does not include local taxas)

19a8

$.145

.s
,16S
,11
.14
.15
.1311

.16
,155
1s5

.105

.08

.12

.13

.15

.15

.148

.m

1s
.11
.20
.11
.1s2
.17
1s

.11

.135

.34
,)751
.15
.16
.17
.14
,1510
.17
.175
.105

.16

.142

.16

.35

1s7
.18
.20
.19
.08

::25
.14
.18
.09
.11

I 9a7

$.145

.19

.14

.11

.14

.13

.13

.16

.155

.185

:fi
.12

.13

.14

.15
,147
.?0

,16
.11
.17
.11
.176
,17
.13

.11

.135

.J4

.Wsq

.15

.16

.15

.155

.15

.17

.175

.105

.16

.14

.16

.15

.18

.145

.20

.19

.S18

.W

.1425

.12

.18

.M

.11

1988
$.13

.17

.14

.11
,14
.13
.13

.11

.s5

.135

.08

:B

.13

.14

.15

.12

.175

.16

.11

.17

.17

.19

.13

.13

.11

.135

.34

.075~

.ti

.16

.09

.12

.13

.17

.15

.105

.16

.11

.10
,10

.18

.145

.17

.14

.08

:Rzs
.11
.18
.08
.11

I 9a5

$.12

.16

.14

.11

.14

.13

.13

.11

.155

.135

.)8

:%

.13

.14

.15

.12

.165

.15

.11

.17

.i7

.164

.13

.13

.11

.135

.04
,3751
,10
.16
.09
.12
,13
.12
.11
.105

.13

.11
,10
.10

.12

.145

.15

.14

.W

.09

.112s

.10

.18

.08
,11

1984

s.12

.15

.14

.11

.14
,13
.13

.11

.155

.135

:%
.12

.12

.111

.15

.12

.16

.13

.11

.17

.07

.149

.13

.13

,11
.095
.04
,0751
.10
.16
.09
,12
.13
.09
.11
.105

.lz

.11

::

.s3
,145
.15
.14
.)8

.09

.1025

.S19

.18

.08

.M5

1982

$.10

,11
.09
,104
.14
,10
.11

.11

.14

.11

.08

.)8

.11

.075
,111
.11
.117
.13

.13

:R
.07
.137
.38
,13

.11

.W5

.@

.0751
s)98

:8
.12
.13
.)9
.11
.105

.10

.10

.M58

.05

.09

.125

:x
.08-

::25
.@
.12
.W
.085

19ao

$.09

.11

.09

.M5

.11

.10

.09

.C9

.10

.09

:%
.11

.075

.385

.11

.07

.39

.10

.)8

.11

.07

.105

.m

.12

) .112
.)95
.08
.0751
.@

:%
.09
.10
.37
.11
.105

.m

.Ca

.0658

.05

.07

.m5

:%
.38

:E
.07
,12
.m
.W

1978
$.08

.11

.09

.Ws

.10

.10

.09

.11

.10

.39

.)8

::

.075

.W

:2
.07

.085

:$
.07
.W5
.08
.Sm

.07

.SJ85

.S18

.0751

.@

:E
.09
.09
.07
.09
.105

.m

.07

.0658

.05

.07

.095

.38

:%

.s)7

:%
.11

:Es
Note: State tex rates are in addition to federal tax of 9e per gallon.
lPIus additional tax of 3% of retail sales prim, Ies the $,075tm,
2Effectiw August 1, 19fUl($.07until then).
3EffectivcAugust 1, 1986($.15until then).
4til tsx mtca range from $.01-$.04.
‘Local tas rates ren~e from $,01-$.06.

7EffectiveJulyl, 1989,r~tercduccdto $.12
aEffectivc Julyl, 199fJ,rate increudto $.22,
QRatecould increa2e to $.17or $.20depnding on federal

bighwy funding.
10EffectiWJ”ly 1, 1989,rsteincrcascd to $.16.
llEfyediw April 1, 1989,to March 31, 1991,rate inCEWS

‘-I tw rstes rsn~e from $.U$.08.
Soum

to $.14.
ACIR staff compilation from Commerce Clearing Hem, State Tm &icw.



Nlaware

DC (washiin)

Florida

Georgia

Hawii

Illinois

Indiana

Kansas

Table 37

State Alcoholic Beverage Escise Tax Rates- Lfcense States as of September 1988

Beer over 3.2Y. Wine

$.351gal

$.16/gal

$.16/gal3.2%
or Im

$.Wgal 3.2%
or more.

$.M/gal

$.OfUgal

$.lolgal

$.wgal

$.07/gal

$.48/gal

$.045112Oz
container

$.3Ygal

$.SO/galdraft
$.8Vgalother

ihan draft

$.07/gal

$.lulgal

$.18/gal

$.351gal

$.341galfor wine 24% or 1=
$.2518oz for wine OWIZ%

$.751gal

$.OUgalfor wins 1470or Im
$.Wgal for wine over 14%
S.W/galfor sparklingwine
$.Wgal for sptilng herd cider
s.2Elgal

$.30/galfor wine 2170or 1~
$.75/galfor wine over 21% and @ng

$.40/gal

$.M/gal for tine 14%or Im
$.331galtir tine over 14%
$.45/galfor sparklingwin=
S2X/gal for wine under 17.25W

and wine mlers
$3.00/galfor wine 17.255%and mr
S3.Wgal for natural sparklingwine

$1.szgal
$254/gal for desseti wines

$.81/gal“mler” Wwrage
$1.Wgal still wine
S2W/gal sparklingwine

$.23/grdfor tine 14% or less
$.601galfor wine o%r 14%

s.47rgai for wine 21% or IN
S268/gal for wine over 21%

$.3Q/galon wine 14% or 1=
$.75/galon wine over 14%

Spirite,

$5.w.gal

$3.oolgal

S2Wgal

&wgal

$3.oolgal

SL50igalfor spti6 25% or 1=
n351gd for Sptits Ovsr25%
$1.w@

=251@ for spirits over 0.S%
but % than 17.25990

$6.W@ for SPMIS17.25%55.78%
$9.531@for spirib over 55.78%

S4.621gal
$3.7P/gal
$.83/gal(local)

$5.20/galbtio”d Spirib

$250/gal

Other Tase&

●

●

Additional $.01/galfor ~r
Additinal $.05/- for sparklingand still wim
Additional $.20/cassfor Iiquomand cordials
Additional 107. mixeddrink @

●

.

.

6% sales tax on - liquor
8% sales tm tir on-premti mnsumption

~ty and ~nty ~ on malt beveragesis $.05per
12oz bottks, cam, and mntainers

W per rnntainsr
~ties and counties may impcse a tax no ~atsr

than $.83~r gaoon

.570Whobkm’ tax
4% retailem’t=
Alcoholic bevsregs rati maybe adjusted ~rding

to total gallonage and unit pries fluctuation
●

Distniutoks eoomsl a 15% &unt on -
taxes due if remittance is m~ on time
end report is mte

Enforcement tas of 8% in lieu of saks -
10%on-prsmise ~ ~ip~ tax



Kentucky

LOuishna

-d

Ma.ssachvxtts

Mia0e5nta

$.fmlgal

s.321gal

s.09/grd

%lfJgal

Ss51gal
mr 3.2%

$.071gaI
under3.~

s.wgal

s.231gal

$.09/gal

$.03/gal

$.lsl@

$.055/@

$.OS/@for barrel
and keg beer

$.lugal for
bottled and
canned beer

$.4ol@
$.Wgal under

3.2%

$.wgal
s.05/w

who-e tad

$.wgal

$.11/galfar tira, 14%or @
$.23for wine 1424%
$1.59/@ for wine mr 24% and sparkling

Swgal

$.03/galfor 3.6% cider
$.ssl@ for 3.6% stillWim
s.wgal fci SpaTklingwine.

$.30/gaifor wiw utir 14%
$.951galfor tine 1421%
S1.Wgal for wine 21-24%
s3.5v@ for w m 24%
$1.Wgal for-W wine

$.wgal

$.75/galfor Wix 14%01&
$1.35/galfor wine 14%

S.Wgal for tine 14%or 1-
$.751@for tine l&2270
S205/gal for wim owr 22%

$.wgal

$.951@

$.Wgal for stillwine
S.W@ for -ng wine
S33i@ for arti6ciaOycarbonated wine

$.50/galfor tine M than 17%
$.60/galfor wine 17-24%
$LOOfor spasklingtine

$.721@fm wine 14%or 1=
$140/gal for tine -r 14%
$2US/galfor sparkfingwine

$.Wgal native tim
$.40/galstillwine
$.WgaI sparklingwine

$Lwgal Additional 9% P -ipts on whol=alem
$.05/ca5e on wholdem
Packagedliquor is -mpt from roles tax

5-5.5%(on-premix only)

S2Wg’dl $.05/galof beer (local tax)

●

sL5wgal ●

SL1Ofor spirits U% or k Additional @ receipts m on sal= of
S4.05/galfor spbits owr L5% P- and on-prem~ liquor of .5%

●

s5.03/gal Additional 25% tax -r and ak regu~
6% sah b = on sak of pdaged
and on-premise liquor

S200/gal ●

s3.oo/gal .

s2051@ 3% -t= i-etind for early payment of t=
$.40/galwiIen not mer 14% alcohol 5.75%sala w

$2so/gal 7.3% whoble t= in lieu of sala t=
.

$3.wgal ●

$1.00/galfar spirits 24% or k ●

S4.09/galfor spirits over 24%

$2Wgal Sal= t= k levied at 6.5% 1% higher than the
state late

S5S61gal Additional ~ =ipt tax for retied
beve~ of 12%

On-premise enfomment ti of $1per bottle (or
case for br)

*

S2Wgaf



Tesss

Wl*n.sin

Table 31 (cont.)

State Alcoholic Beverage Exciee Tes Ratee - Ucense Statea aa of September 1988

Beer over 3.2% Wbe

$.nlgal $.05/galnadve wine 14%or 1=
$.45/@ natiw wine 14-21%
$.W/galwine owr 2170
$.18/s2.1- tax

s.nlgal $.93/galfor wine 14%or 1=
$1.45/galfor wine over 14-20%
$207/gal for tine over ~ and sparkling

$.1251gal $1.loigal

$.19/gal $.2U4/gsl for wine 14%or W
$.4081galfor wine OWr14%
$.51tigsl for @ling wine

s.wr!al S.251salfor wine 14V0or 1=

s3.931@

Woo/gal

S2Wgai
$.05/5smngon planss snd tins

$3.251gal

Other Texe#

Additi0na39% ~or sum pk 3 separste
- on spirits

Wbotik tax $1.811m
Additinal rstail tax $.5dl~
Retailers’ @ S299/~
2% dtiunt for - psid k al~ for kr

and tine
●

Additiond *W * of 2% of pum-
prics on abholic beveragessxcspt beer

.

Additional taxeaimluk
Enforcement M of $.tilm
S5%(on-pmmiss)
&r whobkm tss of 17%,1= 3% to

awe.r ml-n msrs

Addidonsl ~ wiftts k for mti
be%l’agesof 12%

6%titi

5-s.5% * tax
S451~ for tine over 14-2170

Note S~ial taxrata for nativealcoholiitira$es are not inclti. ~ not includestate and localIimnsefw. The mdlan I= mts forkr (sxcludingHatil) isS.129/gaLRates for
tine and spiri~ are too diwmifiedto compute a median.Manysta- levytaxrates basedon tik or liters.Tb* havetin mnwrted to gallom toklp mske taxrates compara-
ble.

1All t- onspiritsw leviedat the rat= shownbelowfora “proof gallon.”A proof gallonisdefiti asa gallonof Iiquormntaining 50%of ethyl*WI. T-on Iquormntaining more or
la than M7. alrnhol are prorated ~rdingly.

ZSalesof liquor,wine,and&r are generallysubj~ to the sal= t= Only- stat= exemptall Iquoc M=huse@ and Vermont. Spa] tsxss in Iisu of - k m used in Gnsas and
North Carolina.Viinia exemptsliquor sale through :tats stem. NewJe~ plain a 7.3%rak on liquorat the wlIobk Iewl only.Kentucky-mpts off-premix sales,but appliesan
* wholwk k

“hl tax raw are addidonal.
SoUw ACIR staff mmpilation from Commercs Clsaring Hou, Srate Tm ~mn Dutilled SpiriS Council of tk United State5,Inc. Tax B@, 1988.
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TWe S2

State Alcoholic Beverage Excfse Tax Rates and/or Mtiup, end Method of Confrol’ - Control States aa of July 1988

Beer wine Methods Ofcontrolspirits

48% tax
- off-premti mtip
21.75%on-premke

markup
4% on-premke saka W

457. mdp plus
bottle charge

~ mtimum mtip

Other Taxes

. Monopolyon spbik at wbo~le
Stare alao omn mme rereil stores
Wr and wine with an almhol contint of IN

than 14% m WMat wbokaak by distributor

SL05/gal(includes
$.52gal til tax)

$1.70gal table wim
30% off-premise.mtip
35.27%on-premti mtip
Sub- to 6% Mb tax
67. off-premisesala tax

$.451galprivate outlet or
45% state store mtip

ph15bottk charge

$L75/gal

1570surcharge on gti
sold St state Srom

5% Sela tax

$.05ibortk dspcsit

Steteowned retail stores sell spirits and tine
fimnxd i-eraikrsmay sell wine and&r

$.151gal

$.19/gal

$.351gal

Wnaed rerailemmaysell beer, wine and @or
No sta~ stores aa of JUW 1987
State ~hovse sellsat wbol- on~

state-owned retail srore5and ptitely owned
agencystores sell all spirits and spirituous
wine of mr 14.5%akhol content

75% mtip
$.601galstill wine
$1.24/gd apting wine

75% mtip plus
$1.zlgal

2% ad valomm-
10% ad vahm -

lz’% tax
51% mtip

T-i- tibok
rehahoitadon
dedication

5% ties tax

m m of 1.85%of
retail price.of Oqllor
for off-premise

4% da tax

3% ‘almhol* t=
6%titaa
$1.50/- freiit
6% whew tax

(retaikm ~iw -it)

Stateowned retail sto= and private_
tignared dkmtirom” xII spirhs

WA retailers SIl wine.and tir

Mlcbiin $.zolgal $.5Ugalfor wine 16%or 1=.
$.761galfor wine o=r 16%

$.43/gal $.35/@ for still tim
$1.00/@ for sptiing
24.5% markup

S250 m
24.5%markup

State monopoiyof wboksak aah of almhok
&w~ mr 4% by wight

$.14/gal $1.06/gal(except fortified)
26% excke tax on fortiti
-. state store mtip
$LM/ca5eti’eight

$.30/galfor wine molers of
6% or h almkl mntent

5W% mtip

$.801galfor wine 17%or IN
$.91igalfor wine o=r 1770
Varied markup for state stem

Z6%exciaetaa
40% mtip
$L21Vca5sfreight

W% mdp

State~mted retail stem and Wen& wII
spirits and wine

Lke- retailem may sell table tine and tir

State-ownedreteil stem sell almhok bewrag-
titi Rtaikra may sell wine un&r 14% and

beer

bunty and cityqmted liquor sto~ in
counties allowing&

Li=ti retaikm may WIIw“neand beer

Nsw
Hampshire

$.301gal

North
Carolina

$.531galconttinem of
7.75gal or Jm

$.481galcontainers of
7.75gal or more.

75.0534%mtip
$.lobttk
$.83/e bailment

$225/gal
4286% mtip

plw 9% m~p
$f/caae handling charge

$.01-.O5httle akobok
rshabilitatin k

$15.lMJ/galmixed
bewrage tax

5-7.5%Saka tm$.26/galfor tine 14%or kss
$.6Vgalfor wine 14-21?6
$1.27/galfor sparklingwine

State- retail or agencystem sII akobolii
tiwrage Owr 21%

uwti retailers wo wine under 21% and tesr

Ohio $.08/gal
$.0012510z–L?oz or

l= tmttle or can
$.0075/6oz–12 m or

more bottk and can



Oqon $.rb!?slgal $.67for tiw 14%or =
S.?l for %nr. 14-21%
(a* apply topliwte Out!ets

ad include $.02for wine
advi501yboard)

~ state store markup

99% markup Sta~ retail stem *II spiri~ ati
some tine

ficeti mtailemsell wine and beer

Pen8syfv8nia S.08fgal M% markup 25% mtip 6%5akstaa
-mofls%ofnet

price and a
$.Wunit handlingchar8e

forspiritsd tine

6.2S%seh tax.
~% -~! lunch

k on wiw and spirib

State-mvnedretail stores sell spirits and

hm~ retailers sell beer

Utah

Vtrnlont

Viiaia

Wsbingten

west vii

$.3551@in primte
andSw Stare

$.17/galfor Wim 1-14%
S.671Salfor wine 14-21%
=IW for wine 21.1-24%
67.5% markup on 21%or b
SfI%m-p on 21%or mom

S.5;4~~rtikk outkt wix

25%*and
W a=rage mhp in

state stores.

$L5Z@ p- end stetc
stow

W swte stem madcup
4%-M

State monopoly of- of almholk
w-

bnscd retailem may sell beer uhr 4%

25% k
35% awrege martup

s.2651@ 6%saksti
(.n-prem& ~)

State~ retail - *II spirits, wine
-r 14% and beer over 6%

Iicemed retaikm may sell wine 14%or k and
beer 6% or h

s.wgcd buik
$.~k not more

$.03/bettk. 7-U U7.
so3/lJOttleplus$.WU2

for bottksoverlzuz

m-tax
4L5% markup

SSO/ca5ehandling for
wine and 8pidw

4% M opden w

Sta_ed mtil stem sell spiris and
Virginia-m* wim

ficeti retaik.rs may sell tine and *I
(on-premise with meal)

s7.451@ 6s8.1% state-local ti
17.1%~or ti k on all kr and
39.2%stete stere mariup wine*eIniOn-
Z9% On-premk prem~ ~fri~

markup

55% @elty ikms Il%sakstaxenm
81% @tilkd sf)irik and spirits
$.7:l~tikigbt phls 6%titionbeer

$.94/gei $.17/- handling
17.6%mtip S31- freight for wine

and *iris

Private retikm may sell on~ wine and beer
State may sell 811ti~

s.fwgal private Clutkt
10% state Stme

marLup

$LWgel ptitc cutlet or
75% mtip plus bottk tax at

SteteStm’e
$.7591- state stow

Sta~ retailstem sellspiri~ and

&W~ retaik,mmay=11wine 14%or less and
beer

$.19/.sal $.28/8alprimte outkt
17.6%mtip

statemonopuiy at*k$aIe level

3-5% & m
,

Sou= ACIR staffmmpiladon bum Dktil~ SpiritsGJuncil of the United Sta&, Inc, Tm Bti 1988; unpublished compilatbn frem the Wine Imtitute, San Fi-aa; Commerce
CkarinS House.,S@ Tu @m.
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Table 33

Average Effeotive Propetly lax Rataa, Existing Single Family Homes with
FHA-lnaured Mortgagea,

by State and Region, Selected Years 1966-671

1987 Renk
State and [Hlgh=l;

Region 19a7 Low= 50]2 1986 1985 1984 1983 1982 1981

1.26

1.S3
1.42
2.43
NA
NA
NA

0.79
1.22
1.25
2.53
2.75
1.50

1.47
1.13
2.74
1.07
1.75

1.75
0.93
0.79
0.95
2.31
1.01
1.69

0.38
1.42
0.92
1.21
1.14
0.28
0.86
1.07
0.84
1.42
1.39
0.37

0.74
1.14
0.82
1.68

1977 1971 1966

1.70

2.01
2.17
2.76
2.38
1.96
2.27

1.14
1.37
2.05
2.57
2.40
1.88

1.96
1.64
1.81
1.44
2.31

2.12
1.96
2.14
1.64
2.67
1.81
2.64

0.66
1.09
1.09
1.30
1.03
0.43
0.93
1.31
0.60
1.37
1.13
0.71

2.41
1.30
1.11
1.62

U.S. Totals 1.15%

New England
Connecticut 1.46
Maine 1.22
Maswfiusetts 0.84
New Hampshire 1.55
Rhode Island 1.49
Vermont NA

1.16

1.46
1.21
1.08
1.55
1.49
NA

0.73
1.17
1.30
2.33
2.22
1.37

1.59
1,28
2.26
1.08
2.27

1.96
1.06
1.03
0.89
2.21
1.37
2.31

0.39
1.09
0.89
0.90
1.10
0.25
0.77
NA

0.70
1.04
1.42
0.88

1.21 1.23 1.31 1.26 1.67 1.98

12
19
35
P
112
NA

43

18
1
5
14

10
17
4

22
6

;
26
36
7
15
3

48
45
30
24
33

:
252
40

;;
41

44
32
38
13

1.64 1.68
1.31

1.60 NA 2.17
1.65
3.50
NA
NA
NA

2.38
2.43
3.13
3.14
2.21
2.53

1.28
1.33
1.87
2.08

1.52
1.85
2.23
2.01

1.52
NA
2.39
NA

1.57
2.02
NA

NA NA NA NA

Mideast
Delawsre 0.68
DC(Washington) 1.17
Marvland

0.65
1.19
1.30
2.47
2.38
1.41

0.71
1.14
1.26
2.62
2.80
1.53

0.76
1.17
1.38
2.54
2.66
1.71

0.75
1.15
1.37
2.55
2.57
1.63

0.88
NA
1.69
3.31
2.89
1.85

1.26
1.80
2.24
3.01
2.72
2.16

1.22
2.38
2.07
1.40

1,55
1.25
2.10

iti

1.96
1.11
1.00
0.83
2.01
1.38
2.17

0.39
0.64
0.92
1.03
0.87
0.22
0.76
1.01
0.72
0.89
0.98
0.69

0.66
0.88
0.76
1.41

New”Jersey
New York
Pennsylvania

Great Lakes
Illinois
Indisna
Michigan
Ohio
Wtinsin

Plains
Iow
Ksnsas
Minnewta
M1saouri
Nebraska
North Dakota
South Dakota

Southeast
Alabama
Arkansas
Florida
Georgis
Kentucky
l.ouisiana
Mississippi
North Carolina
South Carolina
Tennessee
Virginia
West Vlrginis

Southwest
Arizona
New Mexico
Oklahoma
T-s

1.57 1.63
1.27 1.22
2.27 2.78
1.11 1.03
1.99 2.00

1.59
1.19
2.68
1.15
2.01

1.72
1.23
2.68
1.15
1.90

1.90
1.66
2.63

::;

2.15
1.96
2.02
1.47
3.01

1.96
1.16
1.04
0.98
2.29
1.26
1.96

1.63
1.11
0.99
1.02
2.11
1.25
1.63

1.67
1.00

1.64
0.97
0.77
1.17
2.23
1.10
1.77

1.76
1.37
1.39

2.63
2.17
2.050.85

1.09
2.12
1.26
1.75

1.59
2.48
1.26
1.79

1.79
3.15
2.08
2.71

0.37
1.29
0.81
1.00

0N2:
0.81
NA

0.77
1.14
1.07
NA

0.41
1.35
0.79
1.08
0.95
0.16
0.77
1.01

0.42
1.29
0.92
1.16
1.02
0.14
0.82
0.96
0.85

0.41
1.42
1.03
1.21
1.11
0.15
0.76

0.74
1.49

0.85
1.14
1.41
1.44
1.27
0.56
0.96
1.58
0.94

1.13
1.27
1.25
0.61
1.10
1.35
0.82

0.97
0.92
1.24
1.44
NA

0.81
0.97
l.cal
NA

1.17
1.28
0.68

1.40
1.21
NA

1.53
1.32
0.69

0.71
0.76
0.95
1.32

1.72
1.65
0.95
1.84

1.65
1.70
1.35
1.91

0.68 0.65
0.76
0.95
1.36

0.71
0.90
0.89
1.36

0.56
0.93
0.74
1.40

1.01
0.90
1.44



Table 33 (cont.)

State and
Region

Rocky Mountain
Colorado
Idaho
Montana
Utah
Wyoming

Far West3
California
Nevada
Oregon
Washington

Alaska
Hawaii

Average Effactiva Property Tax Ratea, Existing Single FamOy Homes with
FHA-lnaurad Morfgagea,

by Stata and Region, Selactad Yeara 1966-671

1987

0.93
0.87
1.34
0.97
0.57

1.05
0.69
2.26
1.10

0.81
0.51

1987 Rank
[High=l;
LOW= 50]2 1986

29 1.09
34 0.91
16 1.32
28 0.93
4W 0.57

23 1.06
42 0.61
22 2.26
21 1.10

37 0.82
472 0.51

1985

0.97
0.81
1.28
0.96
NA

1.08
0.60
NA
1.14

0.75
0.51

1984

0.98
1.01
1.14
0.87
NA

1.02
0.63
2.22
1.01

NA
0.51

1963

0.95
1.02
1.17
0.97
0.45

1.05
0.68
2.27
1.03

NA
0.60

1962

1.01
1.04
1.14
0.92
0.48

1.03
0.77
2.06
1.01

NA
NA

1981

1.01
0.94
1.08
1.03
0.47

1.04
1.13
1.56
0.95

ON32

1977 1971 1966

1.80 2.45 2.20
1.46 1.72 1.23
1.31 2.19 1.70
1.03 1.49 1.52
0.87 1.38 1.34

2.21 2.48 2.03
1.71 1.48 1.47
2.25 2.33 1.98
1.75 1.62 1.14

NA 1.61 1,42
NA 0.92 0.81

Note These effective rates are for existingFHA-insured mortgages only, which represent varying ~rwntages (by state) of total
single-familyhomes. me United States averagetaxrate for 19S6(1.15)indicates that, on average, the pro~rty taxon a home
with a market value of $llM,~ wuld be $1,150,

NA–data not available.
1Effwtivs tax rate is the psrcsntage that tm Iiability is of the ma:ket value of the house,
2In caseswhere 1987data wre not availablefor a particular state, rankingsWE based on data for the mmt r=nt year for whichdata
wre available.

3F,xcludesAlmka and Haviaii,
Sourw Computed by ACIR staff fmm data contained in U.S. Department of Housing and Urban Development, Housing-FHA,

Management Information SNtems Division,SingleFamilyInsured Branch,Data for Stat-and Se/ectedAxas on Chamcteti.
Iks of FHA Opsmtiom Under Section203(6), various yean.

Wsoiy Commissionon Intargmmmental Relations73
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Table 34

$
State General Property 1ss Reffef Streteglea, 19881g

~ Region ~nd

State- fln~ers
Eligible Number of Income Average Eligibk Number of Maximum Value Tofal

~ State Taxpayers Benefidaries Ceiling Benefif Texpayem Beneffdariaa of Exemption Revewe Loee (OOOe)

~ New England
~ Conntit EHR
S Maine AHR2
% hfassachusetm
~ New Hampahire
3 Rhode Island EHR
~ Vermont AHR

27,241
21,&)17

2,428
32,077

$lm
6,600

S391.03
24263

1%.37
4ol.8d

D,DV
B,V

AH,EV,LI
B,DV&

v

261,0al $1,~$10,~ AV @v)
35,783 40,000AV ~ 4,000(B)

NA 213AW AV (AH)
NA 5,000AV(E)

3,640 10,OOOAV

$472838(8)
NA
NA

I,m

~ Mideaaf
5 Ddaware
“ DC Nmhingon) EHR 3,699 W.25

Marylad AH,ER 94,634 (Net ;;: 476.21
mm)

E,12
AH

B@V

NA Varies by tinty
105,W 22,000AV

NA 6,~ AV (B), toti @v)
-, -–.,

NewJe=y AH,D,DV,E
New York

1,568,652 50%0ftax(@
AHR 504* 18,1J30 88.11

Pennsylvania D,EHR 484,351 ls,fmo 163.in B,D,DV NA 100%of m

NA
355
NA

303,7%

NA

Greef takes
Dlimk D,EHR 347,000 14,030 254.00 AHm,v 2,9alm 3500 AV(~ 39a,oim
Indiana AH,DV,LfE NA 4% of m (AH) 26,000
Mii@n AHR 13%,500 82,650 406.27 DV NA Total NA
oh D,EH 301,819 15,000 166.49
Wbtin AHR 259,814 16~ 393.00

Preim
Im DHR,EHR 46,5fm lzlmfl 205.al AH,DV NA 4w AV 93W
Ran5as B,D,EHR 46,930 lzm 157.40
Minmta AHR W,m 35,000 292a3 AH l,06fi,m M%ofptaxuptom 598,000*n

EHR 55,2s2 13,alo 219.60
Nebraska D,DV,EH 56,404 35,~AV 31,102
North Dakota DHR,EHR 9,418 lzoal 230.94 D$ NA W AV NA
~th Dakow DHR,EHR 334 4,625 97.10

I

Soufheaef
Alabama NA 4,000AV (AH) NA
Arks* EH 36,349 12,030 118.20
~rida AH
tirgia

2,657555 25,000AV 1,151,132
AHm,v NA 2,~ AV NA



~ti (Corlt.)
tintucky
tiiana~i

Noflh Carolina
South -Iina
Ten=
v~nia
we5t Viiti

ED NA 17,100AV 8,421
AH 991,f25 7W AV 376m

AH,DXH 534,164 6,003AV NA
DV,LfE,D 162,0s1 22,~ AV 33,471
B,D,DV,E 251=

DV,EDH 79,059 9,200
20,000AV (ED) 26,1W

94.36
D,EH NA

EHR x
-I Option NA

5,0f13 15.09 D$ NA ~,~ AV NA

Arizona AR,EH 277,936 3,750 lo3.n
New Mtico EHR 24,m 1401m 117.66 M,v 209,590
Oklahoma D,EH 4,373 10QOO

2fQAV, 2,000AV
11O.W

T-
AH,v m,m 1,000AV hyn

AH,D,EH ~ AV m,oaz

Rocky Moti.ein
cOklmdO D33RZHR 42,590 7,500 348.03 LfED NA
Idaho D,EH

Toti NA
19,727 13,31M 21L11 AH NA 50% AV or H,000 NA

Montana EHR 13,9aa now 214.00 DV,Lf NA
Utah

m,m @), total@v)
8W

1,076
IO,ooo 110.19

DEE~~
B 1,094

W~ing
Ilm AV 195

9,557 lo,ofnz 574.05

FavWesl
Cafifomia EHR %Bs 12,000 11O.W AH,DV 4m,ooo (AH)

~ Ned, EHR 10,217 13,100
7,~ AV (AH)

116.lM B,DV,O,V,W
3,1i96,m

1,~ AV (W,O,V),

j Oregon AHR 2S3,4L5
3000AV (B), 10,000AV (DV)

17,500 210.at DV

s

7~ AV or lo,~ AV
W%bington LIED a?% 25,~ AV (PIu) 27,143

Alwka EHR,W
iHawao

7,2i93
AR 77M

150,0CQAV (AH) 6,637
2n,m 53.50

%
AH,B,D@V,E NA 213,~ AV (AH) NA

~ lFor tingle wrsom
~ 2A nonelderly dit w M to ~ beginning in 1988.

