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Budget Processes
and Tax and Expenditure Limits
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Table 1

The Federal Budget Process

Executive Budpet Process Deadline Conpressional Budget Process
Agencies subject 10 executive branch review submit initial budget request materials. September 1
Fiscal year begins. October 1 Fiscal year begins.
Agcencics not subject to executive branch review submit budget request materials.  October 15
10 days aftcr adjournment  CBO issues final sequester report.
OMB isswes final sequestration report.! President issues sequcstration order, 15 days after adjournment
if necessary.
30 days later Comptrolier General issues compliance report.
Legislative branch and the judiciary submit budget request materials. Novembcer-December
5 days before President’s  CBO issues sequestration preview report.

President transmits budget t0 Congress, including OMB sequestration previcw report.

OMB sends aflowance letters o agencies.

President transmits Mid-Session Review, updating the budget estimates.
OMB provides agencies with policy guidance for the upcoming budget.

OMB issues sequestration wpdate report.

budget transmittal

Not later thanlst Monday
in Fcbruary

February-March

February 15

Within 6 weeks of
President’s budget
transmittal

April 1

April 15

May 15

June 10

Junc 15

Junc 30

Afer compiction of action
on discrctionary,
dircct spending,
or reecipts Iegislation

July 15

July-August

August 1S

August 20

CRO reports to Budget Commitiees on the President’s budget
Commitices submit views and estimates to Budget Committees

Senate Budget Commitiee reports concurrent resolution on the budget.

Congress completes action on concurrent resolution,

House may consider appropriations bills in the absence of a concurrent
resolution on the budget.

House Appropriations committee reports last sppropriations bill.

Congress completes action on reconciliation legislation.

Housc completes action on annusl appropriations bills.

CBO provides estimate of impact of legistation as soon as practicable.

CBO issues sequestration update report.

Note: OMB also reports to Congress on the impact of enacted Iegislation and provides an cxplanation of any diffcrences between OMB and CBO estimates within S calendar days of

enactment of legisiation.

CPO—Congressional Dudget Office
OMB-OfTice of Management snd Dudget

! A “within session” sequestration is triggered within 15 days after enactment of appropriations that are enacted after the end of a session for the budget year and before July 1, if they breach
the catcgory spending limit for that fiscal year. A “lookback™ reduction to a category limit is applicd for appropriations enacted after June 30 for the fiscal ycar in progress that breach a

catcgory limit for that fiscal year and is applied to the next fiscal year.

Source:  Executive Office of the President, Office of Management and Budget, Preparation and Submission of Budget Estimates (Circular No. A-11), July 1991,
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State Budget Processes and Calendars

Table 2

Apency Requests of

Guidelines te Submitted Agency Governer's Budpet Legisiature Fiscal Year Legislative/
State Agencies to Governor Mearings Held Sent to Legislature Adepts Budpet Begins Budget Cycles
Alabama September November/Deccmber January February February/May October 1 Ammusl/Annual
Alaska August October November Deoember May July 1 Annual/Annual
Arizona May Scptember Novembcer/December January Junc July 1 AnnualVAnnual
Arkansas March July August September/December January/April Juiy 1 Biennial/Bicnnial
California July/November  August/Scptember August/November January 10 June July 1 Annual/Annual
Colorade June August 1-1§ August/September Jamwary 15 May July1 AnmwaVAnnual
Cennecticut July September Fcbruary February May/June July 1 Annual/Biennial
Delaware Avugust October/November October/November January June July 1 AnnualVAnnual
Florida June Secptember November December March July 1 AnnuaVAnnual
Georgia May September November/December January March July 1 AnnualVAnnual
Hawaii July/August September November December/January April Juy 1 AnnuaVBiennial
Idahe June September - January March July 1 AnnuaV/Annual
Mineis September  November/Decoember  November/December March June Juiy 1 Annual/Annual
Indiana - - - - - July 1 Annual/Biennial
Towa June September November/December January ApriVMay July 1 Annual/Annual
Kansas June September November January May July AnmualVAnnual
Kentucky July October - January April July 1 BiennialV/Biennial
Lavisiana September 10 Deccmber 16 February Fcbruary 28 July July 1 Annual/Annual
Maine July Scptember October/December January June July 1 Biennial/Biennial
Maryland June August 31 Octobcr/November January April July 1 AnnualAnnual
Massachusetts August October October January June Juy 1 Annual/Annual
Michigan Scptember October/November Dcocmber/January Fcbruary July October 1 Annual/Annual
Minnesota May/June October Novembcer/December January May July 1 Annual/Bicnnial
Mississippi June Aupust - November 11 - July 1 Annual/Annual
Missouri July October - January ApriVMay July 1 Annual/Annual
Mentana December/August May/October May/October January April Juiy 1 BienniaV/Biennial
Nebraska July Scptember Janvary/Fcbruary January April July 1 Annual/Bicnnial
Nevada July Scptember Scptember/December Janvary June July 1 Dicnnial/Dicnnial
New Ilampshire Avugust October November Fcbruary May July 1 Annual/Bicnnial
New Jersey May Oclober - Janvary June July 1 Annual/Annual
New Mexice July Scptember Scptember/December Janvary February/March July 1 Annual/Annual
New York July Scptember October/November Januvary March April 1 Annual/Annual
North Carnlina® January August Scptecmber/November Fchruary Junc July § Bicnnial/Bicnnial
North Daketa March Junc/July July/October Decoember January/April July 1 Bicnnial/Bicnnia!
Ohio July Scptcmber October Fcbruary June July 1 Annual/Bicanial



¢ suoguiey MuewWwisAcB e UG uCISSLUWOD) ACSADY ‘ST

Table 2 (cont.)
State Budget Processes and Calendars

Budget Agency Requests Frequency of

Guidelines to Submitted Apency Governor’s Budget Legisiature Fiscal Year Legislative/
State Agencies to Gavernor Hearings Meld Sent to Legistature Adopts Budpet Regins Budget Cycles
Okiahoma July September September/December  February (First Monday)  May (ast Friday) Juiy 1 AnnsalVAnnual
Orepon January/luly September Scptember/November December January/June July 1 Biennial/Biennial
Pennsylvania August October Dcccmber/January Fcbruary June July 1 AnnvalAnnual
Rhede Istand July October November/Deocmber Fcbruary June July 1 AnnualVAnnual
Seuth Carelina June September October January June July 1 Annual/Annual
Seuth Daketa June/July September September/October December March Juiy 1 AnnualVAnnusl
Tennessee August October November January April/May July 1 Annual/Annual
Texas . March July/November July/Scptember Januvary May September 1 Biennial/Biennial
Utah July September October/November Dccember February July 1 AnnualVAnnual
Verment September October November/December January May July 1 Biennial/Annual
Virginia ApriVAugust June/September September/October January March July 1 AnnualV/Biennial
Washington April September October Dcoember May July 1 Amual/Bicnnial
West Virginia July September October/November January March July 1 Anneal/Annual
Wiscensin June October - January June/July Juiy 1 Biennial/Biennial
Wyeming May 1S September 9 By November 20 Dcoember January/March July 1 Annuval/Bicnnial
- No provision

Source: National Association of State Budget Officers, Budget Processes in the States, 1992 (Washington, DC, 1992).



Table 3

State Balanced Budgets and Deficit Limitations:
Constitutiona! and Statutory Provisions

State

Governor
Must Present
Balanced Budget

Legislature
Must Pass
Balanced Budget

Governor
Must Sign
Balanced Budget

May Carry over
Deficit

Alabama
Alaska
Arizona
Arkansas
California

Colorado
Connecticut
Delaware
Florida
Georgia

Hawaii
Idaho*
Illinois
Indiana
Jowa

Kansas
Kentucky
Louisiana
Maine
Maryland*

Massachusetts
Michigan
Minnesota
Mississippi
Missouri

Montana
Nebraska
Nevada

New Hampshire
New Jersey

New Mexico
New York®
Nortb Carolina
Nortbh Dakota
Ohio

Oklahoma
Oregon
Pennsylvania
Rbode Island
South Carolina

South Dakota
Tennessee
Texas

Utah
Vermont

Virginia®
Washington
West Virginia
Wisconsin
Wyoming
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Table 3 (cont.)
State Balanced Budgets and Deficit Limitations:
Constitutional and Statutory Provisions

®State Notes

Idaho Although the Constitution requires the legisla- New York Technically, the governor is not required to sign
ture 10 pass a balanced budget, there are no a balanced budget. However, in order to
sanctions, and in recent years the legislature has consummate the spring borrowing, the gover-
over-appropriated its general account revenue nor must certify that the budget is in balance
estimate for the coming year. Virginia Regquirement applies only 10 budget execution.

Maryland Budget becomes law immediately on enact- The governor is requised to ensure that actual
ment by the legislature. expenditures do not exceed actual revenues.

Source: National Amociation of State Budget Officers, Budger Processes in she Swases, 1992 (Washington, DC, 1992).
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Table 4

State Budget Stabilization Funds

State Methods for Deposit Methods for Withdrawal
Alabama First year, $21 million; Second year, (lg Declaration of proration by governor; or
Proration Prevention Fund- | $8 million; thereafter, up to $75 million maxi- | (2) Declaration of emergency by legisiature
Education mum
Alaska By sppropriation By appropriation for the governor to meet a disaster
Budget Reserve Account
Arizona Capped st 15% of general fund revenue; 8;8 formula with majority legislative appropriation; or
Budget Stabilization Fund | funded by formula comparing rea! net person- onformula with 2/3 legislative approval
al income growth to 7-year trend
California Year-end surplus or by riation (1) By appropriation in the budget act, special statutes,
Special Fund *pprp or continuous appropriations provided by constitution
Jor Economic or statute »
Unceniainties ) Executive order can allocate funds for additional fire
ghting or disaster response needs
Colorado® 3% of total general fund appropristions plus | Automatic ?nditure when revenue estimates fall be-
4% Required Reserve supplementals are sutomatically set aside low targets; fund can be used only to cover appropri-
stions already authorized
Conpecticut Year-end surplus; fund capped st 5% of net gen- | Automatic expenditure 10 cover budget deficit to the ex-
Budget Reserve Fund eral fund appropriations for fiscal year tent that funds are svailable
Delaware Automatic deposit from previous year’s unen- | By appropriation 10 cover unanticipated budget deficit
Budget Reserve Account cumbered funds; fund capped at 5% of esti- | or to compensate for revenue reductions; requires 3/5
mated general fund revenues vote of each house
Florida Year-end surplus; fund capped at 10% of pre- | By appropriation when revenue collections are insuffi-
Working Capital Fund vious year’s general fund cient 1o meet appropriations
Georgia Year-end surplus; fund capped at 3% of net | Automatic expenditure to cover revenue shortfall col-
Revenue Shortfall Reserve | revenue lections
Idaho By sppropniation By sppropriation
Budget Reserve Account
Indiana (Annual growth rate in personal income mi- | Funds transferred to general fund if adjusted personal
Counter-Cyclical Revenue | nus 2%) x (previous year's general fund reve-

& Economic Siabilization
Fund

nues); fund capped at 7% of prior year's gener-
al fund revenues

income declines by more than 2%, legislature may also
authorize specific withdrawals .

State Budget Siabilization
Fund

lowa Year-end surplus; fund capped a8t 10% of | By appropriation only for a purpose for which the
Economic Emergency funds appropriated from the state's genera) | General Assembly previously appropriated funds for
Fund fund during the preceding fiscal year that fiscal year

Kansas* By appropriation State Finance Council approval

calendar year

Kentucky® By appropniation Allotted by governor 1o meet a revenue shortfall; gover-

Budget Reserve Trust Fund nor must notify legislature

Louisiana Revenues exceeding $750 million from pro- | 1/3 of fund with legislative approval

Revenue Stabilization/ duction and exploration of minerals

Mineral Trust Fund

Maine 4% of general fund revenue received in pre- | Legislation

Rainy Day Fund vious fiscal year

Maryland* By appropriation, for fiscal years 1994 and | Transferred by governor o general fund revenues if

Revenue Siabilization 1995, smount should be equal to at least the es- | state uncmployment rate is both greater than 6.5% and

Account timate of revenues made by the Board of Rev- ster than the rate 12 months earlier; amount of trans-
enue Estimates, for the fiscal year attributable | ier is reduced by amount of genera! fund budget reduc-
10 the increase in the top state income tax rate | ions made by legislature

Massachusetts Year-end surplus; fund capped at 5% of cur- | By appropriation

Commonwealth rent fiscal year revenues

Stabilization Fund

Michigan® Statutes require appropristion of an amount | If annual h rate in real personal income is negative,

Countercyclical Budget equal 10 (annual growth rate in real personal | withdrawal equals (deficiency) x (general fund revenues),

and Economic income in excess of 2%) x (general fund reve- | but no more than needed 10 balance budget; withdrawals

Siabilization Fund nues of the fiscal year) ending in the current | are allowed in that pay-in is made if actual revenue

year
collections fall below level on which budget was based

8 U.S. Agvisory Commission on Intergovernmental Relations




State Methods for Deposit Metbods for Withdrawal

Minnesota By direct appropriation $240 million; by con- | By appropriation or transfer by commissioner of finance
Budget and Cash Flow tingent appropriation an amount to bring the | with approval of governor; consultation with Legislative
Reserve Account reserve up to 5% of general fund sppropri- | Advisory Commission required

ations for the biennium
Mississippi Automatic transfer of 25% of annual surplus, | Transfer by Fiscal Management Board to cover revenue
General Fund with fund not to exceed 5% of previous year's | shortfall
Stabilization Reserve general fund revenue
Missouri® By appropriation; fund is not to exceed 5% of | By appropriation 10 the governor 10 meet budget shonifalls
Budger Stabilization Fund | the re:zxpt:.mto the general revenue fund for

oo dio n onl com e

ylmlll. AT yw
Nebraska By statute Transfer made 10 general fund when obligations exceed

Cach Recorve Account

S rwww—res

halance

Nevada By comptroller for accounting pu: TPOSES when

Budger Stabilization _rg,l_gﬂma financial nmmnn of vgj_r e fund hal.

Dangnanon ance

New Hampshire Audited year-end surplug Transfer by the comptroller with approval of the Adviso-

Revenue Stabilization ry Budget ‘Control Committee and the governor when:

Reserve Account (1) general fund operating deﬁcu occurred for most re-
cenuy compleleu fiscal year, Il'lﬂ \l) unrestricied general
fund revenues in the most recently completed fiscal year
were less than budget forecast

New Jersey 50% of revenue coliections in excess of gover- | (1) By appropriation when revenues are less than certi-

Surplus Revenue Fund nor's certification of revenues fied; or
(2) By the governor in event of an emergency identified
by the governor, on approval by the legislature’s Joint
Budget Oversight Committee,

New Mexico Excess revenue with balance not to exceed 8% | By appropriation in the event revenues are insufficient

Operating Reserve Fund

L ol

of aporecate recurring nnnmnmmnc from

the general fund for the prev;ovus fiscal year

to meet the level of appropriations authorized

New York®*
Tax Siabilization Reserve
Fund

Yezar-end surplus up to 0.2% of aggregate gen-
eral fund disbursements; reserve fund cannot
e:u:eed 2% of general fund disbursements for

P SN R

me uscav Yycar

By appropriation when state is in deficit

Nonh Carolina

25% of ynr-end ;enen) fund credit balance;

10 sccumulaic 10 5% of general fund operaiing

budget

Approval of the General Assembly

North Dakota Biennium end surplus in &xcess of $40 million | Governor masy Uansler 1o avoid ncgative gencral fund
Budget Stabilization Fund balance
Obkic Permanent law states that the legislature in- | Legislative action necessary
Budger S1abilization Fund |tends 1o maintain 4% of GRF revenue from
preceding fiscal year in the fund and that the
fund retain its own inierest earnings; 8 repay-
ment plan in temporary law gives the director
of h.-:!ge'. and management discretion to nee
GRF 1o repay BSF; temporary law also desig-
nates that the BSF's interest earnings are tobe
eredited to the GRF
Oklahoma Automatic transfer of revenue in excess of offi- | Up 10 1/2 of balance may be sppropriaied if the forth-
Constitutional Reserve cial revenue projection; fund is capped at 10% | coming fiscai year general revenue fund is less than that
Fund of general revenue fund for the preceding fis- | of current fiscal year certification; the other 1/2 of bal-
cal year ance may be appropriated by (1) emergency declaration
%the governor with concurrence by legisiature with a
vote of each house or (2) joint emergency declaration
by speaker and president pro iempore with concurrence
by legislature with 8 3/4 vote of each house
Pennsyivania By appropriation afier certification by the | By appropriation when governor declares an e Cy OF
Tax Stabilization Reserve | budget secretary, 10 percent of the surplus of downturn in the economy; requires 2/3 vote of uch house
Fund the General Fund shall be deposited into the

Tax Stabilization Reserve by the end of the
next succeeding quarter

U.S. Acvisory Commission on intsrgovernmental Reiations 8




Table 4 (cont.)
State Budget Stabilization Funds

attached to its appropriation every two years. At
the end of the biennium, the fund lapses and
has tobe recrested. The state also has created in
the general fund the Surplus Fund Account. No
expenditures may be made from the account
unless appropristed by the legislature, or uniess
required by the budget reduction provisions of a
joint budget resolution.

10 U.S. Advisory Commission on intsrgovernmental Relations

State Metbods for Deposit Methods for Withdrawal
Rbode Island 1% General Revenue, FY1993; 1.5%, FY | By appropriation to meet shortfall
Budget Reserve and 1994, 2% thereafter whenever account reaches
Cash Suwabilization 3.0%, excess goes 10 capital fund
Account
South Carolina® Revenues in excess of annual operating expendi- | Budget and Control Board transfers to cover year<end
General Reserve Fund tures must be transferred 10 the fund; fund is | operating deficit
capped st 3% of general fund revenue of the lat-
est completed fiscal year
South Dakota Year-end surplus; fund capped at $% of gener- | Act of the legislature
Budget Reserve Fund al fund appropriations in general appropri-
ations act
Tenpessee® By appropriation By appropriation in the event revenues are insufficient
Revenue Fluctuation to meet the authorized Jevel of expenditures
Reserve
Texss® Transfer of 1/2 of any unencumbered general | By appropriation with 2/3 vote of legislature
Economic Stabilization revenue fund balance at end of each biennium
Fund plus portions of oil and natural gas production
tax collections
Utah General fund surplus up to 3%; account may | By appropriation to cover operating deficits
Budget Reserve Account not exceed 6% of the general fund appropn-
ation for the fiscal year in which the surplus oc-
curred
Vermont Undesignated general fund surplus; fund is | To the exient necessary 10 offset a general fund deficit
Budge: Stabilization capped at 5% of general fund appropriations
Trust Fund from most recently ended fiscal year
Virginia By appropriation Governor may transfer {or revenue shonfall caused by eco-
| Revenue Reserve Fund nomic conditions or by changes in federa} tax legislation
Washington Pursuant to appropriation: (projected growth | By appropriation, with 60% vote required, when reve-
Budget Stabilization Fund |in real personal income minus 3%) x (previous | nues fall below forecast, for labor force training, or for
fiscal year general state revenues) any purpose legislature determines would reduce unem-
ployment causcd by state’s economic cycle
Wisconsin By appropriation By sppropriation
Budge1 Stabilization Fund
Wyoming Year-end surplus plus appropriations By appropriation
Budge! Reserve Account
*State Notes
Colorado If economic conditions require expenditures Maryland The Revenue Stabilization Account must be
from the fund, the governor must develop a increased $5 million each year whenever
plan that would maintain the reserve st no less balance is less than $100 million or 2% of
than 2%. The plan is subject to legislative general fund revenues.
modification. Mich " soym 8%
. . ichigan state unemp ent rate is between 8% and
Kansas Thg State Finance Council (governor and 11.9%, legislature may appropriate 2.5% of the
legisiative lcaders) may nuthodpze" ’ expenditures fund balance for programs that will provide for
from the fund due to natural ters, payment increases in smegm loyment. lfmg is 12% or
of expenditures required by order of judgment more, up 16 §% ma Pbe oo ased ©
of a court or reductions in anﬁdpath’c‘l’ s%: P y .
neral fund revenue by more than 1%. . .
nd is established for FY 1993 only (through an Missouri The Gene.r:l Assqmblzf may appropriate to
o . ibed perma- governor any portion existing balance to
appropriation bill)and is not prescribed pe cover budget ghortfalls. Also, in any year in
nently by statute. which governor finds it necessary to withhold
Kentucky Conditions governing the use of the fund are sppropriated funds, r may order com-

missioner of sdministration t0 meke transfers
from fund to fulfill expenditures authorized by
sppropriation. However, such action must be
approved by Genera! Assembly, and hence can
only occur if General Assembly is in session.
Further, the General Assembly shall not appro-
priate moneys from the fund without authoriza-
tion from the governor.



Table 4 (cont)

State Budget Stabilization Funds

State Notes (cont)

New York

South Carolina

Tennessee

Once borrowed, fund must be paid back within
six years in three equal installments.

Funds withdrawn from the Genera! Reserve
Fund must be restored annually at a rate of not
less than 1% of the general fund revenue of the
Iatest completed fiscal year. The state also has a
Capital Reserwl Fund that receives money by
sppropriation. It is capped at 2% of general
fund revenue of latest completed fiscal year.
The Budget and Control Board transfers
money from this fund 10 avoid mid-year budget
reductions. After May 1 of s fiscal year, money
in Capital Reserve Fund can be sppropriated
for other specified purposes with 2/3 vote of
legislature.

To the extent practical, revenue shortfalis are to
be offset by reductions in expenditures before

Texas

using funds approprisied by the Revenue
Fluctutation Reserve.
The constitutional amendment creating the
fund mandates the foliowing revenue transfers
to it: (1) 50% of any unencumbered general
revenue fund balance at the end of each fisca)
biennium; (2) an amount of general revenue
equal to 75% of the amount by which oil
production tax collections in any future fiscal
exceed oil production tax collections in
fiscal year 1987; (3) an amount of general
revenue equal to 75% of the amount by which
natural gas production tax collections in any
future fiscal year exceed oil production tax
collections in the fiscal year 1987. (For purposes
of calculating the transfer, natural gas tax
collections would be sdjusted to reflect 12
months of collections in each fiscal year.)

Source: State surveys and National Amsociation of State Budget Officers, Budget Processes in the Swates 1992 (Washington, DC, 1992).
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No Veto No Item
State Power Veto

Table 5
Gubernatorial Veto Authority

Lise Jtem Mem Veto
Veto of Amount

Jtem Veto
of Paragraph

Item Veto
of Syntax

Jtem Veto
Other

Alabama®
Alaska
Arizona
Arkansas
California

Colorado
Connecticut
Delaware
Florida
Georgia

Hawaii’

Idabo

Illinois

Indiana X
lowa

Kansas

Kentucky

Louisiana

Maine X
Maryland®

Massachusetts
Michigan
Minnesota
Mississippi
Missouri

Montana
Nebraska
Nevada

New Hampshire
New Jersey

¥

New Mexico

New York*

North Carolina X
North Dakota

Ohio*

Oklahoma

Oregon

Pennsylvania®

Rhode Island X
South Carolina

South Dakota

Teopessee

Texas

Utah*

Vermont X

Virginia®
Washington
West Virginia
Wisconsin
Wyoming

U.S. Total 1 6

MMM M M AU M AN
L

XX K KR
Mx X M M KM

2
b ]

>
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MMM M OMHHM KX XX XK
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State

Table 5 (cont.)

Gubernatorial Veto Authority
No Veto No Item Line Item Kem Veto
Power Veto Veto of Amount

Jtem Veto
of Syntax

Jtem Veto
of Paragraph

Item Veto
Other

®State Notes
Alabama

Hawaii

Maryland

New York

Ohio

For linc item veto and item veto of amount, the
governor may return a bill without limit for
recommended amendments for amount and
language.

For item veto of amount, judicial and legislative
sppropriation bills may be vetoed by governor
only in their entirety.

Supplementary budget bills may be vetoed by
governor.

Any appropristion added to governor’s budget
by the legislature is subject 10 line item veto.
In sppropristion act only in line item veto.

Pennsylvania

Utah

Virginia

The governor may veto paragraphs within
sppropriations bill only.

Item veto of paragrephs and item weto of
amounts unresolved at this time.

Governor may return bill without limit for
recommended amcndm:fnts for u‘t:ount and
language. For purposes of a veto, 8 line item is
deﬁ‘:ed”s an indivisible sum of money that may
or may not coincide with the way in which items
are dsplayed in an sppropriation act If a
language paragraph designates 8 sum of money
for a distinct purpose, it is subject 10 the item velo.

Source: National Amsociation of State Budget Officers, Budger Processes in the States 1992 (Washington, DC, 1992)

U.S. Agvisory Commission on Intergovemmental Relations 13



Table
Description of State

State and Adoption Year
Type of Limit, Limit
Methods of Approval Applies to Limit Is
Alaska’ 1982 State appropristions Appropriations shall not exceed $2.5 billion by more than the
Constitutional cumulative percentage change in population and inflation since
Expenditure /1/81
ug'slative
Referendum
Arizona 1978 Appropriations of state tax Appropriations of state tax revenues shall not exceed 7 percent of
Constitutional revenues gtate pereonal income.
- state pereonal income
Expenditure
Legislative Referendum
California 1979 Appropristions of state tax Yearly growth in appropriations limit shall not exceed percentage
Constitutional revenues increase in population and inflation.
Expenditure
Citizen
Initiative
Colorado 1551 State general fund appropriations  Yearly growih of siate general fund appropriations.
Siatutory
Expenditure
Legislative
ote
Connecticut 1991 Expenditures from sppropriated Expenditure growth chall not exceed the greater of:
Statutory nds excluding: (1) 5-year average of the percentage increase in staie personal
Expenditure (1) debt service; income or
(2) transfers into the (2) increase in the consumer price index for the preceding
budget reserve fund; 12-month period.
(3) statutory granis to distressed
municipalities in effect as of
7/1/91, and
{4) federal mandates or
court orders in their fiscal year
Delaware Staie genera) fund appropriations 98 percent of estimated general fund revenue and prior year's unen-
cumbered funds
Hawaii 1978 Staic general fund sppropriations  Growth of sppropriations limited t© rate of growth of state
Constitutional economy—defined as preceding 3 years average growth rate of
Expenditure state personal income.
Jdaho 1980 State general fund appropriations  Appropriations shali not exceed 5.33 percent of state personal in-
Statutory come.
Expenditure
Legislative Vote
Louisiana 1991 State appropristions Growth in appropristions shall not exceed average rate of growth of
Constitutional/ state personal income over prior 3 years. )
Statutory
Expenditure
Legislative
mmittee
Vote/
Commissioner
of
Administration

! Automatic vote for reconsideration of limit in 1986 continued the provision.

14 U.S. Advisory Commission on intergovernmental Relations



Provisions in the Case of Transfer

Provisions for Waiver of Responsibility for Government Programs

Treatment of Surpluses

Limit may b be exceeded for capital projects None

Gk 1 . Bl (3) aprroved by the

governor or 75 percent of the legislature
and (2) approved by voters.

Requires 2/3 approval of each house of
the legisiature on specific additional
sppropriations.

Legisiature shall provide for adjustments to limit
if court order or legislative enactment transfers
responsibility between state and local govern-

ments or hetuween federal and state governments.

In the event of an emergency, the appro-

1)The a riations limit shall be altered if pro-
priations limit may be exceeded provid- o PPIP. P

gram responsibility is transferred from one gov-

ed increased nditures are compen- emment enuty to another, from government to
med for by ced expendxrures over private enuty or from fnndmg through general
3 foliowing years. Alternatively, the revenues 0 fi nmumg tmwgn spccul FEVENUCS.

limit maytc changed by voters but the  (2) The state shall provide the funding when it re-

change is operative for only 4 years. quires local government 10 provide a program.
(3) Appropriations required for purposes of com-
Plymg with federal requirements are not under

Statute may be amended at any time by
majority vote of legislature.

(1) Governor declares an emergency or the None
ac'mcncc of extraordinary circumstances

ANT) 79) At lanet VL Af tha mambare ~AF
NG \6’ Al gast 3/5 Of the memoers ol

cach house of the general assembly

vole 10 exceed the limit for the purposes
of the emergency or extraordinary
circumstances.

Declaration of an emergency and 3/5 vote  None

of each chamber.

Limit may be exceeded by 2/3 approval of
mh house of the legnslalurc on sPeaﬁc
uuuuunm lpprupnauum. lnc UUIIN
smount and rate of excess and reasons
for exceeding the limit must be reported.

Reav:res 2/3 approval of each house of
legislature on specific additional
sppropriations.

Adjustments 1o limit shall be made if court order
or legislative enactment transfers responsibility
between siaic and local governmenis or be-
tween federal and state governments.

The limit may be changed by a 2/3 vote None
of the legislature.

No provision

Surplus revenues may be carried

orward 10 the next fiscal year
for expenditures to the extent
that the limit is not exceeded. If
the r u;vcuuca carried forﬁaru
from the prior year are still in
excess of the limit, then 50% of
those revenues would be distri-
buted 10 K-12 and the remaining
S0% would be returnad by rev:-
sion of tax rates or fee schedules
with the next 2 fiscal years.

Excess retained in the General

Fund for future appropriation.

Any surplus funds are allocated

based on the follomng pnonucs:

1Y\ Dativa 1001 Anlir
4 REUTTC 4570 GeliCit notes

(2) Transfer 10 the Budget
Reserve Fund

(3) Payments 10 state empioyecs’
pension fund

(4) Retire other outstanding
indebtedness

Avzilable for sppropriations in en-

suing fiscal year.

No provision

No provision

U.S. Advisory Cormmission on intergovernmental Relations 15



Table
Description of State

State and Adoption Year

Type of Limit,
Metbods of Approval

Limit
Applies to

Limit Is

Massachusetts 1986
Statutory
Revenue
Initiative Petition
Michigan 1978
Constitutional
Revenue
Gitizen Initiative

Missouri 1980

Constitutional

State revenue

State revenue

State revenue and expenditure

Revenue and Expenditure

Ciiizen Initiative

Montana 1981

Statutory

Expenditure

Legislative
ote

Nevada 1979
Statutory
Expenditure
NONBINDING
Legislative Vote

New Jersey? 1976
S1atutory

Expenditure
Legislative Vote

North Carolina
Statutory
Expenditure
Legislative

ote

1991

Oklahoma
Constitutional

Expenditure

1985

Board of Equalization

Oregon 1979

%:;xenory

nditure

Legislative
ote

Rhode Island 1977

State appropriations

Governor's proposed general fund
expenditures

Siate appropriations

State appropriations

State appropriations

State general fund appropriations

Governor's general fund appropri-
ations request

2 Expired 1983.

16 U.S. Advisory Commission on intergovernmental Relations

The average growth of wages and salaries of the previous 3 years.

Revenue shall not exceed: EY78-79 1ota] state revenye  x
Calendar year 1977 state personal income

the greater of state personal income in prior calendar year or
average state personal income over previous 3 calendar years.

0-R1 s ven x
1979 state personal income
the greater of state personal income in prior calendar year or
average state personal income over previous 3 calendar years.

Revenue shall not exceed:

State biennial appropriations shall not exceed state appropriations
for the preceding biennium plus the product of preceding
biennial appropriations and the growth percentage. The growth
percentage is the percentage difference between average state
personal income for 3 calendar years immediately preceding the
next biennium and the average state personal income for the 3
calendar years immediately preceding the current biennium.

Proposed biennial expenditures suthorized for the 1975-76
biennium x [1 + percentage population change since 7/1/74)
x [1 + percentage inflation)

Fiscal year direct state services appropriations shall not exceed the
current year's (base year) appropriation, adjusted by the average
annual percentage increase in state per capita personal income
over the 4 fiscal years preceding the base year.

Increases each fiscal year shall not exceed 7% of the projected total
state personal income for the fiscal year. The general fund
operating budget for this purpose shall exclude increases in
capital or other one-time operating sppropriations and dollar
increases for Medicaid, operation of prisons, and health
insurance for state employees above the 7% limit.

8) 12 percent yearly increase (sdjusted for inflation)
) 95 percent of certified revenue

The rate of growth of appropriations in each biennium shall not
exceed rate of growth of staie personal income in 2 preceding
calendar years.

Yearly growth in governor’s general fund appropriations request
shall not exceed 6 percent.



Provisions in the Case of Transfer

Provisions for Waiver of Responsibility for Government Programs Treatment of Surpluses
Statute may be amended by vote of legis-  Vote of legislature Proportional personal income tax
lature. credit.

Government must first specify an emer-
ENCY, ihen the :gmnture musi concur
2/3 vote in each house.

Governor must {irst specify an emergency,
then the legislature must concur by 2/3
vote in each house.

Governor must declare an emergency.
Legislature must then approve specific
additional expenditures by 2/3 vote of
each house.

Must be approved by majority of voters
in staie referendum at a general elec-

tinn prior 1o ficcal vear in which limit ic
Uon prior 1o lisca: yearmmwnica iimit s

10 be exceeded.

None

Statute may be amended at any time by
majority of legislature.

Not applicable because nonbinding.

(1) Limit may be adjusted if program responsi- Revenues exceeding limit by

muty ‘ mcm n'om one governmem fo l FTW“l OF moic Ondll DC used
another. for tax refunds setin proportion
(2) State is prohibited from reducing current to income tax liability.
proportion of local services financed through Jess than 1 percent may be
state aid. transferred 10 the State Budget
£\ Nla all he ranuired of IM.‘ Qllhg!!_?éugn _Fl_jnd_
“l S l~' rlv’ .lll 'll-ll q

rnments unless cost is pad by state.
()] proportion of total state spending paid to
all units of Jocal government as a f oup shail
or

not be reduced below proportion 78-79.
(1) Limit may be adjusted if program responsibility Revenues exceeding limit by 1 per-
is transferred from one government to another. cent or more shall be refunded
(2) State is prohibited from reducing current pro- pro rata based on income tax li-
portion of local services financed through state ability.
aid. Excess less than 1 percent shall be
l \ o alall ha samisisad af taaal an tmanelavrrarl en ok. nawn |
’ l‘U IICW Plu‘ldlll diail lcqun 1%} 1 gV VaIRIGIIVY iV Ui g6 IC G'F‘
ments unless cost is paid by state. nue fund.
None No provision
None No provision
Adjustment to limit shall be made if program No provision

responsibility is transferred between state and

local nn\mmmonu

o
b

the general fund operating
budget.

The limit can be adjusted for funds not previously Revenue to gencnl fund in excess

.ﬂ,.v,,..a'-ed of estimate \uy tc 10 per a"n'n,
shall be deposited in a Rainy
Day Fund.

Adjustment to limit shall be made if program Revenue exceeding close of session
funding is transferred from general fund to revenue forecast by 2 percent or
non-general fund sources or vice versa. more shall be used for tax re-

funds xupu:uunm 1o income
tax lllg ility.

None No provision

U.S. Avisory Commission on intergovernmental Relations 17



Table
Description of State

State and Adoption Year
Type of Limit, Limit
Methods of Approval Applies to Limit Is
South Carolina 1980,1984 State appropriations Yearly growth in state appropristions shall not exceed average
Constitutional growth of personal income over 3 preceding years or 9.5 percent
Expenditure of total state personal income, whichever is greater. Also, the
Legislative Referendum number of state employees is tied 1o state population.
Tennessee 1978 Appropriations of state tax revenues Growth in state appropriations shall not exceed growth in state
Constitutional personal income.
Expenditure
Constitutional
Convention
Referendum
Texas 1978 Appropriations of statc tax revenues
Growth of biennial appropriations shall not exceed rate of growth of
Constitutional state personal income.
Expenditure
Legislative Referendum
Utah 197 State appropriations Growth in appropriations may noi exceed 85 percent of ibe increase
Statutory in state personal income.
Expenditure
Legislative
'ote
Washington 1979 State tax revenue Growth in tax revenues shall not exceed average rate of growth of
Statuiory staic personal income over 3 years.
Revenue

Citizen Initiative

18 U.S. Advisory Commission on intergovernmental Relations



6 (cont)
Tax and Expenditure Limits

Provisions in the Case of Transfer

Provisions for Waiver of Responsibility for Government Programs Treatment of Surpluses
Limit may be exceeded for one yearbya  None Excess revenues may be spent to
2/3 vote of the legislature if it first de- match federal programs, for
clares 2 financial emergency. Also, every debt purposes, tax relief, or
S years the legzslatun may review the transferred to reserve fund.

unuy\muun Ul uw umit.

Specific addmoml amount may be e 8p- State must share in cost if it increases expenditure No provision

mmmsand hy emaisetit, canta alf sh e mlf L) a e o

BUVRA UY InaJUlILY VUK U1 141 . I;‘B- luqu.m:lncms Ul Al guveInmens.
ture.

Specific additional amount may be sp- None No provision
proved by majority vote of the legisla-
ture if-it first adopts a resolution that an
emergency exists.