~ Key
3 AHR-aIl born-m md rentem EH–elderiy homeowners
~ AH-all hommn

O–orphans
EHR-elderly km-m and renters V—veteran homesteaders

i
AR-all renters ER-ekferly mntem W–witi or widwrs

= B—bliti Lf-lmv imme
~ D—d&bled homeowners LIE-lmv time el&rly AV–~ vabe
S DV—disabledveterans LfED-low imme elderlydisabled
~ DHR-dtibled horn-m ati renters NA–not available
2

SOuw: ACIR stmTmmpilations b- on surveympom from state de~men~ of rewnue and m Tabk 35 and 36 on the followingpage.



~

y
Table %

Key Featuree of State Circuh-Breaker Property Tex Relief Progr~ 19881

3

P
Average

3 Benefft
3 (per cepti met)-.
f. Date of De~tion of Benefideries
g State

[:ttom~t
Adoption (Number of Benefideries) Income Celting Desrefptfon of Progrem

Q
F-of FteMef

1973 Horn-m 65 and over,
Reti (Zs,sod)

1977,19s1,
19s4

Renters
(249,330)

$3,7Mlsingk Maximumtaxedit is S478(indexed annually)for State income tax
~i~S5W/manied single taxpayersearning kss than $1,7Wand married credit or rebate

(du& social taxpayersearning la than -. Minimum t=
-rity income)

[S6,w]
credit is $53with an inwme eiling of $3,7%for
single and $5W for mtiti ~yem. Social
-ty paymen~ are exempted from inmme limits.

None ~l~? alW on 5% of rent. Wmum &t $91.45
(s6.55)

[-1

B Arkauw 1973 Hem-B 65 and OWI, $12,000
19s7 ReW

Relief baxd on amount that properly - * state rebate gfi$
widm 62 and OXI (WWfveterans and variouspewntages of hmho!d imme, b- on

1975,19s3, (36,349) Widm mhk all income size.Mtimum relief ranges fivm ~ if
19s7

[s43001
social wry and income is S7,000or l= to W if imme k ~=n
retirement imme) $11,~ and $13,W.

~iforrde 1%7 Ho—n and renters
19s6 R- 63 and mr, totally

1971,1973, d&bM, or bliti,
lW, lm, Hom~ers (57,254)

lm Rentem (~,S41)

Colorado 1971 Hemmers and rentes
m 19S7-SE Re- 65 and over, dissbkd

1% 1973, or s~m::~w~use
1974,1975,
1977,197s, (42,5W)

19s0

$Iz,am total Horn-r relkf ranges from%% of w payment State rebate
h-hold imme; on fimt S34,000of full valueif mt bousekkt imme

m,ooo p ~ not mr S3,0CUl@ 4% of * payment if net
-hold inmme household imme k not mr $QW. Renter relief

is_ on -bold income and a statutmy property
k equmknt of ~0. Relief b rang= from %%
of the pmpe~ tax equivalent to 4% of p~rty tax
equident for same imme btits = hommm

WWsingle Relief can~t exceed$~ and k equal to ~
$Ilwmw

State imme tax
dti by~ of i-me mr S5,000for individual credit or rebate
and - of imme over SS,iUOform- mpks.
Heating wistance relief cannot exceed $160and K
~~~b~ wme income and pemntage Iewk

(Mo of rent eq.ak tax eq-ent)

S34S.03
(s4.53)

[$14,s33]

cOnneetimt* 1974 Homeownen and renters
FY 19s7

$16~/singk Ho— m~forapmperty tax reduction
Re~

Reduction in tax Homemvnen
65 and over, suwiving @,Wmarried *on a gmduated percentage of tk Ed bill or state rebate gi$

19s0,19s1, spouse 50and wr, and
19s4,1%5 totallyd-led;

property t~ with a mtimum benefit of $1,250for
a married aple, $1,030for an unmarried itiividual. ~~:

Horn-m (6,555) Rentem *W _lng 5% of imme.
Rentem(~,~) Mtimum Mnefit mnga up to S900far a married S400.57

mupk and ~ for an unmarrkd individual. (s260)
(35% of rent and utiliti= equals tax quivalent) [ss2s61



flc Washington) 1974 Nonelderlybomeownem
lx Red

W,ofm Reliif * the form of a variabk credit ranging
and renten hum 95% of W in exs of 1.5%of inmme for

1977 (18,654) immes k than S3,~ to 75% of t= in _
of 47. of imme for inmms be-n $15,~
and S20,~. Maximumcredit S750.
(35% of mnt equals @ eqtltint)

Elderly, blindor @bkd SZ0,000 Credit is b- on amuunt of property tax paid in
horn-m and %ntem - of variousPe=ntag= of howbold grcss

(14045) imme. Credit mnga fim = paid in _ of
1% of @ housebo~ inatme if inmme is under
S5,~ to * paid in - of 25% of inmme for
imma be-n $f5,~ and ~W. Mtitnum
aedit is S750.
(35% of rent @.afs ~ _nt)

Imme tax credit s249.tm
(s7.41)

[s4,641]

Imme k credit S377.W
($ 9.16)
[s6,055]

Hawaii 1977 ADrenters
1983 R- Sa3,000 TaxpayerswithAGI under S20,000who have paid

@w)
lmme tm credit $53.5a

1981
more than $1,000in rent qualifyfor a tax -it or ($3.97)
refind of W per quali~ exemption. Taxpayers
65 attd mr may claim duuble tax credits.

[s4,171]

Idaflo 1974 Hommm age 63 and
R-.

$1330.1 Relief ran- 6’umlesser of M or actual taxes for RedudiOn of S-211.11
-1, * folmer Pews,

1976,19iS, bIind,d=bled, fitbe~
(ucmymqm~ t~ with i~m= S5350 or @ to the -r of tax bill

S341or - for those with imm= ~ than $13m.
(84.16)

1980,19s2
[s4,164]

cbddren under 18 Btiets adjusted annualfywith COIA based on
(19,727) -I tity increase.

11-s Hom~n ti rentem
w1988

$14,m Relief ~ on amwnt by which pmprty taa (or rent state rebate
R=

g&y
65tim.erordisabled

1974,1975, (347W)
~-nt) exceeds3.5% of bouschuld imme. Relief

5
limit X S700~ 4.5% of buuseboId income. An

1977,1981, Witionaf ~t is provided regardk of tk amount
[s88338]

J
1982,1984 of p~rty tax or rent pa~nk. The titil

y

-t &S8Q.
(W of rent quak tax equivaknt)

g Im Homeownemand~nten 65
3 1987 R~.

$32,m Relief ranges from 100%of property tax for State-funded uedit g%y
and uver, su~ng

1975,
inmm= belowS5,000to 25% for inmm= $10,000

_ 55m otir, and
against -

~ to $12,~. Property - are limited to $I,W for at the Iccal
197%81,1983

[s9,550]
total~ disabled cdadating relief. (fn addition, all hommm5

f

leve~rentem
(4:-0) -ive a sta~finati bomati t= exemption mk

of S4,850.H—, bomcstead as5i5- reimbwsement
must be deducted from etier~ -h prcgram.) tim state.

3
(25% of rent -A W eqtint)

s= m Homeownen and rentem Effdw
Rti

Relief is dependent on income -l with_ state rebate ;ls7&l

g
55 and mr, disabled, ceilingis $1~.

1973,1973, blind havinga _nt
Pemntag= of imme PIWa stamtory dollar amount

No refinds of
1975,lm, or childunder 38.

mbti 6VMproperty tax to &-ine refind.
M than S5. R- from W for imm= beknv S3,~ to 4.5%

[s7,3871

:
1983 (46,930) for incomesb S7,000property - are limited to

S400for cakadatingrelkf.
(35% of rent equals tax equiwlent)



Table 25 (cmt.)

Key Feeturee of Sate Cir~-Bre~er Properfy Tart Rettef Pro~aM 19881

i
3

:::$

3-.. Date of
(peft~~~~et)

DeseripUon of Beneficlties
5 Btete Adoption (Number of Bensfldaries) Income Ceiling Deserfpfion of Progrem Form M Relief In sooos]
“
5
i Maim 1971 Ham-m and renters 62 S6,~single ReOsfequal to amount of@ up to $’fOfl State $24263

g FY lW Reti and over, disabled surviting W,9fS3fmtid (25% of rent eqti @ equivaknt) rebate (s4.3~
1973,1W4, spu~ 55 ati over (gift, inberitsnm [s5,243]

! 1977,19al, 1985 (Zl,m) and life imum~

~ *bd

exempt)

1975 All hemmers None (net wrth Horn-m re.kf, nut to - $lm, equals Hommem s50.?.42~-& FY lW Reti (a4,407) S200,000) PWW ~ tilng sum of graduated pe=ntage Credit sgsinst (s9..2)
% 1977,1981, Rentem age ~ and owr of imme @ng fmm Woof first S4,000of. pmpeny tax bill [s42.4:]

19s3,1985, or disab~ -bold imme tu 9% of i-me owr $16,~ Renkm.
1986 (10,227) Renters’ relief, not to_ ~, equah amwnt direst payment (s.%)

bywhich H% of inditiual rent =eds the same [$2,573]
gmduated pe~ntage of income as bomeownemrdief.

fuicbii 1973 All bommem and renten mm
19$6 Reti.

Mit equak - of property taxes in _ of 3.5% State inmme tax
(l,3%m) of imme (100%of a l-r pewntage of imme credit or rebate w:)

1975,1982 for elderly) Mtimum relief k $I,W. The tit is [s551,alo]
Muti 10% for each $l,IMOof household inmme
abuw s73,6R1.
(17%of rent equak tax equivalent)

Mnnnesots 1%7 All homeowners ati rentem $35,m
FY 1987

Tax-ing _ ~mntag= of imme k State refund
ReW (546,030) refiti up to a $L1OOmtimum. Seniomand filem

Periodically
(%%)

withde~ndsnts rcixim a more generous bewfit
1973.s7

[$159,432]
wbedule. The i’efimdk redud by the anmrmt of
bometead @L For 1~, 75% of tbe t= i—
of lM up to a mtimum of ~.

Missouri 1973 Homemvners and rentem $13,~single For imm~ not over S4,~ tbe ~it k equal W State imme t= S219.60
1988 Revked 65 ati owr $13mmarried actual pmperIy tsx or rent ~ivaknt pd up to

1975,19n,
Uedit or rebate ($240)

(55&) WR3.For i~ma be-n S4,34Nland $13,000,k [$lz,l’fo]
1979,1983, exceedingvsrious peunt~ range fmm ~%
1985,lW aamulatiw per W fmm 0% to 2%, U4%

mmula~ per S2Y30bum 2% to 4%. Mtimum
relief, ~. The S4,3Mlminimum & *O be
increased 5% annuallyor by the mt+f-living
inmsse miti by state employm.
(20%of rent equak tax equimknt)

I



Montana 1981 Hom.xwnem and Enem NOM
Reti

Credit k Won a peuntage ranging from Income h dit
62 and -r (f3,988)

y;4&l
.W.05 multiplied by househokl i~me ti then

1983,1987 subti from property tax liabilityor rent [mm]
_nt H-hold imme means W or amount
obtained by subting S4,000fim ~ hoHbcdd
inmme. Maximumcredit k $400.
(35%of rent equals ~ _nt)

Nevada 1973 Horn-m aimixntem
1986 R-

$15,100*(dudes Relief w~ from ~o of PWW tax for tim~
62 and -r (10,217)

state rebate
income of certain

S116.DI
b than S5,400to 10% for i~m~ bekn

1975,1977,
1979,1981,

~fi Of~ or ~ $13,~1 d $15,100.Maximumrelief is$5OO $:1:]

1%
andup to S5,~ (6% of mnt equals t= equivalent)
of life immti)

Nm Mexico Horn-m and ~n~n
1986 R~:

$16,000 ~ amount of credit all-k based on a ~~le State income
65 d mr (2’t,m)

1981

$118.09
ti modilied ~ inmine cl= The&t tax rebate

k the difference between -d property M liability
and 0d6 mtimum amant, not to _ 8250.The

;$l.{

mtimum liabilityran= from @ for MGI of $1,~
or& to $M for MGI of $15,000to $ld,~.

Neu York 1978 AI]bomeawnemand Rnkm
1986

$18,000
R-

ReOefk equal to 50% of the differeu be-n real
(504*)

State in~me tax
PWW ~ * a @tin percentage of imme. The

888.11

1981,1982,
credit or rebate

1985

(S2m)
pemntage of lmme _ from 3.5% for taxpayers
65 and ~ with S3~ or h to 65% for -WIS

[s’t’t,45~

(ail ~) with time mr $14,000but not mr
$18,030.~ maximumdt ran- from S375for
@Wm 65 ~ 0~ ~th income of $1,~ or b to
S41for taxpayemunder 65 with imme owr $17,~
but not mr $18,000.
(25%of rent equals tax equivalent)

North Nota* 1969 Horn-n age 65 ~
FY 1988 Reti

$12,w For persons tith imme under S6,000,the -ble
over or dmb~

Reduction of $266.83

1973,1975,
tie of the homatead is red- 100%(mtimum

(7540)
tax bill

1977,1979,
redu~n, S2,000) For pemm with inmm~ be-n
$6,~ and,$12,~ the reduction in taxable miue

h?o:{

1981,1%,
1% rA::zTK2:$n%%Y:2;um

reductionof $1,600to a 20% reducdon for inwm~
k-n $10~ and $12,000tith a mtimum

Renters 65 and mr
;eduction of $400.

$3ZOO0 Property tax in -of 4% of income k refuti.
or *bled

State rebate
Maximumrelief is S21O.

g.y

(1,878) (20%of rent equ~ m equivalent) [$1631

;
~ GbiO*

. .

1971 Hommn 65 d ~r
1986

$l&m:a#miea Rexfits ~ from reduction of 75% or S5,030
E Reti

Reduction of
or disabled

$166.49

2 1972,1973,1975, (301,819)
~ value (whictir k ~) for inmm= below

mili~ d~ability
tax bill

S5,000to 25% or $1,~ for inmme5 bekn
a lW, 1979,1988 ati some $10,~ and $16~.

~&’4.1

social5mIrity)
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z Table 35 (cont.)

< I-. Key Feafurea of Stete Circuit-Breaker Property Tax Relief Programs, 19881g
2
g Average

Benafff
: fDer caOna COSO—.
U. Date of Description of Beneficiaries

. . . . . .
[::;fosy

s State Adoption (Number of Beneficiaries) Income Celling Description of Program
9

Form of Relief

~ Okfahoma” 1974 Homemvnen 65 and $lo,fmo Relief equal to p~rty t- due in excessof 1% State inmme $110.80
: 19s8 Reti over or disabled of bowfmld income,~t to exceed S200.In addition, tax credit ($.15)
2 1979,19s0, (4,373) homeowners wiib huhold incomes of $10,~ or
* 19s4

or rebste [s480]

$
less mive a doubk bomatead exemption ($2,000)

9

Oreaon 1971 All bomemvnen and $17,5011(allow Horn-m and Renten Rel~f Program ~RP) State rebate $210.00
1987 Reti rentew HARRP adjmtments Iiited Refund of all property t- up to vsrious maximums

1973,19n,
($.22)

(283,41$) on Iina 25-29
1979,1985,

that depend on inmme. For born-n, these [s59,536]

IN
on Form lfl.fil maximumsrange born S750if hcsrseboldimme is
and excludm under $500,to $18if howbold income k $17,000

home medical to $17,499.For renters, msximums rsnge hm $375
care bene!ib) if hottsebold income isunder ~ to $18 if

household income is $17,00ilto $17,499.
(17% of rent equals m eq.ivalent.~

Pennsylvania 1971 Hommm and rentem $15,m ReOefran8es from 1~ of tax for inmmes I* State rebate S255.26
19s6 Revised 65 and over or duabkd (F,xcIuda income than $5,500(mtimum reliif, $~) to 10% (s10.40)

1973,1979, 18and over, widow and fmm some giti
1981,1985 ~rs W and over

of tsx for itima 8reater than $13,~. [$123,6371
and life im.rs- (Woof rent equak tsx _nt)

(484,351) death benefits
utier $5,000)

(483,M) Eligible tipients also-*an inflation dividend sm.64
ranging from $125fir clsimants with husebold (s288)
inrnme less than $5,000to $20 for claimants with [S34,152]
household income he-n $13,000and $15,~.

RfmdeIslaod 1977 Homeownen and t’entem $H The credit equak the amount by which p~rty taxes
1987 65 and owr paid - * percentages of hufudd imme.

(2428) A tableisp- H on income and hmhold
sti. The ~lt rmt~ from taxes paid in -of
3% of household iwme for taxpayemwith income
of&thmt S4,~totsxea @inexcessof6%of
&bold imme form or more pamn households
with iwme hetv.esn $11,001and $M. The
mtimum creditor rehste k ~.
(20% of rent q.als W equivalent.)

State inwme tax $1%37
credit ($.46)

[s4s3]

I



SOu; ymom* 1976 Horn-m and mntem
R- 65 and over, dti~

1978,19S2 bomaem and rentem
(3P4)

Term~~* 1973 Elderly A diaabied
FY 19ss R- hem-m certain

1974,19i6, dmbted veteran
197s-s1,19s3, born-m and tiI

1984,19s5
‘mG:iy

Re~nd is b~ on a percentage of red estate tax State rebate
(si~~m~;~

S97.1O
-ting to imme. For single-member houseboids
the pemntase mfinded ran- from 35% of tax if

S7375 ti@!d inmme k 1= then S2,750to 19%if in-
[$$!;45]

(m~m~end~ mme ISbemn S4~l and S4,625.For multimember
households,re61ndsrangetim 55% of tax if imme
k X then S5,500to 25% if income is be-n S7,251
and s 7,375

Eligible e!derlyand d~bled hoinemvnemare reim-
~:y&~w~&;

State rebate %9.23
bud for - @on the fbst $12,000of full

disab~ wteram
($1.55)

mtit mhe. Eli@bledtibfed wterem and tkir
and theii

[$7,451]
suting P are reimbuti for ~ fmid on

ting - the first $1211,MN3of full mmket We.
NA

Utah 1977 Horn-m and renten 65
19s7

$1OW The rebate mn~ fmm S300for i-m= under State rebate
and over md tidti p~m. S3,W to $25for inmm= be-n S9,000to

($&oy)

(8,N) $10,W.
Homecmnen 65 ad owr, $Io,m

J$9a9&
Mtimum tit is applied fic remaining t= creditto

d&bled or hardship liabilitycan W reduced by indi~nt abatement taxes ($.71)
of oee-half of remaining tax up to ~. Inmme

0%)
levied

limit on ebatiment is $10,000.
[$1,1871

Vermont 1%9 All km-m and Rntera
19s7

None
R-

Refund of ~ ting tiable percentage of
(hdl-~3y~dent5)

State rebate $401.s6
imme ranging tim 3.5% for imma I= than (;:~ll:

1971,1973, $4,000to 5% for inmmes of $32,000or more.
($23.82)

1983,19s5
[$12W]

(24% of rent eq.ak tm e41uivaknt) for elderly).

WestVirginia 1972 Horn-m and renten
19s7

S5,alo Relief range from 30-75%of ~ ex~lng a given State rebate $15.09
age 65 and over

(26)
Pemntage of income. Tbw prcentaga range fmm
0.5% to 4.5%, with graduated imme b~ets ranging
from @S499to S4,95@$5,~, including any public

[WN$W]

Mi.s= or private disabilitybnefis.
(12% of rent equals tm equivalent not more than $125
mmidered for relief)

Wlsmnsin 1964 All bommera aiul rentem
FY 19ss Rz (259,s14)

1973,I!iil,
19i9, 19s1,
1983,IW

$16~ If bowbotd imme w more than $7,~, mces State inmme tax $399.lm
_ are taxeaabve 13.4S3%of income _ing c~it or rebate
$7,~. Tax credit equa!-sSO%of=- tax. If

($21.41)
[$103,829]

howhcdd imme W $7,600or h, credit equals
ful%of total t= In all m, aidable property t-
mnnot exd $l@.
(25% of rent wual.s t= equivalent;~% if landlord
ban heat bill)

Wyoming 1975 All taxpayersover 65
FY 19SI R*

1977-s2,19s4
md totallydisabled

(9,957)

$10,~/single Rebate for mk and pTW~ t-. Rebate b~ State rebate
$14,~/manied

$347.05
on income level with S630maximumfor singles and
$7?3maximum fci married.

{::a~j

lTbe number of beneficitia and wt data are for the time period indicated below tbe state name.
. . .
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Tao/e 35 (COllt)

g Key Features of St~e CircuR-Breaker Properfy Tas Refiel Programs, 1988

3
~ ●lndMduel State Notea

Numerical data (e.g., number of beneticiaria) refemto W 1~ h-r, the @pbn of tkpmgram and inwme csilin~ refer to ament 19S8law.Municipality maygrant
elderly additional tax relief if total (state and muniupal) tax relief dm ~t ~ 10J%of tk @ otherwisedus.

mm k a circuit-breakerp~m at the bl level.

The bnrimme renters dlt k WI applyto ~ntem in public subsiti h~ing

In IPSO,the cimit breaker- revisedto the UniJiedTwCredit for the elderly,wtih enableaallseniorcitina, regardb ofwbether they arehom~em toqualifi fortkcredit if
their inmme is below $10,COO.The state alaooffem a rentem program for all renters, tiih p- for a mtimum $1,~ deducttin on state i-me t-

Claimants may not own Nevada realty,other than their own home, ~ at over S30,000.

Numericaldata (e.g., numtir of &neti@) refem to 19S6;h-r, the dtiption of the program and imme csilingsrefer to current 198Slaw.

me new inmme ceilingof $10,~ tire= eff~riw January 1, 19S9.

M-in@me senior citi~m (age 58 and mr tith inmme under $5,~) are provided optional ren~ d utilty assktanw.

State has separate program that Iawemthe t-ble valuefor I-inwme elderlyborn-m bym muchaaS2,~. In determining a pe~n’s imme for elip%ility,tbs amount of
medicalexpe~ in- and not wmpe~ted shall lx Wucted.

me number of beneficiaria, averagehensfit.s,and Cc6tdata are fOrproperty or sab k refunds to the eldsdy or disabled.Age and inmme requirements are the same for Wth
programs.A~Ocan* can =iw eitherapropertyor a sal= taxrefund.The Department ofRewnue p— the claimsforhotb programsand rehmdawidc.hewriato the applicant’s
advantage.

&rtain individuals-ive relief from ~ w-, producing 107,790claims

Ctiit-b~rp~rty raxn?liefpmgramsforbomaem and rsntcrs are gsnemlly&fined ss stats-tinded prcgrams that target p~rty @ reliefto XM income@p or
seniorcitixm and take the formofastate inmme t= credit,a diti payment to qu& i~ls, or a state ~yment to the localgovernment that tit taxrevenue.Hom6tesd
exsmptionacan k stateor Imoy finati and operate bysubtractinga~n tilbu -nt from~ valuatin before mmputing tbs -liability and are often availableto all
bomm(orjuat =niorcitize,nbom-em) rsgard~of inmmelsvek Abyb@ ac6sbc~n ciraIit b~ra and homesteadamptionais &by tbestateof Waddngton
whichal- senior utimm and dkbkd horn-m with immea Ieaathan S9,8UIto rccc~ a tiation exemptin of ~,~ or 50%, wbickwr k more. Taxpaysmwith
inmmeak-n S9.~ to $QW -k an mmDtiOn of $20,000,or W. of tnralmhe of rcs~nce UDto a mtimum of S40.COO~mnted. AOsdal _ D~~ tax Isviea
are * exempted. Unlike the typhl state tiit:bre’dker programs, this p~m k kxally financed:

. . .

NA–not available.
80UICS: ACfR staff @mpilation baxd on surveymponsea hm state departments of revenue, and Gmmerce Clearing Hm.



Table 36

State Prope~ Tex Homeetead Exemptions and Credfte, 1988

Eliglbk Homeeteedere end
Total Reveti state Reimbursement of

Mtimm Valw of Exemption end
8feteT

Lose from
(Number ReceMng Exemption)

Local Govemmenf and
(Average Benefft) Program (cost)

ArsbeIOs* All $4,000AV on state~ $2,W AV on amnty taxes. NA
Ekkdy, blind,and&kd with AGI Uti? $~CQO.

None
Totsl ampdon fmm stste ~, S5,~ AV on

(NA) bxalraxes.

Arsske* HO—B 65 d mer, witi or widuwem
1987

$~~ AV S6.3millin
@ sndoveror dtiled veterans (s%3)

(Szmm)

(6,.%9)
Renters with identical ~tiricss * note

homeownen,
S311,m

(8439)
(S311,w)

(711)

Aliwns Veterans, widm *IS, dissbled”

~ Vetersns,e~rly, -*

mlfoti Ao
m 1=

S7,~=rzue if werapied $350.7million Full
(4,5rm,m)

-bled vetersns ati ~ndents $100,~ AV
None (S350.7mioion)

(9,000)
M.9 million

Coloredo* Low-incomeeWrly and WM Tti exsmption

COmecdcuP R@red minimum hk by state law
D~bled

NA Partial
$1,000AV

Disabled xtersm ati de~tin% $lW–$10,~ d~ting on dtibility
(M.5 million)

(NA)

Dslswsrs Elderly mr~psns with incnme k Kent tinty-$18,~ AV NA
thm S3,~

NA
New Castle bnty-$32,~ AV

(NA) ~ tinty-$a~ AV

~ (W8sbington) Ml ~r-psn~ withmt more than
5 dweoingunits

S22,~ AV S355,W NA

(NA)

~arids Ao
1987

$25~ AV
(2,657,555)

$L2 miltion None
Upd:a&& of S5fM3.Total exemption for some

Gsorgis Au S2,000AV
Elderly with imme lm than $10,000

None
S4,000AV, $10,~ AV on localeducation -merit

Disabledwterans and depehnts S32,~ AV
@A)



T&ie % (cont.)

St*e Prope~ Tax Homestead wemptio~ end Credffs, 19881

Stetel
E~le Homeeteadere and

(Number Receiving Exemption)

Total Revenue
Mdmm Velue of ExemptIon end L0s9 from

(Averege Benefit) Pmgrem

Hawii All $m,000AV on mvnerapti principalhome NA
Elder~
Blind,dmbled, and Ha=n’s dwax sufferem

~ed~~~ S40,~ AV, Aged 70+ ~,Of’R3AV

D&bM wterans and depe~ens To~l exempdon if -r-pied
(NA)

State Re~buwmeIIf
of Local Govemrnenf

errd (Coef)

Now
(lOcdC$ltin)

.. .,

Idaho* All cnvner-pied structure W,OIHlAV or 30% AV, wldcbewr is 1= Nom None
@A)

Illinois All wr-occupti residen~ S3,300AV S298milkn NOM
FY 1988 Elderly -r~pants WfMOAV

Dabw veteram with spaoy dapred bousbIg S47500 AV
Total S30,000AV

(2,m,am) Hom=tead impmment–up to $30,W i— in
AV causedby new impmwment for 4year period

Indiana All (principalresidence and 1 acre surrounding) Credit of 4% of prope~ b3xliability @ million) For homatead credit
Mortgageor mnuact buyem &r of 1)balanm of mortgage or @ntract (S26million)

indebted=,
~~~~~ AV, or 3) $1,~

El&riy with AGI b than $10,~ and ti property ,
AV 1= than $11,~

Blindor d~bled wth -ble gross imme 1= $2,~ AV
than w

Veteram $1,000-4,~ AV
@A)

Im All S4,8~ of actual valuq minimum aedit of S62% 93.2milliin Full
w 1988 D&bW wterans with inmme ~ than $10,000 Full ~mpdon

(NA) Awra8e benefit $12S

Ke:~w Elderly ad dmbled $17,1fKJAV* S8.421million Full
(NA)

buisianag All hom~td mt mceeding 160aae5 $7~ AV
1987

$376.2milliin Parish to parish formula
(991,123) M 81?%on ~ktion,

20% on number of bme-
steads.

(M million)

Maine fitata of wteram age62 or 100%disabledati WWf wkrans S6,000AV,
1987 their dependents

s471,sm m%:f”:ywr M
Paiapkgim W,m AV, other Wb S4,m AV

(35,133)
Blind

None ($235,760)
Blind M,000AV $37,Pm

(6s0)



~hd Blind $d,~ AV Partial
200%permanentlydiaab!edveterans Total -mption

(NA)

Massachusetts* All

E&rly (mr age iU)~r~~ts with home
value le5athan S20,000(S40,000for H
-mpdum by citi and towns)M mng
apuu5eaand minus

(21,~)
&tin wteiam, disabled wterana, and dependenk

(W97)

Blind
(4,4s9)

Stings- d mh of a pbman or
h fighter kilM in the line of duty

w)
Additiond for ccrhdn elderly

Pink@
(32427)

Hardship
(319)

(2,561)

With cityur tuwn app~l, ~ of awmge AV NA
deducted on principal res~nce

~ in vak or $17Sin taxes,whictir is Si-eakr

SZ~lO,~ or $175%5 in ~ whicheverk
greater (ending on dtibilby~

ParaplegicWte- or surviving- miw
a tutal exemption

M,W i. velue or S437.50(W if blly a-)
in ~ ~be~r k greatir

Total -mPtion

Mtimum S350

Full

Based on -m judjment

Partial

(S4.2 million)

($13.2millin)

(S2.2milliun)

(M,s5d)

($17.3mil~mn)

($572,s47)

(994,7~

bliihigan D&bled veteram withs~ly adapted housing Toti eremption NA None

Miaucsrda* All
19s7

Homatead -t of 54% of p tax up tu $59Smillion Full
(l,ods,090) ~ ($?@ in 19S9)fw fimt S6S,000of AV

($559SQ)
($59Smilliun)

~issippi AI] $d~ AV–~mption baaed on stidingscale
19s7

$9S.2million Sd4millti
(534,1d4) annmnt e4p181to approximately40 milk times

toMAVnutto exceed S240
DtibM and ekrlv horn-n 26.~ AV

Montana* k income pemm with AGI of not more than SS0,000AV for luwimme itiitiuak $1.1million
19s6

None.
$10,W singk or $f2,000juint, ati mide~ Total ~mptin for dmb~ wteram
of totally tibled or deceased veterans withAGI
not more than $15,~ single or $ls,~ joint

mA)

Nebraska Elderly born-n $7’~35,~ actual value d~nding on iname
19s7

S31.1million Full
Daled Same as above ~}~million)
Veteran tikd bv a ~ cone -nt Same ~ ~

or io~ -
V* of bume substandaoy mnbiited to by the lm of actual *

Veterans Administration
AOCategti AOcate~

(56.404) (s551)

I



Table % (cont.)