Limit may be exceeded by 2/3 vote of Jegis- (1) Limit shall be adjusted if program responsibil- No provision
lature if fiscal emergency is declared by ity is transferred between state and local gov-

legislature and legiclature follows re- ernments or from the feders] government 1
quired procedures for publicizing its the state.
intent and holding public hearing. (2) Limit shall be decreased if funding source

moved from sources covered under limit 10
sources exempt from limit. Revenue from
exempt sources that is moved 10 nonexempt
accounts shall come under the limit.

Emergency must be declared by 2/3 vote (1) Limit shall be adjusted if program responsibil-  Excess revenue becomes part of

of legislature; then legislature must ity is transferred between state and local gov- state tax revenue for next fiscal
approve specific additional appropria- emments or between state and federal govern- year.
tions by 2/3 vote. ment.

(2) State must reimburse local governments for in-
creased cost if legislature imposes program re-
sponsibility on Jocal governments.

Source: ACIR state update, 1992, based on Nationai Conierence of Siaie Legisiatures, Legisiative Budge: Frocedures in the 50 Siates: A Guide 10 Appro-
priations and Budget Processes (Denver, September 1988).
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’ Table 7
Restrictions on Local Government Tax and Expenditure Powers

Property  Property
Tax Tax General Limits
No Rate Revenue  Revenue  Revenue Expenditure on Full
Region Limits Limits Limits Rollbacks Limits Limits Assessment Disclosure

Alabama

Alaska

Arizona

Arkansas

3lifornia
lorado

Connecticut X X X

Delaware

Florida

Georgia X

Hawaii

Idaho

Minois

Indiana

Jowa

Kansas

Kentucky

Louisiana

Maine X

Maryland X

Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey

X v
X X X

Ll Lol R ]
e »”
0

WX KN
> X
»’ K
>
b - I ]

bt Rt
X ¥

M

M R HH R NN

0
Z

New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island M
South Carolina X

South Dakota

Tennessee

Texas

Utah

Vermont X
Virginia X
Washington

West Virginia

Wisconsin X
Wyoming

U.S. Total 6 3

W OXHARH KN
> >

*

L ®¥ ¥
b
¥ XX

{7

16 7 3 3 6 16

C=—counties only.
M—municipalities only.
S —school districts only.
*Selected cities only.

Source: ACIR update, 1992, based on Steven D. Gold and Martha Fabricius, How States Limit City and Ci di :
Ao Conirtnce of State Lepisiatures, 1989). iy and County Fropety Taxes and Spending (Denver
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Section 11

Federal Taxes
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Table 8

Selected Income Groups and Years, 1954-1992

~ Federal Individual Income Tax (Avcrage and Marginal Tax Rates)

Adjusted Average Rate (pcreent)® Marginal Tax Rate (percent)
Gross 1954- 1979- 1954- 1979
Income® 1963 1965 1970° 1975 1980° 1985 1988 1989 1990 1991 1992 1963 1965 1970° 1975 1980° 1985 1988 1989
Current Dollars
Singple
No Dependents
5.000 164 134 137 81 S0 35 02 -— - - = 20 190 195 1O 160 120 150 -—
10,000 210 174 173 148 118 89 76 74 71 67 62 340 280 256 202 210 160 150 150
20,000 295 46 20 2206 192 143 113 112 110 108 106 S00 420 348 MO0 340 260 150 150
25,000 33 219 44 235 219 165 132 126 120 112 1S 560 480 390 380 390 20 280 280
35,000 94 32 287 277 263 198 170 167 163 159 153 620 530 461 450 440 340 280 280
50,000 456 385 345 334 321 241 195 193 190 187 183 720 600 615 600 S50 420 280 280
75,000 529 443 421 409 93 296 29 26 223 215 212 780 640 656 640 630 480 330 330
Married
2 Dependents'
5,000 84 S8 S8 60 -100° -11.08 -140° -140¢ 1408 -17.4% -18.58 200 150 150 VO —- -~ -~ —
10,000 137 111 112 71 37 138 86 -9t -958 -124% -118t 20 190 195 190 160 42 - -
20,000 190 161 161 137 113 84 S4 51 48 -19 21 300 250 256 250 240 160 150 150
25,000 213 180 180 164 140 103 73 71 68 64 59 330 320 287 280 280 180 150 150
35,000 258 219 219 205 188 140 95 93 92 B89 85 470 390 40 390 370 250 150 150
50,000 320 273 273 260 242 182 131 126 119 112 104 560 480 492 480 430 330 280 280
75,000 395 341 341 328 312 235 171 168 165 161 156 650 S50 564 S50 S40 420 280 280
Constant (1980) Deltars®
Single
No Dependents
5,000 120 785 40 39 50 56 47 48 49 S50 46 200 168 160 160 160 140 150 150
10.000 155 138 114 209 118 105 198 99 100 100 98 20 215 210 190 210 180 150 150
20,000 193 170 167 179 192 166 152 153 153 153 150 00 256 227 0 30 260 280 280
25,000 210 187 190 209 219 187 172 173 173 174 171 340 277 310 340 390 300 280 280
35.000 244 211 232 49 263 26 193 196 196 196 194 430 318 380 440 440 380 330 330
50,000 26 248 2717 00 321 211 225 226 226 221 220 S00 410 450 S50 S50 480 330 330
75,000 3.7 302 344 315 M1 325 250 291 253 240 239 620 512 600 630 630 S00 330 330
Marvied
2 Dependents'
5,000 — = -100® -100° 1008 87 -122%8 _12.1* -12.1* .149% -16.2¢ - - <1008 -100F - - -
10,000 61 S8 14 14 37 47 -12¢ 118 Q9% )28 258 200 168 260¢ 2.5 160 140 —
20000 122 114 103 103 113 104 B3 84 8BS RS 83 220 195 185 210 240 220 150 150
25000 137 129 128 128 140 129 97 97 98 98 97 20 226 220 240 280 250 150 150
35,000 161 153 174 174 188 167 132 137 134 134 131 260 256 280 320 370 330 280 280
50.000 190 183 228 228 242 213 168 171 169 170 167 300 328 390 430 440 380 280 280
75,000 236 233 294 294 312 266 204 205 205 202 200 430 430 500 5S40 420 420 330 330

150
150
20
20
280
330

150
150
150
280
280

150
150
280
230
30
330
330

150
150
280
280
330

1991

150
150
280
20
220
310

150
150
150
20
280

150
150
20
280
310
310
310

150
15.0
20
280
310

1992

150
150
280
20
20
310

150
150
15.0
150
20

150
150
20
280
280
310
310

150
15.0
280
280
310
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Table 8 (cont.)
Federal Individual Income Tax (Avcrage and Marginal Tiax Rates)
Selected Income Groups and Years, 1954-1992

— Represents zero.
*Refers to income afier exclusions.
*Tax liability divided by stated adjusted gross income.
“The highest rate at which last doflar of taxable income (adjusied gross income less deductions and personal exemptions) is taned. For example, a married couple with taxable income of
$40,000 would have the first $35,800 of taxable income taxcd at 15%; the additional $4,200 of taxable income would be taxcd at 28%. The total tax liability would be $6,546.
9 Includes tax surcharge.
€ 1981 tax liability and tax rates are 98.75% of the 1980 rates.
! It is assumed only one spouse works outside the home.
¢ Refundable earned income credit.
* Amount of adjusted gross income equivalent to adjusted gross income in 1980 dollars was calculated by using NTPA personal consumption deflator (1987 = 100). The vatues of the deflator
are: 1960, 30.8; 1965, 32.2; 1970, 37.9; 1975, 50.5; 1980, 72.6; 1985, 93.3; 1988, 104.3; 1989, 109.5; 1990, 115.3; 1991, 120.4; 1992, 1238.

Source: ACIR computations and Commerce Cleatinghouse, 1993 U.S. Master Tax Guide (Chicago, 1992).



Table 9 '
Federal Individual Income Tax Rates and Exemptions, 1913-1993

e Pecsonal Exemptions Jaxable Income Bracketst
Married- Rates Lowest: Highest:
Joint (range in Amount Amount
Years Single Return Dependents percent) Under Over
1913-18 $3,000 $4,000 None 1.0-7.0 $20,000 $500,000
1916 3,000 4,000 None 20-15.0 20,000 2,000,000
1917 1,000 2,000 $200 20-67.0 2,000 2,000,000
1918 1,000 2,000 200 6.0-77.0 4,000 1,000,000
1919-20 1,000 2,000 200 4.0-73.0 4,000 1,000,000
1921 1,000 2,500° 400 4.0-73.0 4,000 1,000,000
1922 1,000 2,500° 400 4.0-56.0 4,000 200,000
1923 1,000 2,500° 400 3.0-56.0 4,000 200,000
1924 1,000 2,500 400 1.5%46.0 4,000 $00,000
1925-28 1,500 3,500 400 1.1255.25.0 4,000 100,000
1929 1,500 3,500 400 0.375%-24.0 4,000 100,000
1930-31 1,500 3,500 400 1.125b.250 4,000 100,000
1932-33 1,000 2,500 400 4.0-63.0 4,000 1,000,000
1934.38 1,000 2,500 400 4.0°463.0 4,000 1,000,000
1936-39 1,000 2,500 400 4.0°-79.0 4,000 $,000,000
1940 800 2,000 400 445811 4,000 5,000,000
1941 750 1,500 400 10.0°-81.0 2,000 5,000,000
1942-43¢ 500 1,200 350 19.0°-88.0 2,000 200.000
1944-45 500 1,000 $00 23.0-94.0¢ 2,000 200,000
1946-47 500 1,000 500 19.0-86.45¢ 2,000 200,000
1948-49' 600 1,200 600 16.6-82.13¢ 2,000 200,000
1950 600 1,200 600 17.4-84.36° 2,000 200,000
1952.53 600 1,200 600 20.4-91.0¢ 2,000 200,000
1954.63 600 1,200 600 20.0-91.0¢ 2,000 200,000
1964 600 1,200 600 16.0-77.0 500 100,000
1965-67 600 1,200 600 14.0-70.0 500 100,000
1968 600 1,200 600 14.0-75.25¢ 500 100,000
1969 600 1,200 600 14.0-77.0¢ $00 100,000
1970 625 1,250 625 14.0-71.758 500 100.000
1971 675 1,350 675 14.0-70.0 500 100,000
1972-76 750 1,500 750 14.0-70.0 500 100,000
1977-78 750 1,500 750 0.0-70.0 3,200 203,200
1979-81 1,000 2,000 1,000 0.0-70.0® 3,400 215,400
1982 1,000 2,000 1,000 0.0-50.0 3,400 85,600
1983 1,000 2,000 1,000 0.0-50.0 3,400 109,400
1984 1,000 2,000 1,000 0.0-50.0 3,400' 162,400
1985 1,040° 2,080’ 1,040 0.0-50.0 3,540 169,020
1986 1,080 2,160 1,080 0.0-50.0 3,670 175,250"
1987 1,900 3,800 1,900 11.0-38.5 3,000 90,000
1988 1,950* 3,900* 1,950* 15.0-28.0' 29,750 29,750
1989 2,000+ 4,000+ 2,000+ 15.0-28.0' 30,950 30,950
1990 2,0504% 4,1003* 2,050i* 15.0-28.0 32,450 32,450
1991 2,150 4,300 2,1504% 15.0-31.0' 34,000 82,150
1992 2,300+ 4,600+ 2,300+ 15.0-31.0! 35,800 86,500
1993 2.350i 4,700 23505 15.0-31.0' 36,900 89,150

For tax year 1992, personal exemptions are phased out at threshold incomes of $157,900 for joint returns, $131,550 for heads of household,
$105,250 for single taxpayers, and $78,950 for married persons filing separately. The exemption amount i reduced by 2% for each $2,500 or
fraction ($1,250 for marned persons filing separaiely) in excess of the threshold income. Phaseout thresholds for 1993, as determined by the
Commerce Clearing House, are increased to $162,700 for joint returns or surviving spouses, $135,600 for heads of households, $108,450
for single taxpayers, and $81,350 for married filing separately.

For tax years beginning afier 1990 but before 1995, total allowable itemized deductions, except medical costs, casualty and theft losses,
and invesiment interest, are reduced by 3% of the amount of adjusted gross income over $100,000. The itemized deductions cannot be
reduced by more than 80%; the $100,000 threshold will be adjusted for inflation in years beginning after 1991. The 1992 threshold
amount is $105,250, and the 1993 amount, as determined by the Commerce Clearing House, is $108,450.

tMarried filing joint return.
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Table 9 (cont.)
Federal Individual Income Tax Rates and Exemptions, 1913-1993

¢ Married exemption is $2,000 if net income exceeds $5,000.

SAfter earned income credit equal 10 25% of tax on earned
income, lowest bracket only.

¢Before carned income credit equal 10 25% of tax on earmmed
income.

¢ Exclusive of Victory Tax.

*Subject to maximum effective rate limitation: 90% for 1944-45,
85.5% for 1946-47, 80% for 1950, 87.2% for 1951, 88% for
1952-53, and 87% for 1954-59.

fBeginning in 1948, blind taxpayers, or taxpayer and spouse 65
years old or older are allowed an additional exemption.

8Includes surcharge of 7.5% in 1968, 10% in 1969, and 2.5% in
1970; lowest bracket unafiected. The maximum effective rate
on earned income was 60% in 1970.

3The tax liability was reduced by 1.25% for all taxable income
brackets in 1981.

§ All brackets adjusted for changes in the Consumer Price Index.

IPersonal exemptions adjusted for changes in the Consumer
Price Index for 1985, 1986, 1989, and thercafter.

¥The personal exemption is phased out for certain higher
income taxpayers, beginning in 1988.

!Beginning in 1988, the first calendar year of the two-bracket
system, the benefits of rate graduation will be phased out so that
high-income taxpayers will pay the 28% rate on all taxable
income. This requires a rate adjustment that imposes an
additional 5% tax on taxable income within the specified range.
For example, a married couple filing a joint return in 1990, with
taxable income over $78,400 but less than $162,700, would pay a
marginal rate of 33%. For taxable income over $162,700, the
marginal rate is 28%. Beginning in 1991, the top marginal tax
rate is 31%.

Sources: U.S. Department of Commerce, Bureau of the Census, Historica! Siatistics of the United States, Colonial Times to 1970, Par1 2 (Washington, DC,
1976), Tax Foundation, Focts end Figures on Government Finance, 1988-89 Edition (Washington, DC, 1988); U.S. Deparimeni of the Treasury,
Internal Revenue Service, Statistics of Income, Individual Income Tax Retums (Washington, DC, various years); Commerce Clearing House,
1992 U.S. Master Tax Guide and 1993 U.S. Master Tax Guide (Chicago, 1991 and 1992).
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Table 10
Federal Corporation Income Tax Rates and Exemptions,

Income Years 1909-1992
Income Brackets Rate Income Brackets Rate
Year and Specific Dollar Exemptions (percent) Year and Specific Dollar Exemptions (percent)
1909-13  $5,000 exemption 1 1951 First $25,000 28.75¢
Over $25,000 50.75°
1913-18  No exemption after 3/1/13 1
1916 None 2 1952-53  First $25,000 30
1917 None 6 Over $25,000 52°
1918 $2,000 exemption .
: 1964 First $25,000 2
1919-21  $2,000 exemption 10* Over $25,000 50
1922-.24 $2,000 exemptgon 128 1965-67  First $25,000 2
1926-27  $2,000 exemption 135 ’
1928 $3,000 exemption 12 1968-69  First $25,000 24.2¢
1929 $3,000 exemption 1 Over $25,000 52.8°
1930-31  $3,000 exemption 12 1970 First $25,000 22.55¢
1932.3§ None 13.75° Over $25,000 49.2¢
1936-37 Gr;cl!;?l;g ;O%nnal tax ranging from e 197174 First $25,000 ‘ 2
Over m'mo 15t Over $25,000 48
Gf;f:;‘:d r::::; o ;ﬂdiﬂﬁbﬂted - 1975-78  First $25,000 20
J 1 T -— -,
1938-39  First $25,000 12516 iy iﬁ
Over $25,000 19¢
1979-81  First $25,000 17
1940 First $25,000 14.85-18. 7 $25,000 1o $50,000 20
$25,000 10 $31,964.30 38.3° $50,000 1o $75,000 30
$31,964.30 10 $38,565.89 36.9° $75,000 10 $100,000 40
Over $38,565.89 24° Over $100,000 46
1941 First $25,000 21-25° 1982 First $25,000 16
$25,000 10 $38,461.54 48° $25,000 10 $50,000 19
Over $38,4561.54 e $50,000 10 $75,000 30
' $75,000 10 $100,000 40
1942-45  First $5,000 25° Over $100,000 46
$5,000 10 $20,000 2r
$20,000 to $25,000 29° 1983-86  First $25,000 15
$25,000 10 $50,000 s3b $25,000 10 $50,000 18
Over $50,000 40° $50,000 to $75,000 30
$75,000 10 $100,000 40
1946-49  First $5,000 21 Over $100,000 46
$5,000 10 $20,000 23
$20,000 to $25,000 25 1987.921  First $50,000 15
$25,000 to $50,000 LX) $50,000 to $75,000 25
Over $50,000 38 $75,000 t0 $100,000 34
$100,000 10 $335,000 3ns
1950 First $25,000 2° Over $335,000 34
Over $25,000 42

*In addition 1o the rates shown, in 1918, profits sbove $3,000 plus

(not 1o exceed 20% of net income over $3,000).
8% of invesied capita! were subjected to0 a graduated tax

*From 193310 1935, 5% of the profits sbove 12.5% of adjustcd

ranging from 30% 10 65% and a “war profits” tax of 100% of the
profits above $3,000 plus the greater of (1) average prewar net
income plus or minus 10% of the increase or decrease in
invested capital, or (2) 10% of invested capital. The sum of the
excess profits tax and the war profits tax could not exceed 30%
of the net income above $3,000 and not exceed $20,000 plus
80% of the net income over $25,000. In 1919 and 1920, the war
profits tax was repealed and the excess profits tax was 20% 10
40% of the profits over $3,000 plus 8% of the invested capital
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Geclared value of capital stock was imposed. From 1936 10
1939, the tax ranged from 6% to 12% on profits over 10% of
adjusted declared value. From 1940 10 1945, these tax rates
were 6.6% 10 13.2%. In addition, profiis exceeding 95% of
the average net income 1936-39, plus adjustments, were
taxed at graduated rates of 25-50% in 1941, 35-60% in
1942-43, 90% in 1944, and 95% in 1945.

€Less adjustments: 14.025% of dividends received and 2.5% of
dividends paid.



Table 10 (cont.)
Federal Corporate Income Tax Rates snd Exemptions,

aman ann

income Years 1909.1992

¢ Additiona! tax of 30% of profits exceeding 85% of net income
(average of three highest years, 1946-49) adjusied by changes in
eapital stock (1946-49) was impased in 1950 (83% of net income
in 1951-53) Total tax limited to 62% of excess profits net

dmnnma hafavea dadustine Al avssse menllic anadie 71698 NN T
SRAIIIe

PeiVie WAUEUIVIT Ul WALLED PIVUWD WEALL \d&,\ V). ALL
1951, the maximum excess profits tax limited 10 17.25% of
excess profits net income before deduction of excess profits
credit of $25,000. For 1952-53, the limit was 18%.

* Includes surcharge of 10% in 1968 and 1969, and 2.5% in 1970.

fRates shown effective for tax years beginning on or afier 7/1/87.
Income in tax years that include 7/1/87 (other than the first date
of such year) i subject 10 a biended rate.

$This provision phases out the benefit of graduaied rates for

rations with taxable income between $100,000 and
$3135,000. Corporations with taxable income sbove $335,000, in
effect, pay a flat rate of 34%.

Source: ‘Tax Foundation, Facts and Figures on Government Finance, 1988-89 Edition (Washington, DC, 1988); and Commerce Clearing House, 1993

U.S. Master Tax Guide (Chicago, 1992).
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Table 11

Federal Excise Tax Rates on Selected Items
Selected Years 1944-1992

—Rates a5 of December 31
1964 1989

Jtem Taxed (base) 1944 1954 1991 1992
Alcobolic beverages
Distilled spirits ($/proof gallon) 9.00 10.50 10.50 12.50 13.50 13.50
Still wines ($/wine gtmcn-sa
Not over 14% alcohol 0.15 0.17 017 0.17 1.07 1.07
14 to0 21% alcohol 0.60 0.67 0.67 0.67 157 157
21 10 24% alcohol* 2.00 225 225 225° s 315°
Beer (8/31-gallon barrel) 8.00 9.00 9.00 9.00° 18.00¢ 18.00¢
Tobacco products
Small cigars ($ less than 3 Ibs per 1,000) 0.75 0.75 075 0.75 0.9375° 0.9375¢
Large cigars ($ more than 3 Ibs per 1,000) 2.50- 2.50- 2.50- 8.3% 10.625%*  10.625%*
20.00 20.00 of of of
wholesale wholesale  wholesale
price rice price
Cigarettes ($/pack of 20) 007 0.08 0.08 0.16' 0.20' 0.20'
Tobacco and snuff ($/1b) 0.18 0.10 0.10 s s s
Manufacturers excise taxes , ' '
Gasoline ($/gallon) 0.015 0.02 0.02 0.09" 0.14' 0.14
Lubricating oils ($/gallon) 0.06 0.06 0.06 } i !
Automobiles (% of sales &rice) 2.0% 10.0% 10.0% & x b
Automotive accessories (% of sales price) 50% 8.0% 8.0% ! ! !
Trucks and trailers (% of sales price 7.0% 10.0% 10.0% 12.0% 120% 12.0%
Highway tires ($/1b) 0.05 0.05 0.10 .15-50"  .15-50" .15-.50™
“Gas Guzzler™ ($/auto) - - - » . s
Firearms, shells, and cartridges (% of price) 11.0% 11.0% 11.0% 11.0% 11.0% 11.0%
Pistols and revolvers (% of sales price) 10.0% 10.0% 10.0% 10.0% 10.0% 10.0%
Bows and arrows (% of sales price) - - - 11.0% 11.0% 11.0%
Sport fishing equipment (% of sales price) -— 10.0% 10.0% 10.0% 10.0% 10.0%
Retailers excise taxes
Diesel fuel for highway vehicles ($/gallon) - - 0.15 0.20 0.20
Gasoho! ($/10% or more alcohol-gasoline blend) - - - 0.03 0.966 0.966
Gasoline used in noncommercial aviation ($/galion) - - - 012 0.15 0.15
Fuels other than gasoline,
noncommercial aviation ($/gallon) - - - 0.14 0.176 0.176
Inland waterways fuel (§/galion) - - - 0.10° 0.11 0.15
Airplanes - - - - 10.0%° 10.0%*
Automobiles -— - - - 10.0%* 10.0%°
Boats - - - - 10.0%° 10.0%*
Furs and jewelry - - - - 10.0%° 10.0%°
Other excise taxes
Air passenger ticket (% of price) 15.0% 10.0% 5.0% 800% 10.0% 10.0%
International departures ($/person) - - - 3.00 6.00 6.00
Domestic air cargo (% of value) - - - - 6.25% 6.25%
Local telephone service (% of amount) 15.0% 10.0% 10.0% 3.0% kX117 A.0%
Long-distance and teletype service (% of amount) 25.0% 10.0% 10.0% 3.0% 3.0% 3.0%
Certain vaccines ($/dose) . - - - . . q
Foreign insurance glicies (% of premiums)
Life insurance (% of premium L0% 1.0% 10% 1.0% 1.0% 1.0%
Other insurance (% of premium) . 4.0% 4.0% 4.0% 4.0% 4.0% 4.0%
Wagering (% of amount wagered t parimutuel) 10.0% 10.0% 10.0% 2.0%' 2.0%' 20%'
Leaking underground storage tanks ($/gallon) - - - 0.001 0.001* 0.001*
Eavironmental (“Superfund”) excise taxes
Domestic crude oil ($/barrel) - - - 0.082 0.147 0.097
Imporied petroleum products ($/barrel) - - - 0.117 0.147 0.097
Feedstock chemicals and certain imported - - - 2-487 22487 22-4.87
substances ($/ton)
Use of harbors and ports (% of cargo) - 004.0% 0.125% 0.125%
Use tax on heavy highway vehicles ($/1o0n) - - 6.00 t t !
Coal ($/10n)
Underground mines - - - 110 1.10 110
Surface mines - - - 0.55 0.55 0.55
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Table 11 (cont.)
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Selected Years 1944-1992

$ Wines over 24% alcohol are taxed at rate for distilled spirits.

'A.ruﬁcxally carbonated wines, $3.30; champagnes and sparkling
wines, $3.40.

¢Rate & $7.00 per bamel for the first 600,000 barrels removed

each year by small domestic producers (less than 2 million
barrels per year).
“Rate for 1991 and 1992 Rate for 1993 and thereafier is $1.125
per 1,000.
*Rate for 1991 and 1992. Maximum tax is $25 per 1,000. Rate for
1993 and thereafier is 12% of wholesale price, or $30 per 1,000,

whisrhauvar i ic arpater
Wailasver IS greass

fCigarettes weighing more than 3 Ibs. per 1,000 are taxed at $.336
per pack. For 1991 and 1992, the applicable rate is $.42 per pack.
For 1993 and thereafier, the rate is $.504 per pack.

S$Rates are: snuff, $.24; chewing tobacco, $.08; and pipe tobacco,

§.45. For 1991 and 1952, spplicable rates are $.30, $.10, and $.5625.
For 1993 and thereafier, the rates are $.36, $.12, and $.675.

| ] Rate for alcohol fuels (more than 85% methano! or ethanol} en:
WA NI ll“rB \lllwb WG O 7V 15N U MBI R \.l ‘U‘llﬂh 3 0

*Includes $.025 per gallon tax for deficit reduction. This portion
is scheduled 10 expire 10/1/95.

iRepealed 8/16/71.

Cources: Tax Foundati ion, Facts and Figures on Government Fingnce 2.
SOUTESs: ng Figures on Gover

tion, S chedulc of Present Federa! Excise Taxes, as of January 1, 1989,
merce Clearing House, 1991 U.S. Excise Tax Guide and 1992 Us.

Edisine Mhaehinntan T
aaiuon \vv..lull. Chlyarw, 700

.Cou,nmmmmm Voi. 136, No. 149, Part 11 (Oclobcr 26, 1990); Comn-
Excise Tax Guide (Chicago, 1990 and 1991).

s & sTeamiseE, a:w wr

YRepealed 1/7/83.

IRepealed 1/1/66.
‘Tnuunderwlbs noux,overwbutlessthan‘mlbs $.15per

ehaw OfNIhe €4 N mliie € AN o I
ID WIW!W ,UVCI lU DUI ll;)a than Fuios. ) TV IV HIUB‘ -2V PCJ 10,

over 70 Ibs.; over 90 1bs., $10.50 plus $.50 per 1b. over 90 Ibs.

® Rates range from $500 per vehicle if fuel economy rating is 22.5
mpg or less 10 $3,850 per vehicle if fuel economy rating is less
than 12.5 mpg. For 1992, the ratesrange from $1,000 per vehicle
0 $7,700 per vehicle for wrr:sponmng fuel €conomy ratings.

*Rate is scheduled 10 rise 10 $.20 per gallon in 1995 and thereafier.

? Rate applies 10 difference between retail price and threshoid price.
Threshold prices for airplanes, $250,000, automobiles (except
taxicahs). $30,000; boats, summ and furs and jewelry, $10,000.

Vaccine Injury Compensation Trust Fund. Rates are: Dipther-
ia, Pertussis, and Tetanus (DPT) $4.56; Mcasles, Mumps,
Rubella (MMR) $4.44; Polio, $0.29; DT only, $.06.

'Rne is 0.25% of wagers in states where wagering is authorized

I’, BLEIC iaw.

*$.001 per gallon, not included in excises for fuels and chemicals.
'Va‘nn‘.t over £ NN “\g hn' l.x: ﬂ-\an 1‘ m\ the (1% p]us 222

i WYV I o,

per 1(!)0 lbs. over 8§ 000 over 75,(!!) Ibs SSSO

1on) 11 C f'.-.-

ease Tatat Ma H o
ress, 2oint Lommittecon
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Table 12
Old Age Survivors’, Disability, and Hospitalization Inserance (Social Security)
Rates and Maximum Contributions
Calendar Years 1937.2000

SUOGMEY MUSLILISACEIBI) UO UCISSILILIOD AOSINDY 'S 0

Annuat Contribution Rate (pcroent) Maximum Tag—-
Maximum Combined Emplayer and Employee, Each Self-Employed Persons——————  Employee
Taxahle Employer and O)d Ape OMd Ape or -
Years Farnings Employee Total Survivors’  Disability Hospital Total Survivors’  Disability Hespital Empleyer Employed
1937-49 $3,000 200% 1.00% 1.00% - - - - - - $30.00 -
1950 3,000 300 1.50 1.50 - - - - - - 45.00 -
1951-53 3,600 3.00 1.50 1.50 — - 225 225 - - 5400 81.00
1954 3,600 400 200 200 - - 300 300 - - 7200 108.00
1955-56 4,200 400 200 200 - - im 300 - - 84.00 126.00
1957-S8 4,200 450 225 200 0.25 - 31375 3o 0375 - 94.50 141.75
1959 4,500 500 250 225 0.25 - 375 3378 0375 - 120.00 180.00
1960-61 4,500 6.00 300 275 025 - 450 4125 0375 - 144.00 216.00
1962 4,800 6.25 3.125 2875 0.25 - 4N 4325 0.375 - 150.00 2560
1963-6S 4,800 7.25 3.625 3.375 0.25 - 5.40 5.025 0375 - 174.00 259.20
1966 6,600 8.0 42 350 0.35 0.35 6.15 5.215 0.525 0.35 mnxn 405.90
1967 6,600 8.80 440 355 0.35 0.50 6.40 5375 0.525 0.50 290.90 2.0
1968 7,800 8850 44 3325 0475 060 6.0 5.0875 07125 0.60 3420 4920
19¢9 7.800 9.60 480 3.725 0.475 0.60 6.90 5.5875 0.7125 0.60 Ky ¥ ] 538.20
1 7,800 9.60 480 365 0.55 060 6.90 5415 0825 0.60 kX ) 8.2
o 7,800 10490 520 405 0.55 0.60 150 6.075 0825 0.60 405.60 585.00
1972 9.000 1040 .29 405 0.55 0.60 750 6.075 0825 0.60 468.00 675.00
1973 10.800 11.9 585 430 0.55 1.00 800 6.205 0.795 1.00 631.80 864.00
1974 13,200 1L.70 585 4375 0.575 0.90 790 6.185 0815 0.90 77220 1,042.80
1978 14,100 1nm 585 4.375 0.575 090 790 6.185 0315 090 82485 1,119
197¢ 15,300 1.7 5.85 4375 0.575 0.90 7.9 6.185 0815 0.90 895.05 1,208.0
1977 16,500 1.9 5.85 4.375 0.575 090 790 6.185 0815 0.90 965.25 1,301.50
1978 17,700 12.10 6.05 4275 0.775 1.00 8.10 6.01 109 1.00 107085 1,437
1979 22,900 12.26 6.13 433 0.75 1.05 8.10 6.01 1.04 1.05 1,40.77 1,854.90
1980 25,900 1226 6.13 452 0.56 1.05 810 6.2725 0.177s8 1.05 1,587.67 2,097.90
1981 29,700 13.30 6.65 4 0.65 1.30 9.30 7.025 0975 1.3 1,975.05 2,762.10
1982 32,400 130 6.7 4575 0.825 1.30 9.35 6.8125 1.2375 1.3 217080 3,029.40
1983 3570 13.40 6.7 4775 0.625 1.30 9.35 7.1125 0.9375 1.30 2,391.90 3,33795
1984 37800 14.00 7.00° 5.20 0.50 1.30 14.00° 10.40 1.00 2.60 2,646.00° $.292.0°
1985 39.600 14.10 705 5.20 0.50 1.35 14.10" 1040 100 27 2,791.80 5.583.60°
1986 42000 14.30 115 520 0.50 1.45 14.30° 10.40 1.00 290 3.003.00 6,006.00°
1987 43,800 14.30 715 520 0.50 1.45 14.30" 10.40 1.00 290 31370 6,263.40°
1988 45,000 15.02 71.51 553 053 1.45 15.02" 11.06 1.06 290 3.379.50 6,759.00°

1989 48,00 15.02 7.51 5.53 0.53 1.45 15.02* 11.06 1.06 290 3,604.80 7.209.60°
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Table 12 (cont.)
Old Age Survivors®, Disability, and Hospitalization Insurance (Social Sccurity)
Rates and Maximum Contributions
Calendar Years 1937.2000

Annusl Contribution Rate (pcreent) Maximum Tax——-r-
Maximum Combined Employer and Employee, Each —Self-Employed Persons————————  Employee
Taxable Employer and Oid Age Od Ape or Self-
Years Earnings Employee Total Survivors'  Disability  Tlespital Total Survivors’  Disability Hespital Empleyer  Employed
19%0 51,300 15.30 7.65 5.60 0.60 1.45 15.30 11.20 120 290 392445 784890
1991 53,400¢ 1530 7.65 5.60 0.60 145 15.30 11.20 1.20 290 5123.30 10,246.60
1992 55.000° 15.30 7.65 5.60 0.60 1.45 15.30 11.20 120 290 5.368.90 10,657.80
1993 57,600c 15.30 7.65 5.60 0.60 145 15.30 11.20 1.20 29 5528.70 11,057.40
199499 ¢ 15.30 7.65 5.60 0.60 1.45 15.30 1.2 1.20 29 ¢ ¢
2000 and after ¢ 15.0 7.65 5.49 0.71 1.45 15.30 1098 142 290 ‘. ¢
*Includes credit of 0.3% of remuneration in 1984, 9 Nascd on automatic adjustment in proportion to increases in average earnings when-
*Includes credits against self-employment income of 2.7% in 1984; 2.3% in 1985; and 2.0% cver there has been cost-of-living bene(it adjustment in the preceding year. The maxi-
in 1986 through 1989. mum tax will vary accordingly.

¢ Maximum taxsbie wages for Old Age Survivors and Disability Insurance. Maximum tax-
abic wage base for Hospitalization Insurance (Mcdicare) is $125,000 in 1991 and $130,200
in 1992, and $135,000 for 1993.

Sowrce: g"S"D?;‘nm 1«:’(9 l;bor. Social Secwrity Administration, Sociel Security Bulletin, Annual Stafisticel Supplement (Washington, DC, various years). and Commerce Clesring House, 1993 U.S. Master Tax
ide (Chicago, 1992).



Table 13

Federal Death Taxes and the State “Pick-Up” Credit
(General Description)

Federal death taxes are made up of two components —gift taxes and estate taxes. Gift taxes are levied on the donor, while the donor is alive,
on transfers above $10,000 (320,000 for joint gifts), per donee, for a single year. Estate taxes are levied on the entire taxable estate (gross
estate less administrative expenses, bequests 10 spouse, debts, charitable contributions, and funeral expenses) afier the death of the donor.
Gift taxes paid during the donor’s lifetime are credited dollar for dollar against estate taxes due at time of death.

Although estate and gift tax rates begin at the first dollar of taxable estate, there is a unified credit of $192,800 against transfer tax liability.
This is equivalent to a $600,000 exemption. In addition to the unified credit, s credit for state death taxes is also allowed; see the table

below for maximum state death tax credit (“Pick-Up”).

—nified Transfer Tax Rates'—— e —Maximum State Death Tax Credit
usted
Taxable Tax A‘ll:jnhle Federal Rate on Excess Amount
Estate Rate Estate? Credit Over Lower Bracket’
$0-9.999 18% $40,000-89.999 $0 0.8%
10,000-19,999 20 $0,000-139,999 400 16
20,000-39,999 2 140,000-239,999 1,200 24
40,000-59,999 24 240,000-439,999 3,600 32
60,000-79,999 26 440,000-639,999 10,000 40
80,000-99,999 28 640,000-839,999 18,000 48
100,000-149,999 30 840,000-1,039,999 27,600 5.6
150,000-249,999 32 1,040,000-1,539,999 38,800 6.4
250,000-499,999 k” 1,540,000-2,039,999 70,800 7.2
500,000-749,999 37 2,040,000-2,539,999 106,800 80
750,000-999,999 39 2,540,000-3,039,999 146,800 88
1,000,000- 1,249,999 41 3,040,000-3,539,999 190,800 9.6
1,250,000-1,499,999 43 3,540,000-4,039,999 238,800 10.4
1,500,000-1,999,999 45 4,040,000-5,039,999 290,800 112
2,000,000-2,499,999 49 $,040,000-6,039,999 402,800 120
2,500,000-2,999,999 83 6,040,000-7,039,999 522,800 128
Over 3,000,000 L1 7,040,000-8,039,999 650,800 13.6
8,040,000-9,039,999 786,800 14.4
9,040,000- 10,039,999 930,800 15.2
over 10,040,000 1,082,800 16.0

YFor decedents from 1984 through 1992. In 1993 and thereafter,
estates over $2,500,000 will be taxed at 50%.

3 Adjusied taxable estate is the amount of the estate minus
$60,000. For example, the adjusted taxable estate of 8 $660,000
estate would be $600,000.

3 For example, the state death credit on an adjusted taxable es-
tate of $600,000 would be $16,400 (310,000 + ($160,000 x .04)).

“The benefits of the graduated rates and the unified aredit under

the unified transfer tax system are phased out beginning with cu-
mulative transfers rising above $10,000,000. For estates of dece-
dents dying, and gifis made, afier 1987 and before 1993, the ax is
levied on amounts transferred in excess of $10,000,000 but not ex-
ceeding $21,040,000 at 60% in order 10 recapture the benefit of any
transfer tax rate below 55% as well as the unificd credit  After
1992, the additiona] t2x is levied on amount transferred in excess of
$10,000,000 but not exceeding $18,340,000, at 55%.

Source: Commerce Clearing House, 1993 U.S. Master Tax Guide (Chicago, 1992).
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Table 14

Dates of Adoption of Major State Taxes

Individual Income® )
Before 1911 1911-20 1921-30 1931-40 1941-60 Since 1961
Hawsii, 1901 Wisconsin, 1911 North Carolina, 1921 Idaho, 1931 District of West Virginia, 1961
Total, 1 Mississippi, 1912 South Carolina, 1922  Tennessee, 1931! Columbia, 1947 Indiana, 1963
Okiahoma, 1915  New Hampshire, 19231 Utah, 1931 Alaska, 1949 Michigan, 1967
Massachusetts, 1916 Askansas, 1929 Vermont, 1931 Total, 2 Nebraska, 1967
Virginia, 1916 Georgia, 1929 Alabama, 1933 Connecticut,? 1969
Delaware, 1917 Oregon, 1930 Arizona, 1933 Nlinois, 1969
Missouri, 1917 Total, 6 Kansas, 1933 Maine, 1969
New York, 1919 Minnesota, 1933 Ohio, 1971
North Dakota, 1919 Montana, 1933 Pennsylvania, 1971
Total, 9 New Mexico, 1933 Rhode Island, 1971
Iowa, 1934 New Jersey, 1976
Louisiana, 1934 Total, 11
California, 1935
Kentucky, 1936 Repealed
Colorado, 1937 Alaska, 1979
Maryland, 1937
Total, 16 Broad-based tax, 42

Narrow-based tax, 2
Grand Total, 44

® States without an individual income tax: Alaska, Florida, Nevada, South Dakota, Texas, Washington, Wyoming.
States with limited tax: New Hampshire (interest and dividends) and Tennessee (interest and dividends) .

Corporation Income®

Before 1911 1911-20 1921-30 1931-40 1941-60 Since 1961
Hawaii, 1901 Wisconsin, 1911 Mississippi, 1921 Idaho, 1931 District of Indiana,® 1963
Total, 1 Connecticut, 1915 North Cerolina, 1921  Oklahoma, 1931 Columbia, 1947 Michigan, 1967
Virginia, 1915 South Carolina, 1922 Utah, 1931  Rhode Island, 1947 Ncbraska, 1967
Missouri, 1917 Tennessee, 1923 Vermont, 1931 Alaska, 1949 West Virginia, 1967
Montana, 1917 Arkansas, 1929 Alabama, 1933 Delaware, 1957 1lhinois, 1969
New York, 1917 California, 1929 Arizona, 1933 New Jersey, 1958 Maine, 1969
Massachusetts, 1919 Georgia, 1929 Kansas, 1933 Total, § New Hampshire, 1970
North Dakota, 1919 Oregon, 1929  Minnesota, 1933 Fiorida, 1971
Total, 8 Total, 8 New Mexico, 1933 Ohio, 1971
Iowa, 1934 Towal, 9
Louisiana, 1934
Pennsylvania, 1935 Repealed
Kentucky, 1936 Michigan, 1976
Colorado, 1937
Maryland, 1937
Total, 15 Grand Total, 45

* States without a corporation income tax Nevada, South Dakota, Texas, Washington, and Wyoming, Michigan repealed the corporate income
tax in 1976 and replaced it with a single business tax, which is a modified value-added tax The District of Columbia has a franchise tax

Genera) Sales*

1930-40 1941-50 1951-60 Since 1961
Mississippi, 1930—Arizona, 1933 Connecticut, 1947 Georgia, 1951 Texas, 1961
California, 1933—1llinois, 1933 Maryland, 1947 Maine, 1951 Wisconsin, 1961
Indiana,® 1933—Iowa, 1933 Rhode Island, 1947 South Carolina, 1951 Idaho, 1965
Michigan, 1933—New Mexico, 1933 Tennessee, 1947 Pennsylvania, 1953 New York, 1965
North Carolina, 1933 District of Nevada, 1955 Massachusetts, 1966
Oklahoma, 1933—South Dakota, 1933 Columbia, 1949 Kentucky, 1960 New Jersey, 1966
Utah, 1933—Washington, 1933 Florids, 1949 tal 6 Virginia, 1966
West Virginia, 1933 Total, 6 Minnesota, 1967
Missouri, 1934—Ohio, 1934 Nebraska, 1967
Arkansas, 1935-Colorado, 1935 Vermont, 1969
Hawaii, 1935—North Dakota, 1935 Total, 10

Wyoming, 1935—Alabama, 1936
Kansas, 1937—Louisiana, 1938
Total, 24

Grand Total, 46

* States without a general sales tax Alaska, Delaware, Montana, New Hampshire, and Oregon.
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Table 14 (cont.)
Dates of Adoption of Major State Taxes

Gasoline

1911-20 1921-30 Since 1931
Colorado, 1919 Arizona, 1921—Arkansas, 1921—Connecticut, 1921 Hawaii, 1932
New Mexico, 1919 Florida, 1921—Georgia, 1921—Louisiana, 1921—Montana, 1921 Alaska, 1946
North Dakota, 1919 North Carolina, 1 1—Pennsylvania, 1921—Washington, 1921 Total, 2

Oregon, 1919 Maryland, 1922 —Mississipni, 1922—South Carolina, 1922

Kentucky, 1920 South Dakota, 1922—Alabama, 1923 —California, 1923

Total, § Delaware, 1923 —Idaho, 1923—Indiana, 1923—Maine, 1923

l‘v’e“v'ii‘.'li, 1923—New Hampshire, 1923-Cklzhoma, 1923

Tennessee, 1923 —Texas, 1923—Utsh, 1923—Vermont, 1923

_Virginia, 1923—West Virginia, 1923—Wyoming, 1923

District of Columbia, 1924—Jows, 1925—Kansas, 1925

Michigan, 1925—Minnesota, 1925—Missouri, 1925—Nebraska, 1925

Ohio, 1925—Rhode LIsland, 1925 —Wisconsin, 1925 =1Illinois, 1927

New Jersey, 1927—Massachusetts, 1929 —New York, 1929
Total, 44 Grand Tota!l, §1

Cn;areues
1921.30 103140 1241.50 1951.50 Since 1961

Tows, 1021 Ohig, 1931 Ilinois, 1941 Wyoming, 1951 Colorado, 1964
South Carolina, 1923 Texas, 1931 Maine, 1941 Missouri, 1955 Oregon, 1965
South Dakota, 1923 Louisiana, 1932 Delaware, 1943 Maryland, 1958 North Carolina, 1969
Utah, 1923 Mississippi, 1932 Flonda, 1943 California, 1959 Total, 3

Tennessee, 1925 Oklahoma, 1933 New Mexico, 1943 Virginia, 1960

Kansas, 1927 Alabama, 1935 Idaho, 1945 Total, §

North Dakota, 1927
Arkansas, 1929
Total, 8

Arizona, 1935
Connecticut, 1935
Washington, 1935

Kentucky, 1936
Georgia, 1937
Pennsylvania, 1937
Vermont, 1937
Hawaii, 1939

Massachusetts, 1939
; Ml a

Naw nehire 1020
Se W lluulyauu\., ards

New York, 1939
Rhode Island, 1939
Wisconsin, 1939
Total, 19

Niet
aris

[ St ¢ Jia,

Indiana, 1947
Michigan, 1947
Minnesota, 1947
Montana, 1947
Nebraska, 1047
Nevada, 1947

West Virginia, 1947
New Jersey, 1948
Alaska, 1949

mirt af r‘nhnm‘-ua lﬁAﬂ

Tota), 16

Grand Tota), 51

Distilled Spirits
1033.40

Arizona, 1933~Colorado, 1933—Delaware, 1933

Indiana, 1933—~Maryland, 1933 —~Massachusetts, 1933

_ New Jersey, 1933—New York, 1933—Rhode Island, 1933
District of Columbia, i934—1Iilinois, 1934 —Kentucky, 1934
—Louisiana, 1934—Minnesota, 1934—~Missouri, 1934

New Mexico, 1934 —Wisconsin, 1934

Arkansas, 1935—California, 1935—Florida, 1935

Nebraska 1935—Nevada, 1935
35-=Souih Dakoia, 1935—Texas, 1935
North Dakota, 1936

Connecticut, 1937—Georgia, 1937
Hawaii, 1939—Tennessee, 1939
Total,* 30

South Caroiina, 19

Alaska, 1959
Kansas, 1948
Oklahoma, 1959
Total, 3

Grangd Total,* 33

1 Interest and dividends only.
3Taxed capita) gains, interest, and dividends from 1969-1990. In
1991, imposed tax also on salanies and wages.

2 Gross income tax—in 1963 Indiana enacted a
and use tax.

Canrrs: ACIR etaffl pamni
SOUree: H eompl

“Exclusive of the excises by the 16 states that own and operate
liquor stores, and exclusive of North Carolina, where county
stores operate under state supervision.

t1ate Tax Reporter.
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Table 15
State Taxes by Major Source, 1992

Corperation Corporation Individual Transfer and
State Franchise' Income? Income Sales and Use Severance Desth®  Document Recording

S

Alabama Y
Alaska

Arizona

Arkansas Y
Califernia

Colerade

Connecticut

Delaware Y
District of Columbia

Florida

Georgla Y
Hawaii

Idake

Hinels Y
Indiana

<ttt <<t =<
< <<t
€ R g ¢

<Xt < =

Towa
Kansas
Kentucky
Levisians
Maine

Maryland Y*
Massachusetts
Michigan
Minnesota
Mississippl

Missouri
Mentana
Nebraska
Nevada

New liampshire

-~ = =<

Rl et X e

M Xt Lt Kttt R <kt ket
<Xt <ttt ¢ Lkt

< < < =

New Jersey
New Mexiceo

New York
North Carelina
North Dakota
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Table 15 (cont.)
State Taxes by Major Source, 1992

Corporation Corporation Individuat Transfer and
State Franchise' Income? Income Sales and Use Severance Property’ Death* Decument Recording

Ohile
Okishoma
Oregon

Pennsylvania
Rhede Istand

Seuth Carelina
Seuth Dakota
Tennessee
Texas

Utah

Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyeming
Total

< < <<
< <<

< ¢
e < =

R < =< =

& < <l € X <X X<
s << < < g ¢ <<=
B <ttt €ttt Xt <
B <t < <<=

8 e =

D Rttt ol g e
B <<=

! Excludes franchise tancs imposed specifically on public utilitics and franchisc taxcs mea- $ Document recording tax applies to shares of stock.
surcd by net income., . . T . .
Includes franchisc taxes measured by net income and bank cxcisc taxcs measured by in- m ?;" gmmm‘g'ﬁ;?ma‘ institations onty; New York appfies to cooperative agricul-
come.
3 Includes bank shares, capits! stock, and special intangibles taxes. TSingle business tax, which is a modified vatue-added tax.

Includes cstate, gift, inheritance, or generation skipping transfcrs. All states have either 1 ibles 1 not if int les income is subject to single business tax.
an estate tax or generation skipping transfcr tax to absorb the federal cstate tax credit for ntangibles tax docs not apply if intangibles i
statc decath taxes paid. ?Ncew Hampshire and Tennessce apply only to income from intangibles.

Source: Commerce Clearing House, Stte Tax Giride (Chicago, 1992).
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Table 16
Number of Major State Taxes Farmarked, by Tax and Purpose
Fiscal Year 1988

Moter
General Alcoholic Public Pari- Individual Corporation Moter Vehicle Operater’s
Sales Tobecce  RBeverape Insurance Utilities mutuel  Income Income Fuel Repistration License Property Severance
Number of states levying tax' 40 45 45 45 39 2 k) 42 45 45 45 X 35
Number of states
earmarking tax? 26 u 29 26 12 11 15 14 44 u 18 10 21
Purpese’
Lecal gevernment 13 10 2 8 4 5 9 9 18 13 5 4 14
Fducation 10 8 6 4 4 4 3 1 4 1 5 7
Highways/mass transit 10 - 2 - - - - 1 44 k) | 16 - 1
Health/welfare/
human services 1 9 15 2 - - 1 1 -
Pensions 1 2 2 10 - - - - 1 1 1 1
Censervation k) 2 - - - - - - 2 - - 1 5
Debt service/
building funds 5 4 2 - - 2 3 2 4 1 3 1
Regulation - 1 3 6 3 2 - 1 2 - - - 2
Other 7 4 8 5 1 8 2 3 5 4 2 1 9

! This tabic is based on survey results from 46 states.
2 Includces states earmarking only a portion of the tax.
3 A tax ofien is earmarked for several purposes.

Source: Martha A. Fabricius and Ronald K. Snell, Earmarking State Taves (Denver: Nafional Conference of State Legislatures, 1990), Table 2. Reprinted with permission.
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Table 17
1992 Major Tax Changes, by Tax
PERSONAL INCOME TAX Amount Effective
State (sce also Tables 13-22) (millions) Date
Arizona Increascd personal exemption from $2,000 to $2,100 FY93=(3$10.1) 192
Increased elderly exemption from $1,500 to $1,750 FY93=($19) 1/92
Reduced medical expenses deduction floor from 7.5% to 6.5% FY93=($20) 192
Lowered estimated payment threshold from $100.000 to $70.000 FY93=$78° 9/30/92
Celorade Disallowed itcmized deductions for income taxcs for ccrtain taxpayers FY92=8270 1792
. FY93=3499
Geerpia Modificd treatment of capital gains on salc of personal residence FY93=(3$28.0) 192
Mineis Modified treatment of dependents FY93=$120 192
Towa Increascd threshold for personal income tax liability FY92=(312.5) 1/92
FY93=(325.0)
Kansas For married taxpayers, increased rates from 3.65% for taxable income wp 10 $35.000 and 5.15% for taxable income over FY9)=$120.4 1792
$35.000 to 3.5% for taxable income up to $30,000; 6.25% for taxable income between $30.000 and $60,000; and 6.45% for
taxable income over $60,000. For single taxpayers, incrcased ratces from 4.5% for taxable income up to $23,500 and 5.95% for
income over $23,500 10 4.4% for taxable income up to $20.000; 7.5% for taxable income between $20,000 and $30,000; and
7.75% for taxable income over $30.000
Esempted military retirement benefits (pursuant to Barker v. Kansas) FY93=($3.5) 192
Accelersted oollection of withholding for who withhold more than $100,000 annually (previous schedule was 10th FY92=$8.4° 592
and 25th of each month; new schedule is 7th, 15th, 21st, and last day of each month)
Kentucky Conformed to federal tax trestment of high-income taxpaycrs FY93=$52 192
Louisiana Continued temporary suspension of $25 credit per child for educational expenses FY93=$15.2 792
Provided credit (under personal and corporation income taxes) for losses for video productions made in-state (effect on na 792
revenue is expected to begin in 1994)
Maryland Increased rate from 5% to 6% on income sbove $100,000 (individual) and $150,000 (joint) and efiminated combined/separate | FY93=$61.8 1792
filing option permanently, allowing a new subtraction modification insicad
Required prorating of exemptions, deductions, and modifications of part-ycar residents and required nonresidents and FY93=$60 192
pert-year residents to pay Maryland and claim credit on home state rcturn
Eliminated excmption for income earned by estatcs FY93=$19 192
Acceleraicd payments made by fiduciaries from annual to quarterly payments FY93=$38° mM
Massachusetts | Allowed temporary rate increasc on earned income to expire FY92=(387.0) 1792
FY93=(3210.0)
Minnesota Allowed full medical expense deduction for those scif-cmployed FY93=($3.2) 193
Impicmented technical change increasing credit for prior year's AMT from 6% to 7% FY93=(30.2) 1M1
Updated cxtension of various tax preferences per federal IRC FY93=(31.3) 1/92
Rcquircd cstates and partnerships to make quarterly cstimated payments FY93=$48* 6/92
Accclcrated payments for high-income taxpayers per federal IRC FY93=$150°* 1192
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Table 17 (cont.)
1992 Major Tax Changes, by Tax

Ameount Effective
State PERSONAL INCOME TAX (cont.) (millions) Date
Mississippi Eliminated deductibility of prior ycar's state income tax from statc income tax liability FY9)=$100 192
Montana Imposcd temporary 2.3% surtax for 1992 tax ycar and 4.7% surtax for 1993 tax year FY93=$14.6 1792 and 1/93
Accelersted coflections by requiring taxpayers with annuat liability greater than $500 to file quarterly estimated tax payments | FY93=$32.5° 193
(cxempts taxpaycers if more than 2/3 of their income is nct farm income)
New York Postponcd scheduled cut so current rate of 7.875% will not drop to 7.5% until April 1993 FY93=$730.0 4/92-4/93
Adopted federal changes requiring certain taxpaycers to make estimated tax payments FY93 = $45.0° 192
Pennsylvania Eliminated 0.3% surtax because of previously enacted kegislation; rate drops from 3.1% to 28% FY93 = (3450.0) 1792
Restored special poverty exemption to previous status FY92=$29.0 1”1
FY93=$280
Rhode Island Temporarily increased rate from 27.5% of federal tax liability to 29.75% for FY 1992 and to 32% of federal tax liability for FY93=$168 1192-6/30/93
FY1993; these increases affect taxpayers whose federal tax liability is over $15,000
South Carelina | Delayed capital gains rate reduction FY93=$108 192
Adopted federal withholding statutes or nonresident sharcholders of subchapter S corporations FY93=$50° 7
West Virginia Modified withholding for distributions to nonresidents by partnerships, S corporations, estates, trusts, efc. FY93=$3.0° 6/5/92
CORPORATION INCOME TAX AND OTHER MAJOR BUSINESS TAXES
(see also Tables 25-28)
Arizens Temporarily revised the tax credit schedule for property and casualty insurers to a 13% offset in 1992, 11% in 1993, 13% in FY93=$40 1/92-1/95
1994, and 20% in 1995 and beyond
Cennecticut Imposed tax on unrelated business income for nonprofit firms FY93=$30 192
Enacted research and development credit of 10% for the 1993 income year and 20% thereafler FY9%4=(33.5) 193
Enacted employce training tax credit of 5% in 1995, 10% in 1996, 15% in 1997, 20% in 1998, 25% in 1999 and thereafter No estimate 195
Enacted tax credit of 25% for highcr education grants in 1994 No estimate 194
Delaware Temporarily extended and cxpanded tax credits on corporation income and gross receipts for ncw hircs FY92=(§7£0) 1/92-12/31/96
_ FY93=($2.0)
District Increased busincss personal property tax from $3.10 to $3.40 per $100 FY92=816 92
of Columbia FY93=$6.4
Increased professional licensc fee from $100 to $250 and cxpanded base 1o include not only partners but other employecs FY92=$20° 1192
doing busincss FY93=345°
Florida Incrcased corporate fiting fecs FY93=$54.9° 792
Kansas Lowcred the basc raic from 4.5% to 4% and increased the surtax from 2.25% to 3.35% and incrcased the Icvel at which the | FY93=$7.0 1/92
surtax becomes cffective from $25,000 of taxable income to $50,000
FY93=$136° 1/93

Required for the first time cstimated payments on the financial institution privilepe tax
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Table 17 (cont.)
1992 Major Tax Changes, by Tax

Amount Effective
State CORPORATION INCOME TAX AND OTHER MAJOR BUSINESS TAXES (cont.) (millions) Date
Kentucky Changed date that intcrest is paid on refunds for NOL carrybacks 1o date that claim was filed FY93=$30° 771592
Maryland Changed to double-weighted sales factor for apportionment of corporation income FY93=815 192
Eliminated subtraction modification for long-distance tclccommunications FY93=$38 192
Increased snnual corporate fifing fee, including fifings for banks, from $40 per year to $100 per ycar FY93=$6.5* (/p/
Accelersted collection of financial institution franchise tax from semiannual to quarterly No estimate 7
Accelerated collection of gross receipts tax on the public service company from semiannual to quarterly FY93=$32° 7
Michigan Increased fiting threshold for single business tax from $60,000 to $100,000 of gross receipts %-g{gg; 192
Expended smafl-business tax credit FY93=($15.0) m
Minnesota Exempted from AMT oertain cooperatives providing senior housing FY93=(30.1) 193
Adopted federal changes requiring certain corporate taxpaycrs to make estimated payments g:;-gg 192
Montana :mp;:;l'muy corporate license (net income) surtax of 2.3% of tax liability for 1992 tax year and 4.7% of tax liability FY93)=$17 192 and 193
or ax yesr
Nebraska Tblllponrily increased corporation filing fees, with increases ranging from $30 and $120 FY93=$22° 193-12/31/94
New York extended corporation surcharge; current rate of 15% will drop to 10% on 6/30/93, instead of in June 1992, FY93=$2700 6/92-6/93
Applies 10 corporate franchise, insurance, bank, corporate and utititics, and petrolcum taxcs
Froze current rates for petroleym business tax FY93=$19.0 17
Eliminated certain bank tax enclusions FY93=$5.0 192
Adopied federal changes roquiring ccrtain corporate taxpayers to make estimated payments FY93=$10.0* 1M
Required electronic fiting for taxpayers with at lcast $S miflion in annual remittance for petrolcum business tax FY9)=$280° 1292
Rhode Island Temporarily extended business surtax of 11% FY93=$40 192-6/30/97
Accelerated bank tax coflections by requiring an extra payment in FY 1992 FY92=$100° M
West Virginia | Reduced corporate net income tax from 9.15% to 9% FY93=($2.0) m2
SALES AND USE TAX
Arizona Allowed exemption for feed and sced and climinated individual utility motor tax requirements for Iessors FY93=(33.5) 9/30/92
Required elcctronic payments FY93=$3.0° 193
Connecticut Excmpted salcs of computer and data processing scrvices FY93=($3.0) 1793
FY94 = (38.0)
Madificd certain other exemptions FY93=(3$3.0) Various
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Table 17 (comt.)
1992 Major Tax Changes, by Tax

Amount Effective
State SALES AND USE TAX (cont.) (millions) Date
District Broadcned basc to include dry clcaning and laundry FY92=%0.7 7192
of Columbia FY93=$30
Increased sales tax rate on aloohotic beverages from 6% to 8% FY92=$10 6/92
FY93=$29
Florida Imposed 1% additional tax on communication, phonc, and clectric scrvice FY93=3682 8/92
Broadened base to include burglar protection and detection services and nonresidential cleaning and pest control FY93=$390 9/92
Capped dealer collection allowance at $30 per month FY93=$50.0*
Georgia Required, through rulcs and regulations, the collcction of sales and use taxes on casual sakes of used automobiles, sirplanes, | FY93=$280° 192
and boats (exccutive directive)
Reduced compensation fec for sales tax vendors from a flat 3% of coflections 10 3% on the first $3,000 and 0.5% on FY93 = $48.0° 4/92
ooflections over $3.000
Towa Increased rate from 4% to 5% FY93=8274.0 792
Broadened base to include nonresidential commercial sewage service, sign construction and instaflation, household goods FY92=$20 492
storage, mini-storage, swimming pool cleaning and maintcnance, taxidermy, short-term aircraft rental, dating services, and FY93=$8.5
limousine services
Kansas Increased rate from 4.25% to 4.9% FY93=$151.6 6/92
Repealed exemption for certain interstate telephone services FY93=$5.3 6/92
Repealed exemption for residential intrastate telephone services FY93=$6.0 692
Repealed excmption for trade fixtures FY93=$09 /92
Repesled excmption for hoteVmotel rooms rented more than 28 consecutive days FY93=$13 6/92
Repealed excmption for original construction services and imposed lower rate of 2.5% FY93=$399 6/92
Repealed excmption for utilities consumed in the production process and imposcd lower rate of 2.5% FY9)=$16.7 6/92
Louisiana Temporarily suspended most exemptions subject to 37 statc sales tax FY93=$2988 7192-6/30/94
Maryland Eliminated excmption for ccrtain snack foods FY92=$0.8 6/92
Eliminated excmption for ready-to-cat food from grocery stores FY92=$1.1 692
FY93=$126
Efiminated cxemption for salcs by college and hospital cafctcrias FY92=$0.7 592
FY93=$43
Eliminated manufacturing cxemption for restavrants FY92=$0.7 592
FY93=$6.1
Eliminated exemption for ncwspapcrs FY92=814 5/92
FY93=$%104
Eliminated excmption for fucl ratc adjustment for apartments FY92=3%05 5/92
FY93=33.1
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Table 17 (cont.)
1992 Major Tax Changes, by Tax
Ameunt Effective
State SALES AND USE TAX (cont.) (miltions) Date
Maryland Broadened base to include cellular and beeper services, custom-calling features, 900-number phone calls, telephone FY92=$21 592
(cont) answering scrvices, and pay-per-view ftelevision FY93=8123
Droadened base to include sccurity services and credit reporting FY92=$20 (/3
FY93=$24.2
Broedened bese to inclede building clcaning FY93=3176 m
Limited credit allowed to car rental agencies FY92=$12 5M2
FY93=$74
Limited interstate commerce exemption to vehicles crossing state lincs FY92=$0.3 M2
FY93=320
Reduced vendor discount from 1.2% to 0.6% after first $1 million in sales per year FY93=$60° M
Accelerated ocoflections from 21st of month to 15th of month FY9I=$13° m2
Minneseta Extended to include local government purchascs FY93=$67.2 92
Exempted certain isolated sales FY92=($1.1) 792
FY93=($1.1)
Temporarily sflowed miscellancous exemptions FY93=(302) 6/92-6/30/96
Increased sales tax revenue vis increase in cigarette excise taxcs FY93=$0.7* 92
Accelerated coflections from 20th of month to 14th of month FY9)=300 10/92
Mississippi Incressed rate from 6% to 7% FY93=$166.0 92
Nebraska Changed vendor coflection fee FY93=$26° 1092
Refunded sales taxes paid on farm equipment FY92=(349) 192
FY9)=($14.7)°
New Jersey Reduced rate from 7% t0 6% FY93 =(3608.0) 92
New Mexice Added exclusions for hospitals and certain agricultural receipts FY9)=(322) 92
New York Required clectronic filing for taxpaycrs with at lcast $5 million in annual remittance FY93=$67.0° 1292
Ohio Accecicrated collections from quarterly to monthly for busincsses that hold “consumer usc™ or “direct payment” permits FY92=$220° 492
(those that pay the tax directly to the statc and not the vendor)
Pennsylvania Rcinstated portions of exemptions previously climinated FY93=(3$37.6) Various
South Carolina | Expanded to include gross prooceds from bingo FY93=$38 92
Imposed 5% surcharpe on rental cars FY93=$12 792
Lowcred discount to retailers for timely filed returns from $10.000 to $3.000 FY93=$%45°* 92
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Table 17 (cont.)
1992 Major Tax Changes, by Tax

Ameount Effective
State SALES AND USE TAX (cont.) (millions) Date
Tennessee Temporarily incrcased rate from 5.5% to 6% FY92=$56.7 4/92-6/30/93
FY93=$226.6
Repealed sales tax on certain services and amusements FY93=(3301.2) mm
Decreased vendor compensation from percentage of collections to $50 maximum per report FY92=$69° 492
FY93 =$27.5°
Utah Accelerated coflections from quarterly to monthly FY93=$3.3* 7
Virginia Expanded base to include salcs of alcoholic beverages at ABC stores (biennial revenue impact is $21.4 million) FY93=$10.7 792
West Virginia | Exempted certain groups such as YMCA, Nautilus, and some baby sitters FY93=($1.0) 6/5/92
Wiscensin Modified vendor compensation fee (retailer’s discount) to a flat 0.5% of sales (formerly it ranged between 2% and 0.5%) FY93=$45° 1/93
HEALTH CARE RELATED TAXES AND FEES
Alabama Repiaced Medicaid hospital assessment with a $25 tax per paticnt day on private hospitals FY93=$00 M2
Replaced Medicaid patient bed tax with a $999.96 per bed nursing home tax on all nursing homes FY93=$00 193
Colerade Imposed temporary assessment of 10% of prior year inpatient rcvenucs g’:’-:&? 10/91-9/92
Connecticut Imposed temporary 1.75% tax on net revenuve of nursing homes FY93=$230 4/92-393
inois Repiaced Medicaid provider assessments with a tax on hospitats of 2.5% of gross patient revenue, a $6.30 per day bed taxon | FY93=$288.0 92
nursing, and a 13% gross patient revenue tax on ICF/MR facilitics
Imposed an additional $1 per day bed tax on nursing homes FY9)=$320 92
Lowisiana Imposed tanes of $10 per patient day for nursing homes; $30 per paticnt day for ICF/MR facilitics; $7.50 per trip for medical | FY93=$166.7 92
service {ransportation; and 10¢ per prescription
Minneseta Imposed 2% gross receipts tax on inpatient and outpatient hospital revenucs (cxcluding Mcedicaid and Medicare) FY93=$14.5 193
Replaced Medicaid surcharge with a broad-based asscssment on health care providers FY93=$50.6 10/92
Missouri Temporarily replaccd Mcdicaid provider donation program with ncw provider tax at a rate and on a base detcrmined by the | FY93=$73.0 10/92-9/94
social services department
New York Increascd temporary hospital asscssment from 0.6% to 1.0% of gross revenucs and incrcased nursing home asscssment from | FY93=$2380 4/92-3/93
1.2% t0 1.8% gross rcvenucs
Imposed temporary HMO diffcrential FY93=$30.0 4/92-3/93
Imposed temporary Blue Cross differential FY93=$1350 4/92-3/93
Oklahoma Imposed the following taxcs: hospitals—1.83% of nct paticnt revenue, nursing facilitics—$3 per patient day, ICF/MR's— FY93=3%495 12/92

10% of gross paticnt revenuce, and pharmacics/prescription drugs— 1.8% of total prescription drug salcs; revenuc cstimate
ranges from $46.0 to $53.0 million (contingent on voter approval in November)
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Table 17 (comt.)
1992 Major Tax Changes, by Tax
Amount Effective
State HEALTH CARF, RELATED TAXES AND FEES (cont.) (millions) Date
Rhode Island Imposed 2.75% gross revenucs tax on nursing homes FY93=$9.1 792
Imposed 225% gross revenues tax on outpatient health care facilitics FY93=$0.3 /]
Imposed 27.5% of gross receipts tax on ICF/MR facilitics (retroactive to January 1991) FY92=$300 191
FY93=$200
Seuth Carelina | Repealed $5 per day nursing home bed tax on Mcedicaid paticnt beds FY93 (39.8) 1092
Tennessee Imposed temporary 6.75% gross reccipts tax on a broad range of scrvices, primarily medical serviccs FY93=$748.2 792-3/31/94
Repesied nersing home tax of $1,100 per Mcdicaid bed and $410,000 per increment of 50 non-Medicaid beds FY93=($39.7) /30/92
Imposed temporary nursing home tax of $2,600 per licensed bed FY9)=$940 192-6/3/93
Repealed hospital tax FY93=($224.0) 9/30/92
Verment Extended 1.8% gross receipts tax on hospital Medicaid receipts to all hospital reccipts: replaced 4.5% gross receipts tax on FY93=$6.0 32
Medicaid nursing homes with a bed tax of $675 on the first 50 beds, $775 per bed on the next 50 beds, and $875 per bed on
all additional beds; repealed the 2.5% tax on the Mcdicaid gross receipts of home health carc providers
Washington Imposed 15% gross receipts tax on homes for the mentally retarded (ICF/MR) FY92=$78 492
FY93}=$30.1
Repeasled the 20% tax on hospital Medicaid reccipts FY9)=(332.4) 1092
West Virginia Imposed temporsry provider tax on physician and dental services, other medical services, outpatient hospital services, FY92=$300 1/92-6/3093
smbulance services st rates determined by the state Mcdicaid agency (passed in 1991 special session) FY93=$1078
Wisconsin Changed nursing home assessment from a pereentage of Medicaid revenue to a flat $32 per month per occupied bed and FY93=$16.0 m
$68 per month per oocupicd ICF/MR bed; state centers, Veterans Home, and Medicare beds arc exempt
MOTOR FUEL AND MOTOR VEHICLE EXCISE TAXES
Alabama Increased gasoline tax from 1ie to 16¢ per galion FY93=$974 692
Increased diesel tax from 12¢ to 17¢ per galion FY93=3245 92
Connecticut Incrcased motor fuct excise tax from 26¢ to 28¢ per gallon because of previously enacted Iegistation FY93=815.2 193
District Incrcased motor fuel tax from 18¢ to 20¢ per gallon FY93=$3.3 10/92
of Columbia
1dahe Allowed reduced rate of 17¢ per gallon for cthanol to sunsct (ncw rate is 21¢ per gallon) %cgg 592
Indiana Temporarily suspended reduction of auto excise tax rate (revenuc is carmarked for K-12 education) FY93=$80.0 1/92-12/31/93
Kansas Incrcased gasolinc tax from 17¢ to 18¢ per gallon and increascd dicscl tax from 19¢ 10 20¢ per gatlon, both because of FY93=3$120 792

previously enacted legislation
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Table 17 (cont.)
1992 Major Tax Changes, by Tax