State Property lax Homeetead Exemptfone end Credtle, 19881

Total Revenue
Eligible Homesteaders and MerdmumValue of ExempOon and

Satel
Leas from

(Number ReceMg Exemption) (Averege Benefit) Program

Nevada W*. orphans, wteram
19s6 Bliti

$1,~ AV
$3,~ AV

Dtibkd Rteram $10,~ AV

State Rebnbursement
of Locel Government

and (cost)

NewHampshire Elderly (68or over) tith net -ts - than $35,fK10 $5,~ AV NA None
and net income I& than S5,~ (S6,000if married~

Blind $15,000in value
D~abkd vetemm and dependenb $5&-i03in -, total exempdon for speciaoyadapted

bmesreads

Nw Jersey All Rehte up to 50% of net property taxothe- due” S304mioion Full
1987 Elderly,disabkd, and survivingSP Additional$50 rebate

AOabow Categories
($W millin)

(1,566,652)
100%~nnanently disabkd wtemn Totar -mption None

NM Mexico All beads of howbold $~ AV $1.4millin None
1986 (209s) (s6.71)

Veterans and unmarried survivingP Wm AV
(65,975)

S3.2million
(M7.17)

NewY@ Elderiy,veterans, dsabled veterans”

NOM C~lina E!derlyand disabM mvner~pards with d~~able $12,000AV $95Average te~fit fOrhom=read
FY 19s7-88

$t5.5 million 50% of rewnw IN
inmme not -ing $11,000 =mptin & Mt i-& $34,@ dusion (W.7mioion)

(1Q051)
Dmbled veteram and dependents S34,03UAV

North Dakota OtMr dsabled” S5,000.IOW taxabk tie NA Nom
19m

Oldahoma All $l,W AV S51.8million For Imvinmme born-m
~,w) (s80)

Heads of tihold with ~ income$10,~ or & Additional $1,~ AV $1.8mioion
@,6~ (s62)

(s647s3)

yaon Dwbkd wteians or widw of veterans S7m AV
%w~nn@d d=bkd wterans or widm

None
$10,~ AV

Pennsylvania* Parapk@ blind, amputee, or dwbkd veterans Toti exemption NA
. .

I



South *OM Elderly,blind, and disab~ S20,~ fair market b WI mioion Full
Paraplegicsand disabled wtemlM Toti exemptin of klhng - and bt

(nnt to * 1 acre)
(Ml mioion)

All categO* All catesuti
(z51,2sd) ($103.90)

Tesas* All elderly,d @bled _*- have a mandatory S5,000bomested Scbnol districts kt None
=,Pti. H qdnn ~ of appraised WhIe S7S0mioion
(mimmum S5,000)can be offeti by any ting unit.
til districts ha= an additinal mandatory
$lO,MIOmmptimr tn tbnse 65 @ -r or bbled.
M optinn m kast $3,000to 6S and riveror
bbkd can ~ offered by any W taxingunit.

Utah Bfindnr their unremfi _ng w or $11~ AV d d ~1’SUIIdPIUflC1’ty $195,m Now
minor orphans

(L094)

Vetmumt vtir’al15 of American Wam and*ir * $fowmoQyplqable of --nmrpkd d and NA No=
V~ titb at kast W disabitiryand

their depetins
Veterans receivingwar-timedependent and i~mnity

mmpe~tin, ~me ckath wmpemtinn or
a p-n for disability

vii Ekk.Ayo? tiled owner.omrpanrs tith total Gn.rntiea,ci~andtowrra mautborizedtopti NA k
c=nnbincdi-me MU-W _ and defefi or ezemptinm nf reafty _ -l option)
mmbined net wrtb (ang the vafue of the (SmP)
dweoingand 1 acre of land) mt ting S75,0Ml

w)

Wasbingtnn =&@ -r) and disabkd with imme
19s7

Special- 100%exempdnn for hnuxbnlds Mth S27.1millinn None
inmme of $f5,(M10or less

(55.4%) Rcgula M Inmme up to W,~–lst S25~ AV
or ~ of tntal AV is uempt, whichever is more.

I- 9,W1-lZ,~-lst S20,~ AV or 30% of
tntal AV up to mtimum of S40,000is -mpt

(SW)

West Virginia Elderlyand tikd ~r~pank Fmt _ AV Nnne

Wsmnsin None*

wyOlrli@ AOhmsti with AV k than $5m but more CKdit up to S5w $Oin FV19SE None
than S3,m because of

AV urakr $13,W -t up to $l,m titilng statute
clause

1~ numter of beneM and mt data are for lpSSun~ otkw indicated below tbe state name.
AV–~ vati. AGI–adjmted P imme.
Dtiled-permanently aml totally diaabkd “n& otheti noted. Elderly-65 and over unless otherwise nnted.
NA–not atilabk.



Table 36 (cont.)

State Property Tax Homestead Exemptions and Credits, 19881

Thii tableremrds the exemptiom fromproperty taxprovidedto hom=teadem, horn-em, and ownersof residentialproperty. Although tiattins exist,homatead ~emptiom gewrally
operate hyreducingby a certain amount(sometim= all)the ~ valuationof a homatead to whichthe property t= is applied.The ~mption maybe mtricted, e.g., tocetiain cl- of
kneficiaries, uwnerapants, or thw withincome belmvs~i6ed limits.Taxdefenal programsand =mptiom for nwconstmctio” or rehabilitation havenot &n includedin the table.
*lndMdual Stete Notes

m.

AZ.:

co
CT:
ID
m
W.

MA

MN

m

m

Exemptions all- only on bom=teads I@ -or W. If AGI 1= than $7,~, total exemption fmm county ad valorem tax.
R=idenk 6S or older, their widow 60 or older or d~abled wterans who rent their hom~ are eligible for tw quiwfent payments caladati by applyingpruperty tax equivalent
permntage for each home rule or general law municipalitylevyinga general properly ti at the rate of 1% per mill to the annual rent charged.
-mptions up to $l,W on allpropertyof veteransdependon total -s?.menc exemptionsup to $1,800forwidm, widmmmand d~abld are a[lti ifhwhold iwme k @ than
$8,~ ($12,~ with de~nkn~)
~ income is 1= than 1~ of the limitprtibed for similarhouxbolds who ~py nearbyh-rent pubfii housingoperated by a localhousingauthority.Elderlyis 62and mr.
Municipalitiesmay alw allowveterans an additional exemption if income mees ptibed limits.
All -er-amupied principal residents qualify.
Amount is adjusted every ~ yem for inflation. State lawal~ local taxing units to & property tax rate to m~ up for Imt rewnue.
Hom~te& exempdon b not apply to municipal t- except in Orleans Parish and to municipal t- levied for school purpcaes.
The value of each exemptionwillvary acmrding to a mdety of homeowner timta-. With tbe -tion of “hardship” caxa (aged, infirm,and ~rty stricken), pemm are
generally not eligible for multipleexemptiom.
Agriculturaland non-agriculturalhom=teads and Immesteadsof tbe blind,d~b~, orparaplesic wts ah ~ive preferential claasifimtionmtica.Additional agriadtuml credit for
farmbom-teads mduti the ~ taxof farmhomesteadpropertyby%% of fimt3~ acreaexcludingho~, garage,and one acre;and M% of- taxon anyam over32om. For
five:yea mident wtemm witha,CongressionalMedal ofHonor, the first$2,~of their propertytm ispaidbytbeComm&ionerof Revenue. The maximumamount of maAet tie
sublect to the bom=tead cred:t IS$dE,~ for re.sl~ntial bomeatead property. FamI homestead property is mt subjat to market mlue mtimum.
In Montana

Income Income Percentage
Single Manted MuRlplier

k inmrne individual ~ive a percent% $ul,islo Wlm w A second fom of property relief is atilable to
reductmn for real property tw as follm $l,ml-2,m $lal-2,.um d~abled wtemns and ttilr f~ilii. Ifd~~,

$2,ml-3,mm ~~111~
The first SSO,~ or k of the market mlue of s3,001-’t,cxm

the ~teran must haw ~n kdled in actiw.duty

real property is taxed at $3.L7dmultipliedby a s4,001-5,1mo s’tk14,m
or died as a wit of semm.dtiility. If Imng,

40%
pewntage tigLre b- on income m folk ss,(ml-d,olm w,ool-7m

the wteran must fx rated 100% dmbied ad

sd,ool-7,m
baw an adjusted grca%income of not more than

$7al-a,4al m%
$7,a31%lnm ss,401-9,dal m% ‘fi’~fOrasi”FFm”0’$’8’~ fOra
ss>fnll-9,m S9,flol-lo,fnm so%

marnd mple. eal property In thu case IS

$9,OO1-1O,M $Io,wl-lzm
exempt from taxatin. (O%tax rate)

9070

Municipalitiesmay adopt elderlyhom=tead exemptiom as follm.

tAny town or tity may adopt optional adjustrd elderlyexemptions

Plan II

$l$~t

m:ixlo
IO,oilo

($12,y;&*)

(exckding hom~tead and land)

differ in the amount of the ue.mptiona by rote.

1

I

1



Rebate of $1.S per $lW of equti value,or *thiti of equalti nfue, whickr is IN. PIw 125% of the effdw m rate in the municipalitytierein the rebate is claimed,
multip~ by $lo,~ of equalizedvalw, whichewr is W, up to 50% of net property tm otheti due. Elderly,diibied, ad survivingspouxs with inmme IN than $10,~ also
miw $250deduction from all real proprty ~. VeteraNs- of wteiaW aM spob of servicemenmiw W ded”ctin on mal or pemnal property. Wth of tk pro.
grams are funded by the state at a total at of W,W,2d6.
Municipality may grant exemptiom to elderlywith inmme beneath $lZ,fr25“p to 50%of AV o“ ~wntial realty. W government may increx the mtimum annual inmme
eli~%ilityeiling by up to an additional $3,~; &wr, each pgiw $50uof i-me must be m,gmh~ by a b= i“ tk pe~”tage of ~ pm~rty valueexempted.
Vetew maye.xempttk hrof 35%ofAVor$12,~, iftheywtiduri”g ~me. I“ ~ditio”, those servi”gi” mmbatmnes mayexempt the WrofZ5% or$E,~ and dkabled
wtemm may exempt the -r of 50% or ~,~. The noMIkahled-mption appli~ for only 10years.
D=bled bl tikbair, blindow’ner~pan~ and owner-pant &bled wmmns Mth ~ dtihjh~ or “Om ~ i~me $~~ or I= $5,~ ~ble n]”e. tierapa”t
paiaple~ tith inmme $10,~ or b or these awarded spxially adapted housing $10,~ t~ble vatie.
Information not maintaiti at stete Iewl; each munty -merit ofiice k~ information CIrIthe amo””t of property q“alifyi”g for the disab~ veterans exemption.
Homatead exemption k entirely financed and administered at tbe local kwL
Peuntage *- to ~ in IN. AOhomeste~n * Hiw a $3,000mmpt~” fim mtit wfue forw”ty farm.t~market roads/f100dmntml k p“- and $5,~ for
scbocddistrid pup Disabledwterans are allo~ mmptiom of from $~ - 3,m in mtiet WhIewtih maybe appld to the hom~tead. Schooldktfi must tim t- on
midendel hom~teads of tb 65 and tir.
Ewrypropertytaxpayer ofa mu-lity~ives a tax creditfrom tk total mount of taxmiief &bib”ted to the mu”icipahtytim tk state in pmprtion that tbe valueof property
~ to that taxpayerbears to the total ad valw of the mutititv.. .
Homatead ~ption remaim in Wyomingstate law,but clause ~ti funding to ~ ~n ~nne is atilabk,

sculti ACIR SW mmpilation b- on sum - state _enk of mnue and timmer.x Clearing House, Su TRI Guide.
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Table 37

Types of Stete Deeth Texee, September 1988

—

Type of Tax

“Pick-Up” Tax Only

Estzte and Wick-Up” Tzx

lnberitanca and “Pick-Up” T=

Stntes with Added Gift Tm

Number

25

9

19

7

Stetas

Alabzmz, Ala, Arimna, Arkznsas,California, Colorado, DC (Wzsbington),
Florida, Gmrgia, Hati], Illinois, Mzine, Minn~ta, M~vri, N~a
(appliezonly to mident ddentz} Naw M-, North Dzkota, Oregon,
Taxes, Utah, Vermont, Virginia,! Wwhington, Wat Virginia, Wyoming.
Mabzachwtts, Michigan,Mis6iiippi, NewYork, Ohio, Oklahoma, Rhode fzland,
(eztate tax being phzaed out by U1/91),%uth Cemlina, Virginia
Conndicut, Delawzre, Idaho, Indiana, Ion Kansm, Kentu~, buisiana,
Maryland, Michigan,! Montana, Nebrmka, New Hampshire, New Je~y,
North Cerolina, Penmylvania, South Dakota, Tennm, W-nsin
(inheritanm tax being ph~ out by V~3)
Delawre, buisiana, New York, North Carolina, South Carolina (repaled
effective U1/92),Term=, Wmmin.

I h] estate tzx additional. See Table 3S.
SOum ACIR staff compilation fmm Commere Clearing House, StaleTa Repfter, September 19~, and surveyof state revenue

officials (summer 19S~
General De8crlpOon of Deeth, Gift and Inheritance Taxes

Stata govammentz m wellx tha fedeml gowmment have wtate and @d t=. fitate t- and gift t- are, in meet respectz,the
same tw the major WY that the tzxeaarc distinguishedfmm each other is the time at which the particular tax ispaid. The significant
difference is that gift tm= ~ peid on tmmfe~ @a@r than $Io,oooin a singleWW,$~,ooo fOraJOintZift)made ~hi/e fhedonor~~i~q
state t- zrc peid afiathe donork &h. &tate texez are Ietied on the entire amount of a de~ent’s state (lezslegal and acmunting
~nsez incurred in sattling the =tate). Gifi t= are leviedon the donor; gift t- paid during the donor’slifetimezre tiiti (doOar-
fordollw) zgzinst any =tate tzxeathat maybe due at the time of dezth.

State inheritance t- zre pzid by the tipient of a bequest and are bzzed on (1) tbe amount of the @u=t and (2) the recipient’s
relationship to the decadent (generally,the clc6erthe familialrelationship, the l~r the taxrote).The federal government dws not have
an inheritance t= although wwrrd of the stat= do.

lrderaotion of Federal end Stete Texes

In order tounderztand state mtata and gift t-, one must fimtunderstand the wrkin& of the fedet’zlestate and gifi tax law. Very
briefly,no fdertd eztate - ere due if the totzl state izIW than ~,01U3. Rat* from 37% to 55% apply to the amounts in excessof
~,~(amounts ding S600,~ but 1= than $750,~ am texcdat the 37% rritq amounts in -of $3millionare taxed at 55%).
Gift - (lezzan annual examption amount of $10,~ for each recipient) arc bzsad on the estate tm rate schedule the total amount of
giftzgiwn in a lifetime k subtti from the ~,~ exemption grznted for the estate tm. In short, gift taxes wuld be due when a
donor’slifetimegiftzexceed~,000; when sucha dOnOrdi-, the $600,~ *mPtiOn d~ ~f 8PPIYtOthe =ta~ t= ~u~ it hm ~n
“u@ up” by th; provisionsof the gift tax.z

The federal tzx de Pemits the d-dent’s &tate to =pNre a dollar-fordollru tax credit for s&teestate tzxaspaid up to certain
amountz b- on the totel sin of the rotate (the se-called“pick-up”tax-see table below).All states have afbt this “pick-up”tw, the
federel gowmment only rcceiveztax amounts in _ of the “pick-up”tzx.Qn short, the state “pick-up”tax-b the dmdent’s etate
nothing—if a state did not haw a “pickup” tax, the znme amount of money wuld flow to the federal treasury rather than the state
treasury. For a list of the “pick-up” tax statez, w above.)

Nine stare have eetatc texee that - the amount of the “pi&-up” tax(w abve]
Unlike the aforementionti nine statea, 19state6taxthe amount of the Wuzsl (i.e.,the inheritanc.e)rezeivedbyvariousrelativesand

other beneficitied of the ddent mther than taxing the entire state w a whok (W ak).
In zeven states, gift t-s apply to tramfem -rnng while the donor is alive.Like the federal gift tzx, thiz tax could be generally

tiewd as an zdvanced payment of either the state estate t= or the inheritanw t= (less any annual mmption amounts and Ie= the
lifetime amption amounts of the state estate tzx).

The Federal Stete Eetate Tex Credit
(Ommild etate “pi*-up” tex)

AdJueted Federel Rate on AdJueted Federel Rate on
Texeble Eetete Credit Exces8 Texable Eeteta Cradit Exceee

s 40,m $0 0.s% $ 2,5’fo,m s 146,1um S.s%
90,000 403 1.6 3,w,m 190,s00 9.6

l’fo,m 1,200 2.4 3,540,000 N,w 10.4
240,m 3,600 3.2 4,040,W 2W,SO0 11.2
440,M0 lo,m 4.0 5,040,m 402,scm 12,0
640,000 18,000 4,s 6,040,~ 522,s00 12.s
S40,m 27,6fH3 5.6 7,040,000 650,W 13.6

l,040,rmo 3S,SC0 6.4 8,040,000 7s6,slm 14.4
1,540,000 70,s00 7.2 9,040,m 930,m 15.2
2,040,0fxJ lod,sfxl 8.0 lo,040,m 1,0s2,s00 16.0

2Thii is a graatly simplifiedexplanation of the faderel estate and gift tax that retlectz the nefeflectof the unified credit and state tax
creditz..
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Ttiie 28

Stata Eatata lax Retea and Exemptions, Saptembef 1988

State Over But Not Over

Massachusetts
So,fnm

So,m” 100,OOO
lm,mo m,om
mo,om W,m
‘too,m
W,am %%
Em,om l,om,mo

l,ofm,w Z,ooo,fnm
2,0m,ooo 4,fm30,mo
4,0m,w

Michigan
Federal Pickup Tax

Mississippi
o

lm,m
m,ooo

%E
Efm,mo

l.m.ofm
l;soo;mll
2,mo,om
2,W,000
3,0m,mfl
3,500,mo

NewYork

So,d
150,fnm
3oo,oof3
W,m
7W,W
m,lxm

I,lm,m
1,600,000
2,lIM,W
2,600,m
3,100,m
3,6m,om
4,1m,tnm
5,100,0fK3
6,1CQ,~
7,100,m
8,1M,000
9,100,tnm

Io,loo,m

Ohio

40,m0
lm,ooo
mo,m

%G

Oklahoma

o
IO,m
m,m
40,0m
do,m

lm,om

100,W
m,m
‘tm,ooo
.mo,ofm
8m,mo

l,m,om
l,w,mo
Z,ooo,m
2,5fn),W
3,w,m
3,500,W

So,mo
lso,m
m,ofm
5fm,ooi3

2E
l,lm,ooo
I,dm,m
2,100,m
Z,dm,om
3,1m,mo
3,6m,inm
4,100,m
S,lm,oco
6,1W,000
7,1OO,W
8,100,0m
9,1m,mo

10,1OO,OOO

40,000
100,OOO
m,ooo
mo,ofm
5fQ,oim

10,W
m,mo
.to,mo
60,0C0

lfm,om
Xo,oim

Rete In
Percent

so
7.0
9.0

10.0
11,0
12.0
13,0
14.0
15.0
16.0

1.7
3.4
5.2
6.6
8.0
9.7

11,4
12.7
14.0
1s,3
16.7
18.4

2.0
3.0
4.0
5.0
6.0
7.0
8.0
9.0

10.0
11.0
12.0
13,0
14,0
15.0
16.0
17,0
18.0
19.0
m.o
21.0

20
3.0
4.0
5.0
6.0
7,0

A
.5

1.0
1.5
2.0
2.5
3.0

B
1.0
20
3.0
4.0
5.0
6.0

if estate
< = $200,~ there is no tax liability
> $~,000 there is a credit of either the Iewr ofi M=achusetts estate
tax liabilityor $1,5W

Counties collect an additional 0.5~0of the federal estate tax paid

&mptiom pruperty up to the value of ~,~ ($5M,~ effmtive oct~r 1,
1989)

Rat= till change for deden~ dyingon or after October 1, 1989,through
8eptem&r 30, lM

New York follow federal guidelines for deductions including unlimited marital
dductions as of l/1/84

Crediw
if tm < = $2,750,credit equafs tidl amount of tax
$2,750< tax <$5,0(0 credit = $5,5~ tax
> $5,0013;credit= $500

No tax liability for estates of $108,333.33or 1-

Tax dit of the lesserof $5CQor the amountof the tax
(No tax liabilityfor estates < $25,~ -use of this credit)
Gross estate includes gifi made within three years of the death
Marital deduction is the l-r of

(a) the federal marital deduction or
(h) $5W,~ or the l/2 adjusted -s estate

Class A = Parent, child (step, adopted), and other lineal de~ndants
ClaS B = all others

Pm~rty pining to the spouse k exempt
A total exemption of $175,~ may he divided among lineal heim
Gifts made Mthin three years are included in the estate
If estate dues not exwd $100it is exempt

eZ Adtiecuy timls$lon on Intergovernmental Relations



Table 38 (cont.)

Stata Estate Tax Ratea and Examptiona, Saptamber 1988

Taxab a EsWI
Stata Ovar S@ Not Ovar

Oklahoma (cont.)
Z50,m 5oo,m
Soo,m 750,00iJ
750,000 l,ow,m

I,w,ooo 3,1XQ,000
3,0cxJ,m S,m,ocm
5,m,m lo,m313,m

Io,m,m

Rhode Island
Z5,w

Z5,d 50,W
So,m lw,orm

lm,csm Zso,w
250!OCSI 5fn3,am
Scs),m 750,m
750.W I.m.w

l,ooo;m

additional tax
m,m W,w
3oo,m 50U,01M
5cx3,m 7m,m
7m,cxm 9oo,csn)
m,csn) 1,00U,OOO

l,ooo,m I,m,ouo
l,soo,m Z,m,m
2,000,000 2,500,000
2,5cs3,m 3,CC0,0W
3,0cn3,0011 3,5rm,m
3,5m,rn30 4,m,m
4,W,000 5,m,m
S,ooo,m 6,~,~
6,~,~ 7,000,m
7,m,fmo 8,~,~
8,000,~ 9,m,am
9,w,o!n3 lo,ooo,m

10,OOO,OCS3

South Carolina
o 40.OCXI

40,m ltim
loo,oim

Virginia

Souw

Federal Pickup Tax

Rate In
Percant

B
6: 13.0
7.0 14.0
7.5 14.0
8.0 15.O
S.5 15.0
9.0 15.0
10.0 15.0

2.0
3.0
4.0
5.0
6.0
7,0
8.0
9.0

1.4
2.2
3.0
3.8
4.6
5.24
6.04
6.84
7.64
8.44
9.24

10.12
10.92
11.72
1252
13.32
14.12
14.92

6
7
8

Spouse exemption = $175,~
Orphan child exemption $50,000 x numbar of years (a8e of child from 21)
fiemption: $25,000
Civil and military wrvim annuity paymenb are exempt
Gifts made within tw years of death are included in the estate

Phase out of estate tw.
(Federal credit or Rhude Island tax whichever is greater)

deaths ~rring during
1987pay 80% of tax
1988 60%
1989 407.
19!m m%

after 1~ estates are subject to a pick-up tax only
The intention of the additional taxis ta pick up the federal credit

Deductions and memptions are the same m the federal cude.
In addition there are the folluwingexemptions

until 6r30/M $lm,m
71V88-6130189 140,m
7/1189-6130~ 170,rnnl
71tr9c-dl%191 320,000

After 7/1/91@tatea are subject to a pick-up tax only. For ddents dying
bafore July 1, 1991,an additional state taxis impd equal to the ax-, if
any, ovar the state ~tate tax up tu the credit alluwableagainst the federal
=tate tax, w that the aggregate state tax till alwap at least equal the
maximum federal cradit.

In addition to the estate tax,the prubate ofeverywillor grant of administration, not
exempt by law, is subject to tw, Tbii tax amounts to $1 on the first $5,~ of tbe
estate and $.10on ew~ additional $lM of value or fraction thereof, mcept that
rotates of $500or Iew ara not subject to the tm. The guveming budies of citiesatul
munties may alsu imp a tax on the prubate of willsor grants of administration
in an amount eaual toone-third the amount of the state tax leviedon such Drohate
or administration.

ACIR staff compilation frum Commerce Clearing House, SfaleTa Reptie6 8eptember 1988,and sumy of state revenue
officials(Summer 198~



Table S9

state Inheritance Tedr Ratee and Exemptlona, Septambar 1988

value of
Share before

Exemption
~-

State

Retes
According
to Claea

~
cOndmOnO

so
l,om
6,1D30

Z5,m
W,cmm

t.m,om
M,mo
44-m,om
W,m

l,ooo,mm

fklaware
o

1,1X13
S,om

Z.5,m
m,ooo
m,cuio
75,m

100,OOO
150,0CQ
Zal,(um

Nebraska
o

S,m
10,IXJO
20,000
Wmm
60,Mm

$I,m
6,~

23,CQ0
So,olm

t.m,ctm
m,m
m,ooo
m,m

l,mo,ocm

l,om
5,000

25,am
50,mo
m,orm
75,0LNI

lW,000
lso,am
m,lmo

5,0m
IO,m
m,~
50,000
60,000

3
4
5
6
7
8

2
‘2
3
3
4

1
1
1
1

4
5
5
6
7
8
9

10

2
3
3
4
5
5
6

6
6
6
6
6
9

8
8
9
9

10
11
12
13
14

5
6
7
7
7
8
9

10

6
9

12
15
18
18

10
10
lz
14
14
14
16
16
16

ClassA = @and)parent, d-ndant (naturel or adoptiw)
Class B = s-or widtier) of child who has not

remarried, stepchild, sibling,descendant of siblin8
Class C = any othem

&mptiom
SpOuwis exempt
class A $W,cao
Clm B S6Sam
Clw c $l,m

CIW A = 9p0UW

CIm B = lineal descendant and parents
ClessC = anyother relatiw within5degree.smnsanguinity
class D = any one else.
Deductions are based on Federal M
Exemptiow

class A
CIW B: 2E
C1855c. $S,m
Clm D. $l,,m

Class A = perent, spew, child, sibling,spouse or
wid~er) of child, lineal demcndant, anyone, who for
5 ~ntinuous yearnlid with the decedent

Class B = uncle, aunt, their de6ccndants,spouses of
d=ndants

CIU C = all others
Exemptions

class A $10,OOO
class B S2,000
class c m

TrIXis paid to and administered hy munty

Idaho
so SZ.5,0m 2468

25.m So,rxm 46914
30;OO0 mo,am 6812m

loo,mo Zim,w 8 12 15 m
2MJ,~ ~,000 10 16 20 30
W,azo 15m 23%

Clw A = spew, lineal descendant, lineal anmtor
CIN B = sibtings,their de=ndants, spouw or ti~er)

of child
C18S8C = uncle, aunt or their descendants
cl= D = all othem
Exemptiom

all property pining to spouse
minor child of d~ent $So,om
others in CIW A $30,m
property that had &n transferred not more than 4

yearnprior to death, which then is tramferred to
a Clw A retipient

Clm B, C &D. $lo,am
an additional =mption in the amount that when

added to the abve exemptions till equal the
federal unified credit equivalent in addition to
any marital tramfer



Tab/e 39 (cont.)

State Inheritance Tex Ratea and Exemptlona, September 1988

Valua of Rataa
Shara before According

Examptlon to Claaa
~_

state
~

Condltk.na

Indiana
o

2.5,000
So,cm.m

loo,lnm
m,m
m,ooo
500,W
m,mo

l,om,m
lrsm,om

Iuwa
o

1%
Z5,000
So,iHm
75,0m

100,OOO
lso,om

25,00il
So,m

lful,ouo
m,m
mo,w
Soo,om
m,m

1,000,IKXI
I,scxl,om

5,000
lz,m
2s,oflo
W,om
75,m

ltm,mo
150,W

1
2
3
3
4
5
6
7
8

10

1
2
3
4
5
6
7
8

7
7
7

10
10
10
12
12
15
15

5
5
6
7
7
8
9

10

10
10
10
15
15
15
15
15
a
m

10
10
10
10
12
12
15
E

Bcqumta to profitable organization are taxable at 15%
Bequcatato charitable organization are taxable at 10%

unkaa organization ia inmrporated un&r the kW of Imva
for charitable, cdocational or ?aIigiouaPUP.

Tmnafem to alien, nonmident of US,
within ClaasAare taxable at 10%

Kansas
o 25,000 1310

25,000 So,olm 2510
50,0m lW,000 3 7.5 10

lm,ooil m,ocKl 4 10 u
m,ofm Sa),fmo 4 10 Is
m,(xal s 125 35

Kentucky
o

lo,am
m,m
30,0fxl
‘ts,m
do,m

1oo,oo11
200,000
mo,ooo

lo,m
m,m
30,m
45,000
do,mo

100,OOO
20U,000
m,w

246
258
3610
48~
5 10 14
6 12 16
7 14 16
8 16 16

10 16 16

ClaaaA= spouac,lineal a-tor,lincal kndant,
Clm B = siblings,their de@ndanta, spouaa or wid~er)

of child
ClasaC = allotbcm
Exemptiom

transfera to SPuae
proceeds from insuranm policiaa arc exempt
minor (under 21 years) $10,~
child 21 and older $5,0m
parent
other ClaasA $E
Clw 3 $500
Claaac $llm

Claa6A = SWW, parent, child, lineal descendant
Clw B = sibling,SPOW of child, step child
Clw C = all othem
Wtates which do not awed $10,MIOare exempt
Exemptions

Spuuw $lfio,m
each child $So,m
paznt slim
other lineal d-ndanw $15.~

Spouse k granted a 23 tax -il for tw liabilitydue
under rat- at kfl (for 1987);spousal transfen are
completely exempt after 1987.

Ckaa A = lineal anmtor, d-ndant, step parent or
child, adopted child, spouse of child

am B = siblin~
ClaaaC = all others
Deductiow

Cla$aA S30,0m
am B $S,mo
(if .hm of eatatc rdtm deductions ia l= than $2Ca),

no tax iadue)
SpOuWia exempt

~W A = parant, spcnK#,(grandchild
Ckaa B = sibling, tbair d~ndanta, SPW of child,

aunt, uncle
CleMC = anyone eh
Wmptiw

spuuae iamempt in full
minor (<18 yaam)or inampetent child$m,oca
parent ss,om
child ss,fmo
grandchild S5,~
cl- B l,mo
Claaac $500
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Tab/e 29 (cont.)

Stata Inheritance Tex Rataa and Examptlona, Saptambar 1988

Value of
Share before

Exemption
~

State Over

buisiana
o S,om

5,000 Zo,m
m.000

Rates
According
to clam

255
2510
3710

1 10

Tax on ex.xutor’s commision is the graater ok
(a) 1% of the timt $20,0CNIof the estate or
@) 10%of the total mmmti,on allowed
The limit on commission is as follw

(a) for =tate not owr$m,mo-1%
(b)for etate over $20,W-$2,~ plus 0.2%

on the balance of tbe estate.

Mlchiaan
o 50,m 2 12

So,cnm Z50,mo 4 14
Z50,m Soo,fnnl 7 14
Sm,ooo 750,000 8 17
750,0fm 10 17

Montana
o 25,mo 24

Z5,0m 50,000 481:1:
So,tnnl ICQ,ooo 6 12 18 24

lou,om 8 16 24 32

NEWHampshire
There is a 15~otax rate for thw not exempt.

Tb@ae=mpt include spouw, lineal -ndants, lineal
dewndants, their SPOUWS,legal guardians, step children,

their SPOUWand lineal de~ndants. There is a credit
for taxes paid on prior transfers bet=n siblingsif

sibling died tithin ~ yaars 100%
3-4 80%
5-6 6070
7-a 40%
9-1o m~o

Real property for nonraidents is taxed at same rate
Personal property is taxed at a flat 270,
no deductions Qrexemptions allowd

ClnssA = s-, direct tindant
Clm B = mllateral relation (includes siblingby

mtiage)
Cl= C = all others
Exemptiom

Clw A $25,0m
Clw B $l,m
classc $500

Clw A = (grand~amnt, spouse, child, lineal
descendant, step child or parent

Ctw B = all others”
All real pmparty bequeathed to swuse is exempt;
$100,~ of other property
If transfer is <$150, no taxis due
*the a~regate sum of $2,~, which was held in joint

savin@aunt pining to the spouse of a tineal
descendent is taxed at 1%
any amount in =S of $2,Cm)0is taxed at 10%

Class A = @nd)parent, SPOW,child, sibling, spouse
of child

Clm B = all othem
No tax due if share of estate is la than or equal to $1(HI
Examptiom

Spew w,m
an additional $5,~ is axempt for widm tith

minor child~n
if transfer qualifies for marital deduction under

federal estate tm, the transfer is exempt
other CIW A: $10,~

Counties mllect an additional 0.5% of the state tax paid

CIW A = spouse,child, lineal descendants, ancestor
Clm B = siblins, their descendants, spouse of child
Clw C = uncle, aunt, t.5tcousin
Clm D = all others
Exemptions

Clw A property passing to spouse and lineal
dewndant exempt. f,ineal anceston $7,0W

Ci& B $1,~ insuranw proceeds up to $50,~

~ AcMsotyC.ammlssionon Inters.ovemmntalRatations



Table 39 (cont.)

Stata Inharitanca Tax Rataa and Examptlona, Saptambar 19SS

Value of
Share before

Exemption

Retes
According
to Cless

A-d “i
state Over aut Not Over A B C D E Condltlons

NewJersey
o

m,om
W,om
Sw,lnm
7cn3,Gin3
900,000

I,loo,m
l,m,om
1,7W,000
Z,m,m
2,7m,m
3,200,0m

North Carolina
o

5,CCQ
Io,m
25,0m
50,01M

lcm,mo
m,m
250,mo
Sw,om

I,m,ooo
l,5(Kt,om
2,m,mo
2,500,000
3,m,m

Pennsylvania
o

South Dakota
o

ls,mo
30,m
50,000

lW,CCQ

250,mlt
3m,mo
Sm,mo
7m,m
m,cum

I,lw,mo
1,’tm,m
I,m,m
2,mo,m
Z,m,m
3,mo,om

S,mo
lo,mo
25,mo
So,m

lm,mo
mo,mo
2.50,000
Sm,mo

l,m,m
l,soo,mil
2,0m,ooo
2,5W,0(NI
3,000,m

ls,inm
30,m
So,m

lm,ooo

1
1
2
3
4
5
6
6
7
s
9

10
11
12

6

4
5
6
7
8

10
10
11
12
13
14
15
ls
16

15

3
7.5

3.75 7.5
6 12
7.5 15

11
11
11
11
11
11
13
14
16
16
16
16

8
8
9

10
11
12
12
13
14
15
16
16
17
17

4
10
10
16
m

15
15
15
15
16
16
16
16
16
16
16
16

56
12,5 15
12,5 15
m24
2530

Class A = (grandparents, child, hue of any child or
legallyadoptti child of a decedent, mutually
acknowledgedchild and stepchild

Clw C = brother or sister of decedent, wifeor widowof
decedent’s son, or husband or widmr of a daughter,

CIW D = all others.
Clw A 88of 7/llSS there is no tm.
Clw c $25,w$l,lal,m = 11%
Class E eliminated effectiw July 1, 1963
If share is < $500there is no tm due
Life imurence proceeds payable to a named beneticia~

are not included in estate
Spouse is exempt

Cla A = lineal anmstor, de~ndant, adopted or
stepchild, spouse of child if the child k not entitled
to any beneficial inte~t

CIM B = siblin~, their descendants, uncle, aunt
Clw C = all others
Spouse is mempt
Total credits due Cla6sA if demdent dies on or aften

UUs3-$m,~
lllls9-$26,150
total credit divided among Clm A cannot exceed

total credit amount
priority given

1) minom, children 18or over who are single and
unable to support themselm due to being
mentally or ph~icnlly incapacitated

2) others

Clm A = @nd)parent, spouw, lineal descendant,
s- or vdd~er) of child

CIW B = all othem
Exemptiow

gift of < $3,0tMper year, p-s tim insurance,
property held jointlywithspouse,employmentbenefits,
familyexemption of S2,~

Class A = lineal issue, adopted child, Iom parentis
Cl= B = lineal anmtor and (siblingwbo for at least 10of

15yem operated bwin~ or farm with decedent)
Clm C = siblin~, their dmndan~, spouse or wid~er)

of child
Class D = uncle, aunt, their d-ndants
CIU E = any othem
Exemptions

Clw A spouse, child, lineal Mue, adopted child
$30,000

Cl= B lineal ancestor $3,(KJ0
cl= c $500
Clw D $m
Clw E $100



TaMe S9 (cont.)

State Inheritance Tax Rataa and ExempUons, September 1988

Value of Ratea
Share bafore According

Exemotfon to class
---- ~ _ ..

Stata

Tennessea
B(ly B(2)9*

40,000 5.5 5.5 5.5
40,A m,m 6S 7.5 6.5

m,mo 2.to,m 6S 9 6.5
240,mll mo,m 7.5 9 7.5
m,om 440,m 7.5 11 7.5
440,000 9.5 13 9.5

●B(1) = the ratea for 198T-88
●*By 1989raw for ClaaseaA & B willk the same.

Wisconsin O 25,000 25 5 7.5
25,mo 50,000 5 10 15
50,0m 100,OOO 7.5 15 22.5

lfm,om W,om 10 20 a

The inheritan~gifi ~ iabeing phaaed out
-Ming to tk follting schedule

for deatba in 1988 ta reduced m%
1989 ‘to%
1990
1991 80%
1992 la%

:
m
m

E conamons

Cl& A = spouse, child, lineal ancestor, descendant,
siblinw, spouse of children

Clw B = all othem
credit for gift tax paid for gifts made within three yeara

of death

th~ SPUUW
ClasaA m,m
Clw B 19841

1989 2E
19911 S6m,m

marital deduction = one-half value of taxable tranafer

Clu A = lineal an=stor, issue, spouse of child,
adopted child

Class B = siblings,their dewndanta
Clw C = uncle, aunt, their d~ndanta
Cl= D = any others
Exemptiow

the SPUX is totally wmpt
cla5a A w,mo
ClaaaB $1,000
Clm c $1,000
Clm D S51m
government retirement plans
Fimt $10,W of tangible Pmnal pmpe~,
bouaehold furniture, applian~, except money

SOum ACIR staff mmpilation tim Commeu Clearing How, Stile T@ RePofieGSeptemkr 1988,and surveyof state revenue
officirda(Summer 198~

m m COmmlaakmm Itirsovalnw R61at!uls



TaMe40

Sttie QIHlax Rataa and Sxemptfone, Ootobar 1988

Iaxab e GmI
State Over But Not Over

mlawara
so $2s,m

50,1M0ZE 75,fmo
75,0al Ioo,m

Iw,ixm mm
Zc4),ooil

buisiana
o 15,(KM

ls,ixsl

Nm York
we estate tm ratea

in Table XX

North Carolina

5,4
10,OCQ
23,m
50,m

lm,m

%:
Slnl,m

l,m,m
l,500,imnl
2,m,cnm
W,CQ3
3,m,w

south Carolina”

40,A
lfn),m

Tennessee

40,d
Sft,oim

lrxl,oim

5,m
Io,m
75,m
SfJ,m

lW,000
m,ocm
250,000

40,01m
lm,olm

40,000
50,imm

lou,m
lso,am
2ofJ,ooo
240,0C0
440W

Wisconsin”
see inheritanm tm rates

in Table XX

Rate According
to Claaa

A~D
Consideratlone

1 Gifts giwn to spouse are exempt.

:
4
5
6

2
3

A
1

:
3
4
5
6
6
7
s
9

10
11
lz

6

;

A

;:
6S
6.5
6.5
6.5
7s
9.5

B
4
5
6
7
8

10
10
11
12
13
14

;
16

B
6.5
6.5
9.5

lzo
13.5
16.0
16.0
16.0

“Tbia law hw ken reoealed, effective f/1/92.

c
s
8
9

10
11
12
12
13
14
15
16
16
17
17

$10,000per donee per year is excluded frum taxation. In
addition, a $30,~ lifetime alwion is allmved for the donor,
Gifts made by either spoux to a third patty may be mnsidered
as being made one-half by each spouse.

$10,~ perdonee per year is-Iuded from taxation. Unlimited
maritaldaductionaonlyapplieato giftsgiwn after September M,
1983.
CrediK if tentative tax

1) < or = $2,750,credit = full amount of tq
2) $2,750< tax < 5,M, credit = $5,W - tax;
3) > $5,~, crdit = ~.

ClassA= lineal iaaue,lineal amtor, adopted childorstepcbild
CIW B = siblings, their descendants, uncle, aunt
CIU C = all othem
$10,~ per donee per year isexcludedfrom taxation. klwion
dm not applyto giftsof fature interest in property. In addition,
a $1~,~ lifetime cmmption is allowed to the donor for gifts
made to don= of Cla$aA. Gifts to spouse are exempt. When a
gift is made by either spow to a third pnny, the donor may
cltim both the donor’sannual exclusionand the spouse’sannual
mclwbn proviM botbs- wmnt and both spouses are
residents of Ncaih Carolina when tbe gift ia made.

$10,~ per donee per year k excluded. In addition, a SdO,W
cxclwion isanti (ongi~ made on or &r l/ U79).Unlimited
marital deductions (with a few rcstrictiom).

Clm A = s-, *iId, step child, lineal anwstor,
d~tiant siblings,spouse of child

CIW B = all otbera
Gitimtibyeitbers~ toatbirdpany maybe mnaidered as
W!ng made on-half by each spoum. One-half of gift made to
spouw k -Mpt. $IO,MJOgoing to each done of Clw A is
~mpt.

$lO,~perdonee per year kd- from taxation.Giftsmade
tos- arc completely exempt. One time exemption of
S50,000ia all- to gifts going to class A.

SOUM ACIR staffmmpilation from Commem Clearing House, .YtifeT@ R~fier, Septembr 1968,and a sumy of state revenue
ofticiala(Summer 1987),

-~bnonl ~rmti ~e en
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Tab/a41

States wfth Tranafer and Raal Eatata Taxea, Saptambar 1988

B-Tax for ~ Tax Rates
Sales Prlca Exeluafvaof

Stete Total Sales Prica Morigaga or Other Uena Deed Transfer Tax! Morigrrga Taxi

Alabama2
Arizona
Arkansas
Califomia2

Colorado
Connecticut
Delaware2
DC (Washmgton~
Horidaz

Georgia
Hawaii
Illii0ia2

Iowa
Kansas
Kentucky
Maine

MaryIand2
Masmchusetts2
Mich1gan2
Minnesota

Nebraska
Nevada
New Hampshirez

New Jerseyz
New York2
North Carolina2

Ohi#
Oklahomaz
Pennaylvania2
Rhode Island

South Carolinaz
South Dakota
Tennessee

Veenr0nt2
Vlrginia2
Washingtonz
West Vlrginia2
Wimnsin

—

Yes

Yes
Yes
Ye*
Yes
Yes

Ye@
Ye#

—

Yes
Yes

Yes

Ye*

Yes

Yes

Ye*

—

Yes
Yeti

—

Yes

Yes
Yes
Ye<
Yes
Ye#

Yes,

Yes

Yes

Yes 0.100% 0.150%
— $2.00 flat fee

0.220
Yes

0.010
0.450 0.110
2.000
l.oilo 1.W
0.550 0.150

0.100 0.300
0.050
0.050

0.110
0.250
0.100
0.220

0.330
0.280
0.110
0.330

0.150
0.110
0.700

0.350
0.400
O.lw

0.30W
0.150
1.000
0.220

0.220
0.100
0.280

0.500
0.25W
1.34W
0.220
0.300

Yes*

Yes,
Yes

—

Yese

Yes

Yes

0.110

0.230

0.100

0.100

I Trees are listed as a peantage of the tax bsae even though statutory rates are mmetimes listed as wnW$liM or =nWmilk.
2S= notes on followingpages.
3Tratrafemunder $500are aempt.
4Transfers under $lCXIare exempt (for VA thmonly applies to the grantor’s tax).

SoumS ACIRstaffwmpilstion fmm Commerw Cleting HoW, S@teTm~mr, SeptemMr 19M,andsumyofstate depan-
ments of revenue (Summer 1983.

100 AdvisotyMmissim on lnta~mwtal Relations

.—



Table 41 (cont.)

Statee with Trenefer end Reel Estste Texee, September 1988

Indlviduel Ststs Notee
General

Information: D* transfertmes m generally paid by the 6s11er,however, if the wllerfails to pay, tbebuyer is liable for the
tax. Mortgage taxes are paid by the buyer on tbe amount bomwed.

Afabfuna Alabama dnea not have a stwk transfer fw, boweve~,there is a ~odation tw and a privilesa or license tw
on the registration of wuritiea. The rnts of the t= la $.25 per $100 of par value or principal amount for the
recording of the muriti=. This rate alsn applias b the filing and ~ofiing of lists of securities.

California buntia have the authorization to imwse a .11% dncument~ transfer t~. Charteti cities, such as
Berkel~, Oakland, Piedmont, Santa Clara, San Jose, Campbsli and others, impnse an additional tw. The
cnunty of Los Angel=’ documentary taxis $1.10 per $1,000 of the value. Tbe City of Los Angeles is $.55 per
$1,000.

Connecticut Farm and Forest Land tinveyance Tw is an additiond tax levied on the sale of land clawified for property
tax pup as open space land that is mld within ten yearn of clarification. Aiso, if land cla=ified as farm or
forest land is mld within ten years fmm acquisition or classification, whichever is earlier, it, too, is subjwt to
the conveyance tax. The tm rates areas followsand am applied to tbe sales price or, if tbe classification ofthe
land is than@ but them is no sale, to the fair market valuti

Year of Sale or Classification Change
After Ownership nr Acquisition Tax rate

within rimt year 1070
-nd year 9

third year 8
fourth year 7

fifth year 6
sixth year 5

seventh year
eighth year

4
3

ninth yesr 2
tenth yew 1

Delawm There is an additional tax impnsed by the City of Wilmington at the rate nf 1%.
DC (Washington) The mnrtgage h is known m the mcordation tax on desds.

Florida

minois

Meryland

Michigan

New Hampshire

New Jersey

New York

Until Octiber 1, 1993?counties am authorized to levy an additional tm on dncuments at a rate not to exceed
.45%.Thecountytax]slevied onthesameitems mthe statetm, except it is not leviedon any document which
involves a singte family rssidence.

bun~im ers authnrizsd h impum a md estati transfer k at the ~atenf .05% of the full consideration. Chi-
ce3n lm- a tran~er tax at the mte nf .75% nf the transfer price.
Tbe following counties impnw an additional transfer tax (1987 rates): Anne Arundel 1%, Bdtimom City
1.5%, Baltimore county 1.6%, Cecil $3.00 (fiat fae), Howti 1%,Kent .5%, Mont@mew 1%(the rate variea
depsnding on situation), Prince Gee@’s 1%. @unties and Iwal municipalities m~ impuse an additinnaJ
recndation tax. The raw of tw, vsries bstween the countlw, the ran~ is fmm .33% to .70%; for -ample,
Anne Arundel .7%, Bait]more City .5%, Bdtimom bunt .5%, Ftienck .66%, How~ .44%, Montsume~

;.44%, Prince Mrge’s .44%.Thew is alsuan @cultud andtransfer~ of 5% of actual consideration paid
(Iew full caeh value of any improvements) when the land Mingtran6fe@ ia a pmel of 20 acw nr mom, 4%
when the land is a p-l of l= then 20 acm and is a~aed on the batis of its agricultural use or on tbe basis
of unimpmved land and 3% when land bsing transfe~ is a parcel nf less than 20 acres and is assss~ as
impmved land or land with site impmvements. The rate is Auced further by 25% for each consecutive full
tax year in which real property tues wem paid nn the basis of a non@culturaI use assessment. Counties
dan impnse additiond deed transfer taxes.

If the scaleprice is ~ater than $100 and lew than $500, the fee is $1, and for each additional $500 or frac-
tional part, $1. In addition, a 14% surtw per $500 is imp~.

Tbe $.55 per $500 rate incmaws to $.75 per $500 for counties with Wpulation of 2 millinn or mors.

Tke buyer and tbe seller each pay $.35 per $100 nf tbe full consideration, the total tu being $.70 per $100
(minimum tnx $14.00 fmm buyer and seller).

Tke rate nf ,35% is on the first $150,00&the rata on the =cew of $150,000 of the consideration is .5%.Thers
is a Auction in the tax rate when the transfer invnlvsa tbe sde of lowor moderate income housing. The tex
rate 18~ucsd ~ .25%,themfors, the newtax rate for transfers involvinglnw or moderate income ho”singis
.10%. The followng Aes = niw subjsct tu this reduction the de of any one or two family residence owned
and occupiad hy a seninr citizen, blind nr disabld persun who is the seller in such transaction. Transfem of
titleta real pm~rty upon which thera is new construction am -empted fmm payment nf $1.00 for each $500
nf the cunmderation or fraction not in WCmSof $150,000.

NawYork City, in addition tQthe ststi t=, impses a mortgaga ~otiingtax of 1%with respect to mal pro-
pertysecuring a principal debtor obligation of less than $500,000. The tax on mnrtgages secured on one, twn
or three-family houses, individurd m~rative apartments and individual n?sidential condominium unib,
~uring a principal debtor obligation nf $500,000 nr mom is 2%. The t- on mortgages secured on all other
mal property is 1.25%. The mortgage ~nrding tax ia a tiate tax that is adminiwred by localities. The
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Table 41 (cont.)

States with Tranafer and Real Eatate Texea, Saptember 198S

New York (cont.)

North Carofim

Ohio

Oklahoma

Penmylvania

South Carolina
Vermont

Virginia

Washington

West Virginia

pmtiures given back w lmalitiss w, $.50 per $100 to the l~alitw $.25 per $100 ti ~he,State Mortgsge
-iatio% $.25 per $100 in tho~ ~asthat have a mans fiatlOn di@nct. N~YOrk C1tYlm@% a ‘dty

?transfsc tsx on each dssd when the consideration sxceeds M,000. The tax is impo6edat the followngra~
1%ofthe consideration where the real property is a one,tw’oorth-family house, an individuslcoopemtive
apartment, an individual ~identird condominium unit or sn individud dwelling unit in a dwellingthat is to
bs occupied or is oce.upiedas the midence or home of four or mors families Iivin independently of each

fother, or when the consideration for the transfer is less than $500,00U and 2% o the consideration with
ms@ h sll other trensfem. The msl pmkrty @ins tsx is impo+ on the gain fmm the transfer of msl
pmpsrty within the state at a rati of 10%. It d~ not apply if the consideration is Iew than $1 million.
Authorizes an =cise stamp tax on transfers of mal satats at the rati of $.50 of each $500, or fraction tbe~f,
of the consideration excluding the value of any lien on the pmpefiy at the time of sale. The levy is admini-
stered by county governments in accotianca wth pmcedu~ estabhshed by the state. Pmcesds of the excise
stamp tm sre retsined by the county and de~sited in its gsnerd fund.
Counties mw levya mel~ytransfer t=on~ach deed with arati not b ex~ssd0.3%,Wr $100 ofvslue. Them is
an additional tax of .1% Imposed by countlew however, there sre =empt!ons to this sscond t~ the following
arejust a sample (1) to or from government Wie& (2) rslessing or munng a debt or obligation, (3)confirm-
ing or comting a p~viously Nodsd deed, (4)hetwesn sPusas or punt and child; (5) certain transfers to
heirs.
The rssl estats mortgsgs tsx ratss, for each $100and mmainingfraction the~f, incmsse with the time ofthe
mortgags as follow~

mortgsgs 5 yesrs or mom .10%
mortgsgs 4 to 5 yesrs .08
mort~ 3 to 4 years .06
mortgsge 2 ta 9 yem .04

mortgags of 2 years or less .02
If mortgsga is le~ than $100 a tsx of $.10 is levied.

Lw81 municipalities m~ impose an additional 1%tax on a dsed transfer. The rasponsihility of paying the
taxes is customarily shti quslly by the buyer and the seller.
Counties msy impsa an additiond $1.10 psr $1,000 deed transfer tsx.
The capital gsins t6x on land is bsse.d on the gsin and the yem held; the rates m as follows

Ga2n as a Pwentage of B-b
(rounded to the next highest pement)

Land Hald by fianafmr o-99% Io;cl;fll% 200% & over
l~s than four months 60% 80%
four ta eight months 35 52.5

one yew 30 45.0 :!
two ysnrs 2s 37.5 50

thw years 20 30.0 40
four yesrs 15 22.5 30
five yem 10 15.0 20
six yesrs 5 7.5 10

The dwd transfer tsx is actuslly a mordation tm, consisting of two wpsrats ties the grsntor’s tsx which is
im~sed on the grsntor of a deed convsying resl estate at $.50 pr $500 ofthe consideration less any amount
of any lien or debt rsmaining, and the recordation W of $.15 per $100, or fraction themf, of consideration or
actual vslue which is im~sed on the recodation of a deed, deed of trust, le~ or other contract relating tn
msl Wate.
The rscordation tsx dscmases ss follow

lti $10 million .15%
2nd $10 million .12
3ti $10 million .9
4th $10 million .6
5th $10 million .3

In addition ta the state reslty transfer tax the following cities and counties impose a tax squsl ta 1/3 of the
stats tw

. . s Count es
(with population of SO,~ fo~~~uth (with population of !Oil,OMlor more)

Alexandria Arlington
Chesa~ake Richmond Chaterfield
Hampton Roanoke Fairfax
N-II Nm Suffolk Henrica
Norfolk Virginia Reach Prinm William

There is an mciss tsx of 1.34%of the total ssllingprice, to he paid by the XIlen a local county nnd citytsx not
to -cesd .25%of the sslling price sxcluding the value of any liens and encumbrances, also paid by the seller.
The local ram in Ring County (Seattle) is .25%. A stats surtax of .06% will be repsaled July 1, 1989.
Them ia an additional county exciss tax on transfem of property at a rate of .11%.

SOUH ACIR staff mmpilation from Commerce Clesring HOW, StateTarRewrter,Septemkr 193S,and surveyof state depart-
ments of rewnue (Summer 1937).

102 Advisoiv@mmissim on Intsrgovammnti Rshtions



Table 42

Automobile Tsoces and Feea, September 1988

Ofher CefORcate Operator’s Property
Fees 01TiOe License Tax

$1.25kum S4 $ls (4yl’s) .65%
fee T&r $3 Original S20

State
Inspection

Fee
Citk may ham

ins~tin stations
Average is $M
Divisiin servim

charge is $1

$7.06annually*

Regiatrafion
Fee

Auto
Mom-

Auto
Motorcyck
vans and m

Auto
Moto~

Auto
3,0001b80rk
3,ml-4,5al h
more than 4m Ibs
Mo-
mdorh
more than 250 cm3
Auto
Motorcyck

Local
county .1% to 1.5%”
city .125%to 2%=
Range 1% to 6%*

1.5%

—

5%

4%

4.75~o

3%

7.5%”

Now

6%

3%*

$10(5p) Exempt

S7(4 years) Exempt

$6(2 yem) m“

Ari7mm

~

California

c010ra60

Range 1% to 3%*

County 1%”
city .5% to 2%*

Annual
$17
S25
$30

Out-of-stak $10 No&
Annual bnse

k 2%*

=me $5.%

S2.al addftimla3
fceforwti

-
mntin_“

outdate w $11

County .2S70,.75%
or 1.25%”
city 1%*

County .25% to 4%”
aty 1% to 4%”

NOannual f=’

Embion ~.50Auto
2ooonu0rk S9

$11*
7/1/89$16
7/1191S211
711j93m

$31red m“
7/fiS9 S16 (4-)
7/3/’91$20 $24.75-s36
71n3 S25 Oligid

T&r $10 $33-
Motor whick S4 $32W (S ~) Exempt
dOcumentfee”
TiOe~ $10 $35(4 pm) *mpt

-w

Defawarc Auto sin
Mo- $10

W fWasbington) Auto
bthan3mlta S45
mmtban3,5Mllte m
Moti@ $21

Ftti Auto
Wthanah S18.60
2,501-3,500RM S26.60
mo~ than 3500 Ibs $36.60
Moto- $U75

Georgia Auto s
Moto~ Sa

No annual f=

S5annually

$7.23 $19Ori@nal Exempt
mku~ (4yeam)
h0fs5.35 $L3rem
(Cacflmy (4p)

$5 S4.50(4 yearn) LIJcal”
Tnmfer W*

None

1%”



RegWaOon
Fe%

Autostate fee $10
Motorcyck Stik fe $10

Autc68,~ lb or IN
1-2yem
3-4yeala
%-
7-8 yem
mr 8 years
Motorcyck

Auto
Moto~e

Auto
Motorcycle

$36.48
$33.48
$26.28
$22.68
$16.08
$6.48

$48
830

$1275
$275

Table 42 (~)
Automobile Taxes end Fees, September 1988

Other CerOficete Operator’s Property ~ lwF:lon
Fees of Title Uoenee Tax

Annual whtile $3 tinty f= Exempt 470
wei8ht tax” duplicate Mr 2588.50

(4 years)
*(25.PM.5S0

65 ad ohier

Additrnnd f= $3 $13.W(3 yem) Registration 5%
$245 (each year)’ fee in lieu of

pmprty m

m wflick $3 $10(4 yem) kmpt Vehicle w
replwment k on m in Iku of
a total 1~ cltim state Saks tax
in lieu of saks tax

Annual whick $5 s6(4wm) f3xcketaxis
-tax’ in lieu of

Auto, based on wight and age” Annual motor $10 $16(4 years) Motor vehick
Motorcycle $m vehiclefee fee is in Iim of

Auto
~lhsorb
3CS31-401MIbs
4CS31-4WIhs
more than 4500Ik
Motorcyck

Auto
(9 ~ or 1=)
Motorcycle
Auto
Motorcycle

Auto
Motorcycle

Auto
3,703Ihs or I=
mo~ than 3~ lb
Motorcycle

$1::
$19.50

:1:

$11.52

$5
83
$3

820
$17

w%
$18.50

Pwm @
Additional $3.50 $8-12(4 years) Exempt

$2 fee tramfer
(each year) $1.w

S2clerk f= % $8(4 p) state and
for regktmdon bl”

$18.50 $12.)(I(lrs) Orleans
transfer Parkh

$3 $15.w (4 years) on~
Annual exciset=” $10 $18(4 years) - @

kin lieu of
Pw~ ~

&& tax” $1 $6(4 years) timpt
Original $20

5%

4%

47.”

5’%’

4%

5%*

— Honolulu (Oahu) $9.75

None

.2s% m 2% None

— Now

170” None

~unty .5% or 1%* VfN w~don
City .5% or 1%* Safety im~ns $10

$3”

Parish 1% to 5%* Annual
city .5% m 2570” (1987fe S6.W)

— S5annuslly



Massachuseti Auto Annual
MOtOrcyck ;: motor wbick

excisetax”

Michigan Auto
The fit registration fw is*
05tprice
so to w,olm :Z
W,lml to S7,000 $33
W,ool to S8,000 w
S8,001to S9,000 S43
S9,001to $lo,lmo $43

For wM= owr $10,~ tk resjstration f= is S4Splus
S5per $1,000vafue-r $lO,m in short, the frx
is b- on 0.570of the list D* of the wkle.

Motorcycle ‘ $18

Minnesota Regular m = $10 + 1.25%of a base -m
value equaling a Wmntage of 6% (at time

man~m su~ted retail pfi of Purchax)
lstyear~value 100%
2nd 90
3rd 75
4tb a
5th 45
6th 35
7th
8th :
9th 15
UJth 10
llth & su-ng
Motorcyck SE

~ Mississi~ Auto $f5 Annual ad

2 Motorcyck $8 *rem W

~ Nehmka
E

Auto Additional f-
10p~ngers or ~ $17.m $250 (each year)

%
~ more than 10
a Motorcycle s%

$U

$2

n

S250

S7.50

w

S6

~ N- Auto $17 Annual $10
E Motorcycle $17 privilegetax”

Highwaypatrol fee $5

cl= 1$35 Motor wh~le 570
dm2w -taxis
class3$25 in Iiiu of

(validfor 4 yTS)property ta

$6(4 yem) Exempt 470
Original S7.W

$15(4 years) Registeti W t=
motor whicks kin lieu of

are exempt

$13(4 Years) h note”

S7.50(3 years) M*

$12(4 years) ●

$14motorcycle

$10 (4 years) focal”

$10 Privilege m
is in lieu of

(70 o~iwr) property tax

da tax

3%

4.225%

1.5%”

4%

2%

— Annual $10
Safety -t fti

$4

— EmMim $10
annually”

(1987)

None

— Annually S5

COm;:~wunty S4.50annual safety
S4.Mannually

.375%to 3%* emtiiom”

— None

city .5% to 1.5%” None

3.75% to 4%* Annual emtiiom
inspection in Clarke and

Washoe, f= vary”



Table42 (cont.)