Ameount Effective
State MOTOR FUFL AND MOTOR VEHICLE EXCISE TAXES (cont.) (millions) Date
Maryland Increased gasoline tax from 18.5¢ to 23.5¢ per gallon FY93=$110.4 M
Added 0.75¢ per gallon diesel charge FY93=$23 L5/
Imposed vehicle registration surcharge of $8 per vehicle FY93=$26.2° 1M
Missouri Increased gasofine tax from 11¢ to 13¢ per gatlon (ratc will increasc an additional 2¢ per gallon April 1994 and April 1996) FY93=3640 492
Montana Imposed temporary 7% surtax on distributors subject to the gasoline license tax and special fuel dealers subject to the taxon | FY93=$8.0 9/92-8/93
dicsel fuel and volatile liquids
Imposed temporary 7% surtax on special fuel users (no collections are expected) FY93=$00 M2-6/30/93
New York Required electronic filing for taxpayers with at lcast $5 million in annual remittance for motor fucl excisc taxes FY93=$150° 12/92
Ohie Increased moftor fuel tax from 20¢ t0 21¢ per gallon becausc of previously enacted legistation that took effect July 1991 FY”-:SJ.B 192
FY93=$55.8
Tennessee Increased motor vehicle title fee from $3.50 to $5 FY93=$2.3* m2
Washington Increased motor vehicle license fee from $23.75 to $24.25 per year FY9)=$28° 92
Repiaced encise tax on car rents! flects with a state and county sales tax (revenue-neutral for state; will boost county FY93=$00 193;
revenues by $2 million in FY 1993) cownty tax 692
Wisconsin Temporarily sespended indexing of motor fuel tax; without suspension, rate would have increased from 22.2¢ to 23.1¢ per FY92=(35.7) 4/92-4/93
gallon (in April 1993, the rate will be “double indexed” to offsct this suspension) FY93=($16.9)
Wyoming Temporarily reduced tax on gasohol from 8e to 4¢ per gallon FY93=(30.4) 392-77200
CIGARETTE AND TOBACCO TAXES
District Increased cigarette tax from 0¢ to S0¢ per pack FY92=$1.5 92
of Calumbia FY93=$4.5
Maryland Increased cigarette tax from 16¢ to 36¢ per pack FY92=$2}.3 592
FY93=389.0
Minnesota Increased cigarette tax from 43¢ 10 48¢ per pack and increased floor tax _ FY93=$169 192
Montana Temporarily increased cigarctie tax from 18¢ to 19.26¢ per pack and taxcs on tobacco other than cigarctics from 12.5% to FY93=$0.7 9192893
13.38% of the wholcsale pricc
Oklahoma Authorized compacts with Indian tribes to require payments in licu of taxcs for cigarcttcs sold to non-Indians on FY93=$15* 2193
reservations
Vermont Increased cigarette tax from 18¢ to 19¢ per pack because of previously enacted legistation. Rate will increase from 19¢ to 20¢ | FY92=3$0.1 192-1/93
per pack in January 1993 FY93=3$0.1
Wisconsin Incrcascd rate from J0¢ to 38¢ per pack FY92=$89 592
FY93=3304
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Table 17 (cont.)
1992 Major Tax Changes, by Tax
Amount Effective
State ALCONOLIC BEVERAGF, TAX (millions) Date
District Increased sales tax rate on aleoholic beverages from 6% to 8% (revenuc amount included in sales tax figures) FY92=$10 6/92
of Columbia FY93=$29
Kansas Accelersicd liquor excise tax colflections from last day of month to 25th day of month following collection FY92=$10° 592
Montana Imposed temporary 7% surtax on liquor, beer, and table wine cxcise taxcs FY93=$5.6 7192-6/93
New Jersey Continued phascout of wholesale taxes because of previously enacted kegislation FY93=(3$10.0) 92
Increased excise tax rates on liquor (from $4.20 to $4.40 per gallon), winc (from SO¢ to 70¢ per gaflon), and beer (from 10¢ to | FY93=$9.0 7mM
12¢ per gallon) because of previously cnacted legislation
WASTE AND ENVIRONMENTAL TAXES AND FEES
Alaska Imposed Clean Air Act permit fec FY93=$1.1* 92
Arizena Repealed license fee for environmentally hazardous products and instcad annually will deposit $2.9 million of sales tax FY93=(3$2.9)* 9/92
coflections into the Water Quality Assurance Revolving Fund
Ceonnecticut Temporarily extended hazardows waste tax that was due to expire FY93=$18 192-6/9%4
Flerida Imposed poltutants tax of S0 per barrel for Icaking storage tanks FY9)=$104.4 592
Georpia Imposed tire disposal fee of $1 per tire FY93=$45° 792
Mineis Imposed tire disposal fee of $1 per tire FY93=$11.0* 792
Kansas Imposed $1.50 per ton solid waste disposal fee FY93=$19* 193
m&:c of petrolcum tank storage fees to above ground storage tanks (revenue estimate ranges from $7 miflion to FY93=$9.5* M2
mil
Kentucky Imposed sir quatity emission fee 3t $8 per ton of emission FY93=$21° 192
Lovisiana Reduoed ofI-site hazardous waste disposal tax from $60 to $40 per dry weight ton and repealed hazardous waste FY93=(36.7) 792
transportation tax of $25 per gross weight ton
Accessed funds held in escrow because of litigation over hazardous waste tax FY93=$20.7° 79
Minnesata Imposcd pesticide registration foe FY93=$1.3° 192
Imposed toxic chemical release or transfer fee, ranging from $200 to $800 per year FY9)=$12¢ m2
Missouri Imposed Clean Air Act emissions fce of $25 per ton FY93=$58° 493
Imposcd water supply customer fee of 67¢ to $2 per customer FY93=$20° 493
Nehraska Imposed solid waste “tipping fee™ of $1.25 per ton or $1.25 per cubic yard (compacted) or 21¢ per cubic yard (uncompacted) | FY93=$1.1° 7192
South Carelina | Incrcased hazardous wastc disposal fce FY93=$35* 7192
South Daketa | Imposed solid waste disposal fce of $1 per ton and 25¢ per tire FY93=812° 7192
FY93=$15°* 792

Imposcd air quality fec (325 per ton), surface water discharge fees ($2.50 per connection and $50 to $30.000 per permit),
chemical storape and usc fees (up to $3.30 per facility). and Safe Drinking Water Act regutatory fee (31 per conncection)
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Table 17 (cont.)
1992 Major Tax Changes, by Tax

Amount Effective
State WASTE. AND ENVIRONMENTAL TAXES AND FEES (cont.) (millions) Date
Utah Increased solid waste fecs from 38 to $10 per ton; increascd out-of-state solid waste fecs from $20 to $35 per ton; incressed FY93=$1.5° 92
radioactive and hazardous waste fees to $2.50 per ton
Virginia Imposed air program permit fee FY93=$3.7° 192
Imposed water program permit fee FY93=$3.1° M2
West Virginia | Increased solid waste fees from $2.25 to $6 per ton for in-district waste and from $3.25 to $8 per ton for out-of-district waste; | No estimate 1/92 and 193
Icgislation also authorized ncw county option levics of up to $2 per ton for in-district waste and up to $5 per ton for
out-of-district waste
MISCELLANEOQUS TAXES, REVENUES, AND FEES
Alaska Imposed regulatory cost charge on public utilitics FY93=$3.7* 92
Arizena Imposcd 3-year phaseout of tax rate on jet fucl for amounts over 10 million gations FY93=($1.0) 92
Imposed management fee of up to 12 basis points on earnings of investment pools managed by the state treasurer FY93=$28° m
Colorade Expended Unclaimed Property Act FY93=$6.0* 72
Connecticut Increased various fees FY9)=$16.5* Various
District Imposed public utility and tofl telecommunications tax of 9.7% on gross receipts from cable television FY92=$1.1 192
of Columbia FY93=$42
Incressed insurance premiums tax from 2% 1o 2.25% FY93=$40 1092
Incressed public space rents: from 5% 10 7% of assessed value for sutface rents; from 8% of sssessed value 10 $10 per square foot | FY92=84.4° 792
for enclosed sidewak cafes and from 4% of assessed value 1o $5 per square foot for unenclosed sidewalk cafes; and from 1% o FY93=$4.4°
1.5% of assessed value for first level subsurface space and from 0.25% 1o 0.375% of assessed value for other subsurface levels
Florida Increased intangiblcs tax by 0.5 mills FY93=$134.7 193
Increased docementary tax stamp from 60¢ to 70¢ per $100 for decds (with some exclusions) and from 32¢ to 35¢ per $100 FY93=$590 892
for stocks and real estate notcs (the increases arc earmarked for housing programs and land-buying programs, respectively);
the state general fund will reccive $10.4 mitlion
Authorized tax smnesty program FY93=$11.5¢ 10/92-12/31/92
Geerpia Enacted or increased numcrous motor vehicle fecs FY93=$105.5° 792
Authorized 2-month tax amncsty program FY93=330.0 10/92-10/30/92
Towa Changed motor vchicke registration fee structure FY92=$30° 4/92
FY93=$115°
Kentucky Temporarily extended weight-distance surtax of 1.15¢ per mile (basc tax is 2.85¢ per milc) for vehicles weighing 60,000 FY93=8184 7/92-6/30/94
pounds or more (rcvenuc is dirccted to road fund) FY94=%193
Increascd residential fishing license from $8.50 to $12.50 FY93=$1.2* 193
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Table 17 (cont.)
1992 Major Tax Changes, by Tax

Awmeount Effective
State MISCELLANEQUS TAXES, REVENUES, AND FEES (cont.) (millions) Date
Maryland Changed basc of 2% gross receipts tax on (clccommunications to “billed revenuc” FY93=368 92
Increased securities filing fecs from $100-$500 to $500-$1.500 FY93=$30° 10/92
Imposed other fees FY93=$6.8* 1092
Accelerated collection of insurance premium tax from scmiannual to quartcrly No estimate 192
Massachusetts | Incrcased estate tax exemption from $200,000 to $300.000 (cxemption will incrcase by $100.000 annually untit January 1997, | FY93=($15) 1793
when the estate tax will be replaced with a “sponge (ax”™
Michigan Exempted family busincsscs and farms from inheritance tax; increascd inhcritance tax exemptions for close relatives FY93=(35.0) 193
Accelcrated inheritance tax collections schedule from payments due 9 months after death to 3.5 months afier death FY92=$500° 1/92
Minnesota Imposed tax of S0¢ per call on 900-, 976-, and 960-numbcer toll tclcphone calls FY93=$14 193
Increased court fines and other misceflaneous fces FY93=$10.4° Various
Mississippi Repealed 3% wholcsale tax on soft drinks FY93 =($10.0) 692
Montana :mnqmd ':;nponfy 7% severance surtax on certain mincrals, coal, and oil and gas production, and on various severance FY93=848 Various
nse
Imposed temporary 7% surtax on persons required to pay clectric encrgy producers’ or telephone company license tanes FY9)=$02 7/92-6/30/93
Imposed temporary 7% surtax on certain insurance premiums FY93=$22 1/92-12/31/92
Imposed temporary 7% surtax on the license tax paid by owners or opcrators of vehicles propefiod by liquefied petroleum gas FY93=$00 1/93-12/3193
Imposed temporary 7% surtax on purchases of new vehicles that are subject to the sales tax on new motor vehicles FY93=$04 9/92-8/93
Imposed temporary 7% surtax on gross vehicle weight fees for ocrtain vehicles FY93=$1.0 9/92-8/93
Imposed temporary 7% suriax on gross income from vidco gambling machincs FY93=$17 7/92-6/30/93
Imposcd a 0.28% surtax on temporary lodging facilitics FY9)=$04 10/92-9/30M93
Nebraska Imposed $4 per ton tax on fertilizer FY92=30.5 492
FY93=$75
New Jersey Reguired (because of previously enacted Iegislation) 50% prepayment for state share of public utility excise taxes and FY93=$4240° 192
required 50% prepayment to the state for the local government sharc of public utility cxcise taxes
Increased various fish and game license fces by 10% FY93=$1.2* 10/92
New Mexice Accclerated public wtility inspection fce FY93=$).3° 1793
New York Repealed energy busincss tax on natural gas FY92=(3$288.0) 8/92
Changed method of calculation of insurance fund tax 1o 2.6% of prcmiums FY93=$27.0° 9/92
Increased or enacted numcrous motor vehicle, criminal justice, and other fecs FY92=$80.1° Various
FY93=3%65.3*
North Caralina | Incrcascd state court fees by an average of 127% FY93=$56° 7192
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Table 17 (cont)
1992 Major Tax Changes, by Tax

Amount Effective
State MISCELLANEOUS TAXES, REVENUES, AND FEES (cont.) (miflions) Date
North Dakota | Reduced salcs tax rate on natural gas from 5% to 4% hecausc of previously enacted legistation (ratc drops to 3% in January | FY93=(30.4) 1793
1994 and to 2% in January 1995)
Ohio Increased misccitancous court fces FY93=$8.1* 892
Okiahoma Imposed new taxes on various types of charity gambling (subjcct to voter approval) FY93=811.5 12/92
Seuth Carolina | Imposed 10% excise tax on 900-numbcer toll tekephone calls FY93=$10 792
Imposed additional fee of $5 per traffic violation FY93=84.5° 792
Tennessee Imposed $200 privilege tax on certain profcssions FY92=3200 4/92
FY93=$210
Increased litigation taxes: civil (from $11.25 to $13.75) and criminal (from $37.25 to $39.75) H?ngl)ﬁ 492
FY93=$24
Imposed a privilege tax on filing documents with the sccretary of state FY92=$0.5 492
FY93=$20
Utah Imposed child support coflection fees for non-AFNC collections FY93=$1.0° 792
Vermont Imposed insurance regulatory fee FY93=$1.0* 7792
Washington Increased superior court filing fees from $78 to $100 FY92=%0.7* 4/92
FY93=3829°
West Virginia | Increased fire and casualty insurance tax from 1% to 2% FY93=$10.5 792
Wyoming Allowed 1.5% severance (ax on coal and trona to cxpirc because of previously enacted legistation FY93 =$;l.0 1/93
FY94=($20.0)

Notc: Amounts indicate collections projected for the period shown, which are not necessarily cqual to annualized projections.
*Actions that will affect revenue but are not new tax changes enacted in 1992,

Source: Corina L. Eckl, Anthony M. Huichison, and Ronald K. Snchl, State Tax Actions, 1992 (Denver: National Conference of State Legistatures, 1992). Reprinted with permission.
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Table 13
State Individual Income Taxes: Summary of Personal Exemptions, Standard Deductions, and Deductibitity of Federat Income Taxes, 1992

As of November 1992. Only basic raics, brackets, and exemptions arc shown. Local income tax rates, even those mandated by the state, are not included.
Taxablc income ratcs and brackets listcd below apply to single taxpayers and marricd taxpayers filing “combincd scparate™ returns in statcs where this is pcrmitted.
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Tasable Income Brackets ——Personal Exemptions Standard Deduction®
Lowest: Mighest: Married- Married- Federsl
Tax Rates Ameount Amount Joint Joint Income Tax
State (range in peroent) Under Over Single Return Dependents Percent Single Return Deductible®

Alsbama*® 2050% ss0 | sso0 | sis0 [ s30 | sm 2% | s200 | s4000 yes
Alaska No state income tax

Arizona® 3870 10,000 150.000 2.100 4,200 2,100 na. 3,500 7,000 no
Arhansas® 10-70 3.000 25,000 xr « .| 10 1,000 1,000 no
California®® 10-110 4,552 207,200 62 124° 6 na 234 4,686 no
Ceolerade 5% of federal taxable income no
Connecticut® 45 Flat Rate 12,000 24,000 0 na na na na
Delaware** 32717 2,000 40,000 1,250 2,500 1,250 na 1,300 1,600 no
District of Columbia 6.09.5 10.000 20,000 L3N 2,740 130 na 2000 2,000 no
Florida No state income tax

Georpla 1060 750 7.000 1,500 3.000 1,500 na 2,300 3,000 no
Hawaii® 20-100 1,500 20,500 1,040 2080 1,040 na 1,000 1,700 no
Idahe* 2082 1,000 20,000 Same as fedenst® no
Nineis® 30 Fiat rate 1,000 2,000 1000 na. na. na no
Indiana* 34 Flat rate 1,000 2,000 1.000 na ns na no
lowa*® 04998 1,060 47,700 y. o o 15¢ na. 1,310 3220 yes
Kansas® 44775 20,000 30,000 2000 4,000 2000 na 3.000 5,000 no
Kentucky*® 2060 3,000 8.000 p. «r . | na 650 650 no
Louisiana 2060 10,000 50,000 4.500 9.000 1080 Combined with exemptions yes
Maine® 21989 4,150 37,500 2,100 4,200 2,10 ne 3.600 6,000 no
Maryland** 2060 1.000 100,000 1,200 2,400 1,200 15 2,000 4,000 no
Massachusetts® 5.95-120 Flat rate 2.200 4,400 1,000 na. na na no
Michigan*® 46 Flat rate 2.100 4,200 2,100 na. na. nas. no
Minnesnta 6085 14,340 47,110 Same as federal® no
Mississipps 3050 5.000 10,000 6o | osw | a5 | na | 230 | 3em no




Table 13 (comt.)
State Individual Income Taxes: Summary of Personal Exemptions, Standard Deductions, and Deductibility of Federal Income Taxes, 1992
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Taxahle Income Brackets PPersonal Exemptiony Standard Deduction®
Lowest: Highest: Married- Marvied- Federal
Tax Rates Amount Amount Joint Joint Income Tax
State (range in pereent) Under Over Single Return Dependents Percent Singte Return Deductible®

Missouri*® 1.560 1,000 9.000 1,200 2.400 400 na Same as federat® yes
Montanac® 20110 1,700 59,400 1.360 2720 1,360 » 2590 | som yes
Nebraska®® 237692 1,800 27,000 1,360 2720 1360 na Same as federal® no
Nevada No state income tax

New Hampshire® Limitcd income tax

New Jersey® 2070 20,000 75,000 1000 | 200 | 150 na ne | na no
New Mexice 1885 5,200 41,600 Same as fcdcral na Same as federal no
New York** 40-7875 5,500 13.000 0 0 1,000 na 6,000 9,500 no
North Carelina® 6.0-7.75 12,750 60,000 2.000 4,000 2,000 na 3,000 5.000 no
North Daketa® 14% of federal income tax liability yes
Ohie** 0.743-6.9 5.000 100,000 650 1.300 650 na na na no
Okishoma® 0570 1,000 9.950 1,000 2000 1,000 15 2,000 2,000 yes
Orepen** 5090 2,000 5.000 109 218 109 na 1,800 3,000 yes
Pennsylvania** 295 Flat rate na. na. nas. na na na no
Rhode Island® 27.5% of fcderal income tax liability no
Sewth Carelina® 2570 | 2120 | wewm | 23w | 460 | 230 | Same a8 foderal® no
Seuth Dakota No state income tax

Tennessee* Limited income tax

Tenas No statc income tax

Utah® 25572 | 10 | 310 | s | a0 | s | Same a8 federal® pertial
Vermont® 28.0-34% of federal income tax liability no
Virginia 20575 | 30w | wow | sw | 160 | 0 | na | 300 | so00 no
Washinpton No statc income tax

West Virpinia 3065 10,000 60.000 2000 4000 2,000 na na. na no
Wisconsin® 49-6.9) 7.500 15,000 0 0 so? na. 5200 8.900 no
Wyoming No statc incomce tax
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Tahle 18 (cont.)

State Individual Income Taxes: Summary of Personal Exemptions, Standard Deductions, and Deductibility of Federal Income Taxes, 1992

n.a. —not applicable
*Statcs in which one or more local governments Icvy a local income tax.

* The lesser of (1) the percentage indicated, multiplied by adjusted gross income, or (2) the dollar value listed. In some states, when a standard deduction computed using a percentage of AGI
is lcss than the fixed amount shown above, a minimum dollar deduction is allowed. Maryland and Utah have a minimum deduction as well.

® A state provision that aflows the taxpaycr to deduct fully the federal income tax reduces the effective marginal tax rate for persons in the highest state and federal tax brackets by spproxi-
matcly 30% of the nominal tax ratc—the deduction is of a fcsscr bencfit to other taxpayers with lower fcderal and state top tax brackets.

¢ Indexed by an infiation factor. lowa indexes the standard deduction and income brackets. California, Maine, and South Carolina index personal exemptions and income brackets. Arizona,
Ncbraska, and Oregon index personal exemptions only. Montana indexcs personal exemptions, income brackets, and standard deductions.

¢ Excmption is a tax credit.
¢Sce Table 9 for federal income tax regulations.

*State Notes

Alabama
Arkansas

California
Connecticut

Delaware

Hawaii

Idahe
Minois

Indiana
lowa

Social Secwrity tanes are included in iemized deductions. Taxable income
brackets for masried filing joint over $6.000, tancd at highcst rate.

Tax credit per dependent. Taxpayers 65 or older, or blind or deal receive an
additional $20 credit. No tax is imposed on (1) singlc taxpaycr whose gross
income is less than $5,500; (2) marricd couple with gross income fcss than
$10,000; and (3) head of houschold with gross income Icss than $7,150.
Taxpayers age 65 and older receive additionat $62 credit.

Personal excmption amount is reduced by $1.000 for each $1.000, or frac-
tion thereof, by which the taxpayer's Connecticut AGI cxoceds $24.000
(single, married filing separatcly), $38,000 (hcad of houschold), $48.000
(married filing jointly).

Lowest | income tax rate (3.2%) spplics to income in the
$2,000-$5,000 bracket. Taxable income under $2.000 is not subject to tax
and is refered to as the “zero bracket™ amount.

A refundable food/excise tax credit of at Icast $55 per excmption is
granted; a refundable medical services excise tax credit of 4% of quaificd
medical expenses, subject to limitation, is granted.

Idaho allows a refundable $15/cxemption credit.

Effective 1/1/90, an additional $1,000 excmption for taxpayer or spouse 65
years of age or older. An additional $1,000 cxemption for taxpaycr or
spouse who is blind.

Additional $1,000 exemption if taxpayer or spousc is over 65 or blind.
Tax may not reduce sficr-tax income of taxpayer below $7,500 (single) or
$11.500 (marvied fifing joint, head of houschokd, surviving spousc). Only limi-
tation for the standard deduction is that the deduction otherwise atlowabie of
$1,310 or $3,220 may not cxooed the amount of income remaining after foder-
al tax deduction. Additional $20 personal cxemption is atlowed for cach blind
tpayer age 65 years and older. Volcrs within a school district may approve a
school district income surtax, which s computed as a pereentage of regular
state tax liability before refundable credits.

Kentucky
Maine

Maryland

Massachusetts

Michigan

Missouri
Montana

Nebraska

A child care credit equel 10 25% of the federsl child care credit is sllowed 0
tapaycrs claiming the federal credit

Tax credit per dependent. Taxpayers 65 or older receive a $60 credit.
Rates include a variable surcharge that is imposed for tax years 1991 and
1992. A 5% surcharge will be imposed on tax tisbilities arising from the
first $75,000 of taxable income for married taxpayers filing 8 joint return
(337,500 for single filers or married filing separately and $56,250 for head
of houscholds filers). Any taxpayer with taxable income in excess of these
smounts will pay a top marginal raie of 8.6% and a 15% surcharge.

For tax years 1992-1994 only, the state income tax rate is 6% for taxable
income $100.000 or over for single, married filing separste and dependent
taxpayers, $150.000 for all others. All counties have a local income tax sur-
charge of at least 20% of the state tax liability; most counties have a sur-
charge of 50%. The maximum local income tax rate is 60% (50% for in-
come (axcd at the 6% state rate). Single taxpayers have a minimum stan-
dard deduction of $1,500; married taxpayers a minimum of $3,000. Blind
and cldcrly get an additional exemption of $1,000. An additionat $1,200
excmplion is allowed for elderly dependents.

12% (Nat ratc) imposed on net capital gains, interest, and dividends of resi-
dents, and Massachusetts business income of nonresidents. Al other net in-
come taved at 5.95%. No tax is imposed on a single person whose gross in-
come is $8,000 or icss ($12.000 marriod) Social Sccurity taxes are doducted
from taxablc income vp 10 $2000 per taxpayer.

Persons who can be claimed as a dependent on someone else’s return get
an excmption of $1,000. If their AGI is $1,500 or less, thcy owe no (ax.
FFor taxpaycrs itemizing doductions, Social Sccurity taxes arc deductible.
Standard deductions arc 20% of the taxpayer’s AGL. Maximum amounts
arc given.

'l':\xa!l;ﬂc inoome brackets will vary by filing status. Married individuals filing
scparaic refums: lowest amount under $1,500; highest amount over $22,500.
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Table 18 (cont.)

State Individual Income Taxes: Summary of Personal Exemptions, Standard Deductions, and Deductibility of Federal Income Taxes, 1992

State Notes (cont.)
New Hampshire There is 8 5% tax on taxable inferest and dividends in exocss of $1,200 ($2.400

New Jersey
New York

married) There is no filing requircment for an individual whosc total interest
and dividend income, aficr deducting all intercst from U.S. obligations, New
Hampshire and Vermont banks or credit unions, and dividends from New
Hampshire non-holding company banks is lcss than $1.200 ($2,400 for joint
filers) for a taxable peniod.

No taxpayer is subject to tax if gross income is $3,000 or less ($1,500 mar-
ried, filing separatcly).

Rates are scheduled to be reduced further in 1993, when the top rate is sched-
vlcd 10 be 7.59375. A supplemental (ax is imposcd on taxpayers with New
York adjusted gross income in exess of $100000. Taxpayers must add back
the benefit of the lower tax brackets (i.c., 4%, 5%, 6%, and 7%). Taxpaycrs
with New York AGI in excess of $150.000 are tamed at a flat rate of 7.875%.

Nerth Carolina Dresking points for higher marginal tax rates vary according to filing sta-

North Dakota

Ohile
Okliahoma

tus. Taxable income brackets shown are for single taxpaycrs. North Caroli-
na taxable income reflccts federal reductions of personal excmptions and
iemized deductions for higher income brackets.
Information in table applies to the short-form method, which is used by
95% of taxpeyers. As an shernative, taxpayers may use the long-form
method with tax rates ranging from 2.67% to 12.0% applicd to income
brackets ranging from $3,000 to over $50,000.

Taxpayers take a $20 tax credit per exemption.

These rates and brackets apply to single persons not deducting federal in-
come tax. For individuals deducting the tax, rates range from 0.5% of the
first $1,000 1o 10% on income over $16,000 (single rate).

Orepon
Pennsylvania

Rhode Isiand

Tennessee

Utah

Verment

Federal tax deduction limited 10 $3,000 ($1,500 if married filing scpe-
rately). Income brackets are double for married filing jointly.

There arc eight classes of income: (1) compensation; (2) net profits; (3) in-
terest; (4) dividends; (5) net gain from sale or exchange of property; (6)
rents, royaltics, patents, and copyrights; (7) income derived through es-
fatcs or trusts; and (8) gambling and lottery winnings in excess of $1,250
(32,500 married).

For 1992, if a taxpayer’s federal income tax liabifity is greater than $15,000,
the effective tax rate is 29.75% of federal income (ax liability in excess of
$15.000. For 1993, the effective tax rate on federal income tax liability in
exoess of $15,000 is 32%. For the period 1/1/94 and theresfier, the tax rate
is equal 10 27.5% of the taxpayer’s federsl income tax liability.

Interest and dividends taned at 6%. Persons over 65 having total annual
gross income derived (rom any and all sources of $9,000 or less are exempt.
Blindness is & basis for total exemption

One-half of federal tax liability is deductible. In determining Utah taxsble
income, 25% of federal personal exemptions are added back. Exemptions
reflect this add-back.

Refundable state carned income tax credit (28% of federal credit, maxi-
mum $619). Three percent surtax of lisbility between $3,400 and $13,100
and 6% of Kability over $13,100 are reflected in rates.

The standard deduction is gradually phased out as income incresses: de-
duction is completely phased out at $50,830 of AGI for single filers and
$55.000 of AGI for joint filers. Taxpayers age 65 and older receive an addi-
tional $25 exemption.

Sowrce: ACIR staff compilations based on information from state departments of revenve (Falt 1992) and Commerce Clearing House, Siate Tax Guide (Chicago, 1992). See also Thbles 19-22.
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Table 19
State Individual Income Taxes: Exclusions and Adjustments to Income, 1992

Exhibit:
Exclusions' Combined
Degree of Individual Separate
Conformity Capitat Social Security  Unemployment Lattery Moving Retirement Acceunt Returns
State to Federal Gains Pensions Renefits Renefits Winnings Expenses Contributions Allowed
Federal Income Tax - No Maximum $6k | $25k/$32k (50%) No No Deduction See note No
Alabama*® No No Limitcd Excmpt Excmpt No Limited Federal amount No
Alasks No statc income tax
Arizona® AGl No Limited Excmpt No Limited Federal amount JS
Arkansas® No No Limited Excmpt Excmpt No Deduction Federal amount Yes
California® AGI No No Excmpt Excmpt CA excmpt In state Federal amount IS
Celorade® FT1 No $20k each Federal amount No No Federal amount ns
Ceonnecticut® AGI No Limited Fedcral amount No No Limited Federal smount Yes
Delaware* AGl No $2x/$3k each Exempt No DE exempt Deduction Limited Yes
District of Columbia® AGI No Limited Excmpt No No Deduction Federal amount Yes
Florida No state income tax
Georpia® AGI No $10k each Exempt No No Deduction Federal amount No
Hawsii* FT1 No Exempt Excmpt No No Deduction Federal smount JS
ldahe* FT1 Limited Limited Excmpt No 1D cxempt Deduction Federal amount No
Mineis® AGI No Excmpt Exempt No No No Federal amount na
Indiana® AGI No Limited Excmpt $12x/318k (50%) IN Exempt No Federal smount na
fowa® AGI No No Federal amount No No Deduction | Federal amount Yes
Kansas® AG1 No Limited Federal amount No No Deduction Federal smount No
Kentucky® AGI No Limited Excmpt No No Limited Limited Yes
Lavisiana® AGI No Limited Excmpt No No Deduction Federal amount No
Maine® AGI No No Excmpt No No Deduction Federal amount 1S
Maryland® AGl No $12.3k cach Excmpt No No Deduction Federal amount No
Massachusetts® AGI 50% No Excmpt No No No No na.
Michigan® AGI No $7.5k/$10k Excmpt No No No Federal amount na.
Minnesota® FT1 No No Federal amount No No Deduction Federal amount JS
Mississippi® No No Limited Fxempt No No Deduction Fedcral amount Ycs
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Table 19 (cont.)
State Individual Income Taxes: Exclusions and Adjustments to Income, 1992

Echibit:
Exclusions’ Combined
Degree of Individus! Separate
Conformity Capital Social Security  Unemployment Lettery Moving  Retirement Accownt  Retwrns
State to Federal Gains Pensions Benefits Nenefits Winnings Expenses Centributions Allowed
Missouri® AGI No No Fedceral amount No No Deduction Federal smount Yes
Montana® AGl Limited Maximum | Modificd federal Excmpt No Deduction Modified federal Yes
. $3.6k amount amount
Nebraska AGl No No Fedceral amount No No Deduction Federal amount JS
Nevada No state income tax
New lampshire® Only interest and dividends arc taxed
New Jersey® No No $5k/$7.5k/$ 10k Excmpt Exempt NJ exempt No No No
New Mexice® AGI No Limited Federal amount No No Deduction Federal amount No
New York* AGI No Limited Excmpt Limited No Deduction Federal amount I\
North Carelina® FT1 No Limited Excmpt No No Federal amount IS
Nerth Daketa® State tax calculated as a peroentage of federal liability
Ohie* AGI1 No No Exempt No No No Federal amount No
Okiahoma® AGI No Limited Excmpt No No Deduction Federal amount No
Oregen® F1 No No Excmpt No OR excmpt Deduction Federal amount No
Pennsylvania® No No Excmpt Excmpt Excmpt PA exempt Special No na.
Rhode Isiand® State tax calculated as a pcrocntage of federal liabifity na
Sesth Carelina® Bascd on fcdcral taxable income No
Seuth Dakets No state inoome tax
Tennessee® Only ccrtain interest and dividends are taxed No | Yes
Texas No state income tax
Utah® Fn No $7.5k | Federal amount | No |  No | Deduction | Federstomount [ IS
Vermont® Statc tax cakculated as a perocntage of federal liability
Virginia® AGI No No Excmpt | No | 3600 | Deduction | Federstomount | Yes
Washington No state income tax
West Virpinia® AGI No Limited Federal amount No WV Exempt No Federal amount No
Wisconsin® AGI % Limited Federal amount | $12k/$18k (507%) No Limited Federal amount IS
Wyoming No statc income tax




suoqmiey Muswwenctisuj o uaissiwwo) Lospy ST 09

Table 19 (cont.)
State Individual Income Taxes: Exclusions and Adjustments to Income, 1992

! For interest and dividend income, see notes for exclusions to income.
Exclusions to Income

Interest Income

See state notes for Massachusetts, North Dakota, and Tennessee.
Other interest income is subject 1o statc taxation (cxcept income
from U.S. debt obligations and qualifying “1ax cxempt” bonds from
in-state political entitics). Taxpayers receiving interest from U.S.
dcbt obligations must pay federal inoome tax on such interest.

Dividend Income
See state notes for Kentucky, North Dakota, Oklahoma, and Ten-
nessee. Unless otherwise indicated, all dividend income is subject to
taxation.

Degree of Conformity te Feders|
The “starting " for the state income tax will be federal adjusted
gross income (AGI), or in some cases, federal taxable income (FTT)
or federal tax lisbility, with certain modifications to deal with areas
where the state may wish to dilfer from federal rules.

Capital Gains
Unless otherwise indicated, capital gains are taxed as ordinary in-
come; no exclusion is permitted.

Pensions
Unless otherwise indicated, aft pension benefits (in excess of em-
ployee lifetime contributions) are taxed as ordinary income: no ex-
clusion applies (aside from the employcec's lifctime contributions).

Limited Limited exclusion is permitted. Sce state notcs for details.
{Dollar Amount]  The amount of pension benefits permitied to be excluded from in-
ocome are indicated.
Secial Security
Exempt Al Socis! Security benefits are exempt. This means that the taxpay-
er is permitied to subtract “cxoess” or “federally taxable™ Social Se-
curity benefits listed on the fedcral 1040 form from state adjusted
gross (or taxable) income.

Federol Amount  S0% of gross Social Security benefits are taxable for taxpayers with
income greater than $25,M0 (singlc) or $32,000 (marricd)—con-
forms to federal law.

Unemployment Compensation
Exempt AN unemploymen compensation is exempt.
SI2K/$ 13k (50%) At least S0% of wnemployment benefits are taxable for taxpayers

with income greatcr than $12000 (singlc) or $18.000 (mar-
ricd)—same tax status as federal law provided in 1986. If income is
high cnough. all uncmployment henefits arc 1axable.

Lottery Winnings

[State] Exempt

Unless otherwise indicated, alt unemployment compensation is tax-
ablc.

All lottery winnings are taxable.
Indicates only in-state lottery winnings are exempt.

Adjustments to Income

Moving Expenses
Deduction

No

Taxpayers are allowed t0 subtract—ss an itemized dedection
only—the amount of moving expenses claimed on federal tax re-
turns. This does not necessarity indicate that this state tax provision
tics directly to the federal

Adjustment for moving expenses not affowed.

Individual Retirement Accownts

Federal Amount

No

Thxpayers sre allowed to deduct the same smount as on the federsi
form 1040. Maximum individual contribution is $2,000, $2,250 for
married with one eamer. No deductions sre itted for
single with AGI above $35,000, or married filing joint re-
turns with AGI sbove $50,000. This does not necessarily indicate
that this state tax provision ties sutomatically to the federal code. If
A state permits taxpayers to deduct other amounts, these amounts
are listed.

Deductions for TRAs not permitied.

Exhibit: Cembined Separate Returns Allowed

Yes

JS

na.

Forstates that have rafe structures, 8 “marriage penaity”
may occur if the income of the lower income spouse is less than the
fop income tax bracket; in effect, the lower income spouse is taxcd
at a marginal rate equal 10 or greater than the higher income
spouse. o avoid this potential marriage penalty, numerous states
permit two-income couples to file “combined separate re-
turns” —where each spouse lists income, deductions, etc, sepa-
ratcly on thc same tax form. These statcs are designated “Yes.”
Statcs designated “JS” have special “joint rate schedules™ for cou-
plcs, substantially eliminating any marriage penalty.

A marriage penalty does not oocur in states that have flat tax rates,

hence there is no need for combined separate returns or special tax
ratcs for joint rcturns.

A “no” indicates that two-eamer couplics may pay a higher tax
amount than if thcy werc filing as two unmarricd individuals.
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Table 19 (cont.)
State Individual Income Taxes: Exclusions and Adjustments to Income, 1992

*State Notes
Alahama

Arizena

Arkansas

California

Celorade

Cennecticut

Delaware

District

of Columbia

Georpia

awaii

Idahe

Minois

May exclede alt benefits received from military retirement system (includ-
ing U.S. Public Health Service). All retirement pay received by a quatificd
Alabema peace officer and an eligible fire fightcr may also be excluded.
The following pensions are exempt: Alabama tcachers, statc employccs,
judicial system, federal civil service, and foderal railroad system. Moving
expenses allowed as deduction if ncw job location is in the state.

Maximem exclusion on Arizona lottery winnings is $5.000.

AN retirement benefits sre subject 10 $6,000 per year exemption, including
all retired state e Moving expense deduction is per federal code.
Legislation in 1991 made the top rate on capital gains income 6%, down
from 7%. Also repealed law allowing phascd-in exclusion.

Does not conform specifically to federal AGI, but adopted virtuatly all pro-
visions as of 1/1/87.

Colorado adopied a flat tax of S% based on federal taxable income with a
very limited number of exclusions and adjustments. There is a $20.000
pension exclusion aflowed to each pension recipient.

The separate tax on capital gaing, dividends, and interest income spplics
through December 31, 1991, aficr which income arising from such sources
will be included in Connecticst AGL.

The state pension exclusion is $2,000 for persons wnder age 60 and $3.000
for persons age 60 and over. A married taxpayer with adjusted gross in-
come over $10,000 filing a joint federal return and separate Delaware re-
turn must add back the IRA deduction amount.

District and federal government retirees 62 years of age or oldcr may cx-
clede wp 10 $3,000 of pension, annuity, or survivor bencefits.

Taxpayers with regular taxable pensions are not subject o the limitation of
camed income.

Haweii public employee retirement systems arc exempt, as is any compen-
sation received in the form of a pension for past scrvices.

Persons 65 years of age or over receiving benefits from civil service, fire
fighters, police (Idaho) and military rctircment systems may deduct
$13,056/319,584. A capital gain cxclusion of 60% is limited to ocrtain kinds
of property.

Conlorms prospectively to federal AGH, but has an additional modifica-
tion for any capital gains income excluded from AGI.

Indiana

Kansas

Kentucky

Louisiana

Maryland

Massachusetts

Michigan

Minnesota

Mississippi

Missouri

Civil service retirecs may deduct wp t0 $2,000 (Tess Sociel Security benefits
reccived). Military retirees may deduct up to $2,000; military pay deduction
up 10 32,000, and U.S. government obligations reported on federal returns.

Although an exclusion is not provided end capitai gains are taned o8 ordi-
nary income, a deduction is provided for net long-term capital gains from
specific categories of assets.

Benefits received from federal civil service snnuities, military retirement,
and Kansas state retirements systems are excluded.

A $100 (single)y$200 (joint) exclusion on dividend income is slowed.
Bencfits received from Kentucky state retirement systems are excluded.