Automobile Texee end Feee, September 1988

Other CerUtfcaie Operetor’s Propefty ~ lm3pection
Fees of 7itle Ucenae TSx Fee

Annual w $213(4 YSSK) Municipsi fa
mutipal Twfer k in lieuof

fee” $10 Pww ~

RegWatfOn
Fee

No aaks h M“Auto
ot03,wlt6 $16.S0
3.o)l-5m h m.so
S;ool-s;olmfb5 S40.so
8,ml-73,2sll b $.74/100b
Motorcyck $U

Auto model year 19S0
weight and thereafter
3mhork $25
more than 3W lb
Motorcycle ;:

$5 $16 (4 yeaIs) timpt
Moto~ %
phISadditional
$1.50for photo

6%” — SZW snnuaoy, f~
added to re@tratin fee

&i taxis in
lieu of Sab tax

Exci5etax2% $10 timpt
Annual (%$A

mkllan~ tra-n
f= $1.s0” fee)

NoneAuto
2,~b0rk $20

(after 5 -) $16
2,001Ik to 3,000h S29

(after 5 yem) $23
more than 3,~ Ihs

(after 5 yem) E
Motorcyck $11

S23 $17.50(4 ~) Wmpt County O%to 470” Safety ins-n f=
city w. m 4.25%” SSannusilv

NewYork Auto
3mh0r* S.75I1OOft6
mors than 3~ Ibs s2d.25 +

sl.125/ltm Ihs
Emtilom im~n fee

additional $7
(only in 9 rotatemr 3m lb

Motorcycle $10

15~ngera or 1= $20
more than 15 $23
Moto~le $9

Auto, based on weight and age”
Motorcyc!.e* $ls

munb)

$4.25to$10
mnually

Rsndom
No fee

Emtimm S5
snnuaoy (19S7)

$5Snnuaoy

w“

$14annti~

$5 $15(4 yem) M“
T~fer S4

2%”North
Carolina

Additional fee S5
S3(each year)
mtaxs%

(5.5%7/lls7m9)

AdditinaJ fee S2
$1.m (each p)

Excisetax’ $10

-taxisink
of Sal= tax

County .5% or 1.5%*

-taxisin
lieu of sales tax

No sab tax

—

North
Dakets

5%”

6%

Ohio

Okrshoma

Omn

Pennsylvania

AutIJ
Motorcycle

Auto*
Motorcyck

$20
$10

$17.2.5
$17.25

m
$6

$24
SU

~ (4 m) Exempt
$14moto~

$14(4 ~) Exempt
Origimds18

$ls (4 p) bmpt
original S32

~~o~m~k) fimpt

Auto bkntial
Motorcyclehiennisl

Auto
Mototi

sls



Rhode
Isfand

Taas

Utah

Auto
2500k0rti $10

431 lhs to 5:[

tiib G3,mm SIi
3,001k to 3m Ik $U
3s1 lb to 4,000h $14
4.001b to 4m b $17
,. ..- -,moh m

5,001fhst05mk Sz4
5,501Ihs to 6,M10fbs
mom than 6,000h E
/,.””, 1(.--,
Motorcycle $f3
Auto $:
Mow
Auto
2,fJa31hs0ra m
zoolht04wk
4,001Ih6to 6,000h E
Mm
with piston displacement

b than 3.50cd $71;
350 m3 or more
Auto $:19
Mom+
Auto, Won weightd age”
Ma S3L05
Au@ $10
Mom- n.50
Auto
MOtm’cyck $11%

Auto
4,m k or I& $33
mow than 4,000Ihs @
Motorcycle(incl. surcharge) S31
Auto”
original SZ7.50
red $33.75

i
West Auto -

Virginia 3,fQ3Ih5or 1=

i

$25
3,001lhs to 4,fnmlhs
mom than 4,000b

3
;

Mototi

wheel tti

$5

$5

$3

$3

$.30XWrized $10
fee Tmfer $10

D&r $3
Auto h S2 Transfer S2

$6.WWwith
lien holder

-nalfccn
uniz~hkks

~ tax 2454%”
Addi&nd 7% tas

(-@ annually)

TiOingw 5%
Additinal f.x
$1 (d ~)

$10

$3

S5

$5

m (5 P)
$8original

$10(4 ywrs)

$6(4 P)

$13(4p)

$16(4 ~)

$10(4 yeaIs)

$ljf: y)

$12(5p)

f3acix tax
kiniieuof
qw

InCal

3xempt

Exempt

fncal

Lncal”

timpt

til”

$14(4 year) wwu~fk

pr~rty w.

$10 (4 yem) hi

$9(4 yem) Exempt
mpl~rnent S8

Annual anty ti” S3 $10 (4 years) See nOte*
S5renewal.m “See nob on the followingpw= for tiher information and clariticatin.

6% — S4annually

5% — Annual
$3 (1987)

-taxisin Now
lieu ofs~ t=

5.5% Gunty 1% to 275%” Certain cities

4.125% city 1%” W.25annual
(includ= em~ion)

5.09%% bnty .91% to 1.16%” $10annd
(maximum)

4%” — Annual

3% — Annual
% (1987)

6.5%* County .5% to 1.6%” $10(19s7)

Titlin taxis in
!

S4.50annually
Iieuo Sales*

5%” County .5%* None

3% County 3% to 5%” Nom

3 SOum ACIRs~ mmpila~n tim CommerceCkaring House,StuleT- @t-ter, September lw, and a S“WYof state &partments of motor whicles (summer 1987)and American
AutomobileAucciation (AAA), 1980Dim of Motork
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Table 42 (cont.)

Automobile Taxes and Faaa, Septembar 19SS

Individual State Notaa
GeneralInformation:

Alabama Saks Tax

Alaska

California

Colorado

Other Fees

Auto/Va~ickup
Motorcycle

Property Tax

Sales Tax

Other Fees

Sala Tru
Inspection Fee

Other Fees

Title Grtificate
PrDpertyTax

Sales Tax

Other Fee

Saks Tax

Ins~tion F=

Other Fws

Saks Tax

Connecticut Property Tax

Sales Ts

Inspection Fee

me registration f- are b@ on a yearly(lZ-month perkd) registration unk~ otherwise
stated. Certifkate of titk fee b for the original tide; ttnmfer refem to the trawfer of the title.

County taxm range from 0.1% to 1.5%;for example Madiin 0.5%, Montgomery 0.20%.
The M lmg=t muntim, Jeffemn and Mobile, do not have a munty sal= tax.
City t- range fmm 0.125%to 2%; foraample Dothan 0.5%,Montgome~ 0.5%,Mobile
1.5%.Birmingham does not have a city saks tax.

Determined by age of vehick
19s1

19s8-89 1987 19s6 1985 1984 1983 19s2
S60

or older
$50 s40 $30 $m $15 $10 $5

Ss $7 S6S5S4$3S2 S2
Everyone in an EPA nonattainment area (for carhn monoxide or omne) must pay $1 for
each vehicle registered.
Municipalitiesmay im~ whide registration taxesin lieuof use or pmpe~ taxeson vehi-
cles subject to state license fws.
City sales taxesrange from 1% to 6~0;for example, Kenai 3V0.Anchorage, the largest city,
dces not imp the tax.

M&nse tw is 4% of the ad value of car. During the fimt 12months of the car life the
~ value is 60% of the manufacmrer’s base retail prim; each year thereafter, the as-
- value is 15% I= than the ptiing year.
City sal~ taxes range from 1% to 3%; for wmple, Phoenix 1.2%,Tumn 2%.
Applicableonly to automobile mem who Iiw in Phoenix and Tumn ~ari~ and Pima
tiunties) metro areas.

Countia and municipahtks are authorid to kV a whicle t= not to exceed $5per yearper
vehicleupon owners miding in the countyor municipality,pmtided a majorityof the quali-
fied electore approve.
$4 tide application fee pb16$.50if vehick is finati and $1 for titk.
til pro~rty tws range from 251% to 5.3% formample, fittk Rock4.973%, Fort Smith
<%%..- ,..
Counties may imp a 19. sales tax, both Pulaski and Washington levy the tax.
City sales t-s range tim 0.5% to 170,for example, Fort Smith 1%, Pine Bluff 1%.Uttk
Rock does not imp e city sake tax.

There is a license f= of 2% of market value of vehiclewhich is in lieu of other ad valorem
taxes, including the pm~rty tax. $7 fee for transfer of title.
The tax is leviedwhen a vehicleis sold at retail by a dealer. Use tax (same rat=) is ~
when a sale is&tueen individuals,or when a =hicle ispurchased and brought into the state
within 5Udays.
The rates of muntysal= taxesare 0.25%,0.7570or 1.25%.Information on individualmunty
tax rat- is not available.
The city tax rate is 170.
There is no inspectionfee; hmver, whicle air pollution control equipment inspection and
=rtification is required upon initial registration and when transferred. Vehicl* garaged in
metropolitan arem aka require biennial certification.

Annual specificownership tax b~d on factory list price, or if not available,75% of retail
deliveredprim, exclusiveof salestaxeq forvehicks soldon or afkr 10/9/81,the taxisbasedon
757. of the manufacturer’ssu~ested retail price exclwiveof the federal excisetax,transpor-
tation or ShiDDinE~stE, Dreuamtionand k}iWV IX6tS.

Y~~r - Rat; “ Year - Rate
1st 21070 4th .90%
2nd 1.50~o 5-Wh .457. or $10whichever is greatel
3rd l.m% loth + $lo.ca

County aaks taxes range frnm 0.25% to 4% for sample, Jefferson 0.57..
City sales taxeerenge frnm 1-47.; for mample, Colomdo Springs 259..

til pro~rty taxesleviedat 70~oof wwd valuatiowvaluation isbaaedon the StateValu-
ation Book. Mill rates vary from community to community.
Motor vehiclessold but not registered in Connecticut for use outside the state are exempt.
Tax rate based on 70% of manufactumr’s sake price.
lns~tions are required on automobilesten yearnor older which are changing ownershipor
on out of state vehicle registered in Connecticut for tbe fimt time.

10SAWmfVhmlsslcm M lntergowme~ RelaMs



Table 42 (cont.)
Automobile Taxes end Fees, September 1988

Other Ftis

DC (Washington) Other Fees

Ftorida Other Fe6

Geergfa Property Taxes

Sales Tax

Inspection F=

Other FeesHawaii

Idaho

[mnois

Oparatom Liwnse

Other F-

Motor vehicledocument f.%k im~d on the sale, transfer or registration of any new or
used motor vehicle or motorcycle.The fee is wmputed as follm

if price is c ~, the fee is SS
if price is W to $~, the fm is $10
if price is > $5M, the fee is $10 + $2 for mry additional $lNkor fraction

of the price (e.g., the fee on a $10,~ automobile wuld be $~)

●Title issuance *W tm is based on the fair market velue of vehicle
for automobiles la than 3,500lbs the rate is 6%
for automobiles 3,5LHllbs or more the rate is 770

The additional fees are ar foll-
$250 annual application service charge $S0 computer service fee
$1.15pastage fw $.50 treatment of plata
$.S0air pollution f=

Ewry 5 yearnan additional f= of $3.00is charged for replacement of plates.

The ad valomm taxon motor vehiclesismllected at the same time tags ere purchased. Tm ia
mmputed by applyinga mill rate to the -d value(40Y0of fair market value)of the vehi-
cle.A taxrste of 1millraprasents a tax liabilityof $1per $1,~ of ~~d value.The average
county and municipal mill rate is approximately25-30mills.
State tw motor vehiclessold to nonmidents for immediate b’snsportation to and u= in an-
other state in whichsuch veh]clesu required to be registered are mempt. 1% Iwl option
tsx (= Table XX).
Vehicla registeti in Fulton, De~lb, Cobb, and Gwinett Counties require annual emi%ion
ina~ion

Annual vahicle wight tax paid to munty in which vehicle ia registed
Vehicl~ 4,000Ih or l= $.50/lW lb

4,001-7,m Ibs $.5S/lW lb
?,ml-lo,tnm lb5 $.~1~ lb
over 10,000lb S65.00

F- WUsi $f2, Maui S3, Hawsii $12, Honolulu SS.50.f(euai and Hatii aunties also
charge additional fees from $5-S12for mad t=ts depending uWn vehicle size.

The additional f= areas follw
$1.7Qper plate ewh time plates era hued
$1S0 tiministratiw fee
$.75medical fee

Motor vehicfesm!d and used in IOincdsbynonmidenb, and not titld in Illinois, am exempt
if a drf=awy permit is issued for the veh~le.
VehMe w tax in lieu of aaleetm.

selling Priw under $15,0MI
Number of Yem after Medel Yew Applimble Tw

1or la $390
2 290
3
4
5
6
7
f?
9
10

215
165
115
m
m
65
50
4

Over 10 25
Selling Price of $15,W or More

Selling Prim Applicable Tax
$15,0N3-$19,999 $750
S20,W$24,999 I,om
$25,w$29,m9 l,m
S30,~ and over l,5a3



Indiana

Kansas

Kentuc&

Maine

Ot*r Fees

Table 42 (ewnt.)

Akdomobile Texee end Fees, September 1988

Value
up to $1,499
1,W2,249
-2,999
3,0m-3,999
4,CN.NJ-5,499
5,500.6,999
7,000-8,499
8m9,999
1O,CCIO-12,499
12,5W14,999
35,mo-17,w
18,000-21,999
22,w24,m9
25,w29,9m
30,W34,999
35,W2,499
mr 42.~

Sales Tax

Other FM

Sales T=

Magland Other Fees

Massachusetts Other Fees

Vehicle cxeiaex

2nd
s: $12
3630
60 51
%84

132 114
la 147
md 184
2462m
mms
344 298
433 358
m 434
m sm
m 607
812 7i35
938 814

1,063 922

Year of Manufacture
3rd 4th 5th 6th
sn $n $U $12
27 24 18 12
42 33 24 18
72604836
%786654

126 104 82 63
154 127 101 74
186156~98

1% 164 130
E224 191 E7
312 269 229 188
378 326 278 228
450 367 300 242
529 m 3$9 319
614 513 42n 338
709 611 521 428

7th
$t2

12
12
24
42
49
60
75

104
129
155
188
192
263
Z.d8
353

795 693 591 483 383 125 55
cnun~”aurtcu cannot be 1- than 2% nor mom than 10%of state & tax rate. Minimum
$7.50surtax.~ntyrati in July 1987ww Allen5%, Vanderhu%h 2%, Dubnii, Fountain,
Gibson, Howard, Marion, Monm, Parke, Peny, Poscy, Rush and Warriti 10%.

8th
$U

12
32

$
30
40
%
80

106
127
129
129
181
181
258
m

loth and
9th older
$12 $12

32 12
1212
12 12
12 32
18 12
21 12
3412
40 12
aJ2
62 21
62 26
62 W
87 36
87 42

125 49

Motor vehiclefee 1%of valuem = bythe kpartment plus$.40foreaeh 1~ lb or fraction
themf of wight of whicle aa fued by the department. Minimum f= $10.After motor whi-
cle iamore than fivemndel yem old, that part of the fee.baaed on the value shall & 75%of
the mti w fd when new,after sixmdel yeara50% after eightmodel yeara10%.$.25addi-
tional fee for Rfftiorid Iicenaeplates.
Countia im~ing the sales tax m Dubuque, Dnn, Folk, Story and Wocdbuy.

Statt aaleataxknot im~ on motor vehicla sold and deliwred in JCanaasto nonresidents
whichare not re.giateredor baaed in Kam and willnot remain in state more than ten dam.
Counti= im~ing a sales I= ~ Johnson 0.5%, Mgwi& 1%, Wyandotte 1%.
Citiesi~ing a salesk KansasCity l%, Lawren@0.5%,Owrland Park 1%,Topka 1%.

Them isa5% w t= im~ on 90%of the manufacturer’asugge-stedretail prim to be paid
at the tit regiatmtion.
State ad valo~m tax rati is $.001~r $100of ~ value.
Motor vehiclestitled for the first time are subject to a whicle identification number inspect-
ion. Vehicl@handled by Kentuckydealers arc exempt.

Parish t-range frnm 1%to 5%; fore.xample,Caddo 1.5%,Calmieu 2.57.,Jefferson4%,
Mawtte 2%, Ouachiti 2%, Rapidm 2S%, St. Tammany 4%.
City taxea range tim 0.5% to 2.5%; for example, Alexandria 1%, *ier City 1.5%,
bfayette City 2%, me Charla 2%, Monw 2S%, Shreveport 2%.

tiw Taxis based on the m8ker’6Iiatprice, the rati are aa follw.
Fimt or current yew 2.40%

Second 1.75%
Third 1.35%
Fourth 1.CNJ%
Fifth 0.65%

SMh and su-in8 wars 0.40%
Motor vehiclespurchti by non~idents to k taken out of the state immediately are ~-
empt from sales tax.

A 5% exti taxismllwted when a vehicleis titled.An - taxmdlt is applied if appliant
haa not&n a Marylandmident for mo~ than 30da~ and haapaid a sah or exciset= in
another state.

The motor vehicleexcisetax iscollected locally,bwd on S25/$1,~ of the car’svalue.The
rate is impoxd on the followingyrxmage of the manufacturer’s Iiatpri=:

year pre~ding the d=ignated year of manufacture 5070
year of manufacture w%

-d year @Yo
third year 4%

fourth year 25%
fifth and au-trig 10%



Table 42 (cont.)

Akttomoblie Texe8 and Fee$, September 1988

Michigan

Mississippi

Missouri

Montana

Nebraska

N-da

NewJemay

NewMaxic0

NewYork

Regiatretion FW

Inspection Fee

Other Fees

Pmparty Tax

Saks Tax

Inspection Fee

Regktration Fee
FroPrty Tm

SalcaTax

Fmpm’tyTax

Saka Tm

Other Fma

Salea Tax

Inapmtion Fee

Other F-

Inap.xtion Fm

Sal- T=

Other F-

Saka Tw

~ aemnd and conaecuti= yearnregistration fees arc ~% of the previousyear’sfee. The
redmtion in the fee ends after the fourth registration year.
In 1987,only Wayne, Oakland and Mammb @unties im~ the emissions inspection fm.

County taxcollcctomcollect the tax for the county and the state and municipal taxcollectom
for municipaliticaand municipal aaparate school districts. Vehicl= are ~ uniformly
acmrding to valuations fti by the state tax mmmkaion.

Combimd state and munty property ta%carange tim 3.42% to 6.13% for ~mple,
Springfield5.08%,St.Jmeph 4.22%,St.hula 3.92%.%ginning 2/2/88,the @aaed valueof
the whicle ia 33.3% of the average trade in value u reported in tk January hue of the
NADA Oficia/ Uwd Car Guide.
City and tm property t- rangfng fmm 0.217%to 1.85%;for example,Springfield0,7%,
St. Jwph 1.73%,St. buk 1.68%;are in addition to the state and ounty taxes.
County and citymmbimd raw range from0.375%to 3% for example,Columbia 2257., St.
Joaepb 2.125%,Springfield 1.5%, Indepcndencc 1.5%, KansanCity 2%,
Veh~ka re~tered in St, Louis Cityand in the counties of St. ~arles, St. f.ouis, and Jeffer.
non are mhjmt u an emiaaionainapmtion f= of S4.50

Effcctiw July 1, 1987,regktration feca arc 2% of the NADA tmde-in prim.
The fee for an automobile havinga rated capacityof 3/4of a ton or IN is 2% of the average
trade-in value to a minimumof $~; moto~ka ~. There iaako an optional whicle tm
up to 0.5% which may bc rmeaaed by each munty.
Sak tax on new paaaenger~ baaed on F,O.B. factory or F.O.B. pori of entry list price.
Nomtaggered whiclm–1.S% if pui-chaacdJanmay 1 to April 1, 1.125%April 1 to July 1,
0.75%July 1to October 1,0,37S%October 1toDcmmber31. StaMeti vehicla– 1.5%if
purchaacd January through October 0.09667%in Nowmbcr, and 1.08333%in D~mber.

Valuation isat state law], and _ment and taxation isat the Imnl Iewl. The pmwrty t-
range fmm 2355% to 3.666%;for example fimoln 23593%, Omaha 2607%.
City aaka taxas range tim 0.5% to 1.5%;for ample, Unmln 1.5%, Omaha 1.5%.

Thcpritilege taxis fi~by multiplyingthe manufacturer’ssuggcatcdrctailpricc (lessaddi.
tions) by 35% multiplied by a depreciation ffgum multiplied by a 4% ta rate.
1.5%achculsuppm’itax and 225% cityand munty wlief tax.0.25%trmaportation tax appli-
cable in Waahoe, Storcy, Nye, Churchill, White Fine, and Cmn Gty,
No net h. In Clark $lg and in Waahm $19.

Municipal fee ia baaed on the maker’s list priw
arrrent cakndar year 1.8%

lat ptiing year 1.5%
2nd ptiing year 1.2%
3rd preceding ymr 0.9%
4th ptiing year 0.6%

5th pdng year and prior 0.3%

The f-am ~t by eti i~ station. Automobib manufactu~ within sixcalendar
~ aresubjmt to inapcctionon= a= automobika older than su adendaryaam arc sub
jcct to ina~tion ticc a year. Emia5i0nbring in aakctcd towns only.

Motor vehmka wld to nonrcaidentaarc not subject to the saleatax,a 2i3-daypermit is issued
and mer must pay own state taxea

Mimellanmua km mnskt of
Mminiatrative fee S.sft.-.
Beautification fee $.30
Emergency Mdical Se- Fee sl.a3

The felting m mmpt tim the state MIU tm the sale of a motor vehick to a _ or
child or to mm~identa but delivered in New York,
County aak tmca range fmm O%to 4% for exampleAlbany 3%, Brmme 3%, Chautauqua
3%, Dutcti 1%,E* 4%, Monmc 3%,NEmau3.75%,Niagara 3%, Omida 3%, Onondaga
3%, Orange 2%, Remaalaer 3%, Rmldand 2%. St. Law?enm 3%, 8arat~ 3%, Suffolk
3.25%, Ukter 3%. Weatiter 1.5%
~ty sake ~ range from O%to 4.25%;for cxampk, Mount Vernon 2.5%, New Rochelle
1.5%,New York ~ty 4.25%, schantiady 25%, Utica 1,5%, Yonkem 25%,



North Camkina

North Dakota

Ohio

Oregon

Rhode Island

South Dakota

Tennessea

Texas

Property Tax

Sales Tm

Registration Fw

Registration Fee.
Salea Tax

Other F*

Registration F=

Other F&s

Inspection Fee

Inspection Fee

Other Fes

Registration F=

Other Fees

Sales T=

Registration Fee

.—

Table 42 (cont.)

Automobile Texee and Feee, September 1988

Countypropew tm mnge from 0.45?6to 1%;for example,Alamanee 0.45%,Buneomk
0.74%, @mbarland 0.S5%, hrham 0.92%, Fomyth 0.599%, Gaaton 0.7461%, Ouilfod
0.82%,NmHanoverO.710%, 0nakIwOS4%, Randolph O.42%,R-n 0.48%,Wake0.66%.
City property - range fim 0.27% to 0.85%; for exsmple, Ashaville 0.68%, Charlotte
0.6275%, Durham 0.64%, Fayettetille 0.6%, Greenabm 0.6375%, High Point 0.6170,
Raleigh 0.66%,Winston-Salem0.6170.
Motor %hicle8&ddtu nonre8ident6for immediate transportation to and use in another state
inwhichsuchvehiclesare required to be registered are exempt fromsales tax.The state salm
tm may not mmd $300.00.

weight 1-5 6-8 9-11 year 12&
thereafter

1= than 3,2I3Olb W$z $1% $~% $25.m
3,mo ibs tu 4,499Ihs 69.~ 57.00 45.00 33.lm
4,5(0 lb to 4,999lb 87.M m.m 55.lm 39.fo
5,m lb to 5,999lb 118.00 %.lm 74.at 52.00
6,~ Ibs to 6,999IM 151.MI 122.fo 93.tnJ 65so
7,000lb to 7,999Ihs 184sm 148.W 113.CO 78.~
8,000Iba to 8,999Ihs 217.W 175.00 133so 91.00
9,~ lb or more ‘2.mSo ml.oo 153.00 104.00

The $15.OUmotorcyclefeeisthe total of a $10.00registration fee and a $5SMIsafetycoune fee.
$2 abandoned vehicle fee on all automobiles and trucks payable on fimt registration.

huance f= is $1.50,reflectoriti Platea $.50,and munty identification $.25.
Motur vehicl= sold to nonresident w not subject to sal- tax.
~untiea im~ing a 0.5% sal= t= w Butler, Franklin, Hamilton, J..umin,Mahoning,
Medina, Montgomery,Summit, Warren. Counties impcaing a 1% sales tax are Allen, Ash-
tabula, Cl*, Cfermont, ~yahoga, Greene, Lickin&fNc8a,Portage. Cuyahoga imp an
additional 170tranait sales and uw tsx.
County and titia may le~ an additional tw of $15.

The $17.2Sflat fee includesa $1.75administration fee and a $1driver education fee.There is
an additional fee of 1.25%of tbe factorydeliwred price for the firstyear, and then ewb year
after, W% of previousyear’sfee up to the 12thyear, the 13-213thyem’ fws are equal to the
12thyear’s.
An* t= of 3.25%of the facto~ list P* (for used cam the value is equal to 65% of the
Iiatprice for the nnd year ad 65%of the previousyear’svalueforeach yearuntil it reaches
a minimum mlue of $250),is impc4ed at time of sale or upon transfer of title.

The initial titlingof vehiclepreviouslytitled in another state or vehicle that has been wecked
and rebuilt issubject to an inspection. In the Portland metm area and Jackaon County, the
state imp a $7biennial fee for mandated emtiion testing at reregistration.This fee paya
for tbe testing program and dti not go to local government.

The state does not wt a f% the average fee is $14.Em&ion im~ion required in metro
are= of Philadelphia, Pittsburgh, and Allentown/Bethlehefiaaton.

The - tax k an annual tax baaed on the value of the vehicledetermined in accordance
tith tbe annual vehiclevalue list.The rate k the mme as the prupcrty tsx rate administered
by cities and towns. The rstes range from 1.914%to 7.93%. For mmple, Bristol 2324%,
Cramton 2.82 The 1988 tax is b~ on manufacturer’s suggested retail ptiw.
1981-87-NAJ3A averageretail value. 1971–80-NADA averageof whol=ale and retail val-
ues. 1970-95% Of 1971average value, 1%9—W%, 1968-S5%, 1967—SO’%,1966-757.,
1965–m70, 1964-65%.

The rate for vebicleafive or more years old is 307. Ie= than rates listed.

A wheel taxis imm by some munties annually. The range ia from $5.50to $35.50;for
example, Nashville@avid.sunCounty) $25.
$1 reflectori=d tag fee. $1.25wunty clerk fee.
County and city sales trees range bum 1% to 2.75%;for example, Hamilton 1.75%,Knux
l.s~o, Shelhy2.2.5%,Sullivan225Y0,and for citi~ Chattanooga 1.75%,Clarkaville2.2570,
Knoxville1.5%,Memphis 225%, Naahtille 2.257..

The fees are bawd on a8e for vehicles6,~ pounds or less, the rates a~
for a model year six or more years
from date of annual registration S40.50
for a model year more than three
years but le~ than sti yearn $50.50
for a model year 3 yearaor Ieaa $58.50
for a vehicleowr 6,W Ibs,
impective of mudel year $25.CO

112 AWaciYCommissionon l~mmti RelaUms



Table 42 (cont.)

AMomobile Taxee end Feee, September 1988

Texas (cont.) Other Fee
Sales Tcx

Utah Other Fcca
Inspection Fac
Property Tax

Vermont

Virginia

Wkconsin

~oming

Sales T=

Sales Tcx

Property Tcx

Saks Tcx

Imption F=

Sales T=

Other Fees

Sal= Tcx

Some counti- charga an additional $Srued and bridge f=.
Most dties impose the tax, all citi~ with a pupuktion of 50,~ or more do ao.

Reflwtorizcd tag fcc is S4 and automobile driver educetion fee ia $2.
Emiaaion inspection for Salt Leka, Da*, and Utch Ountiaa.
Citypropartyti range !i’om5.610%t09.OPl%;for=mpk, Ogden 8.9P5%,Salt LakeCity
S.745%.
Each munty haa a t= bw or mill k~ tim whicht- are wmputed based on the market
value.
Motor vahicl~ sold to nonreaidenh to be used outcide state are mempt.
Davic6.2.5%,Salt Lake County 6.25%, Utah 6,2.5%,

One time fee of 4% based on NADA blue book value.

County property taxes mnge from 1% to 7.2%; for mample, Arlington 4.5%.
Citypmpartytaxcs range from0.06%to5.5%; forcxample, Chesapeake 4%, Hampton 4.4%,
Newport New 4,2S%,Norfolk 4%, Roanokc 3.45%.

Motor vehich mld to nonresidents to be used outside state arc exempt.
County saka M range from 0.05% to 1.6%.All @untica imp a tax.
Inspection icquid at the time of original title applimtion for vehicl= prcvioualytitkd or
Iicenaed in another state. Annual emiaaion Wting inspection ia quircd in Seattle King
~unty) and Spokane areaa.

Motor whicka sold tu nonrcsidenk to be wd outside state arc exempt.
The folluwingmunti~ impcac the 0.5% sakd tm Barren, Buffalo, Dunn, Im, Jackson,
Mnmln, Mcrcthon, Oneida, Rusk, Saver, St. Croix, Walwrth.

The munty tcx is 3% on the folluwingbase value
~% of factory price in 1styaar aeti

2nd
40% 3rd
30% 4th
m% 5th
15% thereafter

County sake tcxccmnne hum 1% to 2%. No counti with a wr)uktion of lIXI,000or more
im@ the tax. -

. .

SOum Gmmerca Clearing Houac,SW Tm Guide(Se tcmkr lPSS), the Natiunal Automobik Daakm A6cocktion, and aumyof
fstate dcpartmenh of motor vcldcka, Summer 987.
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TaMe43

Dataa of Adoption of Major State Tarraal

Before 1911 1011-20
Hatii, 1901 Wtinsin, 1911
Totti, 1 Misabippi, 1912

Okl*ma, 1915
M-husetm, 1916

Virginia, 1916
Delawnrs, 1917
Miiri, 1917

NM York, 1919
North Dakot8, 1919

Total, 9

Indlvfdual lnoome*
1921-20 1931-40

North Carolina, 1931 Idaho, 1931
3euth Carolina, 1922 Term-, 19312

NW Hamphirs, 1~ U@h, 1931
Arkansas, 1929 Vermont, 1931
Gw@a 1929 Alabama, 1933
Orsgon, 19W Arizona, 1933

Total, 6 Kansas, 1933
Minmta, 1933
Montana, 1933

New M*, 1933
Iowa, 19M

buisiana, 1934
California, 1935
Kentu&y, 1936
Colorado, 1937
Maryland, 1937

Total, 16

194140 Since 1961
Alaska, 1949 West Virginia, 1%1

Total, 1 Indiana, 1963
Micbi@n, 1%7
Nebmka, 1%7

COnn@ieut, l%P
Illinois, 1%9
Maine, 1%9
Ohio, 1971

Penmylvania, 1971
Rhcde bland. 1971
New Jersey, ‘1976

Total, 11

Repeale6
Alaska, 1979

Bmad-bmd tax, 40
Grand Total, 43

*Shred titbout an individual inme t= Abrab Florida Ne*w South Dakota; T-; Washington; Wpming.
Stetw wktblimited t= tinndcut (capitalgains,intsmt, and dividsnda}NewHampshire (interest and dividends) Tenne-(inter-
at and ditiden~]

Before 19t 1
Hatii, 1901
Total, 1.