Federal retirement benefits are exempt for 1988 and subsequent taxable
years. Up 10 36,000 exclusion for each person 65 or over with pension in-
come taxable on federal form. Teacher retirement benefits not under the
jurisdiction of the state Board of Education are excluded

Must reduce pension eachusion smount by sny Socisl Security received,
and taxpayer or spouse must be age 65 or over or totally dissbled to take
the exclusion. A subtraction of up to $1,200 (wp to $1,000 for FAGI of
$150,000 or more) is aflowed for two-earner couples.

A $100 (single )Y$200 (joint) enclusion on interest income is atlowed for in-
tcrest carned on savings deposits in the state. Allowable business expense
is tied to federal law with some deviations.

Benel(its received from federsl and Michigan state or loca! government re-
tircment systems are excluded. The first $7,500 (single) $10,000 (joint) of
other bencfits are excluded.

An income exclusion is allowed 10 the eiderly and the disabled based on
income and filing status. The exclusion is $10.000 for a married joint return
(if both qualifly) reduced by nontaxable retirement snd social security
benefits and '/, of federal AGI over $15, 000. The dollar amounts in the
formula arc lower for others.

The first $6,000 in retirement benefits per person may be excluded. The
first $5,000 in National Guard or Reserve Forces compensation may be ex-
cluded, subject to ocrtain limitations.

Lottcry winnings of $600 or more are subject to state and local earnings
tax. All pension benefits are subject to tax, with an exemption of $6,000 per
person allowed for thosc whose Missouri AGI falls within ccrtain maxi-
mum income limitations.
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Table 19 (cont.)
State Individual Income Taxes: Exclusions and Adjustments to Income, 1992

*State Notes (cont.)

Montana

Capital gains from instaliment sales prior (o 1/1/87 are allowed a 40% cx-
clusion. Persons 65 or over may cxclude up to 3800 of intercst. All persons
may deduct up to $3,600 of pension plan benefits, excluding railroad retire-
ment benefits, which are fully exempt.

New Hampshire Interest encluded for savings on deposits in credit unions and banks in New

New Jersey

New Mexice

New York

Nerth Carelina

Nerth Dakota

Hampshire and Vermont. Dividends received from banks, credit unions,
national banks, and buikling and loan associations in Ncw Hampshirc ex-
cluded. Exclusion for taxable dividends and interest is $1,200 ($2.400 joint)
times the number of excmptions. Additional exemption for age 65 and
over, and blind and handicapped.

Over S5 years of age, once-in-a-lifetime exclusion of $125,000 on sale of
principal residence.

Persons 65 or over or blind may exclude up o $8.000 of income; amount de-
pends on AGI and equats $8.000 for federal AGI of $18,000 or icss, $30,000 for
mastied filing joint, $15,000 for marricd filing separate. Deduction decreascs
by $1,000 for each $1,500 income increment (33.000 increment for marricd fil-
ing joint) and is $0 above $28,500. (351,000 for married filing joint, $25,500 for
married fiting scparatc)

New York state, local, and federal pensions are exempt. For other retirement
sysicms, persons over 59'/; may exclude up 10 $20000. New York adjusted
gross income excludes the amount of Railroad Unemployment Insurance Act
benefits included in federal AGI but cxempt from state income taxcs.

Up 10 $4,000 in state, local, or federal (inclading military) and $2,000 in
private retirement benefits excludable. No morce than $4,000 in total retirc-
ment bencfits may be excluded for each taxpayer. A tax credit equal to 6%
(up to a maximum $300 per taxpayer) of dividends reccived whilc a North
Carolina resident from corporations, other than S corporations, allocating
50% or more of their income or loss for the year to North Carolina may be
deducted.

Information applies to the short-form method. As an slternative, taxpay-
ers may wse a long-form method. Under either method, taxpayers must
use the same filing status as for fcderal purposes, exoept if one spousc is a
resident and the other is a nonresident. Under the long-form mcthaod,
computation of North Dakota taxable income starts with federal taxablc
income. Federal treatment of capital gains, sacial security benefits, uncm-
ployment benefits, lottery winnings, moving cxpensces, and 1RAs is recog-
nized. A limited pension cexclusion is allowed to federal retirees (civilian
and military), and statc highway patrol, city police and fire fighter retirees.

Ohio

Oklahoma

Pennsylvania

Rhode Island

South Carelina

Tennessee

Utah

Thisexclusion is equal (o the lesser of the taxable smount of the pension or
$5.000, reduced by Social Sccurity benefits received. Also, military retirecs
must be age 50 or older.

Federal bond interest, disability and servivor’s benefits, and rafiroed re-
tirement benefits included in federal AGI are exempt.

A $100 (single)/$200 (Joint) exclusion on dividend income is allowed.
First $5,500 of state and local, military, and U.S. civil service retirement
systems excmpt.

All retirement income is taxed, but taxpeyers sge 58 snd over whose in-
come is less than $45,000 (joint return) or $22,500 (all other filing statuses)
may qualify for a tax credit.

Capital gains are fully taxable, except for the one-time sale of sn individual
residence, if the owner is 55 years of sge or older and used it as principal
residence for three years during preceding five years. Maximum exclusion
is $100,000 per transaction. Moving adjustment limited to direct moving
Cxpenscs.

Allows modification for interest from speciel “family education scoounts”;
and interest from the state of Rhode Island and its city and town obliga-
tions. Also excludes interest from special issues of Rhode Istand colicge
and university savings bonds.

South Carolina retirement benefits taxsble, with $3,000 exclusion. $3,000
may be excluded on benefits received from U.S. civil service retirement
system, uniformed services of the U S., with 20 or more years of active ser-
vice. Persons age 65 or over may exclwde $3,000 of any retirement income.
For tax ycars 1991 and 1992, the taxpayer who receives income from a re-
tirement plan would be limited to one $3,000 exclusion.

Interest income is excluded on bonds from the state sand U S. government,
certificates of deposit, and passbook savings accounts. Dividends reccived
from national banks, state banks of Tennessee, savings and loan associ-
ations in Tcnnessce, unless a holding company, and company credit
unions are excluded. Each individual may exciude $1,250 that may be ap-
plicd against taxable dividend and interest income before computing the
tax. Marricd couples filing jointly may exclude $2,500 of taxable income
before computing the tax.

Pension deduction amounts are limited by age and federal adjusted gross
income. Persons age 65 or over may include any income reccived to reach
cxclusion amount.
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Table 19 (cont.)
State Individual Income Taxes: Exclusions and Adjustments to Income, 1992

*State Notes (cont.)

Vermont

Virginia

Vermont state loticry winnings, including winnings in the TH-Statc Mcga-
bucks (Vermont, New Hampshire, Mainc), military pay for active duty out-
sile Vermont, and Railroad Rctircment income arc cxempt.  Targeted
jobs credit adjustment.

For part-year residents, moving expenscs from federal form 1040 will be
allocated to Virginia only when the move is being made into the state.
Moving expenses for part-ycar residents will not be allowed when the
move is made outside of Virginia. Prizcs of less than $600 awardcd by the
Virginia State Lottery Department are excludable. Each taxpayer age 62
and over is cligible for a 36,000 deduction (65 and over $12.000). less any
Social Security or Ticr 1 railroad benefits.

West Virginia

Wisconsin

Public safcty retircment benefits are exempt. The first $2,000 of either West
Virginia state retirement system benefits or foderal retirement benefis are ex-
empt. Individuals over sge 65 and/or permancntly disabled are allowed an in-
come cxclusion of up t0 $8,000. Lump sum distributions that are scparately
tawed for federal inonme tax purposcs must be added to federal adjusted gross
income subjoct to West Virginia tax

Benefits received by persons who retired from or were members of the
state teacher retirement system and certain Milwaukee city/county retire-
ment systems, the federal civil service, or the military prior to 1/1/64 are
excludable. Moving expenses related 10 8 move within or into the state of
Wisconsin are eligible for Wisconsin itemized credit.

Source: ACIR staff compilation based on information from state departments of revenve (Fall 1992), and Commerce Clearing House, Swte Tux Guide (Chicago, 1992). See also Thbles 18, 20, and 22.



Table 20
State Income Tax Treatment of Social Security and Pension Income Exemptions, 1991

Social Age Income
Security ____ AmountofExemptions = Minimums Qualifying
Tax ) State/ for Pension  Restrictions for
State Exempt Private Military Federa!l Municipal  Exclusions Pension Exclusions
Alabama* Yes  [NomeFun | R [ Rm | Rm | No | No
Alasks No state income tax
Arizona Yes None $2,500 $2.500 $2,500 No No
Arkansas® Yes $6,000 $6,000 $6,000 $6,000 No No
California® Yes None $40 TC None None na na
Colorado® No $20,000 $20,000 $20000 | $20,000 Yes No
Connecticut No None None None None na n.sa.
Delaware® Yes $2,000 $2,000 $2,000 $2,000 No Yes
$3,000 $3,000 $3,000 $3,000
District of Columbia® Yes None $3,000 $3,000 $3,000 Yes No
Florida No state income tax
Georgia® Yes See state note
Hawaii®* Yes Full Full Full Full No No
Idaho* Yes None $12264 $12,264 $12,264 Yes No
Iinois*® Yes Full Full Full Full No No
Indiana® Yes None $2.000 $2,000 None Yes No
Jowa® No None None None None n.a na
Kansas* No None $120 TC Full Full No No
Kentuchy Yes None Full Full Full No No
Louisiana® Yes $6,000 Full Full Full Yes No
Maine* Yes None None None None na. n.a
Maryland* Yes See state note Yes Yes
Massachusetts® Yes None None Full Full No No
Michigan® Yes $7,500 Fuii Fuli Fuii No No
Minnesota® ) No ~ Seestate note
Mississippi Yes $6,000 $6,000 $6,000 $6,000 No No
Missouri® No None £5,000 86,000 $6,000 No Yes
Montana® No $3,600 $3,600 $3,600 $3,600 No Yes
Nebraska No None None None None n.a na.
Nevada No stete income tax
New Hampshire Only dividends and interest subject to state income tax
New Jersey® Yes $7500 | $7.500 | $7500 | $7500 | Yes | No
New Mexico® No See state note
New York® Yes $20,000 Full Full Full Yes No
Norih Carolina® Yes $2,000 $4,000 $4,000 $4,000 No No
North Dakota® No None $5,000 $5,000 $5,000 Yes No
Ohio* ] Yes None None | None None na na
Oklahoma Yes None £5,500 £5,500 £5,500 No No
Oregon® Yes See siate note
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Table 20 (cont.)

State Income Tax Treatment of Social Security and Pension Income Exemptions, 1991

Social Age Income
Becurity ______ AmountofExemptions ~_ _ Minimums Qualifying
Tax State/ for Pension  Restrictions for
Btate Exempt Private Military  Federal Municipal  Exclusions Peansion Exclusions
Pennsylvania Yes Full Full Full Full No No
Rbode Island® No None None None None ne na
Soutb Carolina® Yes $3,000 $3,000 $3,000 $3,000 No No
South Dakota No state income tax
Tennessee Income tax base excludes pensions and retirement income
Texas No state income tax
Utah* No See state note
Vermont* No None I None ] None ] None ] na. n.a.
Virginia® Yes See state note
West Virginia® No None $2,000 $2,000 $2,000 No No
Wisconsin® No None None/Full | None/Full | None/Full No . No
Wyoming No state income tax
TC—tax credit

n.2.=-not applicable

*State Notes
Alabama

Arkansas

California

Colorado

Delaware

Only private pensions under a defined benefit
plan are tax exempt.

The total exemption from al! retirement plans

than $5,000 and a Delaware AG} of $20,000 or
less are eligible to receive an additional $4,000
exemption.

may not exceed $6,000 per pensioner. Persons District
age 65 and over who do not claim the $6,000 of Columbia  Pensioners must be age 62 to qualify for the
deduction qualify for a $20 tax credit. $3,000 exemption. Taxpayers age 62 and over
- . . _ are eligible 1o receive a property tax credit.
Military pensioners may claim a tax credit equal .
10 4% of the first $1,000 of military pension ~ Georgia Texpayers must be age 62 or older or totally
income. To qualify, their California adjusted disabled 10 claim this retirement income ex-
gross income must be less than $27,000 (single emption, which includes all unearned income,
filers) or $54,000 (married, joint return, with such as pension income, interest, qnd dividends,
both spouses receiving military pensions) or and the first $4,000 of eammed income for a
$13,500 (married, 8 separste return, with one maximum exclusion of $10,000 per taxpayer.
spouse receiving a military pension). California With married couples, each can exclude up 10
also c;ﬂ‘er;a% el?ex":ey (‘ae%ee 6510r I‘c;elc:!’er) 1ax c;ﬂ:‘flit $10,000.
equal 1o ot ral elderly tax i, Hawaii Noncontribut, rivate pension plans are tax
8lso available to taxpayers under age 65 and exempt. Witl?ycgmributgery privI:le pension
disabled. Eluaps, earnings are taxed and employee contri-
Pensioners must be age S5 10 claim an exemption. tions are tax exempt.
The $20,000 pension exclusion also includes 3dabo Pensioners must be age 65 and over or from
Social Security benefits (i.c., 8 taxpayer whose 6264 and disabled 10 qualify for the pension
Social Security benefits and pension income exclusion. Pension exemption amounts arc
exceed $20,000 is taxed on the excess income). Slzﬁ);(ﬁnﬂe filers) and $18,396 (marrifd
; i coup amounts are adjusted annually
Peronsunder e 0 e 200 persion aciing it masmum b bt v Soc
83000pe'nspieon exclusion. The total exemption Security and railroad pension smounts re-
from all retirement plans cannot exceed the “l ived. A‘m“ ““?’"'“?;;‘P" P°,':"°" l,‘;
$2,000 or $3,000 exclusions. Single taxpayers or retirement fund pﬂ::';omthe T l. cxty_ p:nelm
marricd taxpayers filing separately who are 60 fund for fire f hgﬁ m the state retire
or older with an earned income of less than ghiers.
$2,500 and a Delaware adjusted gross income Iinois Private pension income is fully exempt if

(AGI)of $10,000 or less are eligible toreceive an
additiona) $2,000 exemption. Joint filers who
are age 60 or over with an earned income of less

income is under Interna! Revenue Code scc-

tions 402(a), 402(c), 403(b), 406(a), 407, and
certain other distributions.
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Table 20 (cont.)
State Income Tax Treatment of Social Security and Pension Income Exemptions, 1991

State Notes (cont.)

Indiana

Jowa

Kansas

Louisiana

Maine

Maryland

Massachusetts

Michigan

Federal pensioners must be age 62 or older to
claim the pension exemption. The amount
federal retirees may exclude is offset by Social
Security and railroad retirement benefits. Mili-
tary pensioners must be age 60 or older to claim
the exemption. Limited tax credits are available
10 persons over age 6S.

All pension income is fully taxed, effective tax
year 1991,

Military pensions are fully taxed, but military
pensioners age 62 and over may claim a $120
credit against income tax liability. The April
1992 U.S. Supreme Court ruling in Barker v
Kansas resulted in the state exempting military
pensions effective tax year 1992 and repealing
the $120 tax credit for military pensions.

Private pensioners must be age 65 or over to
qualify. Pension exclusions will be reduced for
pensioners receiving $15,000 or over in exempt
income including pension income; interest
income from U.S. government obligations and
federal taxable Social Security benefits based on
reporicd exempt income over $15,000.

Retirement contributions under Maine’s retire-
ment system, which were previously taxed by
Maine, are not taxed as retirement income for
nsioners retiring in 1989, 1990, and 1991.
axpayers qualifying for the federal elderly tax
credit may claim 20% of the federal credit as a
Maine tax credit.

All pensions are fully taxed except for persons
age 65 or over and/or disabled. Pensioners who
are age 65 or over and/or disablcd must exclude
the lesser amount of new taxable pension and
retirement annuity included as income on the
federal return, or $11,800 minus Social Security
and federal Railroad Retirement benefits re-
ceived. The exemption amount changes annu-
ally according to the maximum Social Security
benefit received Military pensioners are eligi-
ble for an additional pension exclusion of up to
$2,500. To qualify, s pensioner must be age 55 or
older and be an enlisied member of the military
at retirement. The exclusion amount depends
on federa) adjusted gross income, which must
be under $22,500 to qualify.

Most federal and state-municipal pensions are
contributory and, therefore, are fully tax ex-
empt, while military and most private pensions
are noncontributory and, therefore, fully taxed.
Massachusetts does not tax income of Massa-
chusetts residents from contributory public
pensions from other states that do not tax
former pensions of Massachusetts state em-
ployees. In February 1990, the Massachusetts
Commissioner of Revenue determined these
sistes 1o be Alaska, Connecticut, Florida,
Hawaii, Lllinois, Nevada, New Hampshire,
Pennsylvania, South Dakota, Tennessee, Texas,
Washington, and Wyoming.

Private pensioners may exclude up to $7,500
(single filers), $10,000 (marricd filing jointly),
and $10,000 (married filing separately for a
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Minnesota

Missouri

Montana

New Jersey

New Mexico

New York

North Carolina

combined total). To qualify for the exemptions,
pension plans or private pensioners must define
eligibility for retirement and set contribution
and benefit amounts in advance.

Although Minnesota does not specifically ex-
clude pension income, persons age 65 or older
who qualify may exclude from any income
source $8,000 (single filers) or $10,000 (married
filing jointly) or $5,000 (married filing separate-
ly) less nontaxable Social Security benefits,
railroad retirement benefits, and one-half of
federal adjusted gross income (AGI) over
$12,000 (singe filers) or $15,000 (married filing
jointly) or $7,500 (married filing separately).
Since nontaxable Social Security benefits arc
subtracted, those who benefit from this exclu-
sion are usually not receiving Social Security
benefits, such as federal retireees. To qualify for
the sbove exclusions, one must meet the
following income requirements: (1) AGI must
be less than $35,000 and railroad retirement
benefits and nontakable Social Security are less
than $10,000 (married filing jointly); (2) AG]
must be less than $17,500 and railroad retire-
ment benefits and nontaxable Social Security
are less than $5,000 (marricd filing separately);
(3) AGI must be less than $32,000 and railroad
retirement benefits and nontaxable Social
Security are less than $10,000 (married, onc
spouse undcr 65, filing jointly); (4) AGI must be
less than $28,000 and railroad retirement
benefits and nontaxable Social Security are less
than $8,000 (single filcrs).

The $6,000 exemption for state, federal, and
military pensioners is available if the singlc pen-
sioner eamns less than $25,000 per year (Mis-
souri AGI less federal taxable Social Security)
or if the pensioner who is married and files scp-
srately earns less than $16,000 (Missouri AGI
Jess federal taxable Social Security). Tax credits
with income restrictions are svailable for tax-
peyers age 65 or older.

The exemption is reduced by $2 for every $1
that feders] AGJ exceeds $30,000. The exemp-
tion is entirely phased out when income equals
$31,800 (assuming a retirement income of
$3,600 or greater).

Pensioners must be age 62 or older or disabled
under Social Security to qualify for the exclu-
sion. Exclusion amounts are $7,500 (singlc
filers), $10,000 (married filing jointly), and
85,000 (married filing separately).

Taxpayers age 65 or older might be eligible to
exlude up 10 $8,000 from any source depending
on their income leve] and marital status.

Private pensioners have 10 be at least 59 172
years old 10 qualify for the $20,000 exemption.

The total pension exemption from all pension
income sources may not exceed $4,000 per pen-
sioner. A tax credit is available for pensioners
who did not receive a tax refund for taxes paid
on public pensions in 1988.
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State Income Tax Treatment of Social-gecnrity Il;d Pension Income Exemptions, 1991

State Notes (cont.)

North Dakota For military pension exclusions, ioners
must by age 50 or older to qualify. Pensioners
annet Hle the bnne facme to oe el fo ool o
SSIWST LN SIPw RILIE AU 1N W YURINY JUF PETIIOT G-

¢clusions. All pension exclusions are reduced by
Socis] Security benefits received. Only highway
patrol, city police, and city fire fighters qualify to
receive the $5,000 exemptions under state-

municinal retiremant neneinn nlane
unicipsl retirement pension plans,

Ohio Limited tax credits are available 10 pensioners.
Some of these tax credits are restricted 1o tax-
payers age 65 or older.

Oregon Starting in 1991, taxpayers over age 58 whose

household income is less than $45,000 (married
ﬁhng‘ jointly) or $22,500 (other filing statuses),
are eligibie for a retirement tax credit that can
be as much as 9% of pension income depending
on the level of 1otal income and Social Security
benefits. The minimum eligibility age will grad-
vally increase each year until age 62 for 1ax year
i595. Oregon aiso ofiers an eideriy tax credit
equal 10 40% of the federal elderly tax credit;
however, taxpayers may apply for either this
credit or the retirement income tax credit, but
not both.

Rhode Island  Taxpayers age 65 and over are eligible 1o receive
8 property tax credit.

South Carolina Only one retirement exclusion is allowed per
pensioner. Effective tax year 1993, pension ex-

retiree for pensioners age 65 or older. Pension-
ers under age 65 who are just starting to receive
retirement income in tax year 1993 or beyond
can elect 10 take either the pre-1993 deduction
of $3.000 or defer any deduction until the pen-
sioner reaches age 65 (66 for people born be-
tween 1943 and 1959; 67 for people born afier
1959). The pensioner is then allowed 2 $10,000
annua! deduction for the years afier he or she
rcaches the appiicabie age.

Utah Pensioners under age 65 may exclude up to

$4,800 on pension income and Sociai Security

benefits (taxable on federal form). Pensioners

West Virginia

Wisconsin

age 65 or over may exclude up to $7,500 on all
income sources. Since 1988, exclusions have
been subject to $1 reduction for every 2 o[ AG]
in excess of $25,000 (single filers), $32,000 (mar-
ried filing jointly), and $16,000 (married filing
separately).

‘Taxpayers age 65 or older are eligibie for an el-
derly tax credit equai io ihe federai eiderly tax
credit.

Taxpayers age 82 10 64 receive & 86,000 exclusion
from any income source while those age 65 or
older receive a $12,000 exclusion from any in-
come source. Both exclusions are, however, de-
creased by Socis! Security and railroad retire-

ment benelits. Joint filers qualify for twice the
exclusion amounts even if one spouse earns less
than the exclusion amount of $6,000 or $12,000
minus Social Security and railroad retirement
benefits. Stanting in 1992, exclusions will be in-
Aawad b E1/MA wmne hats navasaninne tnavancac
L = = U, & A\wi ® WB‘& L= Pblb(-lllﬂb\- nicooLS.

Pensioners receive up 10 8 $2,000 pension exclu-
sion (except for private pensioners and some
small municipalities that do not participate in
the state retirement system). Some public safety
officials get & full exemption (i.c., any state or lo-
cal police or fire fighters’ retirement system).

Tawnavere ane 68 ar nuer and/nr tavmauvnre Af
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any age who are permanently disabled may ex-
clude a total of up 10 $8,000 of income from any
source. However, any of the pension exclusions
count toward the $8,000 ceiling.

Only military, federal, and certain state or mu-
nicipal pensioners who retired prior to 1/1/04,
as of 12/31/63 and then retired a1 a later daic,
qualify for a tax exemption on their pension in-
come. However, for state and local government
retirees, only certain Milwaukee city, Milwau-
kee County, and the Wiscontin 1eachers’ retire-
ment systems qualify for exemptions, subject 10
the aforementioned conditions. In addition 10
the pension excmption, a 325 tax credit is of-
fered 10 taxpayers age 65 and over.

Source: David Baer, State Taxation of Sociel Security and Fensions, Public Policy Institute Issue Brief (Washingion, DC: American Amsociation of Re-

tircd Persons, 1992).



Table 21 -
State Individual Income Taxes: Itemized Deductions, 1992
(Y = Deductible, N = Nondeductibic)
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Federsl State
Federsl Sacial Reat Personal State Lacal State Local
Income  Security Property [I'roperty General General  Income Income Medical  Mortpage Other  Charitable Caswma
State Tax Tax Tax Tax Sales Tax Sales Tax Tax Tax Expenses'  Interest  Interest? Conmtributions Losses
Exhibit:
Federal N N Y Y N N Y Y Y! Y Y Y Y?
Government®
Alabama*® Y! Y Y Y N N N Y Y Y N Y Y’
Alasks No income tax
Arizona® N N Y Y N N Y na. Y Y Y Y Y
Arkansas® N N Y Y N N N n.a. Y Y Y Y Y
California® N N Y Y N N N na. Y Y Y Y Y
Celorade® Statc income tax bascd on fcderal taxable income
Connecticut N N N N N N N N N N N N N
Delaware® N N Y na na na. N Y Y Y Y Y Y
District N N Y Y N N na. N Y Y Y Y Y
of Columbia®
Florida No income tax
Georpia® N N Y Y N N Y N Y Y Y Y Y
Hawaii® N N Y Y N N Y Y Y Y Y Y Y
Idahe® N N Y Y N N N N Y Y N Y Y
Mineis® N N N No itcmizcd deductions permitted
Indiana® Very limited
Towa® Y N Y Y N N N na. Y Y N Y Y
Kansas® N N Y Y N N N N Y Y Y Y Y
Kentucky* N Y Y N N N Y Y Y Y Y Y
Lowisiana® Y N Y Y N N Y Y Y Y Y Y Y
Maine N N Y Y N N N N Y Y N Y Y
Maryland*® N N Y Y N N N N Y Y N Y Y
Massachusetts® N Y N N N N N N Y N N N N
Michipan® No itemized deductions permittcd
Minnesota® N | v Ty Ty T"'w T v~ T v~ | v | v ' v | v | ¥




Table 21 (cont.)
State Individual Income Taxes: ltemized Deductions, 1992
(Y = Deductible, N = Nondeductible)
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Federal State
Federal Secial Real Personal State Local State Local
Income  Secwrity Property [Property General General Income  Income Medical  Meortgage Other Charitable
State Tax Tax Tax Tax Sales Tax Sales Tax Tax Tax Expenses'  Interest  Interest’ Contributions
Mississippi N N Y Y N N N N Y Y Y Y Y
Missouri® Y Y Y Y N N N Y Y Y Y Y Y
Mentana® Y N Y Y N N N N Y Y Y Y Y
Nebraska® N N Y Y N N N N Y Y Y Y Y
Nevada No income tax
New Hampshire Only intcrest and dividends arc taxcd; no itcmized deductions permitted
New Jersey® N N N N N N N N Y N N N N
New Mexice® N N Y Y N N Y Y Y Y Y Y Y
New York® N N Y na N N N N Y Y Y Y Y
Neorth Carelina N N Y Y N N N N Y Y N Y Y
Nerth Daketa® Tax calculated as a peroentage of federal liability
Ohie® No itemizcd deductions permitted
Okinhoma* Y N Y Y N Y Y Y Y N Y Y
Oregon® Limited’ N Y Y na na N N Y Y Y Y Y
Pennsylvania® No itcmized deductions permitted
Rhode Island® Tax calculated as a peroentage of federal liability
Sewth Carolina® N | N Y y | v~ I v~ | v I T v T ¥y T YT Y
Sewth Daketa No income tax
Tennessee Only intcrest and dividends are taxed: no itemized deductions permitted
Texas No incomc tax
Utah® y* | N Y y | v~ | v I v I v Ty T Y T ¥ T ¥ Y
Verment Tax calculated as a peroentage of federal liability
Virginia® N | N Y vy | v~ | v [ v T T ¥y T v T ¥ T v Y
Washington No income tax
West Virpinia N N N N N N N N N | N | N T '~ N
Wisconsin® N N Y N N N N N Special credit applics N
Wyoming No income tax




suonwey muswwerctssi) Lo uoissILwo) Aospy ‘SN 0L

Table 21 (comt.)
State Individual Income Taxes: ltemized Deductions, 1992

n.a.—not applicable
! For federal tax purposes, unreimbursed medical expenscs arc deductibic only to the ex-
tent such expenses exceed 7.5% of adjusted gross income. Most states that permit taxpay-
crs to deduct unreimbursed medical expenscs follow the federal 7.5% Roor.
2%Other Interest” generally includes intercst paid or sccrucd on investment, indebtedness
intcrest, and prepaid intercst. All personal interest (.., consumer instaliment debt, auto/
boat loans, studcnt loans) has been phased out.

I For federal tax purposes, casualty losses must excecd $100 per loss. Furthermore, only to-
tal annual losscs in excess of 10% of adjusicd gross income are deductible (i.e., a 10%
“floor™ cxists for casualty loss deductions). Most states that permit taxpayers to deduct
casually losscs apply the same restrictions as those imposcd under the federal tax code.

“ Not an itcmized deduction; all taxpayers, including those filing nonitemized returns, may
subtract this from state taxable income.

*State Netes

Federal
Government

Alabama

Arizona
Arkansas
California

Colorade

Delaware

District
of Columbia

Georpia

Nawait
Idahe

Minois

In genersl, an individual is allowed emized deductions for nonbusiness
expenses only to the extent that the sggregate of such deductions exceeds
2% of AGL. ltems not subject to this lloor, but which arc subject to other
limitations, include: interest, certain state and local taxcs, casualty, theft,
and wagering losscs, expenscs for medical and dental, and moving purposcs.
Medical deductions limited to expenses greater than 4% of adjusted
grossincome. A casualty loss deduction is pcrmitted for losses in excess
of $100 (10% foor).

Deductions same as federal encept medical deductions are limited to ex-
penses greater than 6% of adjusted income.

Medical deduction limited 1o expenses greater than 7.5% of adjusted income.
Charitable contributions such as art and literary contributions are deductible.
Deductions are generally the ssme as federal except for state, forcign, and
local tawes, which are not deductible.

For tax years beginning on or after 1/1/92, state income tax deduction must
be added back in determining Colorado taxable income. Addback is small-
erof(1)state income tax deducted or (2) the differcnee between total item-
ized deductions and aliowable standard deduction.

All deductions are the same as on federal schedules except for state in-
come (ax, which is not deductible. Charitable mileage deduction (3.08/mile
more than allowable federal deduction) and scif- cmployed health insur-
anoe costs (up (o '/; cost to the extent that payment for insurance excceds
federal medical expenses deduction).

Same as for federal schedules exoept for state income tax, which is not de-
ductiblc. For tax purposcs, District of Columbia is considered to be a statc.

AN deductions are the same as federal schedules cxeept for state income
tax, which is limited to Georgia tax.
Deductions sre the same as on federal schedules.

Deductions are the same as on federal schedules except for state income
tax, which is not deductible.

When federal standard deductions enooed withholdings, the amount is consid-
cred income for the following tax year. For Jilinois state income tax purposcs,

Indiana

Kentucky

Leuisiana

Maryland

Massachusetts

there is no standand deduction, but individuals receive a $1,000 exemption. An
additionat $1,000 exemption if 65 or over, or blind, is effective 1/1/90.

Allows a renter’s deduction of $1,500 maximum and a $1,000 maximum on
insutation (matcrial and labor). No other itemized deductions and no zero-
bracket.

Deductions are the same as on federal schedules except for lowa income
tax, which is not deductible. Other states’ income taxes are deductible.
There are additional deductions allowable for milcage for charitable pur-
poscs, care of a disabled relative, and adoption A deduction is
allowed for amounts incurred for tuition and textbooks for dependents at-
tending grades K-12. Deduction per dependent may not exceed $1,000.

Deductions are the same as on federal schedules except for state income
tax, which is not deductible.

Allows all taxpayers charitable contribution deductions. Benefits from
federal and Kentucky state pension systems are exempt from state taxation
even though such benefits may be taxable under fcderal tax law.

Same deductions es allowed on federal schedules, limited to the
amount in excess of the federal standard deduction. Full deduction al-
lowed for federal income tax paid. Allows a $100 credit for deafness,
loss of limb, mental incapacity, and blindness. Alsoatiows credit o 10%
ol fcderal credits for child care, clderly, energy, political contributions,
and other credits, up to a maximum of $25.

- Same as for federal schedules except for state and local income tax, which

is not deductible. All itemized deductions are after federa! limitations. If
AGlisgreater than $100,000, itcmized deductions are reduced by the less-
er of 3% of the excess AGI over $100,000 or 80% of the amount of the
itemized deductions atlowed for the taxable ycar.

Allows deduction (limited to $2,000 per taxpaycer) for Social Security tax
or contribution to Massachusctts rctircment systcm; $600 for child or
children under 12 years of sgce or federal child care expenses; 50% on
rent paid up to $2,500; and adoption fces in excess of 3% of AGI taxable
a1 5.95%. Mcdical deduction is samc as on fedceral schedule (i.e., medi-
cal in excess of the 7.5% floor).
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Table 21 (cont )
State Individual Income Taxes: ltemized Deductions, 1992

*State Notes (cont.)

Michigan

Minnesota

Missouri

Meontana

Nebraska

New Jersey

New Mexice

New York

North Dakota

No federat itemized deductions; credits arc provided as follows: property
tax; hcating; solar; farmland prescrvation; city income tax; community
foundations; schior citizcn prescription drugs; tax paid to other states; and
contributions to Michigan collcges or universitics, municipalitics, librar-
ics, art institutions, or public broadcasting stations. A deduction ako al-
lowed for military pay, payments to Michigan's prepaid tuition program,
and amount for federal credit for clderly and disabled.

Only those taxpayers taking itcmized deductions may deduct schoot ex-
penses: tuition, transportation, and nonrcligious textbooks, and rental fecs
for musical instruments for children in public or private schools (non-
profit), grades K through 12. Deductions are also allowed for children at-
tending schools in surrounding states. Exclusion available on income for
taxpaycrs age 65 and over and the disabled bascd on income and fifing sta-
tus (not an itcmized deduction). Only investment interest is deductiblc.
May deduct Social Sccurity tax, railroad retirement tax, and scif-
employment tax paid only if taxpayer itcmizes deductions. All taxpayers
may deduct their federal tax liability. Local income tax may be deducted
only if taxpayers itemize.

Ttemized deductions sre the same as federal, exoept for income tax peid to
Montana and long-term care insurance. Taxpaycrs not itemizing may de-
duct the larger of the fcderal liability or the standard deduction.

Every individual who llemized on the federal return is allowed to subtract
from federal adjusted gross income the greater of either the standard doduc-
tion or all of federal itcmized doductions, exacpt for the amount deduciod on
the federal return for state or local income tancs paid.

May deduct medical expenses in excess of 2% of adjusted gross income. No
itemized deductions per se in that all taxpayers may take these deductions;
no zero-bracket amount.

There are special credits and rebetes for low-income comprehensive tax,
low-income food and medical tax, day care, property tax for taxpayers 65
and older. The fedcral standard deduction and itcmized deductions in ex-
ccss of the standard deduction are allowed.

Individual taxpaycrs with NY AGl in excess of $100.000 must reduce their
itcmized deductions. Reduction applics to joint filers with NY AGlinex-
ccss of $200,000. The reduction smount is based on filing status, and the
pecreentage disaflowed ranges up to 50% for taxpayers with NY AGl inex-
ccss of $525,000.

Dcductions arc the same a3 on the federal return. Information applics to
the long-form mcthod. Taxpayers may usc the short-form method in which

Ohie
Oklahoma

Pennsylvania

Rhode Island

South Carelina

Utak

Virginia

Wisconsin

the tax is 14% of the adjusted federal income tax liability. For medical ex-
penscs, the floor imposed by federat law does not apply. Information ap-
plics to short-form method. Under the long-form method, federal income
tax is deductible. Also, under the long-form method, federal itemized de-
ductions are rccognized except as follows: 7.5% limitation on medical ex-
penscs not recognized and state-local income taxes are not deductible.
No itemized deductions aliowed, only adjustments to income.
Deductions are the ssme as on federal schedules. Two tax rate schedvles are
available, one allowing federal tax deductions and one not. Tpayers may
choosc the one that results in the least amount of tax 10 be paid. Federal tax
Fability may be deducted for taxpayers using appropriate rate schedule.
Taxpayers use federal deductions (less state income tax). Deduction of fed-
cral tax liability is available to all taxpayers, but the deduction is limited to
$3,000 (31,500 on scparate return). Taxpayers age 58 and over who itemize
arc allowed an additional deduction equal o medical expenses disallowed
on their federal return due to the AGI limitation. The limit is the lower of
actual medical expenses or 7.5% of AGL.

Docs not aflow itemized deductions. Seversl epense exclusions are allowed
for efigible tanpayers: allowable business, moving, education, office-at-home,
union ducs, work clothes and uniforms, small tooks, and license fees. Tax for-
givencss allowed for low-income taxpeyers under special provisions.

Tax bascd on federal tax lisbility, excluding seif-employment tax and medi-
care surcharge. Adjustments available for taxpayers in a small nember of
special cascs (e.g., out-of-state bonds and notes). All deductions are im-
plicit because the state tax paid is a percentage of federal tax liability
(which permits most of the listed deductions.)

No state or locsl income tax deductions allowed. Other deductions same as
on federal schedules.