1011-20
Wismnsin,1911

tinn.xticut. 1915
Viinia, i9t5
Miiuri, 1917
Montana, 1917

NW York, 1917
M_bu6c.tta, 1919
North Dakota, 1919

Total, 8

Corporation Incoma’
1921-20 1931-40

M&i8sippi,1921 Idaho,1931
North Carolina, lW1 Oklahoma, 1931
South Carolina, 1922 Utah, 1931

Term=, 1923 Vermont, 1931
*B! 1929 Alabama, 1933
Califomi% 19i9 tizana, 1933
Geo@a, 1929 Karlsas, 1933
Oregon, 1929 Minn~ta, 1933

Total, 8 New Mtica, 1933
1-, 1934

huisiana, 1934
Pennsylvania. 1935

Ken~ucky,1936
Colorado, 1937
M~la:~1:937

1941.60
Rhode fsland, 1947

Almb, 1949
Delaw, 1957

New le~y, 19S8
Total, 4

Since 1961
, Indianas,1963

Michigan,l%W
Nebraska,1%7

Wet Virginia,1%7
Illinois,1%9
Maine, 1%9

New Hampshire, 1970
Honda, 1971
Ohio. 1971

Total, 9

Mich~an4, 1976

Grand Total, 44

“Statea tithout a m~retin inmme t= Nevada; South Dakotx T- Washington; Wyoming.M]chigan repealed the wrporate
imme @ in 1976and repla~ it with a single businw t= which is a mdified value-added ta

General Sales*
1031-40 1941-50 195140

Miiis5ippi, 1932–Arimna, 1933 COnn~cut, 1947 Georgia, 19S1
California, 1933–JllinOis, 1933 Maryland, 1947 Maine, 19S1

Indian@, 1933–Iew4 1933 Rhode bland, 1947 South Carolina, 1951
Michigan, 1933–New MWW, 1933 Tenne, 1947 Pennsylvania, 1953

North CarOlin&1933–Oklahoma, 1933 Florida, 1949 Nevada, 19SS
South Dakota, 1933–Utah, 1933 Total, S Kentucky, 1960

Washhgton, 1933–West Virginia, 1933 Total 6
Mtiuri, 1934-Ohio, 1934

Arkansas, 1935–@lOf’8d0,1935
Hatii, 193S–North Dakota, 193S
Wyemin& 1935–Alabama, 19%
Kansas, 1937–tiiiana, 193S

Total, 24

● Stat= without a general MI= t= Alaska; Delawru’s;Montana; New Ham~hire; Oregon.

Since 1961
T-, 1%1

Wlwnsin, 1%1
Idaho, 1%S

New York, 1%S
Massachusetts, 1%

New Jemy, 1966
Virginia, 1966

Minnesota, 1967
Nebraska, 1%7
Vemont, 1%9

Total, 10

Grand Total, 45



1011-20
Colorado, 1919

NM Metiza, 1919
North Dakota, 1919

Oregon. 1919
Keni~, 1920

Total, 5

Tab/e 43 (COnt,)

Dates of Adoption of Major Stete Texe.el

Geeollne
1921.30 Since 1931

Arimna, 1921-Arkansas, 1921–Connmticut, 1921 Hae/aii, 1932
Florida, 1921-Georgia, 1921-buiaiana, 1921-Montana, 1921 Alzaka, 1946
North Carolina, 1921-Pennsylvania, 1921–Wwhington, 1921 Total, 2

Maryland, 1922-Miaztilppi, 1922-South Carolina, 1922
3outh Dakota, 1922-Alabama, 1923-California, 1923

Delaware, 1923–Idaho, 1923-Indiana, 1923-Maine, 1923
Nevada, 1923-New Hamphire, 1923-Oklahoma, 1923

Ten-, 1923-Tmaa, 1923-Utah, 1923-Vermont, 1923
Virginia, 1923-Wat Virginia, 1923-Wyoming, 1923-Iow2, 1925
Kana~, 1925-Michigan, 1925-Minnezuta, 1925-Mkouri, 1925

Nebraaka, 1925-Ohio, 1925-Rhude Island. 192S

Grand Total, 50

1951-60 Since 1961
Wyoming,1951 Colorado,1964
Mtiuri, 1955 Oregon,1965
Mzryland,1958 North
California, 1959 Carolina, 1%9
Virginia, lW Total, 3

Total, 5

Wizwnain, 1925-Illinois, 1927-New Jeraeyi 1927
Mazzachwtts, 1929-New York, 1929

Total, 43

Cigarettes
1921-30 1931-40 1041-60

I- 1921 Ohio, 1931–Ta22, 1931 Illinois, 1941
3outh Carolina, 1923 tiiziana, 1932–Miaakippi,1932 Mzine, 1941
%uth Dakota, 1923 Oklahoma, 1933–Alabama,1935 Delam, 1943

Utah, 1923 Arimna, 1935–COnnmicut, 1935 Rorida, 1943
Term-, 1925 Washington, 1935–G”tu~, 19S New Mexim, 1943

K2naaa,1927 Gwrgia, 1937–Penmylvznia, 1937 Idaho, 1945
North Dakota, 1927 Vermont, 1937–Hatii, 1939 Indkana, 1947

Arkalmw, 1929 M~acbwtta, 1939 Michigan, 1947
Total, 8 New Hampahire, 1939–New York 1939 Minnwta, 1947

Rhode Island, 1939–Wiammin, 1939 Montana, 1947
Total, 19 Nebrzzka, 1947

Nevada, 1947
West Virginia, 1947

New Jei-aey,194
Almka, 1949

Total, 15

Dletllled Spirits
19334

tins, 1933–tilorzdo, 1933–Dela-, 1933–Indiana, 1933–Maryland,1933-Mmachuzetta, 1933
New Jersey, 1933–Nw York, 1933–Rhode faland, 1933–Illinois, 1934-Kentu~, 1934-Louisiana, 1934
Minnmta, 1934–Miwuri, 1934–NN Mtim, 193.i-Wumin, 1934-Arkan222, 1935–Califomia, 1935
Horida, 1935–Nebrzaka, 1935–Nevzd& 1935–3outh Carolina, 1935–3outh Dakota, 1935–Texaa, 1935

North Dakota, 1936–Connecticut, 1937–Nrgi2, 1937–Hawaii, 1939–Ten_, 1939
Totale, 29

Grand Total, SO

Since 1941
Alazka, 1959
Kansaa, 1948

Oklahoma, 1959
Miaaiaaippi,1966

Total, 4

Grand TotaP, 33

1&luda the Diztrictof tilumbia, where tbe dati of zdoption WR individuali~me, 1939;wrporation inmme, 1939;general .ealez,
1947;distilled spirits, 1934;cigarettca, 1949;and gasoline, 1924.

2Interest and dkviden~ only.
s Capital gains, interest, and dividends only.
4Michigan repealed the curporzte inwme tm in 1976and repl~ it with a single businm tm,
5Grozz inmme tax-in 1963Indiana enacted a 2 perwnt retail saleaand w tax.
eExcluaiwof the -a bythe 16atateathat OM and operate liquor atorez,and exclusiveof North Cwlina where munty atomsoperate
under atate suwrviaion,

SOum ACIR staff mmpilation hazed on Commem Clearing HOW, srure Tax~~.
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Tat4e 44
Representative Tax Syetem Tax Capac/fy Indloee for 1986 and Selected Prior Yearel

state and Region
U.S. Average
NewEngland

bnwtimt
Maim
Mwachuwtts
NewHamphire
Rhode Jaland
Vermont

Mideast
Delaw
DC (Washington)
Maryland
New Jewy
New York
Pennsylvania

Great hkes
fninok
Indiana
Michigan
Ohio
W~nsin

Plains
Iowa
Kam-
Minmsota
Miaaouri
Nebraska
North Dakota
South Dakota

Soutbeaat
Alabama
Arka-
Florida
GuJr2ia
Kentucky
buiaiana
Miii69ippi
North Carolina
8outh Carolina
Tenneaaee
Viinia
Wat Virginia

Southwest
Arizona
New Mdm
Oklahoma
Texm

Rocky Mountain
Colorado
Idaho
Montana
Utah
Wyoming

Far West*
California
Nevada
Oregon
Washington

Alaska
Hawaii

t9aa
100

ns
95

124
119
92
99

121
122
108
121
107
90

%
87
%

E

z
102
93
91
94
78

74

lE
94

1
65

;
84

101
76

99
91
98

104

117
77
Sa
80

151

118
147
93
98

177
113

I 9a5
llm

U7

1%
112
88
97

m
123

;:
101
89

%
87
94

:

:
101
91
94

102
82

75
74

103
90

$
69

%
83
98
n

99
99

105
111

118
78
w

1:;

120
146
95

101

259
117

10s4
lal

124
88

111
110
M
9s

123
120

;t
98
88

97
87
93
90
89

1:
101
89
93

106
83

7;
105
89
77

102
70
87
n
81
%
m

lR
113
117

121
78
95
81

181

119
146
94
99

250
118

I983
100

12A
w

:%
86
94

118
117

lE
95
88

98
86
n

%

13
97
89

101
111
87

::
103
87
79

107
68
87

;
%
87

la
115
124

122
83

105
82

182

119
147

1:;
272
114

1982
100

117
64

101
100
81
89

115
115
100
106
92
89

99
89
93
92
87

12
99
91

12
87

z
104

~
113
71
82

:
94
92

lE
126
130

121

1%

3?

116
151
99

102
313
117

iual
100

110

:
95
80
84

111
111
98

105
m
90

104
91
%
94
91

;%
lcm
92
97

123
86

~
101

:;
117
72
80

$
94
90

w
114
127
132

113

1:1

2E

115
148
99
99

::

1980
lcm

112
Sn

;
84
84

111
111
99

105
90
93

108
92
97
97
95

105
109
102
94
97

lm
90

76
79

lca

:$
109
69
w

;
95
94

m
107
117
124

113

1%

lR

117
154
103
103
260
107

1070
lim

109
80

E
84
85

110
110

1%
89
93

112
98

104
101
100

;$
105
97

:%
95

76
77

lCQ
81
85

104
70
82

;:
93
92

91
103
la!3
117

110

1%

1%

116
154
lrm
103
217
103

1977
100

112
82
95

102
87
93

la
123
101
106
94
99

112
lIXI
103
104
99

105
105
100
%

101
99
91

;
101
84
83
99
m
83
n
83
91
Si3

89
98

101
112

107
88

103

2

114
148
104
lcm
158
107

1Q3

110
84
98

102
83
94

124
118
101
109
98
98

lf2
98

101
104
98

106
109
97
%

106
101
94

#
102

X
97
m
85

E
93
89

92
91
98

111

106

1%
86

154

110
145
100
98

155
109

1967
100

117

:
110
91
88

114
99

104
100
94

104
105
95
97

110
92
91

95

1%
98

104
91

105
87

141

124
171
lim
112
99
99

“Sxclud@Almka and Hawaii.
1Tm w acity is the amount of revenue each state WUld raise if it applied,a national averageset of tax rates to 26 mmmonly used tax

fb86es. he indexabw u the per =p]ta tm Wpacitycbwdedby the per capita averagefor allstates, tith the indexfor the average~t at
lW. For a more cnmplete ~lanation see publication tired kelou’.

Soum ACIR, Fiscal Capacityof theSfato: 1988 (1986data), fonbmmin& February 1989.



TaWe46
Repre8entetive Tti Sy6tem Tsz E~ti Indices for 19S6 and Selected Prior Yeerel

Stele and Region 1086
U.S.AWW lm.o

NW En@and
Connecticut
Msine
Maasschuaatta
NewHamphirs
Rhh kland
Vermont

Mideast
Delaware
DC (Washington)
Maryland
NW Jersey
New York
Pennsylvania

Great bkes
Illinois
Indiana
Miihgan
Ohio
W~nsin

Plains
Iowa
Kanssa
Min-ta
Miiri
Nebraska
North Dakota
South Dakota

Soutbaast
Alabalna
Arka~
Florida
Gmrgia
Kentucky
LOufiana
Misaisaippi
North Carolina
South Cmlina
Ten-
Virginia
Wat Viinia

Soutklweat
Arizona
New_
Oklahoma
Tmaa

Rocky Mountakn
OJlorado
Idaho

Utah
Wyoming

Far West*
California
Nevada
Oregon
Washington

Alaska
Hawaii

94
99

103
62

111
91

1%

1%
152
101

106

1:
103
334

113

1~
62
%
@
95

66
91
77
69
69
91
97
92
94
64
65
9s

99

&
79

63

1:
107
117

95
65
96

103
16s
10s

“Mludea Alaska and Hawaii.

Iw
lal

99
104
lod
6s

116
93

z
101
105
156
102

106

2
103
126

112

1%
64
93
92
67

:;
76
w
m
93
93
93
95
62

1:

97
66
64
76

:
107
109
l@

94

1:
95

326
99

1984
llm

99
105
105
69

323
94

u;
lCQ
109
15s
105

110

$
105
133

112

z
65
99
93
S7

90
67

;
69

::
69
95
S1
66

100

95
65

:

62
91

101
lod
105

93

1:
103
141
99

1S83
100

1;
lU

&
95

1:
107
109
163
105

107

~
103
n7

109

2
S7
94
S1
65

S7
S3
75
93
91
S1
95
66
%
62
69
66

91
m
60
67

z
94
%

133

92
64

103
104
166
106

lfm

99
107
119
75

133
102

64
145
llm
113
170
106

107
66

lm
94

126

105
66

111
62
93
S3
91

S7
S1
72
%
66
62
92
94
%
66
90
66

92
62
76
66

S1
65
97
97

105

99
63
95
93

1s0
105

1081
lal

103
133
m

A4
105

lx
107
112
171
105

105

1:

1%

96
S7

109
81
95
74
93

91
79

;
66
n
95
95
95
67
90
63

3od
69
73
65

64

:
97
73

100
62

101
92

ls4
m

100

lIXJ
111
135
75

123
104

1%
109
112
167
104

102
64

116
S7

116

%

lR
64

102
79
66

65
66
74
%
69
7s
%
97
9s
64
6s
62

117
63
72
65

90
66
92

101
74

102

%
94

166
124

1979
lcm

102
110
144

u?
110

1%
109
116
171
lM

99
64

113
8d

11s

93

1::
S2
98
76
64

66
S1
76
%
S7
S2
97
91
91
S7
66
62

135
65

u

%
90
6s
99
33

95

:
%

129
323

1877
lm

103
llm
133
73

114
104

so
11s
105
113
166
94

%

18

13

90

18
60
9s
66
87

79
7s
73
S9
64
79
94
67
66
62
66
so

110
77
72
66

95
69
94
91
62

117
62
92
94

lN
115

107s
100

1;
129
75

112
10s

64

1:
103
160
93

99

1:

1:

93
65

117
64

,B
S7

79
76
74
69
64
S7
%
66
65
79
m
65

la9
65
73
68

w
m
92
69
m

119
m
%

101
76

119

1067
lm

1::
321
81

105
119

w
90

103
97

lM
99

64

1:

z

2
119
66
76
97

107

69
S3
64
92
65
90
96
94
97
67
90
%

109
92
641
7s

lofl
10s
93

111
79

106

1:
lf$
104
135

1Taxeffort isthe.rs~ of a state’sactusl taxml=ns to itskm ~tymrclati w intiof taxeffofi iscrested byditiing eachstate’s
tax effort by the average for all states. 100is the index for the .S. mrage.

SOum ACIR, Fixai C~ity of ths SW: 1966 (19S6data] forthcoming, Febmsry 19S9.
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Table 4S

State Budget Cycle end Fiscal Year Schadula

Annual Leglalatlva Saaelona and Annual Budget Cyclaa
Alabama Delaware Maryland New Jersey South Carolina
Alaska Georgia Ma~chusetts New M&m South Dakota
Arizona Idaho Michigan New York Tennessee
California Illizlok MMisippi Oklahoma Utah
Colorado Kansas Missouri Pemaylvania West Viigirda
Connecticut huisiarra Nebraska Rhnde Island

Blannlal Laglalative Seaalona and Blennlal Budgat CyClaa
Arkansas Montana North Caro~mal 2 0regon3 Tm$
Kentuc~ Nevada North Dakotas

Annual Lagialatlve Saaalona and Biennial Budgat Cycla
Florida Iowa New Hampshire virgirlia4 Wisconsin
Hawaii Maine Ohio Washirtgtorr2 Wyomin@
Indiana Mirmesntal Vezmonts

Note Unl= otherwise noted, biennial budget states make appropriations for each-1 year separately and begin their *year
budget cyclesin rdd-numkercd years.

~Technically a biennial =ion, but in practice meets annuaUy.
2Appropriations are made for the biennium, but rcrieued annually.
a Appropriations are made for the biennium.
4Biennial budget cyclebegins in inn-numbered years.
5In 1979Isnguage was included in the appropriations bill all~ng the gowmor to submit an annual or biennial budget depending on
tbe discretion of the governor.

Stata Flacal Yaar Schedule
Atlstate fiscal years be in on July 1 axeept for Alabama (October 1),

Michigan(October I),%ew York(April1) and Texas (September 1).

NO~ Since 1969, ten states have changed their budgeting cycle.Hawaii, Vermont, and Florida, have changed from
annual to biennial budgets. In that same time, Connecticut, Idaho, Illinok, Missouri, and Nebraska have all gone from
biennial to anneal budgets. Indiana experimented with annual opemting budgets in f-l years 1975-76 and 1976-77, but
operated with a biennial capital and highway budget. It returned to full biennial budgeting in 1977.

Currently, 29 states have annual budgets and annual legislative sessions. Another eight states have biennial budgets with
biennial sessions, and thus lack any oppm’tunity for annual changes or re~lons. (The exception is Oregon, whose joint
Ways and Means committees meet during the interim as the Emergenq Board, a institutional board with authority over
supplemental appropriations, federal funds, and transfers.) The remaining 13 states have biennial budgeta, but meet
annually. This last group has some review of tbe budget annually, but it varies from full reviews to occasional amend-
ments.

Of those states with biennial budgets, only North Carolina, North Dakota, Oregon, T-s, Washington, and Wyoming
actually make appropriations for the full biennium rather than by fiwl year, and North Carolina, Washington, and Wyo-
mirrg review the budget for possible changes annually.

Soum National Conference of State Legislatures,Denver, CO.



State

Uniti Sta~s

Alabama
Mash
Arizona
Arkansas
California

Colomdo
Connecticut
Delaware
Ftorida
Georsia

Hawaii
Idaho
Illinois
Indiana
Iowa

K8nsas
Kentucky
Louisiana
Maine
Maryland

Maswcbusatta
Michigan
Minnesot8
Mississippi
Missouri

Monti
Nebraska
Nevada
NewHampshire
NewJersey

NewMaxiw
NWYork
Noti Carolina
NorthDakota
Ohio

Oktabom%
OreSon
Pennsylvania
Shode Istand
SOutbCarolina

SOutbDakota
Tennasea
Texas
I.NOh
Vermont

Virginia
Wasblngton
WestVirgtnia
Wisconsin
Wyoming

Table47

State Constltutlonal Llmitatlona on Steta Borrowing, 19S6

~~
. -.

Caeual
Deflcttsor

Etira- For
No ordinary

ut~o~- Expsnees ~“h~r
Only Purpo8e

x

;8)

X(12)

w)

X(3,35)

X(2)

X(12)

x(2)

x(3)

343)

x(3)

6300,000(1) (1)

(9)
(lo) (lo)

(11)
ZOoo,rmo

(13)
(15)

250,ao

l,amm
Sm,ooo

(16) Z,m,oco

(19)

Im,m
(21)

(22)

200,1X0 (21)

5$J0,000

(41)

Im,ooo

m,olm

(28)
(25)
(15)

So,w)

Wooo

(21)

(21)

W??2)

(21)
(21)

Refer-
endum

Required

Cr~tie
Debt

$)

x

X(4)

X(14)

(36)

(38)
X(4)

X(4)

w)

~7,4)

x(.)

Refer-
endum

Required
to

Exceed
Umif

X(4)

X(5)

X4)

X(4)

344)
X(4)

x

X(4)

X(4J7)

x

x

x

X(30)

For Re-
funding

X:l)

x

x
x

x

x

x

x
x

x

x

x

x

x

x

Per
capita

For For Total
Defenas Other State
of Stata Pur- Dabt

or NetIon poses 1Q85

x(2)
x(;)

x

x

x

x
x

x
x

x
x

x
x

x

x
x

x

x
x
x
x
x

x
x
x
x

x

x
x

x
x
x
x
x

8889.92

805.73
X(32) 10,925.34

214.59

X(6)

(33)

(34)

X(17)
X(18)

~18)

x(39)
3418)
X((8)

x

X(’to)
w)
x(18)
x((;)

349.60
609.01

4m.59
2,012.97
2,944.57

441.18
361.04

2,570.77
6%.12
848.48
314.66
459.62

130.15
975.11

l,slm.44
1,05206
1,159.17

1,734.%
649.64
835.35
385.35
660.05

901.34
640.14

1,184.29
1,983.21
1,767.37

691.m
1,819.45

344.78
855.2S
763.s9

1,084.94
2,458.15

614.97
&907.15
1,016.69

1,534.53
401.80
317.20
810.52

1,658.72

561.30
687.22
641.09
936.77

1,486.8d



TaHe 47 (cont.)

State Constituflonal Llmltatlons on Stata Borrowing, 1988

Notaa
l—Govcmor authorizs debt up to $3fH3,000.Specificbond iasueasre authorized by Constitutional amendment.

2–Requi~ approval by -thirds of each house of legislature.

3–Rquir= approval by simple Iegislatiw majority.

4–hviaion must be made for payment of interest and/or principal at time of bodng,

5—Refem mlely to =ipts from 3-mill levyagainst state-assc~ valuation for erection of state buildings.

6–May create additional debt for purpc6es of highwaycnnstmction and improvement..

7–Debt ia not to exceed 4.5 times the total tcx receipts of tbe state during the previous f-l yew (statutory),

8–Requires approvcl by 757. of Iegislatim.

9–Outstanding principal not to exceed 50% of total state tm revenue (excludingtrust revenua) for ~ ptiing finl years,

10–Debt servicerequircmenta may not exti 107.of total revenue mipts, Iemrefunds, in immediatelyprewding tiacalyear in which
debt is incurred.

n-General obligation bnds may bc tiued by the state when authorized bymajority vote of the membcra to whicheach bm of the
legislature isentitled, provided that suchbonds at the timeof iwuancewuld not causetbe total amount of the principal and intewt
payablein tbe current or anyfuture flacalyear,whicheverishigher,on suchhnds and on alloutstanding general obligationbonds to
exceed 18.5’%of the average of the general find revenues of the state in the three fiscalyears preceding such tiuancc.

12–Rcquirea approval of ~% of legislature,

13-in an amount not to cxcced 15% of state appropriations for the fiscal year to meet def’icitacauaed by emergencies of failures of
revenue; such debt to be wpaid within one year of the date it is incurred.

14—Altemativc to @VOof tbe legislature,

15–May bornnv for this pup but no maximum sptied.

16—Temp~ loans may not med 109oof the amount appropriated for general and higbwcytind PUP or 1%of the total vclu-
ation of the State of Mcine, whichever is IN,

17–Tbe legislatureis authorized to in.suredebt for specifiedpurposes(mortgageloansfor industrial, manufacturing,fuhing and agricul-
tural entetpriscs -up to $W million;for house acqukition andlor improvementsof the w tribeson the Indian =n’ations-up to
$1million; for resident Maine veteran mortgage loans–up to S4million;and revenue bonds of the Maine school ~ilding Author-
i@—uPto $6million)and maYauthorim the iSSUan@of state bonds if it times ne=a~ to makepaymentaon such insured debt,

18—Fortax or revenue anticipation loam,

19–Sbofi-term wh tlowbotings of le~ than one year whicharc Iimitcdto 15%of undedicated revenue ~iti by the state during
the prmding tiacalyesr, hrrowing for the state’squalifiedacheolbond loan program, and trans~rtation bnds pledgingtax~ on
fuels sold for transportation PUVS.

20-Sonded indebtedness cannot bc in _ of 1.5tima the sum of allrevenue wllected in the state during any one of the fourpre~.
ing fiscalyearn,whichever year might be greater,

21—Not to ~ed 1% of ~ valuation of all property subject to taxation m shown by ptiing general caaeaament.

22- fimitatiOn of 1% of total annual appropriation,

23-Creation of debt limited to -thirds the amount by which the state’soutstanding indebtedn= hcs been reduwd during the prc-
Aing biennium.

24-Debt created for rehabilitation and aquiaition of forest lands maynot -d 3/16of 1%of the wh vclueof all state property taxed
on ad valorem bmis.

25-Debt crcatcd for forest lands may not e-ed 3/16of 1% of market vclue of all state pivprty tad on ad valorem b=is. May be
mdcd for rocd mnstmction and maintenance with limits wt by pcrccnt of ~ value.

26-Referendum not required for capitalprojwts s~citically itemizedin a capitalbudget if suchdebt willnot caw the amount of allnet
debt outstanding to mcced 1.75times the average of the annual tcx revenues depitcd in the previous fiveycrua,

27–Referendum not required for debt created for “ordinary purposes of state government.” Any referendum requires tvm-thirdsap-
proval.

X–Mmitation forcaaual deficit in terms of state income and salest= rewnues for the preceding year. Emitation on general obligation
debt backed by fidl faith and credit for capital projats in terms of averageannual state inmme and wI= t= rcwnue for the three
prior fiscalyears, subject to a simple majority of each house and referendum on projects. Self-liquidatingdebt with backing of full
faith and credit maybc isued without referendum if approvedby 213majorityof each house of the legislature,subject to the Iimita.
tiOnof the annual avemgeincome and retail salesrevenue for the three preceding tiacalyearn,No limiton debt obligations to whi~b
full faith and credit is not pledged or mmmitted,

29–A~rcgate debt wntracted shall not exceed that amount for which principal and interest payments in any one fwl year wuld
require the state to e~nd more than 9% of its average general state revenues for the three immediately preceding fiscalyearn,

30-Referendum required for creation of debt in m-of amount of taxcc for current tisml yearn,

1~ AcMaofyCammlsalanon lntergovamm8ntalReMotm



Table 47 (cont.)

Stata Conatitutlonal Llmltationa on Stata Borrowing, 1986

3l–Only debt outstanding on 113[59when Constitution became effective.

32–A simplelegislativemajoritymayauthorizedebt to meet naturaldiaaatem.
33–By judicialinterpretation,obligation iaauedin anticipation of and paid from tax revenues in the same General Assemblybiennial

period are not considered debt under the Iowa constitutional limitation.

34–State may issue revenue bonds for state bighviaya,flood mntrol, and water resourms.

35–Every law authorizing a state debt must provide for discharge of principal tithin 15yeara.

36—Requiresapprovalby tmthirds of each house of the legislatureand a majorityof the electomvotingthemn at any general election,
except for short-term hting, qualified school hnd loan bonds, and tmns~rtation bonds pledging fiel trees.

37–Voter approval not required for retinancinga resulting in debt aervim satins which are to k applied to payment of principal.

%–For over $zI)O,W.

39—Not to exti 17. of aase~d valuation of all property subject to taxation as shwm by prewding general aawssment.

40-State Industrial Finan@ Authority may issue up to SW million of general obligation bonds for industrial loans.

41–Limited to 5% of prior year general fund revenue.

42–Can be ex&eded for nonrecurring PUPS by -thirds vote of hth houses.

Souw. ACIR staff with the assiatane of state attorneys general and other state officials.

Macwy CcIMrnisslonon lnte-me~ Relations121
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Table 48

5 Stata Conaftfuffonal and Statutory Umifatlona on Local Govammerrf Power to Ieeue Ganeral Obligation Long-Term Debt, 1986
8

n
Provisions

Cnaefon

c-s
c-s

c

c
c

c

~Dned for Exceedbra
Percarrf Agaim Umif “”- Remarks

5
ml

No timits

fAv
IAv

No Limits

Nom
None
Ml

1Many~pdom are provided bymnstitutiond amendments and statuti applicableto individuallocal
gowmments.

‘Gneral obligation debt maybe autboriz.edon~ for cspiti imprmemenk

EAv
mv

6
6

lRut in nom to d 13%of equalized ~ v-dhatin.
2Up to 2U%additional for inter supply,mm, and lighting,and for the acquisitionand klopment of
Iarnlor intemt therein for open space prese~, park, playgmu~ and -tional %li&
3Utied xtil distrim maybecomeindebted to an amant not ~ng 30%of the tibk vable within
tk disti

6 EAv

No Iimitsl
No fimitsl
15

No Iimi@~
No fimi~l
lAv

NA
NA
2

Itimited only as to the mtimum allowableproperty@ rate for debt wrvice.
‘~~tie.k.ion of Stats M of Education limit may k raised not to ~ f3% of total ~

@ntia
Municimlitiea None

s

c
c
c

None
S1

None

Scbool”Disti
Cafi-ia

COutk
Muni@lides
-1 Dktri@

Colorado
Count& and
*I DMbi@
Mutipsfiti

No Dmitsl
No fimitsl
No fimibl

No fimitsl
No fimitsl
No Iimirsl

1f.imited only in that general obligadon bonds must k appti by a ~ vote of tbme ting in a-
election.

NA
NA

NA
NA

NA
NA

NA

None
None

lCbartered and borne rule municipality=may establiih tkir m Iimih

l~bt mtricted to 22S tima the latest tax ~ipk. ~ limit can be increased for @tin p~
(e.g.,~rs,scbaolbuildingpmjectsa.d.rbanrenewal pm-). CertainHndsofdebt (e.g.,waters.pply,
gas,electric, and transit) are mchded from this limit.

lRequti 75% approval of County Council.
2Requim s0% approval of Gunty tiuncil.
3RqIdm 5/7 appmwl of bnty @ cOui-t.

Connecticut No Rate
timitatiom~

No rate
timitationsl

Delaware
New Castle Countyl S
S-Gun@ s
Kent bn~ s

morida None
Gco@w

Counties c
Muniupatities c
School Dmtricw c

Hswaii
COuntia c

3
12
12

No fimib

10
10
101

ls

LAv
L4v
fAv

No Iimirs

IAv
fAv
fAv

SAv

NA

NA
NA
NA

ltil school ~tems which are authorized by law on June 30, 1PS3,to itir debt in _ of 10% may
mntinue to do so.

None

I



Idaflo
cQun&
Municipalidfs
school DMtricts

fmoMa

Municipalitia

School Dktrick

c
c
c

s
s
s
s
s

c
c
c
c

c
c
c

s

s

s

c
c
c

s
s
s

None
c-s

~ Maryland
: Gun* (chartered) S
s. Countia (mnchart.) None

Municipalities None

No Iimis~
2
2

2S751
8.6251,2
13.sa,s
2S75~
2S75~

2
2
2
2

5
5
5

31

@

I@

21

3 to IF
2

10
10
2s

No f.imib
t5

B
No timib
No timit.s

No Umitsl
Mv
Mv

Mv
WV
mv
WV
mv

fAv
IAv
IAv
IAv

Mvl
~1
Mvl

L4v

IAv

fAv

Mv
Mv
Mv

fAv
fAv
fAv

No fimits
fAv

L4v
NOfimits
No Iimits

None
None
None

None
None

None
None

lDebt incurred in any P cannot- revenue for H year without approvalbya 2J3majorityof the
vutem on the hue.

1With_ uceptim
‘h not apfdy to home mle municipali~ which set own Iimik.
3K-12S@al Dutricts Township.

None
None
None

None
None
None

None

None

4

Non@
Non&
Non@

lBy jutial interpretation.

lDebt incuti for munty hc6pitafs, refinding, and for sanitary -r improvementsis ~pted tim
limit
Wity of Olatbe h= a limitof 35% until June W, 1990.Bonds &ued by a city for municipalutilik or
street imp-merit are not itiuded in computing total bonded indebted-.
3Flonds kued tithout an election, but with written approval of the State Board of Education (mt to
- $~,~) are not itided.
~Whh approval of State Board of =ucation ti votemof whool district.

lPIUS570for roads.
2Unh emergencypubk kalth or safety should require.
Slst and 2d-cl= UdES,ati M-cbisstides with more than 15,000population, 10%;M-classtitia with I&
than 15,~ population and 4th-cl= titi= and towns,5%; 5th and 6th-elm titia and towns, 3%.

None
None.

NA
None

1

NA
NA

lInckding schoolPUP, storm or wnitary -r PUP, energy facilityPUP or municipal airport

P~

1Amaximumof 25%of&l ~ valuadon isall- for -rage and sanitadon treatment fatiliti
bonds.
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T&/e 46 (corn.)

Sfete ConetffuUonel end Stettttory UnrWons on Locsl Government Power to Lseue Generel Obligation Long-Term Deb~ 1986
3

6fete end Types cd
LocelGovemmem

Mii
Municipalities

school DB*

mi3si22ippi
Counti

Mont2M
Counti

Mutipali&
.schOOIDMtrict2

Nebr2sk2

Citation

s
s
s
c

c-s

c-s

s
s
s
s

s

s
s

c-s
c-s
c-s

s

s
s

None

Percent

No fimikl
9
29
I@

10123

fil 4

7.33
7.33
7.33
lF

1012

1013

a

5
5
10

11.2S

%
45

mptied for Exceeding

No fimits No fimits

Limit -

None
*
8
Now

None

None

None
None
NOM
None

None

None
4

u31
v31 2
None

1

2
None

NA

Remertre

IM munty bond kue is mb~ to st2te legislati authorization.
ZDr.btinsured for mrtain ~ is excepted (for ea2mpk, 10%for wdter suppty)
3An 2dditin21 5% for towm and 25% for cik with apprmal of tk emergencyfiI12~ bo2rd.
4Voter 2pp@ mired for ~ of untimited (as ox to limited)wner210blig2d0n hoti
p~IIS full faith ~ credit.

~~ ci* till= and charter mbips.
3~ 0375% in tides 2nd flZ5%in tile for relief of @m2 of fi, ~, or other ~ter.
4fnte*te d- ~ of 1% hr limited tax hnds without *of electom;other distdck, 5% for
limited k bob without wtc of e-m; no limit on, or wter 2pprcmd~iti for, _ sclKIOl
boti Communitycolk~ L5% on fit $250mioion EAV pb 1%of _ mer ~ mioionSAV for
timited~~tithout VOteofe- Voterappml k not _tirhmi@ kh~~Of
outstandingwter-app- bonded i~bredn= for ene~ imprmcment and as~tc6 i-emcmdpm~
for intermediate 2nd other *I di2ti.

1&i&don does not 2ppiyto Lst-classd~ (St Pal, Min~li6, Lhduth)whic31& Iimiti to L67%of
mtit ti or 3.33%of market dw if tie city charter authoti debt in - of the L67% limit.
21ndepetint schooldisti in kt-cl~ cib w limited to 275% of fAV, 2ftcr authtition byZ13wtc
of dty ~rning body.
3Where at least= of the H h k mtib of tilmad p~IIY (whichisexemptfmin localtitin)
speci21pr0vi5i0mapply.

135%until Sepkmbe.r 30, 1PS7.
215%for debt i~ to repair fkmd dam2ge to roads and brid~.
315% for debt incuti for water, -r S2S,eti 2nd spd improw.menb.
425% if pupil toti im22ed mer 50% in Imt Iiw years.

lAdditiOnal5%.
-b mayincuran &iditiond lo% fors-tsati 2anit2tionWor forwtewrk andeIectricplmr2, but
toti debt 0ukt2ndbIg cannot - iIl%. In additin, R*, incorporated towns and vil~ tihin any
ccunty whii h= & than W,000 population mayissueindustrialdewtopment bonds up to 10%ofSAV.

1PbIS27.757.pk a variabte~mnt of w production t- for buyingland and sctil buildin~ 2nd a
2ddid0nd 125% plw a variablepemnt of mw ptiuction taxa for b“i!di”g jtih
~lw 55% for water and wr debt.



Nmda
WV
EAV
EAv

None
None
None

lSOmetiation authorized.

s 2
s L75
s 71

lTen pemnt for mopemti school &tricts.fAv
EAv
EAv

Now
Now
None

s 2
s 3.5
s 2,3

COun&
Munkioaliti

EAv
EAv
WV

1
4

c 4
c 4
c 6

fAv
Uv
mv

None
Nonet
None

lMay mnbact debt in _ of Iimitadon for comtruction or purch~ of a inter or aeuer s~tem.

Nm York
tindcal
Citifs, T-
Villagcd

Mv Now 1~ tk * munti wmpting New York City.
-t N- Mnty tire tbe limit is 10%,
Wenpemnt for NewYorkCity,and 9% forotkrci~ -r 125,000population, i-ngdebt forscbool
~ ~ 7% hmitfOr all Ot~r mu@alitim excMes acbuoldebt
4FM ~nt for .scbaol&tricta in citiu under 12S,000populati~ stalutoiy limit of 10%of current full
tition for notity school dist?ictswith ~ ~tion -r $100,000,No limit for non-cityacbool
b- with ~ valuation under $100,~.
5Sub~ to appti by 60%of the wte~ the State Roard of R-s and, in the ~ of -1 titi in
citiesunder 325,000pofndation, ti State ~mptrolkr.

Mv Nox

31s5w

North Cuelina
tink
Munkipaiities

s 81
s 81

IAv
L4v

~AIldebt mustbe appd and tk hnds marketed bytbe H ~mment @mm&ion, astate agency.
~-titndon _ mterappmd of allgened obligatin, bng-term debt imrred in _ of 23
of mt debt ~ in the p~g 6ac%lyear with Ondti uceptirn

c 5
c 51
c 5

1A&3iti0naldebt maybe incurred for wtemrks, up m 47..
z~d 3%.
3Addihal 5%.

L4v M lVotcr~roval _ foritibtedness in- of 1%2AV. Net indebtednessshall w~r- 3%of
fit $100,~,~ of =ble vahIeplus 1.5%of taxablevalue in _ of $100,~,~ and “ot in _ of
mlUIO,~, phIS25% of tibk value in_ of S300,030,~.
~oter approval_ forindebti~ in _ of 5.5% fAV. Net indebted= shall ~r _ 10
Ii-2%IAv.
%ub@ to inter appti.
~Nowteforup to l%~required for lto3%over4% (andupto9%)wte required aIKIptirappmlof
T= timm=iner and State Superinte~nt of Publk Instruction @r%, must ah be a @d -
ScbOOldi51xict.

c-s 10.9 fAv

fAv
LAv

None

M
.



G Table 4S (a)

5
z

State Conatftuffonel and StaMov Limitations on Local Government Power to issue General Obligation Long-Term Debt, 1986

~

a. Stateand Types ot
~ LocalGovemmenl

Rate Lfmit
PrOvfslOns

Cnation

c
c
c-s

s
s
s

s
s
s

s

c
c
c

c
c
c

Applied for Exceeding
Percent Agsinat Remsrka

lAmount imti in any year may not_ revenue for the par, ~pt by a 3/5 ma~rby vote.
2Bymajoritymte can autboti debt to -R and dewlop ititiy. Tax may not_ 5 milk.
additional 5Y0.

fAv
fAv
fAv

Now
Now
319

2
3
1

Mv

Mv

None
None
None

10.557.for@ K-8;0.75%forgrades9-M L5%forcommunitycolie~ or areaeducationdstrict

1
12
,

M
M
M

1Umiration app~ against hcting b= defined as awmge re.wnuesof unit for the t~ -I m
prior to incurringdebt; countii-~o of boting base,m“”iupali&-2SO%, wtil d~ti-1~.
2ForPbiltilphia, the limitis t3.5%of locally~tabkhed -d valuewith“p to3% withoutreferetium
@yconstitution)

Rhode fsfand
Municipality

SOutbGVOOM
Counti
Mu~alities
school Districts

Souti Daftota
COuntia
Municipalities
school Dktrim

fAv Nom3

fAv
L4v
fAv

Now
Nom
None

lNumem - excepdom.
2WbPR ~ or more municipalitiesoverlap, or school dktricts owrlap, aggregate limit is 15%.

5 F.Av Ml
Ml

1Up to an addidonaf 10%(1S%for cik owr S,~ population) fors- pu~
5
10

EAV
EAV

Tennessw No timitsl No f.imitsl NA lR&pt that ititrial buildingbonds are limitedto 107.of ~ vabJario”,and require a 3/4majorityin
referetium.

Texas
tintia
Municipality=
school Districts

Uti
Counti
Mu~alitia
School Districts

c-s
c-s
c-s

c
c
c

s

1
1
10

fAv
fAv
fAv

None
None
None

Itimit on taxingauthority for debt ~yrnent is generally$.80per $l@ fAV.
‘bmit on tting authority for &bt repayment is $1.50per $1~ ~V for gewral lawcities and gemmlly
W50 per $1~ L4V for home rule dries.

21
41
41

w

w

None
3

1Debt incurred inanyone yearmaynot exoxd amount oft= raisedfor the year tithout a simplemajority
apprm’alof the eldorate (pmperry taxpayem)
2BYjudtial Interpretation.
‘lst and 2nd clm citi~ are grantedan additional 47., 3rd classcitie a“d townsan additional8% debt for
mmtruction of viater, lights,and -r faciliti~.

None

Vermont
Municipalities fAv None lTbere are a few ~tiom sptied in the state statut~.

-e statutmy limit is “10tima the grand lit of tbe mmdcipalmrporation,” The “grand I&t”is 1% of the
Itiliy ~ valuation.

I



vii
COunti
Municipzfi&

Wzzbington

Wnde3
Municipatidea
MI Districts

w32tViilda
COundu
Munkipalitiez
schoolDB*

wmn3h
~ntk3
MunicipzJitie3
ScbOOlDistricts

c-s
c-s

c
c
c

c-s
c-s
c-s

c-s
c-s
c-s

c-s
c
c

No fimikl No timiG1 NA
10 IAv None

51 fAv 1
51 LAv 1
IF fAv 2

5 IAv None
5 fAv None
5 fAv None

51 SAv None
51 EAv 2

9 mv 3

2 EAv None
21 EAv *
10 mv None

lElyreferendum.
21ncludingmndes thzt eti to be treated ~ citim.

lDebt imn’e~ thzt wld bring totzl ~ 1.5%subjectto appti bydo%majoritymte, but in no-
may it_ 570.However,an additional 5% k authorid for municipally_ utiliti~.
‘Debt tirrence that WU bring total zk 1.5%subjectto 2pprov21by~% majoritywte, but in noc3x
may it_ 5%. Howver, a rnn5tiNti0n21amendment authorim an 3dditinal 5% for “capitalOutlafi.”

lNo more than 4% for wnty buildin~ or 1% (by ZOleacdon of the OYJ”tyboard) for highwzyz.
2MunicipzOtie3operating tik, -t Mitiu&, may itir an zdditio”zl 10%for ~hool pu~.
~en pemnt forschml dktricts offering no b thzn grzd~ 1.12a“d whichare eligibk for highat kwl of
stzte zid ~integrzted” &~]

1Additid 4% authoti for -r mnztruuion.

NOW ~ tzbk dezk only tith Iimitztionsthat zffect .gcnerzliythe amount of geM131obli.gadon&bt in anti= mutipahti, and zchool@ti can iszue.In a number of state3,
-A obligadon d3bt tied for_ p- isuchukd from the gener31rate Iimitadonseither byconztitutioml or stztutory ptiiom. In addition,spesificdebt limit&
donz zrco~n impo3cdu~rspzl titi No ztiempt hz3been ma& to -t the ucepdonzor the -al dstrict Iimitztiom-u of their~at vzrkty. Alzoexcbukd from
this tzbk m ptiiom that wt mzximumin-t rzti or tie wriod8 for * bonds maybe bed.

EAv-st2te equ202cd~ Vable.
. ●.M_A ~mpk ~apriV (a fiWfi~ ~apriw of~ phIS_ ~ zoVDhsnb~ to cuuntingon theWation] wheremoretbm a simpkmajorityk wired, thequid ~~n~e ~

enti - -m areother thzn by-ncbnent of theomztitudonor stztutez.
NA–not ~tik.

- ACIRst3fftitb the helpofst3teattomey3g3r13rzlor otkr stztcofIiciz&
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Table49

Stata Groae Receipts Texetlon of Telecommunlcetlone Sarvlcaa, 1988

State

Alabama
Alaska
Arimna
Ark8ns82
California

alorado
Connecticut

Delaware
DC (Wmbington)

Florida
Georgia
Hawii
Idaho
Illinois

Indiana
Iowz
Xansm
Xentucky
L0ui2iana

Maine
Maryland
Mmzchuttz
Michigan
Minnezota

Mizzkippi
MMuri
Montana
Nebrzska
Nevada

Y=
Yal
No
No
No

No
Yea

Ya3
Yes

Yes
No
Yes
No
No

Yes7
No
No
N@
Yes

YesQ
Yes
No
No
Yes

No
No
Yes
No
No

New Hampzhire No
New Jersey Yes
New Mtiw No
New York Yes
North Carolina Yes

North Dzkota NO
Ohio
Oklahoma ;:
Oregon Yes12
Pennsylvania Yes

Rhode Island Yes
South Carolina Yes
South Dakota Ya15
Tennessee Ye2
Texzz Yes

Utah No
Vermont Yes
Virginia Yes
Wmhington Yeste
West Virginia Yes

Wiwnsin YIK
Wyoming No

Rate
(In percent)

25
1.0-20
—
—

;5-9.0

5,0
6.7

1.5
—
5.SS5-S.2
—
—

Lm
—
—
—
2.0

1.2s-3.5
20
—
—
4.0-7.0

—

:m
—
—

—
275-6.12s

:3
3.22

4.75
—
6.0
4.5

7.013
0.3
2.0-5.0
3.0
1.65-2.5025

—
2.25-5.2s
1.6
o.m471
4

6.75-9.017
—

Total Yes = Range =
29 1-9%

Tell 9a60

Intrzztate Servim
Intrmtate SeMW1
—
—
—

—
Intra and Intemtate Service

Intrastate Seti&
Intrz and Interstate Servi&

Intrz and Interstate Servi&
—
Intra and Interstate Serviwe
—
—

Intrastate SeM=
—
—
—
Intrastate Service

Intra and Intemtate Service
Intra and Intemtate Service
—
—
Intrastate Serviml1

—
—
Intrastate Service
—
—

—
Intmtate Setice
—
Intro and Intemtate SeMw
Intrastate Service

Intrz-L4TA service
—
Intrastate Servim
Intrastate Servi&

Intro and Interstate SeMw
Intr’zstateServiw
Intrastate Servi&
Intrzztate Servim
kl Wchange Service

—
Intra and Intemtate Service
Intra and Intemtate Serviw
Intra and Intemtate Serviw
Intrz and Intemtate Serviw

Intra and Interstate Servi&
—

Intrastate = 14
Intra and Interstate =13
None = 22

Acceee Charges
Deductible TaxIn Ueu of

NA Nothing
Ym, by KC and LEG Nothing
—
—
—

—
Yes, by IXC

NA
Yes, by LEC

Yes, by LEC
—
Pending
—
—

No
—
—
—
Y=, by W

Yez,by W
No
—
—
Yes, by IXC

—
—
No
—
—

—
Yes, by ~
—
Yes, by LEC
Yes, by ~

Pending
—
NA
Yes, by IXC

Yez,by IXC14
Pending
Yes, by fXC
Pending
No

—
No
Yea,by LEC

—
—

—
Personal PrOPW Tax

LEC5 Only
Nothing
Pe~nal proFrry Tax

Nothing

Other T- Exwpt Inwme
—
—

May be in lieu of income tw
—
—
—
Nothing

Nothing@
Co~ration Inwme Taxlo
—
—
Real Property Tzxl I

—
—
Nothing
—
—

—
Corporation Busine~ Tzx
—
Corporation Income Tax
Nothing

Corporation Income Tax
—
Property T.9x12
Nothing

Co~ration Inwme Tax
Nothing
ProPrty Tax15
—
Nothing

—
Corporation Income Tm
Comration Income Tzx

No Nothing
Yes, by LEC and IXC Nothing

Yes, by lXC PropemyTax
— —

Yes = 16

Other = 2

12e Adtimty-mission on lntergovemmw~ Relations



Table 49 (cont.)

Stata Groaa Racalpta Taxation of Talecommunlcatlona Sarvlcea, 1988

Notea
NA-not applicable.
1There is a special tax only on local nonprofit telephone operatives in Al~ka.
2fXC refem to interexchange carrieq EC refers to local exchange carrier.
s Residentialcansumen are exempt from thu tax.Also, there isa tmb@ on milesofwireand number of telephone transmitter within
the state.

~The grozzrmipts tax on fXCs is currently the subjact of a legal challenge in DC.
6This tax has &en separately stated on customerz’bills sinw 19S6.Effatively, it hm become a sales tax.
e Hawaii’sg- ruipb taxisimposedon both BOO and IX@ however,pending settlement of related apportionment and administra-
tive izzues,the tm has not yet been applied to fXG.

7Other m~rations aswell asutilities are subject to Indiana’sgrm eaminw tax.The t- rate is graduallybeing Iwred; it till eventu-
ally fall to zero in 2009.

a In Kentucky there is a 3.0% grcas earnings license t=, which is administered at the ounty level.
9In Maine, the gr~ rewipts tm willphaze out by 1989.Property taxa have been phased in effective 1987.

10 Re~ip~ ~~bj~~t tO g~ ~~in~ t~ ~ all-d ~ ~ ded”ctio” i“ mmp”ti”g mrporation “et inmme tax liability in Maryland.
11 RCS h~~ ~e” ~mPt fm” g= ~e~ipk (eami”~) t= si”m 19S6,me ~ rewipts tax on the LEC willphase out from 4% (on

rural ~Cs) and 7% (other Mcs) from mlendw year 1989-W
12R~~~l tel~phO”~ ~h~”g~ in o~g~” may el~t to pay a - e~i”gs tax (Kported abow) in lieu of ad Valoremta7ea.

13~Tk~~;;p,t.o”., excommunicationsisking phazed down aarding to the followingschedule 7~. currently; 6V.on

14A“ -w ~h~~g~ d~d”~iOn fOrHCS MO~ ph~d i“ amrdi”g to tbe followingschedule 50% deduction effective 7/1/8~ lW%
deduction effective71USS.

15 R“~~] t~]~phO”~ ~~P~nj~~ ~th - ~~in~ ]es than $S million i“ So”tb Dakota are subject to a grcas earnings tax in lieu of
property taxes.

1e w~hingtOn,~ ~ ~~i”~ t- ~ ~ b~j~~~ and -p~tiOn tax which applies to virtually all busin-, not just utiliti~.
17w~mi”,~ ~wcial t= ~~~ am &i”g ph@ d-, to 8,0737.by 5/U89o“ toll rew”ues and to 6,333%by 5/llM on mchange reve-

nues.
Sources Compiled by tbe Urban Institute fmm tbe SIoteTm Guide(CommerceClearingHouse> and with the wistance of the staffz

of AT&T and MCI.



Stete

Alaska
Arizona
Arkan.5a2
C21ifomia
Colorado
Connecticut
Delaware
DC (Washington)
Ftorida
Gmrgia
Hatii
Idaho
Illinoiz
Indiana
Iowtl
Knn6a5
Kentu&y
Loui2iana
Mtine
Maryland
Massachusetts
Michigan
Minnwta
Miiisaippi
Miaaouri
Montana
Nebmka
Nevnda
NewHampzhire
NewJe~y
New M&w
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tenne-
Texaa
Utah
Vermont
Virginia
Washington
Wmt Virginia
Wtinsin
Wyoming

Total
35

Tm

Yes
No
Y=
Ye2
Y-

;:
No
Ya2
Y=
Yes
NA
NA
Ye
Ye
Yes
Yes
Yes
NA
Yes
NA
NA
Y=
Yes
Ya
Yaa
No
Yes
NA
No
NA
Yes
Ye2
Y-
Y=
Yea
Y-
No
Yea
Ye2
Ye
Yes
Y=
Yea
Y-
NA
NA
Yes
NA
Ye2
Yes
Yes =

Tab/a 50

State Selee Texetion of Telecommunications Sefvfcee, 1988

Rete
(In~nt)

4.0

10
4.0
0.51
3.0
—
—
6.0
6.0
3.0
—

;0
5.0
4.0
3.0
5.0

5.0

;0
6.0
6.0
4.125

;5
—
—

;75
4.0
3.0
4.0
4.0
3.25

:0
6.0
5.0
4.0
5.5
6.0
4.623
—

:5
—
5.0
3.0
Range =
3-6.5%

Tax Base

Intmtate Serviw
—
Intrastate Service
Intra and Interstate MTS
Intrastate MTS and WATS/SIMservice
Intrastate Service
—
—
til Serviw
Intra/Intemtate BusinessService
tit service
Pending Legislation
—
Intra and Intemtate Serne
Intraztata SeMce
Intrastate Sernce
Intrastate Serviw
Intrastate Setice

Intrastate Servi@
—
—
Intrastate service
Intrastate Servim and Intemtate MTS and Outgoing WA~
Intitate Service
Intrzztate servia

Intrastate Wrvice

—
—
Intmtate Serviceand Interstate (35% mmpt)
Intrastate SCM=
Intrastate service
Intre2tate Servie
Intrastate and Interstate MTS
Intra and Intemtate servim
—
Intr82tate service
-I Serviw Char~&
hl Setice
Intrastate service
Intrzztate Sctim
Intrwtate (including -I Exchange) and Intemtate service
Intrastate Service
—

Intro and Interstate Servi@
—
Intra and Intemtate serviw~
Intrastate Servim
Inrwtate = Zl),Other = 16,None = 15

NA—k ud when there is a salez tm, but it k not levied on telewmmunications zerviws.
1In California, tm iz a 911 surcharge,
2The salea tm in Rhode Island is on recurring charges onl~ it is not on toll calls.
3MIC local exchange zetiw is ~mpt.
~Wtinsin is the onlystate to includeintra and intemtate carrier acQ%schar~ in the tzxhaze.Similarprovisionsto applythe salestax
to _ charg= were repealed in South C8rcdinaeffectiw July 1, 1987,and in Maine effectiveJanua~ 1, 19SS.

SoumS Compiled by the Urban Institute from the StateTm Guide(Commerm ClearingHow); and with the wistance of the sta~
of AT&T and MCI.



state

Alabama
Alwka
Arimna
Arkam,as
Cfdifomia
Colorlldo
Connecticut
Delam
DC (Wwhington)
~orida

Georgia
Hawaii
Idaho
Illinois
Indiana

Iowa
Kansas
Kentucky
huisiana
Maine

Maryland
Mwhu~tts
Michigan
Minnesota
Miastiippi

Mtiuri
Montana
Nebraska
Newda
New Hampshire

New Jemy
New Maxice
New York
North Carolina
North Dakota

Ohio
Oklahoma
OragOn
Pennsylvania
Rhtie bland

Seuth Carcdina
South Dakota
Term=
T-
Utah

Vermont
Virginia
Washington
W&t Virginia
Wisconsin
Wyoming

ToW

Table 51

State Corporation Income Taxation of Telecommunlcatione Companlea, t 988

Tax

Ye
Yes
Ye
Ya
Ya
Yaa
Yea
Ya
Yea
Ym
Yes
Yes
Yes
Yes
Yes
Ya8
Yea
Ye9
Yes
Yes
Ye8
Yes
Yes2
Yaa
Yes
Yea
Ye6
Y=
No
Yea
NA
Ya
NA
Yea
Y-
Yea
Yed
Yaa
Yes
Yaa
Yea
No
Ye9
No
Yes
NA
NA
No
Yaa
Yea
No

Yea =
42

Rate
(in parc8nr)

5.0
1.0-9,4
25-10s
l.f!-d.o
9.3
5.0
11.5
8.7
10.25
6.0
6.0
5.t?d-6.435
7.7
6.5

6.O-120
4.5-6.75
3.0-6.0
4.0-s.0
3.54.93
7.0
6.5
235
6.0-12.0
3.C-5.O
5.0
6.75
4.75-6.65

9.4

6.0
3.0-10.s
5.1-9.2
4.0
7.5
9.5
8.0
6.0

:0

5.0
—
—

;@7.o
7.9
—

Range =
l.mnw

Comments

—
—

—
—
—

—
—
—
—
—

—
—
—
–In lieu of grw receipts
—
—
—
—
—

Grw mipts tax deductible
—

—
—

—
—
—
—
—

Greaa ~ceiph tax kin lieu

G- mipti tax is in lieu

—

On MC in lieu of grass rtiipts

—

Gross -ipta tm deductible
—

M credit for gmas =ipts tm
—
—

Gm =ipts tax ia in lieu
GIN rewipts taxis in lieu
—
—
—

NA–is usad when there is a w~rata income t8x,but it is not levied on telecommunications firms. When the state dces not levy a
COrpemteincome tax, the r~pensc in column 2 is “No,,,

1Thii b a wmbination of a 3.470adjuated grcaa inmme tax, plw a 4.5% supplemental net inmme tm on all m~ratiom.
2Michigan levies a “singlebusiness” (value added) t=

SOUW Corn iladby the Urban Institute frem the SrateTa Guide(Commem clearing Houw] and with the mistanm of the stafi
fof A &T and MCI.

Mu.ny ~m~bn on Inte_mantal Relations131



Stat@

Alabama
Alaaka
Arimna
Arkama
California
Colorado
COnntiimt
Delaware
DC (Wmhington)
Florida
Geo@a
Hawaii
Idaho
fninoiz
Indiana
Ienva
R2ns22
Rcntucky
L0ui2iana
Maine
Maryland
Ma$anchwttz
Michigan
Minnwta
Mizzizzippi
Mizaouri
Montana
Nebrzzke
Nevada
New Ham~hire
New JeIxy
New Mtim
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Rhod~ Island
South Carolina
South Dakota
Tenn~e
Taza
Utah
Vermont
Virginia
Washington
Wat Virainia
Wtimi;a
Wyoming

Total

Tw

Yea
Ya
Yea
Ye2
Y-
Yea
Ye2
Ya
Yes
Yes
Ye
Yea
Yea
Yea
Yes

;:
Yes
Yes
Yw
Ya

::
Yw

;=
Ye2
Y=
Ye
Ye2
Ya
Y=
Ye
Yes
Yes
Yea
Ye2
Yes
Yes
Yes
Yea
Ye2
Yes
Yes
Yes
Ye2
Ye2
Ye2
Ya
No
Yea
Yes =
so

Tebfe 62
Local Taxation of Telecommunl

Rml and Personal
Real and Pe~nal
Real and Pei-zonal
Real and Pe~nal
Real and Perzonal
Real and Personal
Real and Pe~nall
Real and Perzonal
Reap
Real and Personal
Real and Personal
Real
Real and Pe~nal
Real
Real and Pewnal
Real and Personal
Real and Pemonal
Real and Personal
Real and Perzonal
Real and PeraonaP
Real and Personal
Real and Personal
Real and Pemnal
Reap
Real and Perzonal
Real and Perzonal
Real and Pe~nal
Real and Perzonal
Real and Personal
Real and Personal
Real and PeNnal
Real and Personal
Real
Real and Perzonal
Real and Perzonal
Real and Personal
Real atKIPerzonal
Real and PeMnaF
Real
Real and Personal
Real and Perzonal
Real and Pemna17
Real and Perzonal
Real and Pe~nal
Real and Pemnal
Real
Real and Pei-aonal
Real and Pemnal
Real and Pe~nal

catlotu Propotty, 1988

Au.88fnent Praotlco

@nt2nliy~
fncally~

Ezg =
&ntrally A2am2ed
Gntrally ~
Gntmlly ~
tiny ~
tiny ~
blly ~
Gntndly ~
tiny ~
Centrally ~
S..ncally~
Centrally ~
Centrally ~
Centrally ~
Centrally ~
~ntrally ~d
L42cnlly~
Centrally Azzczzcd
tiny ~
Centrally ~
Snc!211y~
Centmlly ~
~ntrally ~
Centrally ~
&ntr211yA22c*
Centrally ~
Gntmlly ~
tiny ~
Centrally ~

%21y~~
Centrally ~
Centrally ~
Centrally ~
Centrally ~
Centrally ~
L02ally~e
Centrally ~
~ntrally ~
Centrally ~
Locally~
Centr211y~
hlly A2ac22ed
Centrally ~
Centrally ~
Centrally ~
—

Real and Pemonal Centrally Aaaeaacd
Real = 7 f.ccally ~ = 14
Real and Perzonal = 43 Centrallv ~ = %

t In Connecticut, SXO pay mntrally ad property taxea;the IECS pay only real property taxczwhich arc l~lly aaaeszed,
2Groaz receipts taxis in lieu of a perzonal property tm,
3Mzine h phzzing out the grozzrewiptz tax afi phming in both real and pemnal property t-by 1~.
4In 1PS7,Minnesota im~d a real property tax; the grozz~ipta tax willbe graduallyphazcd out by lM.
5In Oregon, rural telephone mchanges pay a gra?zeaminga tax in lieu of a property t=. Hwver, other telephone mmpanies pay a
property tax but no groazeaminga tm.

eIn Rhode Jzland,~~nal property ia centrally ~zaed,
7In South Dakota, rural telephone companiea with gmzz rcmiptz Iezathan $2.5million are subject to a groaatiiptz tax in lieu of a
proprty tax. Other telephone zompanlea pay a property tax but no ~ miptz tax.

aIn Wiawmin, gm receiptz tm is in lieu of mal and pe~nal prope~ t-
Soum Compiledby the Urban Imtitute from the Stitz Ta Guide(CommerceClearingHouac) and with the azaiztznzeof the staffz

of AT&T and MCI.
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Definitions
Unless otherwise noted, all terms used irrSignificantFea-
tures of Fiscal Federalism adhere to the definitions pre-
scribedbythe U.S. Bureau of the Census. (Differencesdo
W between figures cited by the Office of Management
and Budget, National Inmme and Product fiounts, and
Census, but these differences are primarily accounting
rather than definitional differences.) For an expanded
glossary of terms, see U.S. Bureau of the Census Sfare

vcmmentFinances in [year] or Gavemrnentid Finances in

Ear],

Alcoholic Beveragee–See under Gcense Tares arrd
Salesand Grass Receipts T-.