Same deductions ason federal schedules encept for state income tax, which
is not deductible. Adoption expenses up to $1,000 per year are allowed for
all taxpaycers. Only one-half of net federal income tax paid or payable, after
all allowable credits, may be deducted.

Deductions are the same as on federal schedule A, less state and local in-
come laxes.

Individuals are allowed a 5% credit for the exoess over the standard deduction
of ocrtain interest expenscs, medical expenscs, charitablc contributions, mov-
ing cxpenscs for moves in or into Wisconsin, and misccllancous expenscs. A
school property tax credit of 10% of the first $2.000 of property taxcs or rent
constituting property taxes paid on a principal dwelling is allowed.

Source: ACIR staff compilation based on information from state depariments of revenue (Fall 1992), and Commerce Clearing House, State Tax Reporter (Chicago, 1992). See also Thbles 18, 20, and 22.



Table 22
State Individual Income Taxes: Rates, 1992
Compiled October 1992
Rates for Single Individuals or Married Filing Separately

Income Marginal Rate
State Subject to Tax (percent) Special Rates or Features
Alabama First $500 20% Married persons filing jointly are taxed at 2% of the
503-3,000 40 first $1,000 of taxable income, 4% on the next $5,000,
Over 3,000 5.0 and 5% on any excess over $6,000. Local income taxes
are additional.
Alaska No tax
Arizona First 10,000 38 Income brackets for married filing jointly are doubled.
10.m1-25.m0 ‘.‘
25,001-50,000 525
50,001-150,000 6.5
Over 150,000 70
Arkansas First 2,999 1.0 Two-carner marricd taxpayers may file separately on
3,000-5,999 25 the same return (rather than jointly) in order 1o mini-
6,000-8,999 as mize income tax liability. Act 95 (1991) eliminated the
9,000-14,999 4.5 income tax liability (and filing requirements) of low-
15,000-24,999 6.0 income individuals. Exempt from tax are (1) single indi-
Over 25,000 7.0 viduals whose gross income does not exceed $5,550, (2)
married couples whose gross income does not exceed
$10,000, and (3) unmarried head of household whose
gross income does not exceed $7,150.
California First 4,552 1.0% Tax brackets indexed annually by California consumer
4,553-10,879 20 price index. Income brackets for married filing jointly
10,790-17,027 40 are doubled.
17,028-23,637 6.0
23,638-29,873 80
29,874-103,600 9.3
103,601-207,200 100
Over 207,200 11.0
Colorado Modified federa! S0 Modifications for federal interest income, non-Colora-
taxable income do state and local interest income, and Colorado pen-
sion exclusion. An additional tax of 3.75% of modificd
federal alternative minimum taxable income in excess
of Colorado income tax is imposed. Plus, if federal AG]
exceeds $15,000, an additional $2 for a single or sepa-
rate return and $4 for a joint return is due.
Connecticut Modified federal 45 Modifications include the addition of interest on obli-
adjusted gross gations of other states, exempt-interest dividends, lump
income sum distributions, eic, and the subtraction of reim-
bursed moving expenses, Tier 1 railroad benefits, and
income from Connecticut bonds.
Delaware 0-2,000 0.0
2,001-5,000 3.2
$,001-10,000 5.0
10,001-20,000 6.0
mlml'zspm 6-6
25.w1-30.m 7.0
30,001-40,000 7.6
Over 40,000 2.1
District of Columbia First 10,000 6.0 The tax on unincorporated businesses is 10% tax rate plus
Second 10,000 80 2 5% surtax. Minimum tax is $100. Two-carner marricd
Over 20,000 9.5 txxpayers may Sl separaiely on the same return (rather
than jointly) in order 10 minimize tax Liability.
Florida No tax
Georgia First 750 10 1f married taxpayers file joint federal returns, they must
751-2,250 20 file joint state returns. The rates for these taxpayers
2,251-3,750 a0 range from 1% of the first $1,000 of 1axable income to
3,751.5,250 40 6% of taxable income over $10,000.
5,251-7,000 S0
Over 7,000 6.0
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Table 22 (cont.)
State Individual Income Taxes: Rates, 1992
Compiled October 1992
Rates for Single Individuals or Married Filing Separately

Income Marginal Rate
State Subject to Tax (percent) Special Rates or Features

Hawaii First 1,500 20 Married taxpayers filing jointly pay atrates of 2% of the
1,501-2,500 4.0 first $3,000 of taxable income 10 10% of taxable income
2,501-3,500 6.0 over $41,000.
3,501-5,500 7.25

5,501-10,500 8.0
10,501-15,500 8.75
15,501-20,500 9.5

Owver 20,500 10.0

Idaho First 1,000 20 If joint federal return is filed, joint state return is re-
1,001-2,000 40 ired. Income brackets for married filing jointly are
2,001-3,000 45 bled. Community property state in which, gener-
3,001-4,000 5.5 ally, one-half of the community income is taxable to
4,001-5,000 6.5 each . Each person (joint return deemed one
§5,001-7,500 2.5 penon; filing a return pays an sdditiona! $10.

7,501-20,000 7.8

Over 20,000 8.2

Ilinois Taxable net 30 Additional personal property replacement tax of 2.5%

income of net income is imposed on sl! corporations except
partnership entities, trusts, and subchapter S corpora-
tions, for which the tax is 1.5%.

Indiana Modified adjusted 34 County income taxes may add up 10 an additiona! 125%.

gross income

Jowa 0-1,060 04 State tax may not reduce income below $7,500 (single),
1,061-2,120 08 or $11,500 (married filing joint, head-of-household,
2,121-4,240 27 surviving spouse). Federal income tax liability is deduct-
4,241-9,540 5.0 ible from net income before the standard or itemized

9,541-15,900 68 deduction is subtracied. All taxpayers except individu-
15,901-21,200 7.2 sls filing single may multiply income in excess of
21,201-31,800 7.55 $11,500 by maximum lowa rate of 9.98%, compare this
31,801-47,700 88 amount sgainst the tax computed under the normal

Over 47,700 9.98 method, and pay the lesser of the two amounts.

Kansas First 20,000 44 1f married taxpayers file joint fedcral returns, they must

20,000-30,000 1.5 file joint state returns. Taxpayers may deduct their fed-
over 30,000 7.75 eral income tax and use 8 different set of rate brackets.

Kentucky First 3,000 20 Local income taxes are additional. Two-earner marricd
3,001-4,000 30 texpayers may file scparately on the same return (rather
4,001-5,000 4.0 than jointly) in order 10 minimize tax liability.
5,001-8,000 5.0
Over 8,000 6.0

Louisiana First 10,000 20 Community property state in which, generally, one-half

10,001-50,000 4.0 of the community income is taxable to each spouse.

Over 50,000 6.0

Maine First 4,149 21 For tax years beginning in 1992, the tax brackets and
4,150-8,249 4.725 personal exemptions will not be adjusted for inflation.

8,250-16,499 735 Alternative minimum tax is 27% of the adjusied federal
16,500-37,499 8.925 tentative minimum tax. Rates include the variable sur-

Over 37,499 9.89 charge (see Table 18, Maine note).

Maryland First 1,000 20 Married individuals filing a joint federal return must
1,001-2,000 30 file a joint state return. The rates for joint, head of
2,001-3,000 40 household and qualified widow(er) range from 2% on

3,001-100,000 $0 the first $1,000 10 6% on taxabie income over $150,000.
Over 100,000 6.0 Loca! income taxes are sdditional.
Massachusetts Interest, 120 50% deduction for net capital gains.
dividends, net
capital gains 5.95
All other incomc
Michigan Taxable income 4.6 Twenty cities levy local income taxes, with maximum

rates of 1% on residents, 0.5% on nonresidents, with
three exceptions: 2%/1%, 3%/1.5%, and 1.5%/0.75%
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Table 22 (cont.)
State Individual Income Taxes: Rates, 1992

Compiled October 1992
Raies for Single Individuals or Married Filing Separately
income Marginai Rate
State Subject to Tax (percent) Special Rates or Features

Minnesota First 14,340 6.0 Rates apply 1o other filing statuses with these brackets:

14,341-47,110 80 married filing jointly, $20,960 and $83,300, married fil-
Over 47,110 85 ing separately, $10,480 and $41.650; head of household,
£17,660 and £70,950.

Mississippi _ First 5,000 30 Two-earner married taxpayers may fi file separately on

a,001-10,000 4.0 the same return (rather than jointiy} in order 10 mini-
Over 10,000 50 mize tax liability.

Missouri First 1,000 15 Local income taxes are sdditional. Married taxpayers
1,001-2,000 20 are not allowed to splitincome deducnons, exemptions,
2,001-3,000 25 eic., equaily between spouses; they must be split accord-
3,001-4,000 3.0 ing to amount of income earmed. If the taxable income
4,001-5,000 35 of each spouse is greater than $9,000, the tax liability
§,001-6,000 40 will not be affected.
6,001-7,000 45
7,001-8,000 50
£,001-9,000 55
Over 9,000 6.0

Montana First 1,700 20 Tax brackets reflect 1992 inflation adjustments. Since
1,761-3,400 30 1980, the tax brackets, personal exemptions, and stan-
3,401-6,800 40 dard deduction sre adjusted annually for inflation.

6,801-10,200 50 Two-earmer marricd taxpayers may file separately on
10,201-13,600 6.0 the same return (rather than jointly) in order to mini-
13,601-17,000 7.0 tmze tax liability. A 2.3% suriax applies 10 1992, effec-
17,001-23,700 8.0 tively changing the range of marginal iax rates 10
23,701-33,900 9.0 2.05%-11.25%.
33,901-59,400 10.0

Over 59,400 110

Nebraska 0-1,800 237 Rates for married filing jointly range from 2.37% on in-

1,801-16,800 3.63 come not over $3,000 10 6.92% on income over $45,000.
16.801-27.000 5.62

Over 27,000 6.92

Nevada No tax

New Hampshire Interest and S0 $1,200 of each taxpayer's interest and dividend income

dividends only i exempt.

New jersey First 20,000 20 Taxpayers filing joinily pay ai raies ranging from 2% on
20,001-35,000 2.5 net income not over $20,000 1o 7% on net income over
35,001-40,000 5.0 $150,000.
40,001-75,000 6.5

Over 75,000 2.0
New Mexico First 5,200 18 Taxpayers filing jointly pay at rates ranging from 24% on
5,201-10,400 30 net income not over $8,000 10 8.5% on net income over
10,401-15,600 45 $64,000. Heads of household pay at rates ranging from
15,601-23,400 58 18% on net income not over $5,200 10 8.5% on net in-
23,401-31,200 69 come over $52,000. Special retes are provided for married
31,201-41,600 1.7 pensons filing separatcly. Community propenty state in
Over 41,600 85 which, generally, one-half of the community income is
taxable 10 each spouse.

New York First 5,500 Lower tax rates sre scheduled to be phased in through

5,501-8,000 1994. In 1995, there will be two tax rates: $.5% of taxable
8,001-11,000 income up 10 $12,500 and 7% of taxable income over
11,001-13,000 $12,500. Local income taxes for New York City and
Over 13,000 Yonkers are additional. See note on Table 18.
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Table 22 (cont.)
State Individual Income Taxes: Rates, 1992
Compiled October 1992
Rates for Single Individuals or Married Filing Separately

Income Marginal Rate
State Subject to Tax (percent) Special Rates or Features
North Carolina First $12,750 6.0 il intly pay 6% on the first $21,250 of
12,751-60,000 7.0 m;‘le incom o j‘::’. 72 on the next $78,750, and 7.75%
Over 60,000 278 on the amount over $100,000. Heads of household pay
6% on first $17,000, 7% on the next $63,000, and 7.75%
on the amount over $80,000. Married filing separately
6% on the first $10,625, 7% on the next $39,375, and
g.!ly.‘»% on the amount over $50,000.
North Dakota Federal income 140 This rate applies if the short form is used. Taxpayers
tax liability have the option to use the long form, on which income
brackets and marginal rates range from 2.67% on the
first $3,000 to 12% over $50,000.
Obio First 5,000 0.743 Two-income couples filing joint federal returns must
$001-10,000 1.486 file joint state returns; however, aliernate rates are not
10,001-15,000 2972 available. Instead, 8 joint filing credit of between 5-20%
15,001-20,000 375 of state liability, up 10 $650, is granied, depending on
20,001-40,000 4.457 total income. The rates will range from 0.743% of 1ax-
40,001-80,000 5.201 able income $5,000 or less to 6.9% of taxable income
80,001-100,000 5.943 over $100,000.
Over 100,000 6.9
Oklahoma First 1,000 0.5 Tax rates are based on the lesser of taxes computed be-
1,001-2,500 10 fore or after federal income taxes. Tax brackets apply
2,501-3,750 20 1o those not deducting federal income tax. All statuscs
3,751-4,900 0 cslculating on the pre-federal rate charts pay at margin-
4,901-6,200 40 sl rates from 0.5% 10 7% all statuses calculating on the
6,201-7,700 5.0 post-federal rate charts pay at marginal raies from 0.5%
7,701-9,950 6.0 10 10%.
Over 9,950 2.0
Oregon First 2,000 50 Income brackets for married filing jointly are doubled.
2,001-5,000 7.0
Over 5,000 9.0
Pennsylvania Specified classes 295 For ncarly all taxpayers, the tax basc is broader than

of taxable income

fedcral taxable income.

Rhode Island Federa) income 215 For nearly all taxpayers, the tax base requires no modi-
tax liability fications. For taxpayers with a federal income tax liabil-
ity greater than $15,000, the effcctive tax rate is 29.75%
of the amount in excess of $15,000. For 1993, the effec-
tive tax rate on fedcral income tax liability in excess of
$15,000 is 32%.
South Carolina First 2,120 25 Applies 1o all filing statuses. An income tax credit is al-
2,120-4,240 a0 lowed for married filing jointly.
4,241-6,360 40
6,361-8,480 5.0
8,481-10,600 6.0
Over 10,600 20
South Dakota No tax
Tennessee Certain interest 6.0 Individuals are taxed only on dividends from stocks and
and dividencl!s certain interest on bonds, notes, and mortgages.
only
Texas No tax
Utah First 750 255 Income brackets for married filing jointly are doubled.
751-1,500 35
1,501-2,250 44
2,251-3,000 5.35
3,001-3,750 6.25
QOver 3,750 7.2
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Toble 22 (cont.)

State Individual Income Taxes: Rafes, 1992
Compiled October 1992
Rates for Single Individuaks or Married Filing Separately

N _ Income - Marginal Rate S _
State Subject to Tax (percent) Special Rates or Features
Vermont Federal income Rates include surtax which applies to the 1991, 1992,
tax liability and 1993 tax years.
Under 3,400 280
3,400-13,100 310
Over 13,100 3490
Virginia First 3,000 20 Two-carner married taxpayers may | file separately on
3,001-3,000 30 the same return (raiher ihan joinily) in order 10 mini-
$,001-17,000 50 mize tax liability.
Over 17,000 875
Washington No tax
West Virginia First 10,000 30 Rates shown are for all taxpayers except married couples
10,001-25,000 40 filing scparate returns. A minimum tax 8lso is imposcd
25,001-40,000 45 enual 10 the exoess by which an amount equal 10 25% of
40,001-60,000 6.0 any federal minimum tax or alicrmative minimum 1ax cx-
Over 60,000 6.5 ceeds the total tax due for that tax ycar.
Wisconsin 0-7,500 49 Married couples filing joint returns pay at rates ranging
7,501-15,000 6.55 from 4.9% of the first $10,000 of taxable income 1o
Over 15,000 6.93 6.93% of income over $20,000. For married taxpayers
filing separately, income bracket amounts are half
those for married joint filers. A surcharge is imposed
on individuals with gross receipts greater than $1,000 of
net business income st 0.4345% (minimum $25, maxi-
mum $9,800) of net business income. For individuals
with 8 net farm profit of $1,000, the surcharge is $25.
Wyoming No tax

Source: ACIR staff compilations hased on information from state depariments of revenue (Fall 1992);;!4 Commerce Clnrmn House

(Chicago, 1992) See also Tables 18-21.

s parimi

76 U.S. Advisory Commission on intergovernmental Relations



Table 23
Local Income Taxes: Number and Type of Jurisdiction,

Selected Years 1976-1991

State! 1991 1990 1989 1988 1987 1986 1985 1984 1981 1979 1976
Alabama

Cities 1m 1?2 1 10 10 10 10 8 5 5 6
Arkansas

Cities No cities levy income taxes
Delaware

Cities (Wilmington) 1 1 1 1 1 1 1 1 1 1 1
Georgia

Cities and Counties —No cities or counties Jevy income taxes
Indiana

Counties 7 ” » 68 51 45 44 43 a8 ky) 38
Jowa

Schoo! Districts 59 59 52 60 57 61 57 57 26 2] 3
Kentucky

Cities 87 83 84 81 85 78 67 61 59 59 59

Counties 27 27 26 27 25 14 1 9 . 8 8 -
Maryland

Counties 24 24 24 24 24 24 24 24 24 24 24

(and Baltimore City)
Michigan

Cities 20 19 19 18 17 17 16 16 16 16 16
Missouri

Cities 2 2 2 2 2 2 2 2 2 2 2

(Kansas City and St. Louis)
New York

Citics 2 2 2 2 2 2 2 2 1 1 1

(New York City and Yonkers)
Ohio

Cities 512 506 492 481 482 480 467 460 na 417 385

Schoo! Districts 52 2 5 S 6 6 6 6 na 0 0
Pennsylvania

Cities, Boroughs, Towns, 2824 2809 2795 2,788 2,782 2,77 2,758° 2,644 na  2585¢ 25853

Townships, and
Schoo!l Districts

Total (excluding Pennsylvania) 873 837 7 ™ 763 740 707 688 na 597 53§
Total (including Pennsylvania) 3,697 3,646 3592 3567 3,545 3517 3465¢ 3332 na  3,182¢ 3,088

n.a.—not available

€estimate
$ Employer payroll taxes are levied in California, New Jersey, and ’Bas_qd on figures provided by the Alabama League of Munici-
Oregon. See Table 24 for a description of the tax base. palities.

Source: ACIR staff compilations based on Commerce Clearing House, Siate Tax Guide (Chicago, 1991). See also Advisory Commission on Intergovern-
mental Relations, Loca! Revenue Diversification: Local Income Taxes (Washingion, DC, 1988)
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Table 24

Local Income Taxes: Rates, Selected Cities and Counties, November 1992

(percent)
City County
Taw Data Taw Data
Noa- Non-
Resi-  rpesi-  Resi-  resi- )
State City (County) dent dent dent  dent Income Tax Based on
Alabama Aubumn (Lee) 10 1.0 Salaries, wages, commissions, and other
Birmingham (Jefferson) 10 10 0.5 0.5 earned compensation.
Arkansas No cities currently levy in-
oome taves
Delaware Wilmington (New Castle) 125 125 Salaries, wages, commissions, and other
eamed compensation.
Georgia No cities or counties cur-
rently levy income taxes
Indiana Bloomingion (Monroe) 0.0085 0.002125 County adjusted gross income.
Evansville (Vanderburgh) 0.0085 0.002125
Fort Wayne (Allen) 0.003  0.00075
Indianapolis (Marion) 0.007 0.00175
Muncie (Delaware) 00085 0002125
Jowa Schoo! Districts—As of 1989, School district income surtaxes are based on
59 schoo! districts levied in- state income tax liability.
come surtaxes at rates rang-
ing from 2% 10 20%.
Kentucky Lexington (Fayette) 20 20 28 28 Salaries, wages, commissions, and other earned
Louisville (Jefferson) 22 145 295 22 compensation. City and county taxes do not
overlap. Local school boards levy a county tax
on wages and net profits.
Maryland All counties 50.0 Fifiy percent of state income tax liability. The
Baltimore City 50.0 one exception is Worcester County, 20%.
Michigan Battle Creek (Calhoun) 14 0.7 All earned and uneamned income.
Detroit (Wayne) 3.0 15
Flint (Genessee) i0 0.5
Grand Rapids (Kent) 1.0 0.5
Lansing (Ingham) 10 0.5
Pontiac (Oakland) 10 0.5
Saginaw (Saginaw) 15 0.075
Missouri Kansas City (Jackson) 10 10 Salaries, wages, commissions and other
St. Louis City 10 10 earned compensation.
New York New York City 22534 045 New York City income tax for unmarried resi-
Yonkers (Wesichester) 150 0.5 dents ranges from 2.2% of the first $8,000 of

78 U.S. Advisory Commission on Intergovemmental Relations

City taxable income 10 3.4% over $60,000. In
addition 10 other taxcs, city residents are sub-
ject 0 a temporary surcharge on taxable in-
come for taxable years beginning after 1989
and before 1997. Surcharges for unmarricd
residents range from 51% to S5%. Yonkers
residents pay 15% of net state tax (afier prop-
erty tax credit), nonresidents pay 0.5% of wages
eamned and net earnings from self-employment
within the city. In addition, residents are subject
10 2 285% tax on minimum taxable income.



Table 24 (cont.)

Local Income Taxes: Rates, Selected Cities and Counties, November 1992

(pereent)
City County
Non- Non-
Resi-  resi-  Resi-  resi-
State City (County) dent dent dent  dent Income Tax Based on
Obio Akron (Summit) 20 20 Salaries, wages, commissions, and other
Canton (Stark) 20 20 eamed compensation. Residents are also
Cincinnati (Hamilton) 21 21 subject 10 an additional city income tax for
Cleveland (Cuyahoga) 20 20 each tax year beginning afier 1990 but before
Cleveland Heights (Cuyahoga) 2.0 20 1994 of 14% of the sum of the basic city in-
Columbus (Frank!lin) 20 20 come tax and surcharge.
Dayton (Montgomery) 225 225
Elyria (Lorain) 15 15
Euclid (Cuyahoga) 20 20
Hamilton (Butler) 20 20
Kettering (Montgomery) 18 18
Lakewood (Cuyahoga) 15 15
Lorain (Lorain) 18 18
Mansfield (Richland) 18 18
Parma (Cuyahoga) 20 20
SpringfNeld (Clark) 20 20
Toledo (Lucas) 225 225
Warren (Trumbull) 15 15
Youngsiown (Mahoning) 20 20
Pennsylvania Allentown (Lehigh) 10 10 Salaries, wages, commissions, and other
Alioona (Blair) 10 10 earned income. Philadelphia resident in-
Bethichem (Northampton) 10 10 come tax based on salaries, wages, commis-
Erie (Erie) 10 10 sions, other earned income, and investment
Harrisburg (Dauphin) 10 10 income (unearned income). Pittsburgh raie
Lancasicr (Lancasicr) 15 0s includes schoo! district income tax rate of
Penn Hills (Aliegheny) 175 10 1.875%. Authorized political subdivisions
Philadelphia 4.96 4.3125 may impose eamned income taxes. 1f overlap-
Pinsburgh (Allegheny) 2875 10 ping jurisdicions concurrently impaose 8 tax,
Reading (Berks) 1.0 10 the rate in each jurisdiction is imited 10 1/2 of
Scranton (Lackawanna) 22 10 the madmum permissible rate. Municipalitics
that have adopted a home rule charicr may in-
crease its tax above the 1% limit 10 residents
only.
Taxes are imposed on the tota! payroll of employers in the following cities:
California Los Angeles 0.825
San Francisco 150
New Jersey  Newark 10
Oregon Clackamas, Multnomah, and 0.6179
Washington counties
(Portland area)
Lane County Mass Transit 0.0049 Includes financial institutions and corpora-
District tions that perform services in the transit dis-

1 Unearned income (interest, dividends, rents, royalties, and cap-

ital gains).

taxed.

trict service srea.

215 included on the same form as city tax. Nonresidents are not

Source: Commerce Clearing House, State Tax Reporter (Chicago, 1992). See also Table 23 and Advisory Commission on Intergovernmental Relations,

Local Revenue Diversification: Local Income Taxes

ington, DC, 1988).
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Table 25

State Corporation Income Taxes: Rates, October 1992

Margina!
Net Rate
State Income Brackets (percent)  Special Rates or Features
Alabama - 50% Financial institutions, 6% of net income.
Alaska First $10,000 10
$10,001-$20,000 20
$20,001-$30,000 3.0
$30,001-$40,000 40
$40,001-$50,000 5.0
$50,001-$60,000 6.0
mnml'm'm 7-0
$70,001-$80,000 8.0
m'ml‘sm'm 9-0
Over $90,000 9.4

Arizona - 9.3 Minimum tax $50. Apportioned federal income taxes are no longer deduct-
ible. Conforms with federa! definition of an 80/20 corporation.

Arkansas First $3,000 10 Federal income aliows federal ACRS for realty. Corporations with net in-

$3,001-86,000 20 comes exceeding $100,000 are taxed at 6.5% of the entire net income.
$6,001-511,000 3o
$11,001-$25,000 50
$25,001-$100,000 6.0
Over $100,000 6.5

California - 9.3 California minimum tax is $800. In 1992, an 7% alternative minimum tax is
imposed. Beginning in 1988, banks and corporations electing a water's-edge
method of apportioning income must pay an annual amount equal 10 0.3%
of 1% of the sum of taxpayer's property, payroll, and sales in California.

Colorado First $50,000 5.0 Beginning on 7/1/89, the tax rates are reduced until, for income tax years be-

Over $50,000 s51 ginning on or after 7/1/93, the tax is imposed at the rate of 5%. Qualified tax-
payers may pay an aliernative tax of 0.5% of 1% of gross reccipts from sales
in or into Colorado.

Connecticut - 115 Plus, 10 the extent it exceeds the tax on net income, 3.1 mills per dollar on
capital holdings (maximum $1,000,000) or 8 minimum tax of $250 1s addition-
al. A 10% surtax is imposed on the amount of the corporation business tax
or additional coporation business tax as calculated without regard 10 any
credits.

Delaware - 8.7

District - 100 A 5.0% surtax is imposed.

of Columbia

Florida - 5.5 A 3.3% alternative minimum tax also is imposcd.

Georgia - 6.0

Hawaii First $25,000 44 Qualified taxpayers may pay an alternative tax of 0.5% of Hawaii gross annu-

$25,001-$100,000 54 al sales.
Over $100,000 64

Capital gains 4.0
Financial

institutions 792

Idaho - 8.0 Minimum tax $20. Additional $10 tax on each corporation filing a return and
having gross income during the tax year.

Mlinois - 48 Additiona! 25% personal property replacement tax imposed.

Indiana Corporate in- 34 Rate is adjusted gross income tax rate. Corporations pay the grester of either

come tax the gross income tax, determined by receipts, or the adjustcd gross in-
Supplemental 45 come tax, determined by net income. In addition, a supplemental net income
net income txx is imposed at 4.5% and is computed by subtracting from adjusted gross

income the greater of the gross income tax or the adjusied gross income tax.
The remainder is subject to the supplemental net income tax. Two rates of
tax are provided in the gross income tax law. The lower rate of 0.3% is gener-
ally applied to receipts generated from general business transactions—
wholesaling, retailing, and designated specific businesses. The higher rate of
1.2% is applied to receipts derived from services, investments, utility opera-
tions, and activities, the taxability of which is limited 10 gross earnings.
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Table 25 (cont.)

State Corporate Income Taxes: Rates, October 1992

Marginal
Net Rate
State Income Brackets (percent)  Special Rates or Features

Towa First 25,000 6.0 The financial institutions franchise tax is $% of taxable net income. A deduc-
$25,001-$100,000 8.0 tion for 50% of federa! income taxes paid or accrued is aliowed. A 7.2% alter-

$100,001-5250000  10.0 native minimum tax is im . A minimum tax carry forward credit equal

Over $250,000 120 10 net minimum tax paid on deferral preference items is 8lso provided and

may be used to the extent that minimum tax exceeds regular tax.

Kansas - 40 A 3.35% surtax is imposed on taxable income in excess of $50,000. Banks,
4.5% of net income plus 2.125% surtax on net income over $25,000.

Kentucky First $25,000 4.0

$25,001-$50,000 5.0
$50,001-$100,000 6.0
$100,001-$250,000 7.0
Over $250,000 8.25
Louisiana First $25,000 40 Except for insurance companics
$25,001-350,000 5.0
$50,001-$100,000 6.0
$100,001-$200,000 70
Over $200,000 80
Maine First $25,000 35 Alternative minimum tax is 27% of the adjusted federal tentative minimum
$25,001-$75,000 793 tax. A 10% surcharge will be imposed on all corporate income tax liabilitics
$75,001-$250,000 8.33 for tax years beginning in 1991 and 1992.
Over $250,000 893

Maryland - 70

Massachusetts - - Corporations pay an excise tax equal 10 the greater of the following: (1) $2.60
(includes 14% surtax) per $1,000 of value of Massachusetts tangible property
not taxced locally, or net worth aliocated 10 Massachusetts, plus 9.5% (in-
cludes surtax) of netincome, or (2) $456, whichever is greater (2 surtax of 14%
is imposed). Minimum tax $456.

Michigan - - State uses a single business tax (which is 8 modified valuc-added tax) rather
than a corporate income tax. The 2.35% rate is spplied 1o an adjusted tax
base. Other nonfcderal components also are used in the tax base. The first
$44,000 of the tax base is exempt.

Minnesota - 9.8 An alternative minimum tax is imposed equal 10 5.8% of Minnesota alternative
taxable income. In addition 1o the regular or minimum tax, a8 minimum fee is
impased, from $0 1o $5,000 based on Minnesota property, payroll, and sales.

Mississippi First $5,000 kX

$5,001-$10,000 40
Over $10,000 $.0
Missouri First $100,000 5.0 Financial institutions are taxed at a rate equal to the sum of (1) the greater
$100,001-$335,000 6.0 of $25 or 0.05% of the par value of the institution’s outstanding sharcs and
Over $335,000 6 surplus employed in Missouri and (2) 7% of the institution’s net income for
the income period minus tax computed on their shares and surplus under (1)
and credits allowable for other state and local taxes.

Montana - 6.75 Minimum license tax $50, except $10 for small business corporstions. Begin-
ning in 1988, corporations electing 10 use waler's-edge spportionment are
taxed at 7%. A 2.3% surtax applies 1o all corporate taxpayers for tax year
1992, effectively changing the tax rate for that year 10 6.9%.

Nebraska First $50,000 5.58 15% income surcharge is imposed for the 1992 tax year on all corporations

Over $50,000 7.81 with regard 10 taxable income in excess of $200,000. Also for tax year 1992,
8 2% surcharge is imposed on all depreciation.
Nevada No tax
New Hampshire - 8.0 The tax is 8% on taxable business profits of business organizations having

business income over $12,000.
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Table 25 (cont.)

Marginal
Net Rate
State Income Brackets (percent)  Special Rates or Features

New jJersey - 9.0 A 7.25% corporation income tax is imposed on entire net income as allocated
10 New Jersey, of foreign corporations with income from New Jersey sources
not subject to the corporation business tax. The corporation business tax is
a franchise tax measured by net income. For accounting or privilege periods
ending before 7/1/93, a surtax is imposed at a rate determined by the Division
of Taxation based on the amount of franchise tax paid that is attributeble 1o
changes made 1o federal income tax laws by the fa'ar&]onn Act of 1986. (A
0.375% surtax is imposed for accounting periods ending on or afier 7/31/92
but not later than 6/30/93.)

New Mexico First $500.000 48

Second $500,000 6.4
Over $1,000,000 2.6

New York - 9.0 Corporations are subject t0 a 9% tax on net income or a tax on three alierna-
tive bases, whichever produces the greatest tax. An additional tax of 0.09%
of subsidiary capital is levied. Small-business taxpayers are subject 10 a lower
tax rate of between 8% and 9%. A 15% surcharge applies for tax years ending
after 6/30/90 and before 7/1/93. In addition, s surcharge of 17% is imposcd
in the Metropolitan Commuter Transportation District for tax years begin-
ning on or after 1/1/82 and ending before 12/31/93.

North Carolina - 775 A temporary surtax on corporation income is imposed at 3% for tax ycar
1992, 2% for 1993, 1% for 1994, and expires 1/1/93.

North Dakota First $3,000 30 Financial institutions, $% of net income plus 2% addtiona! tax; minimum tax

$3,001-58,000 45 $50. Aliernative minimum tax repealed by 1991 legislature. Federal income
$8,001-$20,000 6.0 tax is deductible.
$20,001-$30,000 7.5
$30,001-$50,000 9.0
Over $50,000 105
Ohio First $50,000 5.1 Minimum tax $50. Financial institutions are taxed at 15 mills times the value
Over $50,000 89 of stock. For ACRS, taxpayer must add 5% of the amount by which the cor-
or poration’s federal taxable income was reduced by ACRS depreciation, but
5.82 mills multi- a deduction of all of such addition is allowed on the 1993 return. No ACRS
plied by value addback for 1993 and following.
of stock, which-
ever is greater

Oklahoma - 60

Oregon - 6.6 Minimum tax $10. Qualified taxpayers may elect 10 pay alicrnative tax of
0.25% or 0.125% of gross sales in Oregon.

Pennsylvania - 1225 Rate includes 1.75% surtax.

Kbode Isiand - $0 An additional suriax of 11% of the iax is imposed for iax years ending on or
after 3/31/91 and before 1/1/97. An annual franchise tax is imposcd on corpo-
rations subject to the business corporation tax only to the extent, if any, that
it exceeds the business coporation 1ax. The annual franchise 1ax is the reatcr
of %ﬁ for each $10,000 or fractional part thereof on suthorized capital stock
or .

South Carolina - 5.0 Banks pay 4.5% on South Carolina net income; savings and loan associations
pay 6% on South Carolina nei income.

South Dakota No tax Banks and financial institutions pay 6% of net income with modifications;
minimum $200 per authorized business location.

Tennessee - 6.0

Texas No tax

Uwah - 50 Minimum tax $100
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Table 25 (cont.)
State Corporate Income Taxes: Rates, October 1992

Marginal
Net Rate
State Income Brackets (percent)  Bpecial Rates or Features
Vermont First $10,000 55 Minimum tax $150

$10,001-$25,000 6.6
$25,001-$250,000 2.7
Over $250,000 825

Virginia - 60

Washington No tax

West Virginia - 9075  As of July 1, 1992, rate fell from 9.15% 10 9%.

Wisconsin - 79 ACRS allowed for most property placed in service before 1987; not allowed
for gropeny outside Wisconsin and placed in service after 1982 but before
1987, or for residential realty and certain farm property acquired in the 1966
taxable year. For tax years ending after 4/1/91, a temporary recycling sur-
charge is imposed on ali corporations. The surcharfc is 5.5% of the gross tax
lisbility of corporations with $25 minimum and a $9,800 maximum. Tax op-
tion (S) corporations will pay the greater of $25 or .4345% of their Wisconsin
net income but not more than $9,800.

Wyoming No tax

Source: ACIR staff compilations based on state updates (Fall 1992) and Commerce Clearing House, Siate Tax Guide and Siate Tax Reponter (Chicago,
1992). See also Tables 26-28.
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Table 26

State Corporation Income Taxes: Bases, Credits, and Formulas
(Gcenerally Laws in Elfcct for 1992)

Tax Rase: Federal Compliance Appertionment
State Additions Subtractions Credits Unitary Fermula
Alabama State, foreign, and locat income taxes; | Oil/gas depreciation allowance inexcess | Out-of-state income taxes paid; enterprise | Not 3-factor, simple
federal exempt interest except own | of federal; intercst on U.S. obligations | zone allowed ave
state; isl depletion and amortiza- | and federal sceuritics; statc income tax (U&%A)
tion 8 and federal operating/ | rcfund; jobs credit
capital loss and charitable carryovers
Alaska' State, foreign, and local income taxes; | Interest on U.S. obligations and federal | 18% of federal credits; alternative energy | Water’s 3-factor, simple
federal exempt interest from own state/ | sccuritics system; contributions (0 Alaskan collcges | edge— ave
foreign obligations and universitics; gas/mincral; investment | required; Ul')'lﬁl)
oil and gas factors for
producers | ol and gas com-
and panics
pipelines
worldwide
—required
Arizena' Other state, forcign, and local income | Jobs credit; intcrest on U S. obligations | Enterprise zone jobs; investment on | Domestic— | Property (25%)
taxes; partial deplction and federal sccuritics; state income tax | grounds of correctional facility; employer | required %)
refunds; foreign dividend gross-up opcrated dependent day care facility SG o 50%,)
( A
Arkansas Interest from other states; DISC in- | Targeted jobs credit; interest on US. | Enterprise 2ones; water and conservation | Not 3-factor, simple
come taxes; unitary dividends from less | obligations; state income tax refunds; | control structures; 1/3 contributions to | allowed mnfm
than 95% ownership; business income | 95% owned dividends; non-business | oolleges (equipment donations not to (UDITPA)
income excecd 50% tax); county industrial devel-
opment corporation, 1/3 not o exceed
50% tax
California State, l'omﬁn, and local income taxes; | Dividends: jobs credit; state income tax | Jobs; orphan drug; donating food to | Worldwide | 3-factor, simple
pertial ACRS/other depreciation, de- | refunds; forcign dividend gross-up charitics; ridesharing; waste recycling | —subject to | average
pletion, and amortization; federal ex- equipment; research; employer child care | water’s- (UDITPA)
empt intcrest; federal capital loss carry- program/contributions; enterprise zone/ | edge option
overs program area; low-emissions devices for
motor wehicles; small-business health
care; prison inmate labor; commercial
solar electric systems
Carryover Credits Allowed:
Encrgy conservation; commercial solar
encrgy and solar energy; solar pump;
computcer  contributions; tech ical
property contributions; low-income housing
Colorade' Colorado and foreign income taxes; | Jobstaxcredit; intcrestand dividendson | Alternative fuels tax credit; child care | Water's- 3-factor, simple av-
federal exempt interest; federal NOL; | U.S. obligations and fedcral sccuritics; | facility investment credit; new business | edge— erage, Or average
intercst on state and local debt other | own-state income tax refund: Colorado | facility; enterprise zonc investment; em- | required of sales and prop-

than Colorado

NOL. oil shalc depletion allowance;
forcign source income

ployce rehabilitation; rescarch and exper-
imental activitics

erty only, compo-
rate option
(UDITPA)
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Table 26 (cont.)

State Corporation Income Taxes: Bases, Credits, and Formulas
(Gencerally Laws in Effcct for 1992)

x Base: F | Complia
State Additiens Subtractions Credits Unitary Fermula
Connecticut! Connecticut franchise tax; sll states’ | Dividends, capital loss carryover Alternative fuels; new facilities; emterprise | Not Property
(1989) income taxes; fcderal exempt interest zones; pollution control; stedent and | sllowed PIE)II ﬁ )
machine tool jobs; neighborhood assis- Sales (50%)
tance; employer daycare; rentat housing For non-manufac-
turers, singlc-factor
gross sales
Delaware! State’s own income taxes; federal ex- | Amount of wages in federal jobs credit; | New business facilities; sdditionalemploy- | Not 3-factor, simple
emr'"‘hﬂevcsl. Loss from sale of US or | interest on U.S obligations and federal | ment; employee heaith care; targeted | aflowed average
De secwrities; interest income | securities; state income tax rcfunds; | arca; traffic mitigation; poltution control
from other states’ obligations; deple- | handicap building renovation; ncigh- | and recycting
tion aflowance-oil and gas; intcrest paid borh::rssistancc deduction; forcign
fo sffiliated companics dividends
District Foreign and local income taves; other | Jobs tax credit; interest and dividends on Not 3-factor, simple
of Columbia’ taxes; federal exempt foreign interest | federal securitics; state income tax re- allowed .venﬁ“
funds (UDITPA)
Flerida' State income tancs; federally exempt | Florida carryover and operating loss | Enterprise zone jobs and tax; | Not Property
(1989) interest; wages deducted as credit; | deduction; foreign dividends gasohol; community con ; haz- | allowed (7%? )
federal carryover and operating loss srdous waste facility; AMT, emergency Sales (50%)
deductibles excise tax (UDITPA)
Georpia' State, foreign, and local income taxes | Foreign dividends; interest on U.S. | Banks; S&Ls’ for certsin tanes and fees; | Not 3-factor, simple
(other than ond its subdivi- | obligalions and fcderal sccuritics; Geor- | less developed area jobs tax; basic skills | allowed average
sions); partial ACRS; federal operating | gia NOL; federal jobs tax credit; adjust- | education for approved programs
loss deduction; interest on state and | ments for payments to qualificd minor-
local debt other than Georgia ity subcontractors
Hawaii! Interest from other states; obligations | Jobs tax credit; interest on U.S. obliga- | Enterprise zone; em? Allowed for | 3-factor, simple
tions and federal securitics; foreign | come tax credit, credit otemplumcntol’ Hawaii mra%
dividend gross-up certain new employees; capital goods | combina- (UDITPA)
excise tax; low-income housing; fuel tax for | tion
commercial fishers
Idahe' Stete income tawes; federal exempt | Interest on USS. obligations; state in- | Charity; gasohol; jobs expension and | Water's- 3-factor, simple
interest; federal capital loss; carryovers; | come tax refunds; lloi"v:'ol fucl credits; | capital investment edge— average
federat NOL forcign dividend gross-up; Idaho NOL election (UDITPA)
Mineis' State income tanes; fedcral exempt | Interest on U.S. obligations and federal | Investment; jobs tax; personal property | Required— | UDITPA with
interest; federal NOL sccuritics; statc inoome tax refunds; enter- veplaoemcm enterprise 2one; cosl credits; | domestic double-weighted
prisc zonc oontributions (double) forcign | training expense and rescarch and devel- salcs

dividend gross-up; subtraction for amount
uscd (0 compute foderal tax credit for
restoration of substantial amounts
suant 1o TRCO 1341 (Claim of Right

opmcent
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Table 26 (cont.)

State Corporation Income Taxes: Bases, Credits, and Formulas
(Gencrally Laws in Effect for 1992)

2 Fi | lia
State Additions Subtractions Credits Unitary Formula

Indiana’ State income taxes; local property taxes; | Interest on U.S. obligations and federal | Gross income paid; gross tax=1.2% or | Required— | 3-factor, simple
charitable contributions securities; state income tax refunds; | 0.3% of Indiana gross receipts depending | domestic average

foreign dividend gross-up on type of transaction; commercial motor
fuel tax; contributions; energy; prison
investmemt; enterprise zone; research

lowa' State income taxes; federal exempt | Interest on U.S. obligations and federal | lowa motor (uel; new jobs; rescarch | Not 100% sales
interest; S0% federal refunds; windfall | sccuritics; statc income tax refunds; JAT; | activities minimum tax carry forward; and | allowed
profits tax; percentage depletion in | federal aloohol fucl credit; 50% federal | secd capital credits
exoess of cost deplctions income taxes

Kansas' State, foreign, and locsl income taxes; | Jobs tax credit; interest on U.S. obliga- | Job expansion; handicap renovations; en- | Required— }| 3-factor, simple
federsl exempt interest; federal NOL; | tions and federal securities; stateincome | terprisc zone; agricultural loan; venture | domestic l\veraﬁ,A
certain deprociation deductions tax refunds; solar energy amortization | capital; R&D (UDITPA)

Kentucky' State and foreign income taxcs; federal | Interest on U.S. obligations and federal | New jobs: coal hesting: quatified Domestic UDITPA with
exempt interest securities; 50% gross from coal disposal; | economic development project; Ken varistions,

dividend income venture capital; recycling and composting weighted sales
equipment

Lowisiana' State income taxes; federal exempt | Jobs tax credit; interest on U.S. obligs- | Manufacturing gas; new business facility; | Not 3-factor, for man-
interest; partial federal amortization; | tions; state income tax refunds; Louisi- | neighborhood assistance; educationsl prop- | allowed ufacture, merchan-
fedcral carryovers; federal NOL ana NOL; foreign operating losscs (for- | erty donations; Louisiana capital a)mpuz dising;

¢ign corps only); federal taxes. investment; enterprisc zone; new jobs; qu 2factor for services
ified recycling equipment-fuel use

Maine! State and focal income tanes; federal | Interest on US. obligations; state in- | Maine sced capital; jobs and investment; | Domestic— hupeﬂbgs%)
exempt state interest; partial ACRS; | come tax refunds; jobs tax credit; foreign | daycare; losses of financial institutions; | required hg)tl %)
federal NOL; interest or dividends | dividend gross-up; dividends from ccr- | employer-provided long-term care bene- Sales (50%)
from states or their political subdivi- | tain affiliatced corporations fits (tax ycars ending on or after 9/30/89); (UDITPA)
sions, except Maine investment tax (1ax years beginning on or

after 1/1/91); solid waste reduction invest-
ment (equipment purchased after 1/1/93)

Maryland' State and local income tanes; federal | Jobs tax credit; interest on US. obliga- | Enterprise zone Not Pmpeﬂy %)
exempt non-Marytand statc and munic- | tions; state income tax refunds; foroign allowed %)
ipal interest; nct capitat loss carryback | dividend gross-up: reforestation expenscs

Massachusetts' | Federal exempt interest; federal NOL; | Jobs tax credit; dividends reecived lim- | Enterprise zone for certain Not
state, foreign, and local income taxes; | itcd; Massachusctts NOL ITC for manufacturing. R&D, agnumule. allowed m’l
other taxcs fishing: shuttle vans; universat health care;

rescarch credit (UD A
wnh changu)
Michigan Oompensa!m to employees and offi- | Capital expenditures madc; dividend | Small business (up to 100% of tax); higher | Not Property (30%)
b iation; intcrest and divi- | and interest income; carryover of prior | education and public library and broad- | silowed Payroll (30%)
ycar negative SBT tax basc; statutory | casting station; unincorporated busincss/S Salcs (40%)

dcnds paid; loss carryovers and carry-
backs; income taxcs paid

cxemption; and greater of cxcess com-

[;c nsation reduction (up to 37% of tax
asc) or gross reccipts reduction (tax

basc Imnlul 10 507 of gross rcocipts)

corporation; community foundation; mi-
norily venlure capital; entcrprisc zonc;
and ccntrat city high technology
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Table 26 (cont.)

State Corporation Income Taxes: Bases, Credits, and Formulas
(Generally Laws in Effect for 1992)

x Base: F ) ian
State Additions Subtractions Credits Unitary Formula
Minnesota' State, locel, and foreign income tanes; | Salary expenses not deducted dve 10 | AMT: research and development; enter- | Domestic— 3-factor, weighted:
federsl exempt interest; NOL deduc- | federal jobs credit; foreign dividend gross- prisc zone; gross premiums tax credit for | required percent fotal prop-
tion; capital federal charitable | wp: onst depletion; enterprise 2one credits; | insurance companies in Minncsota
contribetions deduction; exempt inter- | Minnesota NOL; Minncsofa charitable (15%) percent to-
est dividends paid wm invest- | contributions; capital loss with no carry- tal payroll in Min-
ment compenies; wind(all profits tax | backs; for banks, any dividend paid on its nesota (15%); per-
deducted federally; losses from mining | preferred stack 1o the federal government; cent total sales in
subject to the occupation tax; peroent- | depreciation deduction for specificd potiu- Minnesota (70%)
sge depletion; amortization deduction | tion control fadilitics previously disal-
(orq;eu'mmn control facilitics; | towed; handi socess expenditures
deemed di from foreign operat- | disallowed due to the federal credit;
ing corporations; exempt forcign trade | rescarch rses disallowed due 1o the
income of a foreign sales corporation; | federal it in exocss of state rescarch
federal dividend received deduction credit; 80% of forcign royaltics, fees, etc,
reccived from within uﬁth
ncsota dividend roceived jon; de-
preciation and deplction deductions for
previously disaliowed intangible drilling
costs; expenses relating to federally
exempt income taxed Minnesota
state income tax refunds; income {rom
mining subject to the coporation tax
Mississippt State, foreign, and local income taxcs; | Intercst on U.S. obligations; state in- | Enterprise zone; finance company privi- | Optionsl— | 3-factor for man-
(1989) federal cxempt state interest; partial | come tax refunds lege tax; jobs; research and development; | domestic ufscturers; several
depiction aflowance; federal capital childcare facilitics; headquarters; training special  formulas,
loss; carryover; dividends and retraining such a8 8 milcage
formeta for truck-
ing companics
Missouri’ Federsl income tax refund; if prior 10 | Interest on U.S. obligations snd federal | Neighborhood assistance; new business | Not 3acior, simple av-
1973, state and local bond intcrest (lss | sccuritics; state income tax refunds; | facility; enterprise zone; seed capital; | allowed erage; or sales only
expenses greater than $500) fcderal income tax; forcign tax credit; | devclopment reserve; wood energy; agri- (UDITPA, with 100
Missouri sourced dividends; capital | cultural uncmployed; 30% of contribution salcs option, 0%
gains from salc of low-income housing | 0 a “qualified fund™; affordable housing origin, 0% destina-
project credit; low-income housing credit; home- tion)
less assistance; infrastructure develop-
ment; export finance credit
Montana' State, foreign, and local income tanes; | Federal jobs tax credit; state inoome tax | Public contractors; new or expending | Water’ 3-factor, simple
federal exempt interest; federal capital | refunds; capital gains for new farmer; | manufacturing; wtility conservation loan | edge; average
loss carryovers; fcderal NOL oomputer donations; purchases of Mon- | subsidy; wind energy; employee depen- | worldwide- | (UDITPA)
tana fertilizer; encrgy conscrvation in- | dent care; employce health insurance; water's-odge
vestments; capital gains and dividends | contributions to Montana higher educa- | election
reccived from an SBIC; smalt business | tion endowment funds; investment in the | avaitable

comtributions toits independent liability
fund

Montana Small Business Investment Cap-
ital Company (SBIC)




suonwey MusuALSACB.EIU} UO UOISSIUALIOD AICSINDY ST 89

Table 26 (comt.) - -
State Corporation Income Taxes: Bases, Credils, and Formulas
(Generally Laws in Effect for 1992)

e T2%_Base; Federal Compliance

State Additions Subtractions Credits Unitary Formula
Nebraska' Interest or dividends from states or | Interest on U.S. obligations and federal | Non-highway gasoline tax; mmnily Required— didlng.
their political subdivisions, except Ne- | sccuritics, forcign dividends, foreign | betterment, em 'J;loymem expansion 8 domestic
‘| braska. dividend gross-up or special foreign tax | investment, a of intangible lax S sales by
credit. paid.
New “Safe Harbor™ or other similar lcases; | Interest on U.S. obligations; job tax | Utility franchise tax; bank tax; insurance | Domestic— | 3-factor, simple
Hampshire! income taxes or franchise taxes mca- | credit; deductible dividends and other | premiums tax required mrn?m
sured by income non-unitary income nct of related ex- (UDITPA)
penses; distribution from joint venture
or parincrships subject to New Hamp-
shire taxation; forcign dividend gross-
up; rescarch contribution
New Jersey! Federal and state income taxes; state | Jobs tax credit; foreign dividend &m Urban enterprise zone; wrban develop- | Not 3-factor, simple
and local franchise taxes; federal ex- | up; subsidiary dividends; 7 year NOL | ment; recycling equipment allowed sverage
empt interest; partial ACRS; federal | carry forward; safe harbor lease income
NOL; dividends; foreign income
New Mexice' Foreign dividend gross-up; gains from | Investment; geothermal; child care; cul- | Optionsl— | 3-factor, simple
interest expenses on U.S. obligations tural property domestic sverage
(UDITPA)
New York' Federal enemptions or credits; statcand | Foreign dividend gross-up; gains from | Business facility; investment; employment | Domestic— %)
l'omgn income taxes; franchise taxes; | subsidiary capital; 0% of non-subsidiary | expansion; R&D; ssles tax on anti-pollu- | permitted/ 1 (25%)
mmment interest; | dividends; gifts; New York NOL (federal | tion equipment; economic development | required (50%)
l’edenl contribution carryover; partial NOLplusormnms New York modifica- | zones; altcrnative minimum tax
ACRS iation; expcnses and in- | tions)
ferest attnibutable losubsndmry tal;
tanes peid to other states; federal NOL
North State and local income taxes; other | Jobs tax credit; intcrest on U.S. obliga- | Handicap dwellings; solar energy; conser- | Domestic (gS%)
Carolina! tanes based on net income; federal | tions and federal sccurilics; stateincome | vation  investment; cogeneration and | at state M (25%)
cxempt interest from non-North Caro- | tax refunds; some additional depreci- | wood conversion; photovoltaic; North | option (50%)
lina jurisdictions; capital loss carryover; | ation; economic losses; forcign dividend | Carolina enterprise; wind energy; metha- otherwise
federal NOL; expenscs rclated to un- | gross-up nol gas plant; hydroelectricity; new jobs in (UDITPA)
taxcd income sevcrely Uistressed counties; other
North Daketa | Al tanes measured by income; federal | Interest on U.S. obligations; state in- | New industrics; charitable contributions | Required— Mador simple
exempt _interest; special deductions; | come tax refunds; federal income taxes; | to private school; research and experimen- | worldwide, ?
fcderal NOL North Dakota dividends; nonbusiness | tal expenditures within North Dakota; | unless (UDI PA)
income employment of devclopmentally disabled | water's-
or chronically mentally ill; prior year edge

minimum tax; solar wind and geothermal
encrgy; investments in nonprofit develop-
mcnt corporations and venture capital

ocorporations
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Table 26 (cont.)

State Corporation Income Taxes: Bases, Credits, and Formulas
(Generally Laws in Effcct for 1992)

; Feders! Complian Apportionment
State Additions Subtractions Credits Unitary Formula
Ohie! Partial ACRS depreciation Jobs tax; interest on U.S. obligations; | Litter control; m refiners | Not Property (25%)
forcign-source income; income from | property tax; energy systems; urban jobs | allowed I'Igoll sgég)
coal conversion facility; Ohio NOL; | and enterprise zones Sales (50%)
Section 243 dividend
Oklahoma' State income taxcs; other income based | Intcrest on U.S. obligations and federal | Manufacturing gas conswmption; invest- | Domestic | 3-factor, simple
taxes; fedcral exempt state interest securities; state income tax rcfunds ment; enterprise 20ne; energy conserva- ave
tion loan fund; waste recycling; qualified (Ul')'I%’A)
venture capital investments; aliernative
fuels conversion
Oregon' State and foreign income taxes; other | Pre-1985 asset depreciation excecding | Pollution control; youth spprenticeship; | Required— | 3-factor, sim
income-besed taxes; federal federal allowance; Oregon capital loss | rescarch; child development; energy con- | domestic sve ple
interest; pre-1985 asset ACRS depreci- | carryovers; income of non-umitary cor- | servation; reforestation m:s, alterna- | consoli- l;.lﬁh)
stions_exceeding Orcgon allowance; | porations; 70% or 80% of fcderal | tive energy loans; fish habitat im dated simple average be-
federal NOL deduction taxable dividends ment; dependent care; reclaimed plastics; 1991)
low-income and farm worker ing (doublcovelgoted
loans; farm worker housing project invest- sales after 1990)
ment; fish screening device; hesith care
insurance; bone marrow donation pro-
gram; computer, scientific equi or
research donation; Oregon ; crop
gilcaning; alicrnative transportation; do-
mestic insurance compeny
Pennsylvania' | State and local income tax; ofher income- | Certsin dividends; jobs tax; interest on | Neighborhood sssistance; employment | Not 3-factor, simple
based tancs; tax items; wages | U.S. obligations and fedcral sccuritics; | incentives; contribution 10 homeowners | aflowed average
for which an employment inccntive crodit | certain depreciation; foreign dividend | mortgage assistance fund; economic revi- (UDITPA, with
was claimed gross up talization, job creation changes)
Rhede Interest on other state obligations; | Interest on federal obligations; Rhode | Invesiment; encrgy; juvenile restitution; | Not 3-factor, simple
Istand! Rhode Island tax deductions; Rhode | Istand NOL; special Rhode Island divi- | adult education; daycare; higher cduca- | atlowed average
Island corporate and franchise taxcs | dend and interest deduction; special | tion assistance; hydroclectric power
deducted and federal iation de- | Rhode Island rapid writeofls for pollu-
ducted if Rhode Island rapid writeoffs | tion control facilitics and new rescarch
are clected and development facilities; special de-
duction or capital gain exclusion for
investment in R Istand certificd
venture capital partnership or Rhode
Island qualified business entity; and
forcign dividend gross-up
Seuth State, foreign, local income taxes; fran- | Interest on U.S. obligations and federal | Minority suboontractor; conservation tifl- | Not 3-factor, simple av-
Carelina' chise or olher income bascd taxes: | sccuritics; South Carolina loss carryover | age equipment; rencwable encrgy source; | allowed crage, for man-

federal exempt interest; federal carry-
overs; federal operating loss deduction;
DISC nct incomce; multistate deplction

watcr resouroes; new jobs; corporate head-
quartcers; infrastructure; employer child
carc program

ufacturers or dcal-
ers in tangible per-
sonal  property;
others, 10% salcs
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Table 26 (cont.)

State Corporation Income Taxes: Bases, Credits, and Formulas
(Gencerally Laws in Effcct for 1992)

Tax Base; Federal Compliance Apportionment
State Additions Subtractions Credits Unitary Formula
Tennessee' State excise tax; interest income from | Portion of the gain or loss of the sale or | Industrial machinery Allowed 3-factor, simple
obligations less allowable amortization; | other disposition of property having a only for average
S corporations, pass-through income; | higher basis for Tennessee excise tax financial (UDITPA)
contribution carryovers; percentage de- | purposes than federal income tax pur- institutions
mion; IRC Scction 337 gains; excess | poscs; S corporations pass-through cx-
V over book value of property | penses; financial institution bad debis
donated; safe harbor lcase transactions | not allowed for federal; contributions in
excess of federal limitation; dividends
from B80% owned subsidiaries; IRC
Section 337 losscs; capital losses not
dceducted for fedcral; nonbusiness earn-
ings. safe harbor lcase transactions
Utah State and DISC income taxes; franchisc | Jobs tax; current year capital losses; | Encrgysystems;contributions to handicap | Water’s J-factor, simple
and other income-based taxcs; fcderal | foreign dividend gross-up; contributions | facilitics; high technology contributions to - average
exempt state interest; federal carry- | carryover educational institutions; municipal and | required or | (UDITPA)
overs; federal operating loss deduction; fedcral bond interest; enterprise zonc; option for
contributions excess of 5% limit stcam coal worldwide
Verment' Non-Vermont state and local obliga- | Interest from federal obligations; for- | Vermont ventwre capital corporation | Not 3-factor, simple
tions; state income and franchise taxcs | cign dividend gross-up; salary and wages | (10%); job development zone; investment | alliowed average
add-back related to federal jobs tax credit | in affordable housing; research and devel- (UDITPA)
opment; new job
Virginia' State, foreign, and local income or | Dividends (50% owned) nondeductible | Neighborhood sssistance; enterprise zone; | Not 3-factor, simple
other income based tanes; federal muedﬁwathlcmnmus.oblip- conscrvation tiflage; cogenerators and small | allowed average
excmpl interest on obligations of other | tions; forcign dividend gross-up; F | power producers; telecommunications; pes-
states; federal deduction for bad debtof | income; “foreign source income™ (mited | ticide and fertilizer application oquipment.;
S&Ls 1o certain types of net income from within | machinery and equipment for proccssing
the US) ted S&L bad debt: | recyciable materiaks (cloctive 7/1/91)
federally taxable intcrest on Virginia state
and local programs
West Virpinia' | State, l’omsn, and local income taxes; | State income tax rcfunds; a bad debt | Vetcrans' incentive; headquarters relocs- | Not 3-factor, double
interest or dividends from any federal, | rescrve deduction adjustment; intercst | tion; ital company; business invest- | allowed weighted sales;
state, or local obligation excmpt from | expense incurred to carry obligations | ment; jobs expansion; R&D; utilities rate Property (25%)
federal tax but not from state tax; | which are exempt from fcderal tax but | reduction; overpayment of consumer sales (25%)
federal NOL; wnrelsted busincss in- | not from state tax; dividends associsted | and scrvice use taxes; rehabilitated build- Sales (50%)
come of tax eempt tions; de- | with the fedcral forcign tax credit; salary | ings investment; management informa- otherwise
preciation and amortization for cortain | expenses associated with the federaljobs | tion scrvices; coal-based synthetic fuels (UDITPA)
water and air pollution contro! facili- | credit; forcign source income; subpart F motor carriers,
ties; 10% of qualificd investment uti- | income; the cost of Wcst Virginia single-factor -
tized for the rescarch and development | 8ir/water pollution control facilitics; a (carricr miles);
credit peroentage adjustiment to income cqual forcign financial
to asscts rcpresented by tax cxempt institutions,
obligations and West Virginia mortgage single-factor
obligations dividcd by total asscts; West (gross reccipts)

Virginia NOL. deduction, occuring after
income apportionment and allocation




1§ SUCHIIOY [MUSLILEAOSIRI] UO LUOISTIILIOD AXOHADY ‘S

Table 26 (cont.)

State Corporation Income Taxes: Bases, Credits, and Formulas
(Gcencerally Laws in Effcct for 1992)

Tax Base; Federal Compliance

State Additions Subtractions Credits Unitary Formula
Wiscensin State and locsl bond inferest; state | Subpart F income; dividend reccived | Sales tax on fuel and electricity used in | Not Property (25%)
income taxes; peroentage depiction deduction; forcign dividend gross-up; | manufacturing; farmiand preservation; re- | allowed hg)ll %)
forcign income taxcs; cost deplction search expense; research facility; commu- Sa A%l%)
nity devclopment finance; development (UDITPA)

zone (lor invesiment, jobs, location, sales
tax, and additional rescarch); supplement
to fedcerat historic rehabilitation; farmland
tax relicf

! Taxable federal income wsed as state taxable income base.

Sources: ACIR staff compilation based on information from state departments of revenve (Fall 1992) and Commerce Clearing House, State Tax Guide (Chicago, 1992).




State Corporation Income Taxes: Characteristics of Apportionment Formulas, 1992

Three Factors Three Factors Option Separate Adoption
Equally with Double between Accounting of

State Weighted  Weighted Sales Two Factors Sales Only Formulas Permitted UDITPA!
Alsbama Yes Yes Yes?
Alaska Yes Yes Yes
Arizona Yes Yes Yes
Arkansas Yes Yes® Yes
California Yes Yes Yes
Colorado Yes* Yes* Yes Yes® Yes*
Connecticut Yes Yes®
Delaware Yes Yes ?
District of Columbia Yes Yes® Yes® Yes?
Florida Yes Yes Yes
Georgia Yes Yes ?
Hawaii Yes Yes Yes Yes Yes*
Jdaho Yes Yes Yes
Iinois Yes Yes 2
Indiana Yes ?
Jowa Yes Yes 4
Kansas Yes Yes Yes
Kentucky Yes Yes Yes
Louisiana Yes® Yes® Yes ?
Maine Yes Yes d
Maryland Yes Yes® Yes® Yes'®
Massachusetts Yes Yes 7
Michigan Yes* Yes Yes
Minnesota Yes!! Yes® Yes®
Mississippi Yes'? Yes
Missouri Yes Yes Yes Yes Yes?
Montana Yes Yes Yes
Nebraska Yes!? Yes 13
New Hampshire Yes
New Jersey Yes Yes
New Mexico Yes Yes Yes
New York Yes' Yes Yes Yes
North Carolina Yes Yes!$ Yes'® ?
North Dakota Yes Yes!? Yes
Ohio Yes Yes® ?
Oklahoma Yes Yes
Oregon Yes Yes Yes
Pennsylvania Yes Yes Yes?
Rbode Island Yes !
South Carolina Yes® Yes® Yes ?
Tennessee Yes Yes't.
Utah Yes Yes Yes
Vermont Yes Yes®1? !
Virginia Yes®
West Virginia Yes?! Yes
Wisconsin Yes?* Yes? Yes?
Totals 29 16 s 8 4 40 2

$2 U.S. Advisory Commission on Intergovernmental Relations



Table 27 (cont.)
State Corporation Income Taxes: Characteristics of Apportionment Formulas, 1992

Note: Nevada, South Dakota, Texas, Washington, and Wyoming do not have corporation income taxes.

VUDITPA is the Uniform Division of Income for Tax Purposes
Act. Originally drafied in 1957 by the National Conference of
Commissioners on Uniform State Laws, it is intended to pro-
vide a common framework for allocation and apportionment
of interstate income.

2 UDITPA with modifications.

3 Prior written approval required.

4Option between UDITPA (three-factor, equa! weights) and
two-factor formuls of property and sales.

$Rarely permitied.

$ Applies only 10 certain types of firms.

TUDITPA has not been adopted, but many provisions in laware
similar.

$DC financial institutions only.

?No distinction between business and nonbusiness income.

19 Only if the business in nonunitary.

1! Formula weights are 0% sales, 15% property, and 15% payroll.

12 Primary method is separate accounting. If separate accounting
is not accurate, three-facior is permitted.

U By 1992, Nebraska will phase out an equal three-factor approach
and go 10 a sales-only allocation formula

M Special formulas for some types of firms; equal allocation for-
mula under the Alternative Minimum Tax

15 Excluded corporations only.

¥ On suthorization of Tax Review Board.

"The taxpayer may petition for separate accounting or the tax
commissioner may require it.

¥ No throwback rule.

¥ Common carriers, air carriers, air express carriers, and finan-
cial institutions have special formulas.

® Unique formulas for some industries.

21 Motor carriers must use a special one-factor carrier mile for-
mula. Foreign financia! institutions must use a special one-fac-
07 gross receipts formula.

2 Beginning in 1993. In 1991 and 1992, formula weights are 40%
sales, 30% property, and 30% payroll.

3 Contributions greater than 5% add back subtraction contribu-
tion carryover. '

% Air carriers, motor carriers of property, pipeline companies, fi-
nancial institutions, and railroads have special spportionment
formulas. A unitary business may use separate accounting only
with approval of the Department of Revenue.

Source: Information from state departments of revenue, Fall 1992. See also Dibles 25, 26, and 28.
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Table 28
State Corporation Taxes: Primary Bases, 1992

!Some corporation income tax bases, such as Connecticut’s,
have a capital stock component.

3Separate corporate franchise tax is based on capital stock for the
privilege of doing business or being incorporated in the state.

3Tax is on the highest of the two bases, or minimum tax. The
income and capital bases are not combined.

4Delaware has two separate corporation taxes: income and fran-
chise, which is based on capital stock outstanding. The corporate
franchise tax is for the privilege of being incorporated in the state.

$Jowa annual filing fee with the secretary of state is no longer
based on value of capital stock; $30 fee for all corporations.

C‘.pit:I %apiul
toC] tock
Gross Net or Net Gross Net or Net
State Receipts Income! Worth State Receipts Income'! Worth
ﬁsb:.mn X X2 :’ﬁssouri ;(‘ X
X ontana
Arizona X Nebraska X
Arkapsas X X Nevada
California X New Hampshire X
Colorado X New Jersey X
Connecticut X New Mexico X
ml.“n x 4 New YOl'k. . x X
District of Columbia X North Carolina X X
Florida x North Dakota X
. Obio X X
g:::'ia X § x Oklaboma X X
b Oregon X
:f,:n:is § X Pennsylvania X X
Indiana X X Rbode Island X X
South Carolina X X
’ s
:g:‘:m ;{‘ x South Dakota ’
Tennessee X X
Kentucky X X Texas X
Louisiana X X Uah X
Maine x
Vermont X
"Maryland X Virginia X
Massachu,sms X X Washington X
Michigan West Virginia X
Mf'"f‘sf’“,z X Wisconsin X
Mississippi X X Wyoming X
Totals 3 45 24

$ Massachusetts also has a non-income measure of the tax based on
tangible personal property or net worth aliocable 10 the state.

Michigan levies a single business tax, which is a modified value-
added tax.

$New York’s net income base pertains primarily to the taxation
of general business corporations. Transportation and transmis-
sion companies (i.c., utilities), except airlines, pay tax on a gross
receipts base.

*South Dakota levies a limited income tax on certain banks and
financial institutions.

Source: Information from state departments of revenue, Fall 1992, See also Dibles 25-27.

U.S. Advisory Commission on intergovernmental Relations 95
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Table 29
State Sales Taxes: Rates and Exemptions, November 1992
States Fxempting
Electric Exhidit:
and Gas Tele- — States
Utilities— commu- Custem Install- Manufacturers, Granting
Thx Prescription Residential nication Cemputer  Repair ation  Contrac-  Producers Related
State Rate Feed'! Drupgs Use Clothing  Services Programs  Charges  Service!  tors’®  Processors’ Repeirers’ Tax Credit

Alabama** 4 X X' [ x | x | x| x X"
Alaska* No state sales tax
Arizona* s X X X x* X! X Xxr
Arkansas*® 45 X X x"
California*® 6 X X X X X X X Xt
Colorade* 3 X X X’ ) Gl X Xt
Ceonnecticut® 6 X X X X X X
Delaware No state sales tax
District 6 X X X X x* X X
of Columbia
Florida* 6 X X X X X X
Georpla* 4 X x* x¢ Xt
Hawsii® 4 X X limited X
ldahe* s X X X X~ x* x X X
Mineis*® 6.25 | timited | limited X Xt x* xn X X
Indians 5 X X X X xt X
Towa* S X X X X ) O X
Kansas** 49 X X X X X
Kentucky* 6 X X X X X! Xt ) Gl
Lovisiana*® 4 | limited X limited X Xt X
Mpine® 6 X X X’ x* X! X
Maryland® s X X X X x* x* X
Massachusetts® S X X X X X X X X
Michigan 4 X X X b X xron
Minneseta*® 6 X X X X X X b ¢
Mississippi® 7 X X’ " xH
Missouri®® 4225 X X X XN X4 x'e




Table 29 (cont.)
State Sales Taxes: Rates and Exemptions, November 1992
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States FExempting
Electric Exhidit:
and Gas Tele- —Selcof Materistste— ____  States
Utilities— comme- Custom Install- Manusfacturers, Granting
Tha Prescription Residential wication Computer  Repair stion  Contrac-  Preducers Related
State Rate Foed' Drugs Use Clothing  Services Programs Charges  Service!  tors™®  Precessers’ Repairers’ Tax Credit®
Mentana . No statc sales tax
Nebraska* s X X X xt ) &
Nevada'® 6.5 X X X X X X X' b
New lampshire No state sales tax
New Jersey 6 X X X X X xu
New Mexico**® S " X X
New York*® 4 X X X " X X b oud
Nerth 4 X X X X x® X
Carolina*®
North Daketa*® 5 X X limited’ X x* x* X
Ohie* S X X X X X X
Okishoma*® 45 X X X X x* xn . X
Orepon No state sales tax
Pennsylvania 6 X X X X X X X
Rhede Island® 7 X X X X X Xxse x* ) G
South Carelina s X X X xt X
South Daketa*® 4 X ) d X X
Tennessee* 6 X X X X
Texas*® 6.25 X X X X ) d
Utah*® s X fimited " X ) & X
Verment S X X X X X x* x* x» X
Virginia®* 3s X X X X Xt Xt xen X
Washingten*® 6.5 X X X 13 X Xx»
West Virpinia 6 X X X X
Wisconsin®*® S X X X X
Wyoming*® 3 X X X' X
Total Fxempting 2 “ 2 6 8 31 24 2 2 45 13 na.
Total Taxing 20 2 17 40 RH 7 22 17 43 1 33 n.a.
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Table 29 (cont,)
State Sales Taxes: Rates and Exemptions, November 1992

n.a.—not applicable
X —Exempt
* —Local sales taxes are additional; see Table 33.
! State sales tax exemption usually spplies for food for home consumption only, not for on-
premise consumption.
2Charges that are merely incident to sale are usually taxsble.
31f sale to contractor or repaircr is exempt, resale is taxable, and vice versa.
“ Exempt if contract makes contractor a government sgent and title passcs directly from
scller to U.S. This rule apparently spplics in cvery jurisdiction.
$ Producing tangible personalty for sale.
¢ The sales tax credit may be administered either in conjunction with a personal income tax
(Hawaii, Idsho, New Mexico, and Vermont) or as a separate refund program (Kansas,
South Dakota, Wyoming).

? Alsbama utility service is not taned under the sales tax statute; however, a 6.7% privilege
tax, limited to utilitics, is considered equivalent to 8 sales tax (effective 2/1/92). Colorado
and Mississippi consumer electric and gas utilities are exempt for residential use and tax-
able for commercial use. Maine exempts the first 750 kilowatt hours of residential clectric-
ity per month. North Dakota exempts 4% of gross receipts from sales of electricity and
taxes natural gas.

*State Notes

Alsbama Prescription drugs are exempt.

Arkansas Exempts the first 500 kilowatt hours of clectricity per month for residential
customers whose income is not more than $12,000 per year.

Connecticut  Clothing costing less than $50 and all children’s clothing (under age 10) is
excmpt.

Hawait Although Hawali does not exempt food from the general sales tax, a credit
is granted on the state income tax to help offset the sales and other excise
{axes. Manufacturers and produccrs are subject to a 1/2% tax on the value
of articles, substances, or commodities manufactured, etc. The tax applics
to products manufactured in Hawaii and sold outside the state.

Nhinels One percent tax on food and drugs.

Kansas Related income tax credit aliowed for senior citizens depending on income
Icvel. Local tax is imposed on sales of natural gas, electricity, heat, and
water delivered through mains, lines, or pipes.

Levisiana Food and telecommunications scrvice is taxcd at 3%. Exemptions do not
apply 10 local sales taxes.

Maine The first 750 KWH per month are exempt.

Maryland Specific snack foods and prepared foods arc taxable. Cash sales of food at ool-

Icges and hospital snack bars, cafcterias, and vending machines are taxable.
Saics of food for consumption at home and prescription drugs are not taxed.