Amusemertte-See under License T- and Sales and
Gross Receipts TmYs.

Aeelstance and Subsldiee–Cash contributions and
subaidtesto persons, not irrpayment for guuds or sefices
or for claims against the government. For local gover-
nments,this object catego~ comprises only direct cash as-
siatrmcepayments to public welfare recipients. For states,
it includes also veterans’ bonuses and dkwt cash grants
for tuition, acholarsldps,and aid to nonpublic educational
institutions.

Capital Outfay-Duect expenditure for contractor force
amrrnt construction of btrildmgs, roads, and other irrr-
provements, and for purchase of equipment, land, and ex-
isting stmctures. Includes amounts for additions, replace-
ments, and major alterations to fwed works and
structures. However, expenditure for repah to such
worksand stmctures is classified asarrent operation m-
penditure. See also Crm.rtruction(which is a sutitegory
of CapiId Outlay).

Caah and Depoaita-Cash on hand, and demand and
saving or time deposits.

Caah and Security Holdlnga–Cash and deposit% and
govemmenttd and private sarities (bonds, notes, mort-
gage%corporate atoch etc., including Iurmsarrd other
credit paper held by guvemmental loan and investment
funds) acept holdings of agency and private trust funds.
Includes fund investments in =urities issued by the gov-
ernment concerned, but does not include imerfrrnd loan&
receivables, and the value of real property and other freed
assets.

Chargaa and Mlacellanaoua Gerseral Revanue–Gen-
eral revenue other than taxes and intergovernmental
revenue.

Circuit Breaker–A type of residential property tax relid
irrwhich benefits depend on both inmme andlor wealth,

and properry tax payments. A circuit breaker usually
takes one of two forms. Under the threshold approach an
“acceptable” ta burden isdefined as aume fixedpercent-
age of household iaeome (different percentages maybe
set for different irrmme levels) and any tax above this por-
tion of irreomeis “mcesaive”and qualifies for relief. The
portion of income that is deemed an acceptable tax bur-
den is the threshold level. Under the sliding scale ap-
proach no threshold is defined. Rather, a fixed percent-
age of the property tax is rebated for each eligible
~yer within an income class. me rebate percentage
d~lmes as irrmme increases.
Conatruetion-pmduction of fixed works and struc-
tur% and additions, replacements, and major alterations
irrchrdirrgplanning and design of specificprojwts, site im-
provements and protilon of equipment and facilities
that are integral parts of a structure. Includes both mn-
tract and force account construtiion. See alsu Capital
outlay.

Consumer Prlca Indax (CPi)–’flre CPI is a measure of
the average change in prices over time in a fixed “market
basket” of goods and services purchased either by urban
wageearaers and clerical workers or byall urban mnsum-
em. Effective with the January 1978index, the Bureau of
LaburStatistica hegan publishing CPISfor two population
group (1) anew CPI for All Urban Consumers (CPI-U)
and (2) revised CPI for Urban Wage fimers and Clerid
Workers (CPI-W). (Statistical Abstract, 1986)
Corporation Net Income Terrea-Twes on net income
of m~rations and unincorporated buainemes (when
taxed separately from individual inmme). Includes dia-
dnctively imposed net inmme twes on special kinds of
corporations (e.g., financial institutions).
Correotlon-Confirrement and mrrection of adults and
mirrorsconvictedof offenses against the law,and pardon,
probation, and parole activities.
Correctional lnatitutlona-Priamrs, reformatories,
houses of mrrection, and other institutions for the con-
finement and mrr-ion of cunvictedadults and juveniles.
Includes only qenditures for institutions operated by
the government concem~ excludes cost of maintaining
priauners in institutions of other governments.

Currant Chargaa–Arnounts received from the public
for performance of specificservicesbenefiting the person
charged, and from sales of commodities and serviceq ex-
cept liquor store sales. Includes fees, assessments, and
other reimbursements for current services, rents and
WleSderived from commodities or servicesfurnished inci.



dent to the performance of particular furrctions and gross
inmme of mmmercial activities. Excludes amounts re-
ceived from other governments (see Intergovernmental
Revenue) and interdepartmental charges and transfera.
Current charges are distinguished from license raxe$
which relate to privileges granted by the government or
regulatory measures for the protection of the public.

Current Operatlon-Direet expenditure for comperrsa-
tion of own officers and employees, and for the purchase
of supplies, materiaIs, and contractual services, except
amounts for capital outlay.

Death and Gift Taxee-Taxes im~sed on transfer of
property at death, in contemplation of death, or as a gift.

Debt–AU long-term credit obligations backed by the
government’s full faith and credit or nonguamnteed, and
all interest-bearing short-term credit obligations. In-
cludes judgments moflgages, and revenue bonds, as well
as general obligation bonds, notes, and interest-bearing
warrants. ficludes nonirrterest-bearirrg short-term obli-
gations, interfund obligations, amounts owed in a trust or
agerrg capacity, advances and contingent loans from
other governments, and rights of individuals to benefits
from social insurance funds.

Dlreet Expenditure—Payments to emplnyees, suppliera,
contractors, beneficiaries, and other final raipients of
government payrnents-i.e., all expenditure other than
intergovernmental expenditure.

Document and Stock Tranafer Taxea-Twes on the
recording, registering, and transfer of documents such as
mortgages, deeds, and securities, except trees on record-
ing or trantier of motor vehicle titles, whichare classified
elsewhere.
Education—Schonls, cotleges, and other educational irr-
stitutions (e.g., for bliid, deaf, and other handicapped in-
dividuals),and educational programs for adults, veterans,
and other special classes. Institutions of higher education
includes activities of olleges operated by state and Incal
governments, except that agricultural extension services
and ~erirnent stations are classtled under Natural Re-
sources and hospitals serving the public are clasafled un-
der Hmpirals. Revenue and expenditure for dormitories%
cafeterias, athletic events bonkatores, and otberatiiary
enterprises fiianced mainly through charges for services
are reported on a g~~ basis. -I achonls comprises
payments for operation of elementary and secondary
schools construction of achnnl buildings, purchase and
operation of school buses, and other Incalschoolservices.
Direct state wpenditure for other education includes
state educational admirristration and services, tuition
grants, fellowship aid to private schools, and special pro-
grams.

Elementary and Secondary Education–See Educa-
tion

Environment and Houahtg–Comprises the functions
of Natural Ruources, Parks and Recreation.

Expandlture-AU amounts of money paid out by a gov-
ernment —net of remveries and other correcting tranaac-
tions–other than for retirement of debt, investment in
securities, extension of credit, or as agenq transactions.

Note that expenditure includes only external transactions
of a government and excludes noncash transactions such
as the pro~lon of perquisites or other payments in kind.
Fire Protection-Fue fightingorganization and auxiliary
services;fue inspection and investigation; suppmi of vol-
untary fue forces; and other fire prevention activities. In-
cludes cost of fire fighting facilities, such as fire hydrants
and water, furnished by other agencies of the gover-
nment.

Flacal Year–me 12-month perind at tbe end of which
the government or any governmental agency determines
its financial cnndition and the results of its operation and
closes its books.
Flaft and Gama–Conservation and development of fiih
and game resuurces through regulation, protection, and
propagation.
Foreatty-Conservation, development, and promotion
of forests and forest products. Includes forest fire preven-
tion and forest fire fighting activities.
FuU-Falfhend Credit Debt–Long-term debt for which
the credit of the government, implyingthe power of t~-
tion, isunconditionally pledged. Includes debt payable in-
itially from specflc taxes on nontax anurces, but repre-
senting a liability payable from any other available
resources if the pledged murces are insufficient.
General Expenditure-Atl government expenditures
other than the spcc~leally enumerated kinds of expendi-
ture classifiedasLiquor Store ~nditure, Irr.rurrmceTrust
~rrditure, and Utility ~nditure.

General ObUgatlon Debt–bng-ternr full faith and
credit obligations other than those payable initially from
nontax revenue. Includes debt payable in the first in-
stance from particular earmarked taxes, such as motor
fuel sales taxes or property taxes.
Ganerel Revenue—AU revenue except Liquor Store
Revenue, Iwrarrce Trati Revenue, and Utility Revrnue. The
basis for distinction is not the fund or administrative unit
receivingparticular amounts, but rather the nature of the
revenue sources concerned.

Generel Revenue Sherlng–Funds distributed to lncal
general purpose governments by the federal government
under the State ond Local Fiscal Assistance Acr of 1972.
me last regular payment nnder this act wasmade on Sep-
tember 30, 1986.
General Salea or Groaa Racelpta Tarrea-See under
Salesarrd Gross Receipts Tmvs.

Groaa NaUonal Produet (GNP)–GNP is the total na-
tional output of goods and services valued at market
prices. GNP can be viewed in terms of expenditure cate-
gories whichcomprise purchases of gnods and servicesby
cmrsumers and government, gross private domestic in-
vestment, and net wrts of gnods and services. The
goods and services included are largely those bought for
final use (excluding illegal transactions) in the market
economy.A number of inclusions represent imputed val-
ues, the most imprtant of which is rental value of owrrer-
nccupied housing. GNP, in this broad cent ext. measures
the output attributable to the factnrs of production-labor
and property supplied by U.S. residents. GNP differs
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from “national income” mainly in that GNP includes al-
lowancesfor depreciation and for induect business taxes.

GNP ImpifclfPrice Deffetor-An implicit price deflator
is used to deflate one or more of the components of the
national income aaunts. The GNP implicit price defla-
tor is a measure of the average level market prices of total
national output compared to an average level in a base
period.

Grose Stste Prodcsct-GSP is the gross market value of
the gncds and services attributable to Iabnr and property
located in a state. It is the state munterpart of the nation’s
gross domestic product (GDP).

Heelth-Health services,other than hospital care, and fi-
nancisd suppnrt of health programs of other gover-
nments.Includes public health research, nursing, immuni-
zation, maternal and child health, and other @tegorical,
environmental, and general health activities.Does not in-
clude vendor payments for health services administered
under public welfare programs.

Hlghwsye–Street$ highways,and structures necessary
for their USC,snow and ice remnvat, toll h@way and
bridge facilities and fersics. Includes support of or reim-
bursement for street and highwayactivities of lncal gov-
ernments, including aid to local governments for debt
service on local highwaydebt.
Homeetesd Exemptfon-A spific dotlar amount sub-
tracted from the assessed vatue of a home. The assessed
value minus the memption equals the amount of taxable
assessed value for property tax purposes. A clnsely re-
lated device is the homesteadcredit, which is an amount
that is subtracted from the gross property tax rather than
from the assessed value.

Hospitele-Establisbment and operation of hospital fa-
cilities,provisionof hospital care, and support of publicor
private hospitals. However, see Public We~a wncemirrg
vendor payments under welfare programs.

lndMdusl Income Texes-Taxes of individuals meas-
ured by net income and taxes d~tirrctively imposed on
speciat types of inmme (e.g., interest, dividends, income
from intangibles em).

Insursnce Seles end Groee Recelpta Texes-See un-
der S&and GrossReceipts T-.

Insursnce Trust System-a govemment-administered
pro~m for employee retirement and sociaf insurance
protection relating to unemployment mmpansation,
workmen’scompensation, and old age, survivors’,disabit-
ityt and h~th UISUSMIU.Insurance trust revenue ~m.
prises amounts from mntributions required of employers
and employees for fiirtcing tbesc social insurance pro-
grams, and earnings on assets of such systems. Insurance
trust expenditure corresponds with the character and ob-
ject category insurance bmr~lts and repaymenw and
mmprises only cash payments to benefiiries (including
withdrawals of contributions). These categories exclude
rests of administering insurance trust systems, whichare
classed as general expenditure. Insurance trust revenue
and Cxpcndlture do not include any contributions of a
government to a ~stem it administers. Anysmounts paid
by a government as employer contributions to an iosur-

ance trust system administered by another government
are classed as general expenditure for current operation,
and as insurance tmst revenue of the particular system
and rweiving government.
Irrtereet Earnings–Interest earned on deposits and se-
curities includingamounts for awrued interest on invest-
ment securities sold. However, receipts for awrued inter-
est on bonds issued are treated as offsets to interest
cspenditure.
Interest Expenditure-Amounts paid for use of bor-
rowed money. Interest on utility debt is included in Utifity
Expenditure.

Intergovernmentstl =pendittsre-Amounts paid to
other governments as f-laid in the form of shared reve-
nues and grants-in-aid, as reimbumements for perform-
ance of general government activities and for spec~lc
servicesfor the payinggovernment, or in lieu of taxes.Ex-
cludes amounts paid to other governments for purchase
of commodities, property, or utility services, any tax im-
posed and paid as such, and employer contributions for
social insurance-e.g., contributions to the federal gov-
ernment for old age, survivors’,disabtiity, and health in-
mrance for government employees.

Intergovemmentsd Revenue–Amounts received from
other governments as f=l aid in the form of shared reve-
nues and grants-in-aid, as reimbursements for perform-
ance of general government functions and spcc~lc serv-
ices for the paying government (e.g., care of ptiners or
contractual re%rch), or in lieu of ties. ficludes
amounts r~eivcd from other governments for sale of
property, commodities, and utitity services. All intergov-
ernmental revenue is classified as general revenue.
Intergovemmentttl Revenue for Genersl Locsl Gov-
ernment Support-Fwl aid revenue that allows there-
ceiving government unrestricted use as to function or
purpose.

Irttergovemmentsd Revenue from Federsl Govern-
ment–Intergovemmental revenue received by a local
government directly from the federal government. fi-
dudas federal aid channeled through state governments.

Irdergovernmentsl Revenue from State Govern-
ment-Atl intergovernmental revenue r-ived from the
state government, irrcludmgamounts nrigirrallyfrom the
federal government but channeled through the state.
Judlclel–Courts and activities associated with murt$
such as law tibraries, prosecutorial and defendant pro-
grams, probate functions, and juries.
Llbrsrlee-Establishment and operation of public librar-
ica and support of privately operated libraries (excludes
Ut- operated as part of a school system, primarily for
the benefit of students snd teachers, and law libraries).
Ucenee Texee-Tarres exacted (either for revenue mis-
ing or for regulation) as a rendition to the aercise of a
business or nonbusiness privilege, at a flat rate or meas-
ured by such bases as capital stock, capital surplu$ num-
ber of business units or capacity. Excludes taxes mcas-
urti duectly by transactions, grossor net income, or value
of property except those to whIcbonly nominal rates ap-
ply. “Licenses” based on these latter mmsures, other



than those at nominal rates, are classifiedarding to the
mee.arrreconcerned. Includes “fees” related to licensing
activities-mrtomobfle inspection, gasoline and oil in-
spection, professional examinationsand licenses,etc.—as
well as license taxes producing substantial revenues.

Alcoholic Beveragea–L.icenses for manufactur-
ing inrpnfiing) whOle~ling>and retafling alcohofic
beverages otherthmr those based on volume or value
of transactions or assessed value of property.

Amuaamenta-License @es imposed on amuse-
ment businesses generally or on specfilcamusement
enterprises (race tracks, theaters, athletic events,
etc.) Does not include ‘licenses” based on value or
number of admissions, amount of wagers, or gross or
net inmme, which are classified elsewhere.

Corporatlona In Genaral—Frsnchse license taxes,
organization, ftiing and entrance fee$ and other li-
cense taxes which are applicable, with only specific
exceptions, to all corporations. Does not include cor-
pomtion taxes based on value of property, net in-
come, or gross receipts from sales, or tases imposed
d~tinctively on particular types of corporations (pub-
lic utilities, insurance wmpanies, etc.).

Hunting and Fiahlng-Commercial and noncom-
mercial hunting and fiahmglicense and shipping per-
mits.

Motor Vahlclee–License taxes imposed on owners
or operators of motor vehicles, commercial and non-
mmmercisl, for the right to use public highways,in-
cludingcharges for title registration and inspection of
vehicles. Does not include personal property tases or
sales and gross receipts ties relating to motor vehi-
cles, taxes on motor carriers baaed on assessed value
of property, gross receipts, or net irrmme, or other
taxes on the business of motor transprt.

Motor Vahlcla Operatora–ticenses for pcivitege
of driving motor vehicles, including both private and
commercial licenses.

Occupatlona and Buabrassas, not alsawhere
efaeelfted-f-icense taxes (including examination
and inspection fees) required of persons engaging in
particular professions, trades, or occupations, and
such taxes on businesses not elsewhere classified.In-
cludes charges relating to inspection and marketing
of seed, feed, fertilizer, gasoline, oil, citrus fmit, and
other commodities, and chain store licenses, as well
as licenses relating to operation of particular business
enterprises.

Public Utllltlea-License tases distinctivelyimpsed
on public passenger and freight transportation com-
panies, telephone, telegraph, and light and power
mmpanies, and other public utilitycompanies includ-
ing govemment-owned utilities. Does not include
taxes measured by gross or net income, units of serv-
ice sold, or value of property.

Other Llcanae Tsxea–License trees not listed
separately (e.g., animal licenses, marriage licenses,
registration fees on pleasure boats and aircraft, indi-

vidual permits to purchase liquor, and other nonbrrai-
ness privileges).

Liquor Store Expenditure-~enditures for purchase
of liquor for resale and protision and operation of liquor
stores. Excludes ~nditure for law enforcement and li-
censing activities carried out in conjunction with liquor
store operations.
Liquor Stora Ravanua–Anrounts received from sale of
liquor by government liquor stores and other revenues
from government liquor store operations. Excludes any
taxes collected by government liquor mono~ly systems.
LongTarm Dabt–Debt payable more than 1year after
date of issue.
Motor Fuala Salea Taxee-See under Solesorrd Gross

Receiprs Tares.

Motor Vehicle Llcenae Taxea–See under ficerrse
Tares.

Natural Raaourcae–Govemment activities to mn-
seme, promote, and develop Agriculture,Fish and Gurrre,
Forsstry (see these headings above), and other anit and
water resmrrces, includinggeological research, flood con-
trol, irrigation, drainage, and other conservation activi-
ties.
Nonguersntaad Debt–brrg-temr debt payable solely
from pledged specific snurces-e.g., from mmings of
revenue prmfrrcingactivities (university and college dor-
mitories, toll highwaysand bridges, electric power pro-
jects, publicbuildirrgand schoolbuilding authorities, etc.)
or from spec~lc nonproperty trees. Includes only debt
that does not constitute an obligation against any other
resmrrces of the government if the pledged sources are
insufficient.
Occupatlona and Bualneaa Llcanae Texea-See un-
der License T=.

Own Source Ganeral Ravenue–Includes revenue
from property, general sales, excise, and individual and
Cowmte income trees. It does not include intergovem.
mental revenue, or utility, liquor store, or insurance trust
revenues.
Parimufuela Tsxea-See under Sales and Gross Receipts
Tares.

Parka and Recreation—Cultural-scientific activities,
suchas museums and art galleriey parks and beaches and
special facilitiesfor recreation, such as auditoriums, stadi-
ums, recreation piers, and boat harbors.
Police ProtectIon–Preservation of law and order and
traffic safety. Includes crime prevention activities,deten-
tion and custodyof persmrsawaitingtrial, and highwaypa-
trols.
Property Taxea–Tases conditioned on ownership of
property and measured by its value. Includes general
property taxes relating to property as a whole, real and
personal, tangible or intangible, whether treed at a single
rate or at class~led rates; and trees on selected types of
property, such as motor vehicles or certain or all intangi-
bles.
Publlc Sefety-Comprises the functions ofPolice Protec-
tion, Fire Protection, and Correction.
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Public UtllltyTaxes–See under LicenseTa.rcsand Sales
and GrossReceipts Tares.

Publlc Welfare–Support of and assistance to needy per-
amrscontingent on their need. Excludes pensions to for-
mer employees and other benefits not mrrtingent on
need. fipenditures under this heading include cash as-
sistance payments directly to needy persons under cate-
gorical and other welfare programs; vendor payments
made directly to private purveyorafor medial care, buri-
als, and other services provided under welfare programs
by welfare institutiorr~ and intergovernmental or other
direct qenditure for welfare pu~ses. Any services
provided directly by the government through itsHospitals
and Health agencies are classed under those headings.

Rents end Royaltles-Rents from leased properties,
mineral leases, royalties, and miscellaneous rentals not
relating to facilities irrcident to the performance of par-
ticular functions. Rental revenue from such facilities is
classifiedas revenue from current charges for the activity
or function wncemed.

Revenue-All amounts of money received by a gover-
nmentfrom external sources. Revenue is computed as the
sum of general intergovernmental revenues, general
revenues from owrr sources (taxes plus current charges
plus miscellaneous revenues such as interest earnings),
utility revenue, and insurance tmst revenues. me num-
ber excludes internal tranafer of funds, refunds and other
correcting transactions, proceeds from the issuance of
debt and sales of assets, private tmst transactions, and
norrcash receipts, which are commonly characterized as
“in kirrd”services and commodities.

Salea and Groaa ReceipteTexee-Taxes, includirrg“li-
censes” at more than nominal rates, based on volume or
value of transfers of gonds or services on gross receipts
therefrom, or on gros inmme, and related taxesbased on
use, storage, production (other than severance of natural
reanuroes), importation, or consumption of goods. Dwler
discounts or “Commtiions” allowed to merchants for col-
lection of taxes from consumers are wcluded.

General Salee or Groee Recelpte Texee-Salesor
gross receipts taxes which are applicable titb only
specified exceptions to all types of gondy all types of
goods and services, or all gross inmme, whether at a
single rate or at classified rates. Taxes imposed dis-
tinctively on sales of or gross rweipts from selected
commodities, services or businesses are repofied
separately under categories Iiited below.

Seleetiva Salea and Gross RecelptaTexee-Sales
and gross receipts taxes imposed on sales of particu-
lar Commtilties or services or gross receipts of par-
ticular businesses, separately and apart from the ap-
plication of general sales and grow receipts tases.

Alcoholic Beveragaa–Selective sales and
gross receipts taxes on alcoholic beverages.

Amuaementa-Selective sales and gross re-
ceipts @es on admission tickets or admission
charges and on gross receipts of all or specified
types of amusement businesses.

lneurenca–Taxes imposed d~tbrctively on in-
surance companies and measured by gross pre-
miums or adjusted gross premiums.
Motor Fuels–Selective sales and gross receipts
taxes on gasoline, diesel oif, and other fuels used
irr motor vehicles, incloding aircraft fuel. Note
that any amounts refunded are deducted from
gross mllections.

Parimutuele-Taxes measured by amounts wa-
gered at race tracks, including “breakage” col-
lected by the government.
Publlc Utllltlee-Taxes imposed distinctivelyon
public passenger and freight transportation com-
panies, telephone, telegraph, and light and
power companies, and other public utility com-
panies and measured by gross receipts, gross
earnings, or units of service sold. Taxes leviedon
such companies on other bases are class~led
elsewhere in aardance with the nature of pa-
pem.
Tobecco Products-Selective sales and gross
receipts taxes on tobacco products, including
cigarette tubes and papera.

Sevarance Texes-Tmes imposed distinctively on re-
moval of natural product —e.g., oil, gas, other minerals,
timber, fsh, etc., from land or water and measured by
value of quantity of prtiucts removed or sold.
Short-Term Debt–Interest-bearing debt payable within
1year from date of issue, such as bond anticipation notes
and warrants. Includes obligations having no freedmatur-
ity date if payable from a tax levied for collection in the
year of their issuance.
Speclsl AMeeemente-Compulsory contributions col-
lected from owners of property benefited by special pub-
lic improvements (street pavirrg,sidewalks, sewer lines,
etc.) to defray the cost of such improvements (either di-
rectly or through payment of debt service on indebted-
ness incurred to finance the improvements) and appor-
tioned aadmg to the assumed benefits to the property
affected by the improvements.
Texea-Comprrlaory mntniutions -cted by a gover-
nmentfor public purposes, exwpt employee and employer
assessments for retirement and social irrsurmrce pur-
pose$ whichare classifiedas insrrranm tmst revenue. All
tax revenue is classifiedas general revenue and comprises
amourrts received (including interest and penalties but
mcludmg protested amounts and refunds) from all taxes
irrr~sed by a government.

Tobacco Produeta Salee Texea-See under Salesand

Gross Receipts Taxes.

Translf-Constmction, rnairrtenarrce, and operation of
public mass transit systems-bus, mmmuter rail, light
rail, or subway systems. Excludes Vstems established
solely to transport elementa~ and secondary school pu-
pils. Ferry Vstems are classifiedunder ~ighways.See un-
der Uli/i?y.

Traneportatlon-Comprises the functions of highways,
air transportation, parking facilities, water transport and
terminalfi and transit subsidies.



Utflity-Agovemment ownedand operated water supply,
electris light and power, gas supply, or tmnsit ~tem.
Government revenue, ~rrditure, and debt related to
utility facilities leased to other governments or paraon$
and other mmmercial type activities of governments,
suchas port facilities, airports housing pmj~ radio sta-
tions stm plants ferries abattom etc., are classifiedas
general government activities.

Utility Debt–Debt originally iaaued specifically to fi-
nance gnvemment owrred and operated water, electriq
gas, or transit facilities.

Utility Expenditure-@enditure for @ntimction of
ut~lty ftilties or equipment, for production and distri-
bution of utility commodities and services (ex@pt those

ity debt. Does not irrcludeexpenditure irsmnnection with
admtimtion of utility debt and investmen~ (tseated as
general +rrditure) and the mat of pmvirfirrgsetires to
the parent government (suchwsts when identifiable, are
treated aa expenditure for the furr~ion served).

UtilityRevenue–Revenue from sale of utility conrmodi-
ties and se~s to the public and to other governments.
Does not include amounts from sales to the parent gov-
ernment. Alw excludes income from utitity fund irrveat-
ments and from other nonoperatirrg properties (treated
as general revenue). Any revenue from taxes, special as-
aesamerr@and intergovernmental aid iaclassifiedas gen-
eral revenue, not utility revenue.

1SS A- Commlashon Intapmmmti RaiaUons



Index
All references are to table numbers

Adoption dates of major state taxes, 43
Aid-see grants-in-aid
Airtransportation: excise tmesand fees, 15
Alcoholic beverage taxes

federal rates, 15
state rates, 31,32

Automobile trees and fees, 42

Beer—see alcoholic beverage taxes
Borrowing (see aIso debt)

Incal, state constitutional and statuto~
limitations, 48

state, state constitutional limitations, 47
Budget

federal, outlays and receipts, 10
state budget cycleand fiaml year schedule, 46

Business taxation-see inmme taxex corporations

Cigarette taxes
federal rates, 15
state rates, 29

Circuit breakers, by state, 35
Coal excise tax, 15
Consumer price irrdex,1
Corporate irrmme taxes-see inmme taxex

Corporations

Death taxes (see alan estate taxes, gift taxes, and
inheritance taxes), 37

Debt
federal, state and local, 7
federal interest payments on, 7,8
interest payments, by type of government, 8
Incal, state institutional and statuto~

Itiltations, 48
state, state institutional limitations, 47

Defense expenditure, 9
Deficit, federal budget (see also debt), 10
Deflator-see gross national product, implicit price

deflator, and consumer price indes
Distilled spirits taxes-see alcoholic beverage taxes
Domestic spending, federal, 5

Earnings taxes-see inmme taxes Inml
Effective tax rates-see tax burden
Estate taxes (see alan death trees, gift tases and

inheritance taxes), 38

ficise taxes
air transportation, 15
alcoholic beverages

federal, 15
state, 31, 32

cigarettes
federal, 15
state, 29

federal rates, 15
fishing equipment, 15
gas gussler, 15
motor fuels

federal, 15
state, 30

state rates, 29, 30,31, 32
telephone service, 15
tires, weighing, 15
weapnns, 15

Exemptions
inmme tax, individuals, state, 20
property tax, homestead exemptions, 36
sales tax, 25

Expenditures
defense, 9
direct and intergovernmental, by type of

government, 5
per capita federal expenditures, by state, 12

Federal aid–see grants-in-aid
Fiscal rapacity-see h rapacity, k effort
Fishirrgequipment excise taxes, 15
Federal tas rates

mrpnrate irrmme, 13
acise, 15
irrdividuatirrmme, 13
self-employment and ancial security, 16

Gas guzzler excise tax, 15
General revenue–see revenue
General sales tax-see sales taxes
Gift taxes (see alsn death taxes, estate taxes, and

inheritance taxes), 40
Grants-in-aid, federal, 9, 11, 12
Gross national prnduct, 1
Gross receipts, telecommunications companies, 49
Gross state product, 3
Guns excise taxes, 15
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Implicit price deflator, 1
Inmme, state permnal

per capita, 4.2
total, 4.1

Inmme taxes
corporate

federal rates, 14
atste rates, 24

telemmmunications mmpanies, 51
individual federal rates, 13
local

number of jurisdictions, 22
rates of selected cities and counties, 23

state
exclusions, 20
exemptions, 18
itemized deductions, 21
rates, 18, 19

Inflation-see gross national product, implicit price
deflator, mnsumer price irrdex

Inheritance taxes (see also estate taxes and gift
taxes), 39

Interest payments on government debt–see debt
interest payments by type of government

Intergovernmental revenue—see grants-in-aid
~enditures

Limitations, borrowing and debt, 47,48

Motor fuel taxes
federal rates, 15
state rates, 30

Outlays–see expenditures
Own source general revenue –see revenue

Payoll taxes-see income taxes local
Per capita inmme, by state, 4.2
Population, U.S., 1

by state, 2
Price indices

consumer price index, 1
GNP implicit price deflator, 1

Property taxes

circuit breakers, 35
effective tax rates, by state, 33
homestead exemptions, 36
relief strategies, 34
telemmmunications mmpanies, 52

Receipts—see budget
Representative tax ~tem

tax capacity, 44
tax effort, 45

Revenue
compared with outlays, 11
intergovernmental and own source,

by type of government, 6,9-11

Salaries and wages, federsl per capita, by state and
region, 12

Sales taxes
exemptions, 25
local mtes for selected munties and cities, 28
number of lB1 jurisdictions using, 27
rates, by state, 26
telemmmunications services, 50

Tax collections-see revenue
Taxes

adoption dates of major state taxes, 43
property tax burrfen, by state, 33
tax capacity,by state, 44
m changes, by state, 17
tax effort, by state, 45
tax relief

circuit breakers, 35
homestead exemptions, 36

Telemmmunications mmpanies and services,
taxation, 49-52

Tobaa taxes rates–see cigarette taxes
Transfer trees, 41

Unemployment compensation taxes, 15

Weapons (including bws and arrows, guns and
supplies), excise taxes, 15

Wine-see alcoholic beverage taxes
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