Massachusetts  Salcs tax applics if an itcm of clothing or [ootwear costs more than $175.
Excmption docs not apply 1o sports and specialty clothing.

$ Exempt when billed separately from materials.
? Books must show receipts separately for sales and services.

'*1f becoming an ingredient or component part of property manufactered.

' Exempt if salcs 10 businesses in enterprise zone or equivalent (Arkansas, Colorado, Kan-
sas, Kentucky, Louisiana, Michigan, Mississippi, New Jersey, Oklahoma, Texas). Virginia
excmpts all items for businesses in the zone for 5 years. IHlinois exemption applics to build-
ing materials and operating high-impact service facilities. Oklahoma exemption applies to
malerials for ncw or expanded manufacturing facility costing over $5 million and adding
at least 100 new full-time jobs.

"2 Mississippi has interpreted its statuies 10 include end user (customer) access charges,
which arc interstate scrvices established by FCC.

Y Generally taxes business activities under the gross receipts tax.

" lmle;sme and international services are exempt for New York. Interstate calls are exempt
in Utah.

'3 Local residential service is exempt.

Residential use of natursl gas or electricity for hesting purposes is exempt
from November through April. All counties impose a 10.5% local option
tax in addition to the state rate.

Commercial use of potable water, electricity, natural gas, or other fuel is
taxable at 7%. Industrial and agricultural use of fuels such as electricity and
natural gas are taxable at 1.5%
Although New Mexico does not exempt food and prescription drugs from
the general sales tax, 8 tax credit (refundable if no tax is due) is available to
taxpayers with modified gross income less than $10,000 to offset the tax.
Many cities and countics impose an additional rate of 3%, for a combined
state and local rate of 7%. New York City and several other localities have
authority to impose a local rate in excess of 3%. The state also collects the
metropolitan commuter transportation district tax of 0.25% in 12 counties.
The state has a mandatory 2.25% local schoot support tax and a mandatory
2.25% city-county relief tax in addition t0 the 2% that the state imposes,
making the efcctive state rate 6.5%. In addition, there are two county op-
tion taxcs of 0.25% each and a suppicmental county option tax of 0.25%.
The salcs/use tax is collected as a single tax by the state.

North Carolina Toll tclecommunication services or private tclccommunication services
that originatc and tcrminate in the statc and arc not subjcct to franchise
tax arc taxcd at 6%. Local telcoommunication scrvices arc taxed at 3%.

Minneseta

Mississippi

New Mexice

New York

Nevada
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Table 29 (cont.)
State Sales Taxes: Rates and Exemptions, November 1992

State Netes (cont.)

North Daketa

Okishoma

Rhede Isiand
South Daketa

Gross receipts from sales of electricity are exempt. Rate for natural gas re-
duced from 5% to 4% January 1, 1993; to 3% January 1, 1994; and to 2%
January 1, 1995.

Cities and counties are not prohibited from levying and collecting taxes on
the sale of natural gas and electricity.

Sales tax spplies for sports clothing.

Persons aged 65 or older and disabled persons receiving Social Security
payments who are residents may apply for a refund of sales and service
taxes paid. Persons who receive this refund arc not cligible for a refund of
realty taxes on their dwelling.

Cities may impose their local tax on the residential use of gas, electricity,
and telccommunications. Instaliation of tangible personal property is tax-
sble if performed by seller. Third-party installation of tangible personal
property is exempt. The foflowing telecommunication services are covered
by state and local sales tax: basic local exchange scrvice; installation and

Utah

Washington

Wiscensin

Wyoming

servioe connection; intrastate long-distance cafls; cail waiting: call forward-
ing: other enhanced services; intrastate telegraph services; paging services;
ooin-operated telephone service; mobile telephone service; facsimile ser-
vice; equipment that is sold or rented 1o the customer. Interstate long-dis-
tance iclephone calls and interstate telegraph service are subject (o state
tax only. Cities and counties have an option to assess a local sales tax on
some (clecommunications services.

Utility salcs tax ratc on gas, electricity, heat, ooal, fuel oil, or other fuels for
residential use is 2%.

Sales of natural or manufactured gas sre exempt.

Residential use of natural gas or electricity for heating purposes is exempt
from November through April.

Residents 65 or older or totally dissbled are efigible for a tax refund de-
pending on income.

Sowrces: ACIR staff compilations as of November 1992 based on Commerce Clearing House, State Tax Guide (Chicago, 1992).



~ o Table 30 o
State Use Tax Laws on Mail Order Sales

lnNmmaleIme.b:c v. Ehna:mmofknme(l%n the US. SupremeCmmheldthat mmoxsmnnot reqmrea

e | o Aot ol o, oo da oo

foreign mail order company to collect and remit use tax on sales made to an Mllinois resident when the company s mu; activity in
the state is solicitation of sales by catalogs and flyers followed by delivery of the goods by mail or common carrier. The court
held that the due process cla clauce of the 1) 8, Conctitution wac violated in that the company received no benefit from the state in
return for the burden of collecting and remitting the tax. Also, the mail ordertranactm involved were exclusively interstate
in character and the Jllinois use tax collection requirements would impede the free flow of interstate business in violation of the
commerce clause of the U.S. Constitution.

In Quill Corporation v. North Dakota, the U.S. Supreme Court held that North Dakota’s attempt to impose use tax on
goods purchased by North Dakota residents from an out-of-state mail order seller that did not have outlets or sales repre-
sentatives in the state violated the commerce clause of the U.S. Constitution. However, the Court held that the due pro-
cess clause did not bar North Dakota’s enforcement of the use tax against the mail order selier because the taxpayer had
purposefully directed its activities at Nonh Dakota readems. its sales were of sufficient magnitude, and the tax was re-

Llatadiathahanafitaithada Y S - - | e
ated o the benefits it had received from the state. Novertheless, the ax was invalid because ¢ the sellerlacked the subsian-

tial nexus with the state required by the commerce clause.
While use tax liability is on the consumer, many states require a seller with nexus to collect the use tax from the con-

sumer and are liable if they fail to collect the tax. The following is a chart of a seller’s state-by-state responsibility to collect

a state’s use tax.

Alabama
Not liable if only connection with Alabama is sending cata-
logs into the state.

Arizona

Liable if solicitations are substantial and recurring and if
retailer benefits from in-state banking, financing, debt
collection, communication system, or marketing activities,
or authorized installation, servicing or repair facilities.

Avlancace
Y S HET R

Liable if retailer engages in continuous, regular, or systemat-
ic solicitation by advertisement or through mail order or cat-
alog publications. Use tax imposed on distribution of tangible
personal property.

California
Liable if retailer engages in business in the state.

Calarada
Lolorada

Not liable if only connection is by U.S. mail or common
carrier.

Connecticut

Liable if retailer solicits sales in the state and makes 100 or
more retail sales 1o destinations within the stalc during
the 12-month penoo ended on the pn:ceumg September
30; no tax if only using mail or common carrier.

District of Columbia
Liable.

Florida
Liabie if out-of-state deaier is a corporaiion doing business
nnderthehwsdﬂondaoupemndomﬁledmﬁmda,

o ante nr afliree & in the state hnc
mmnuun; l‘ldl-l awuuaumcuw Vi WA

agents in the state, creates nexus with the state or cmsems
P |mrno;mhnn of the tax; if the property was delivered in this
state in fulfillment of a sales contract that was entered into in
this state; if another jurisdiction uses its taxing powers and its
jurisdiction over the retailer in support of this state’s taxing
powers, the dealer is subject to service of process, the deal-

100 U.S. Advisory Commission on intsrgovernmental Relations

er’s mail order sales are subject to the power of this state to
tax sales or (o require the dealer 10 collect use taxes under a
statute or statutes of the United States; the dealer, while not

3‘&‘:""11"53 nens nn‘:h 'hne state on -ny al Q‘\A Me-c rl-em'kpd

above or below, is a corporation that isa memberofan amh-
ated group of corporations (as defined in Internal Revenue
Code Sec. 1504(3) whose members are includible under IRC
Sec. 1504(b) and whose members are eligible to file a consoli-
dated federal corporation income tax return and any parent
or subsidiary corporation in the affiliated group has nexus
with Florida on one or more of the bases described above or
below; or the dealer or his activities have sufficient connec-
tion with or relationship 1o this siate or its residents of some
type other than those described above 10 create nexus em-

“tata ta taw ite mai 31 o oalae Ae

Aeda,
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dealer to collect sales tax or accrue use tax

Georgia
Liable.

Hawaii
T iahla
ARV .

Jdabo
Liable if retailer engages in business in the state.

IIIIIIOIS
Liable if retailer engages in business in the state.

Indiana

Liable if out-of-state retailer regularly solicits sales in In-
diana—makes at least 100 retail transactions from ouiside
Indiana to destinations in Indiana during any 12-month
period or makes at least 10 retail transactions totaling
more than $100,000 from outside Indiana to destinations
in indiana during a iZ-monih period.

Iowa

Liable if retailer benefits from any in-state banking, fi-
nancing, debt collection, telecommunications, or market
activities; or benefits from authorized installation, servic-
ing, or repair facilities.



Table 30 (cont)
State Use Tax Laws on Mail Order Sales

Kansas

Liable if retailer maintains place of business or agent in
the state or solicits orders through catalog or other adver-
tising media.

Kentucky

Liable if retailer utilizes services of any in-state financial in-
stitution, telecommunication system, radic or TV station,
cable TV service, print media, or other facility or service.
Louisiana

Liable if retailers make sales of tangible personal property
for distribution, storage, use, or other consumption in the
state. Use tax due on mail order shipments by concerns hav-
ing a place of business or qualified to do business in the state.

Maine
Liable if retailer has employee or agent in the state.

AT JIaNU

Liable if retailer engages in business in the state.

Massacbusetts

Liable. The Massachusetts Department of Revenue will
not enforce the law until federal statutory or case law spe-
cifically authorizes each state to require foreign mail or-
der vendors to coliect sales and use taxes on goods deliv-
ered to that state.

Michigan
No tax on the storage, use, or consumption of property
that the state is prohibited from taxing under U.S. law.

.
Semmame

Minnesota

Liable if retailer has a place of business in the state or any
representative, agent, salesperson, canvasser, or solicitor
operating in the state under the authority of the retailer or
its subsidiary. A retailer making retail sales from outside
the state 10 a destination within the state and not maintain.
ing a place of business in the state must collect the use tax if
the retailer engages in the regular or systematic soliciting of
sales from potential customers in the state.

Mississippi
Liable if retailer does business in the state.

Missouri

Not liable unless retailer has agent or representative in
the state or maintains place of business and a stock of goods,
or engages in business activities, and total gross receipts ex-
ceed $500,000 in Missouri or $12.5 million in the U.S. in the
preceding calendar year.

Nebraska .
Not liable if only connection is by mail, advertisements, etc.

Nevada _ )
Liable if retailer maintains place of business in the state.

N.\I’ ‘-nh\l
INEwW geiaty

Not liable if only connection is by mail or common carrier.

New Mexico
Liable if attempting to exploit in-state markets, including

delivering or distributing products as a consequence of an
advertising or other sales program.

New York

Liable if retailer has more than $300,000 in gross receipts
from deliveries in New York and more than 100 deliveries
into New York in December-November, and solicitation

matisfies nexus reqnirement.

Nortb Carolina )
Liable if retailer engages in business in the state.

North Dakota

Liable if retailer has place of business or agent in the state;
not liable if all business in state is conducted by U.S. mail,
telephone, or common carrier.

Ohio

Liable if sufficient nexus exists, which includes conducting a
continuing pattern of advertising for mail order retailers who
benefit from in-state banking, financing, debt collection,
telecommunication, or marketing activities, or from installa-
tion, servicing, or repair facilities, and telecommunication
shopping systems utilizing a toll-free number intended to be
broadcast or transmitted to consumers in the state.

Oklahoma

Liable if retailer engages in business through continuous,
regular, or systematic solicitation of retail sales by adver-
tisemnent through mail order or catalog publications.

Pennsylvania
Liable if retailer creates nexus with the state.

Rbode Island
Liable if retailer maintains place of business or agent in
the state.

South Carolina

The Tax Commission has announced a moratorium on the
collection of the use tax for companies that merely have an
economic presence in the state.

South Dakota
Liable if retailer engages in business in the state.

Tennessee

Liable if retailer engages in regular or systematic solici-
tation of a consumer market by advertising or by means
of a communication system.

Texas

A retailer is engaged in business in the state who engages
in regular or systematic solicitation of sales of taxable
items in Texas by the distribution of catalogs, periodicals,
advertising flyers, or other advertising; by means of prints,
radio, or television media, or by mail, telegraphy, tele-
phone, computer data base, cable, optic, microwave, or
other communication system for the purpose of effecting
sales of taxable items; or solicits orders by mail or through
other media and under federal law is subject to or per-
mitted to be made subject to the jurisdiction of this state
for purposes of collecting the tax.
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Table 30 (cont. )

Utab

Liable if retailer engages in ngular or systematic solicita-
tion of in-state consumer market by advertising by print,
radio or television, or communication system.

Vermont

Liable if retailer solicits sales through a representative,
owns or controls a person engaged in the same manner or
similar line of business, or maintains or has a franchisee or
licensee operating under such person’s name in the state if
the franchisee or licensee is required 10 coliect the saies
tax, makes sales from outside the state to a destination

within the state who engages in regular, systematic, or sea-

sonal solicitation of sales in the state through the display
or distribution of advertising in the state or by communica-

tion systems if such person 1 has made sales from outside
the state to destinations within the state of at least $50,000
during any 12-month period preceding the monthly or
quarterly period for determining state sales tax liability.

Virginia
Not liable if retailer advertises only through U.S. mail and
makes delivery by common carrier.

Waceckhinotan

l'.;b.l-:ﬂ! g‘;;s proceeds of sales of tangible personal prop-
erty delivered from outside the state to in-state destina-
tions exceed $500,000 during any 12-month period.

anr _. ww_

Wesi Virginia
Liable if retailer has physical presence in the state or any

other presence constituting nexus.

Wisconsin )
Not liable if only connection is sending catalogs if subse-
qQuent ordersare shxpped by maxl or oommon camer, orre-

lxlvmg mau or lCICPﬂUHC UIUCB ouuluc lllC 3[5!: u auun
orders are shipped by mail or common carrier.

Wyoming
Liable if retailer has agents in the state.

Source: Commerce Clearing House, Siate Tax Guide (Chicago, 1992), Volume 2.
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Table 31
State General Sales Taxes: Rates, Selected Years, 1978-1992

State 10/1/92 10/1/91 10/1/90 130/1/89 10/1/88 7T/1/87 7L/86 /188 184 /182 /180 7/1/78
U.S. Median 0% S50% S50% S0% S0% S50% S0% 475% 475% 40% 40% 40%
Alabama* 40 40 40 40 40 40 40 40 4.0 40 4.0 40
Alaska No tax:
Arizona* 50 50 50 50 50 50 50 S50 50 490 4.0 40
Arkansas* 45 45 4.0 40 4.0 4.0 40 4.0 4.0 kXi) 30 30
California* 60 6.0! 50 5.0 4.75 4.75 475 475 4.75 4.75 475 475
Colorado* 30 30 30 30 30 30 a0 30 30 30 30 30
Connecticut 6.0 6.0 8.0 80 75 75 75 75 25 25 75 70
Delaware No tax
District of
Columbia 6.0 6.0 6.0 60 6.0 60 6.0 6.0 6.0 6.0 50 50

Florida* 6.0 60 60 6.0 6.0 50 50 S50 50 5.0 4.0 4.0
Georgia* 40 4.0 490 40 30 30 a0 30 30 30 3.0 30
Hawaii*? 4.0 4.0 40 40 4.0 4.0 40 40 40 40 40 40
1dabo 50 50 50 S50 50 50 50 40 40 3.0 30 30
Llinois* 625 6.25 6.25 5.0 50 50 S0 5.0 50 4.0 4.0 40
Indiana 50 5.0 5.0 5.0 50 50 S50 $.0 50 40 40 4.0
Jowa* SO 40 40 40 40 40 40 40 40 30 30 230
Kansas* 49 425 425 425 4.0 40 40 30 ao a0 30 30
Kentucky* 6.0 6.0 6.0 50 50 5.0 5.0 50 5.0 50 $.0 50
Louisiana* 4.0 4.0 40 40 4.0 4.0 40 40 4.0 a0 30 o
Maine 6.0 6.0 $0 50 50 50 $0 5.0 5.0 50 50 50
Maryland 5.0 5.0 50 S50 50 50 S0 5.0 50 50 50 S.
Massacbusetts S50 $.0 0 s0 50 50 50 s50 50 S50 5.0 50
Michigan 40 40 40 40 40 40 40 40 4.0 40 40 4.0
Minnesota* 6.0 65 6.0 6.0 6.0 6.0 6.0 6.0 6.0 5.0 4.0 4.0
Mississippi 10 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 $0 50 5.0
Missouri* 4225 4225 4225 4425 45 425 4225 4225 4125 3125 33125 3125
Montana No tax:
Nebraska* s.0 50 5.0 4.0 40 4.0 35 3s as 35 30 30
Nevada* 6.5* 6.5 §.95% 575 8.75° 5.75° $.75% 5.75° 5.75% 8.75° 30 30
New Hampshire No tax
New Jersey 60 60 60 60 60 60 60 60 6D SD SO SO
New Mexico 5.0 50 5.0 4.75 475 4.75 4.75 378 375 as 375 37
New York* 40 40 40 40 4.0 40 40 40 40 40 40 40
North Carolina* 40 40 30 30 a0 30 30 30 30 30 30 a0
North Dakota 5.0 S0 5.0 50 sS $S 4.0 4.0 40 30 30 3o
Ohio* S50 5.0 5.0 50 5.0 S50 $.0 50 $.0 50 40 40
Oklahoma* 45 45 45 40 4.0 40 325 325 30 20 20 20
Oregon No tax
Pennsylvania* 6.0 6.0 6.0 6.0 60 6.0 6.0 6.0 6.0 6.0 6.0 6.0
Rbode Island 70 70 70 60 60 60 6.0 6.0 6.0 60 6.0 6.0
South Carolina*  $.0 5.0 5.0 50 .0 5.0 50 5.0 $.0 40 4.0 o
South Dakota* 40 40 40 40 40 $0 4.0 40 4.0 40 50 40
Tennessee* 6.0° 5.5 sS 55 58 55 55 (X} s8Ss 45 45 45
Texas* 6.25 6.25 6.25 6.0 6.0 6.0 4125 4125 40 40 4.0 4.0
Utah* S50 5.0 5.0 50938 50938 50938 45938 4625 4625 4.0 4.0 40
Vermont 5.0’ 50 40 40 40 40 40 4.0 40 40 30 a0
Virginia* as as 35 s 3s 35 a0 30 3o 30 30 KXi]
Washington* 6.5 6.5 6.5 6.5 6.5 6.5 6.5 65 6.5 S4 45 4.6
West Virginia 6.0 6.0 6.0 6.0 6.0 5.0 S0 $0 $.0 50 30 Ao
Wisconsin* 50 50 $.0 S0 50 50 50 50 $0 50 40 40
Wyoming* 30 30 30 30 o 30 30 30 30 30 30 30
* Local sales taxes are additional. ¢Nevada's rate includes a 2% state rate plus 4.5% state man-

3 California’s rate drops 10 5.5% no later than 7/1/93 dated county rate.

OFnia’s rate dropé 10 5.37% no ' 3 Incudes statewide state-levied local tax of 3.75% and a 2%
3 Hawaii levies its retail sales tax as part of a multirste general state rate.
excise (gross receipts) tax. ¢ Tennessee's rate reduces 10 5.5% on 7/1/93.
3 Maine’s rate reduces 1o 5% on 7/1/93. "Vermont's rate reduces 10 4% on 7/1/93.

Source: Commerce Clearing House, Swate Tax Guide (Chicago, 1992). See also Tables 29, 32, and 33.
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Local Sales Taxes: Number and Type of Jurisdiction, Selected Years, 1976-1991

Table 32

State 1991 1990 1989 1988 1987 1986 1984 1981 1979 1976
Alabama (Total) 405 403 398 389 k 7] ky /] as3 k¥3| 301 265
Municipalitics 345 344 343 kk”) 326 323 310 281 270
Counties 60 59 L1 55 56 s1 43 4 k)|
Alaska (Total) 101 101 101 101 93 97 99 92 93 86
Municipalities 95 95 95 95 87 91 92 85 86
Boroughs 6 6 6 6 6 6 7 7 7
Arizona (Total) 92 85 83 81 n 75 N 59 39 -
Municipalities 81 82 81 o i) y/} n 59 39 38
Counties 11 3 2 2 2 1 - - - -
Arkansas (Total) 192 185 175 142 i ] 60 2 1 1
Municipalities 136 131 120 100 76 59 44 2 1
Counties 56 54 85 42 3s 19 16 - -
California (Total)® 460 450 450 446 445 444 443 441 441 438
Municipalities 380 380 380 380 380 380 380 380 380
Counties 58 58 58 58 58 58 58 58 58
Special Districts 2 2 p ) 8 ? 6 s 3 3
Colorado (Total) 238 236 235 235 25 222 205 183 165 121
Municipalities 198 198 200 200 193 191 175 159 144
Counties 39 k¥ M 34 k)| 30 29 23 20
Transit District 1 1 1 1 1 1 1 1 1
Florida (Total)* 26 23 11
Counties 25 21 10 10 0 0 -— -— - -
Transit District 1 2 1
Georgia (Total)® 158 165 154 155 144 143 133 104 84 16
Municipalities 0 0 0 0 0 0 0 0 3
Counties 157 164 153 154 3143 142 132 103 80
Transit District 1 1 1 1 1 1 1 1 1
Lllinois (Total) 53 M 1,348 1,383 1,375 1,376 1,353 1,359 1,359 1,342
Municipalities 42 k)| 1278 1279 1271 1272 1249 1,256 1,256
Counties 8 0 68 102 102 102 102 102 102
Transit Districts 2 2 2 2 2 2 2 1 1
Water District 1 1
Jowa
Counties 15 12 9 s
Kansas (Total) 185 180 178 175 168 168 139 40 20 7
Municipalities 124 119 116 112 108 108 87 3s 15
Counties 61 61 62 62 60 60 52 s s
Louisiana (Total) 327 325 325 302 302 287 253 251 217 183
Municipalities 195 193 189 193 192 177 158 152 136
Parishes 63 63 64 63 63 63 30 30 21
Schoo! Districts 48 48 47 46 47 47 65 66 60
Special Districts 21 21 25 23 23 23 18 12 7
Minnesota
Municipalities 3 3 3 3 3 1 2 1 1 1
Missouri (Tota!) 780 725 698 674 657 856 487 333 215 152
Municipalities 563 508 490 49 474 458 406 kky) 214
Counties 126 126 126 120 114 98 81 1 1
Transit Districts 91 91 8 Y] 69
Nebraska
Municipalities 44 41 30 25 2 16 ) b ] 7 4 -
Nevada (Total) ? 7 7 7 7 ) 1 1 13 12
Municipalities - - - - - - - - - 1
Counties 7 7 7 7 7 ) 1 1 12
New Mexico (Total) 134 135 134 132 128 134 120 84 99 32
Municipalities 101 102 101 101 100 101 98 /] 93
Countics 33 33 a3 k)| 28 a3 2 8 6
New York (Total) 89 87 85 83 85 81 87 % 70 68
Municipalities 27 25 30 28 26 27 29 29 25
Counties 61 61 54 54 58 53 57 45 45
Transit District 1 1 1 1 1 1 1 - -
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Table 32 (cont.)
Local Sales Taxes: Number and Type of Jurisdiction, Selected Years, 1976-1991

State 1991 1990 1989 1988 1987 1986 1984 1981 1979 1976
North Carolina
Counties 100 100 100 100 100 100 100 99 99 9%
North Dakota
Municipalities 10 s S 4 3 3 - - - -
Ohio (Total) 95 89 9% 88 81 7 65 5 s1 3
Counties 86 83 85 83 ¥, /3 62 52 S0
‘Transit Districts 7 4 3 3 2 2 3 3 1
Islands 2 2 2 2
Oklaboma (Total) 495 494 492 479 473 466 447 398 398 as6
Municipalities 470 40 468 458 457 452 441 398 398 356
Counties 25 24 24 21 16 14 [ - - -
Soutb Carolina
Counties 6
South Dakota (Total) 144 139 135 120 111 107 82 61 46 18
Municipalities 141 136 132 117 111 107 82 61 46 18
Indian Reservations 3 3 3 3 - - - - - -
Tennessee (Total) 103 104 106 106 105 105 102 105 104 115
Municipalities 8 9 11 11 10 10 8 11 12
Counties 95 95 95 95 95 95 94 94 92
Texas (Total) 1,291 1,276 2,610 1,107 1,029 1,032 1,120 949 946 854
Municipalities 1,176 1,164 2,521 1,023 1,023 1,026 1,117 921 921
Counties 105 105 82 78
Transit Districts 7 7 ? [ 6 [ 3 28 25
Special Districts 3
Utah (Total) 255 251 260 258 248 248 248 na 230 204
Municipalities 226 222 225 222 219 219 219 na. 201
Counties 29 29 29 29 29 29 29 29 29
Transit Districts n.a. na 6 7
Virginia (Tota!) 136 136 136 136 136 136 136 136 136 133
Municipalities 41 4] 4] 4] 4] 41 4] 4] 41
Counties 95 95 95 95 95 95 95 95 95
Washington (Total) 307 307 305 307 307 305 306 302 302 300
Municipalities 268 268 266 267 268 266 267 264 264
Counties 39 39 k [ & 39 39 39 a8 38
Wisconsin
Countics 40 28 24 18 n 2 - -— - -
Wyoming
Counties 23 19 19 16 15 14 15 15 13 ]
U.S. Total 6,438 6,155 8814 6,955 6,892 6,705 6,492 5,702 5,448 4,893
Percentage Change from
Previous Year 5% 0% 26% 1% 1% 1% 14% $% 11%
n.a. not available ¢estimate

- not authorized

®State Notes

California Los Angeles and San Francisco impose a special impose it as a charter county transit system surtax.
gross receipts tax. The 22 Special Districts in-  Georgia Local Schoo! Tex—specified counties are autho-
clude 19 Transit Districts. ) sized 10 impose 8 local sales and use tax for educa-

Florida There are 21 local governments that impose the tional purposes. To date, no counties levy the tax

sales tax as a local infrastructure surtax and two
Source: ACIR staff compilations based on Commerce Clearing House, Siste Tax Reporser (Chicago, 1991). See Table 33 for loca! rates.
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Table 33
State-Local General Sales Taxes: Combined Rates, Selected Cities, November 1992

Combined
County Other  State-Local
State City (County) State Tax Tax City Tax Tax Tax Rate

Alabama® Birmingham (Jefferson) 4.00 1.00 3.00 8.00
Dothan (Houston) 4.00 100 3.00 8.00
Huntsville (Madison) 4.00 200 6.00
gobxle (Mobile) 4.00 g ;.% :%

omgome (Montgomery) 4.00 !
?ﬁ&iﬂbﬂa) 4.00 200 100 7.00

Alaska® Anchorage (Anchorage) - -
Arizona® Chandier (Maricopa) 5.00 0.50 1.00 6.50
Glendale (Maricopa) 5.00 0.50 100 6.50
Mesa (Maricopa) 5.00 0.50 1.00 6.50
Peoria (Maricopa) 5.00 0.50 1.50 7.00
Phoenix (Maricopa) 5.00 0.50 120 6.70
Scotisdale (Mancopa) 5.00 0.50 120 6.70
Tempe (Maricopa) 5.00 0.50 1.00 6.50
Tucson (Pima) $.00 200 2.00
Yuma (Yuma) 5.00 0.50 1.00 6.50
Arkansas® Fort Smith (Sebastian) 4.50 200 6.50
Little Rock (Pulaski) 4.50 1.00 ' 5.50
North Little Rock (Pulaski) 4.50 1.00 5.50
Pine Bluff (Jefferson) 4.50 1.00 $.50
California® Alameda (Alameda) 6.00 125 1.00 8.25
Alhambra (Los Angeles) 6.00 128 1.00 8.25
Anaheim (Orange) 6.00 125 0.50 275
Antioch (Contra Costa) 6.00 125 1.00 8.25
Arden-Arcade (Sacramento) 6.00 125 0.50 175
Bakersfield (Kern) 6.00 125 7.25
Baldwin Park (Los Angeles) 6.00 125 1.00 825
Bellflower (Los Angeles) 6.00 125 1.00 8.25
Berkeley (Alameda) 6.00 125 1.00 8.25
Buena Park (Orange) 6.00 125 0.50 7.75
Burbank (Los Angeles) 6.00 125 1.00 8.25
Camarillo (Ventura) 6.00 1.25 7.25
Carisbad (San Diego) 6.00 1.25 0.50 775
Carson (Los Angeles) 6.00 12§ 1.00 825
Cerritos (Los Angeles) 6.00 125 1.00 825
Chino (San Bernardino) 6.00 125 0.50 YA
Chula Vista (San Diego) 6.00 125 0.50 278
Clovis (Fresno) 6.00 12§ 0.50 2.75
Compton (Los Angeles) 6.00 125 1.00 8.25
Concord (Contra Costa) 6.00 125 100 8.25
Corona (Riverside) 6.00 125 0.50 275
Costa Mess (Orange) 6.00 125 0.50 2.25
Dale City (San Mateo) 6.00 125 1.00 8.25
Downey (Los Angeles) 6.00 125 1.00 8.25
El Csjon (San Diego) 6.00 125 0.50 7.95
E! Monte (Los Angeles) 6.00 12§ 1.00 8.25
Escondido (San Diego) 6.00 125 0.50 2.75
Fairfield (Solano) 6.00 125 7.25
Fontana (San Bernardino) 6.00 125 0.50 72.75
Fountain Valiey (Orange) 6.00 125 0.50 2.75
Fremont (Alameda) 6.00 125 1.00 825
Fresno (Fresno) 6.00 125 0.50 778
Fullerion (Orange) 6.00 125 0.50 2.5
Garden Grove (Orange) 6.00 125 0.50 7.78
Glendale (Los Angeles) 6.00 125 1.00 8.25
Hawthorne (Los Angeles) 6.00 125 1.00 8.25
Hayward (Alameda) 6.00 125 1.00 8.25
Huntington Beach (Orange) 6.00 1.25 0.50 7.75
Huntington Park (Los Angeles) 6.00 125 1.00 8.25
Ingiewood (Los Angeles) 6.00 1.25 1.00 8.25
Irvine (Orange) 6.00 125 0.50 175
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State-Local Genera! Sales Taxes: Combined Rates, Selected Cities, November 1992
Combined
County Other  State-Local
State City (County) State Tax Tax City Tax Tax Tax Rate
California® LaHabra (Orange) 6.00 125 0.50 2.75
{eont) Lakewood (Los Angeles) 6.00 125 1.00 825
LaMesa (San Diego) 6.00 1.25 0.50 7.75
Lancaster (Los Angeles) 6.00 125 100 8.25
Livermore (Alameda) 6.00 125 1.00 B.25
Lodi (San Joaquin) 6.00 125 0.50 7.95
Long Beach (Los Angeles) 6.00 125 100 8.25
Los Angeles (Los Angeles 6.00 1.25 100 8.25
Mereedg('Merced) ) 6.00 125 7.2
Milpitas (Sants Clara) 6.00 125 1.00 825
Modesto (Stanislaus) 6.00 125 725
Montebello (Los Angeles) 6.00 125 1.00 8.25
Monierey Park (Los Angeles) 6.00 125 100 825
Mountain View (Santa Clara) 6.00 125 1.00 8.25
Napa (Napa) 6.00 125 7.25
National City (San Diego) 6.00 125 0.50 2.25
Newport Beach (Orange) 6.00 1.25 0.50 7.75
Norwalk (Los Angeles) 6.00 125 100 825
Oceanside (San Diego) 6.00 125 0.50 2.75
Ontario (San Bemnardino) 6.00 125 0.50 775
Orange (Orange) 6.00 125 0.50 .75
Oxnard (Ventura) 6.00 125 72.25
Palmdale (Los Angeles) 6.00 125 7.25
Palo Alto (Santa Clara) 6.00 125 1.00 8.25
Pasadena (Los Angeles) 6.00 1.25 1.00 825
Pico Rivera (Los Angeles) 6.00 125 1.00 825
Pleasanton (Alameda) 6.00 125 1.00 8.25
Pomona (Los Angeles) 6.00 125 1.00 8.25
Rancho Cucamonga (San Bernardino) 6.00 125 0.50 2.75
Redding (Shasta) £.00 12¢ 228
Redlands (San Bernardino) 6.00 1.25 0.50 2.75
Redondo Beach (Los Angeles) 6.00 125 1.00 8.25
Redwood City (San Mateo) 6.00 1.25 1.00 8.25
Rialto (San Bernardino) 6.00 125 0.50 775
Richmond (Contre Costa) 6.00 128 100 828
Riverside (Riverside) 6.00 125 0.50 7.78
Rosemead (Los Angeles) 6.00 125 1.00 825
Sacramento (Sacramento) 6.00 1.25 0.50 7.75
Salinas (Monterey) 6.00 128 725
San Bernardino (San Bernardino) 600 128 0.50 1.78
San Buenaventura (Ventura) 6.00 125 728
San Diego (San Diego) 6.00 125 0.50 7.95
San Francisco (San Francisco) 6.00 125 125 8.50
San Jose (Santa Clara) 6.00 125 1.00 825
San Leandro (Alameda) 6.00 128 100 825
San Mateo (San Mateo) 6.00 125 1.00 8.25
Santa Ana (Orsnge) 6.00 125 0.50 7.75
Santa Barbara (Santa Barbara) 6.00 128 0.50 7.75
Santa Clara (Santa Clara) 6.00 125 1.00 825
Sants Maris (Sants Barbara) 6.00 125 0.50 7.75
Santa Monica (Los Angeles) 6.00 125 1.00 8.25
Sants Rosa (Sonoma) 6.00 125 025 7.50
Simi Valley (Ventura) 6.00 125 7.25
South Gate (Los Angeles) 6.00 125 1.00 8.25
South San Francisco (San Mateo) 6.00 125 100 8.25
Stockton (San Joaquin) 6.00 1.28 0.50 275
Sunnyvale (Santa ) 6.00 125 1.00 8.25
Thousand Oaks (Ventura) 6.00 125 7.25
Torrance (Los Angeles) 6.00 125 1.00 8.25
Tustin (Orange) £.00 125 0.50 7.7%
Union City (Alameda) 6.00 125 1.00 8.25
Upland (San Bernardino) 6.00 1.25 0.50 275
Vacaville (Solano) 6.00 125 .25
Vallejo (Solano) 6.00 125 7.25
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Table 33 (cont.)

State-Loca! General Sales Taxes: Combined Rates, Selected Cities, November 1992

Combined
Coun Other  State-Local
State City (County) State Tax Tax City Tax Tax Tax Rate

California® Visalia (Tulare) 6.00 125 225

(cont.) Vista (San Diego) 6.00 125 0.50 .75

Walnut Creek (Contra Costa) 6.00 125 100 8.25

West Covina (Los Angeles) 6.00 125 1.00 8.25

Whittier (Los Angeles) 6.00 125 1.00 8.25

Yorba Linds (Orange) 6.00 125 0.50 2.75

Colorado* Arvada (Jefferson) 3.00 0.50 3.00 0.80 7.30

Aurors (Arspshoe) 3.00 3.50 0.80 2.30

Boulder (Boulder) 3.00 286 0.80 6.66

Colorado Springs (E! Paso) 300 100 250 6.50

Denver (Denver) 3.00 3.50 0.80 7.30

Fort Collins (Larimer) 300 275 575

Greeley (Weld) 3.00 3.00 6.00

Lakewood (Jefferson) 3.00 0.50 200 0.80 6.30

Longmont (Boulder) 3.00 275 0.80 6.55

Pueblo (Pueblo) 3.00 1.00 as0 7.50

Thornton (Adams) 3.00 3.5 0.80 2.30

Westminster (Adams) 3.00 325 0.80 7.05

Connecticut No local general sales taxes 6.00 6.00
Delaware No state or local gencral sales taxes

District of Columbia 6.00 6.00

Florida® Boca Raton (Palm Beach) 6.00 6.00

Cape Coral (Lee) 6.00 6.00

Clearwater (Pinellas) 6.00 1.00 7.00

Coral Springs (Broward) 6.00 6.00

Daytona Beach (Volusia) 6.00 6.00

Fort Lauderdale (Broward) 6.00 6.00

Gainesville (Alachua) 6.00 6.00

Hialeah (Dade) 6.00 0.50 6.50

Hollywood (Broward) 6.00 6.00

Jacksonville (Duval) 6.00 0.50 6.50

Lakeland (Polk) 6.00 6.00

Largo (Pinellas) 6.00 1.00 7.00

Melbourne (Brevard) 6.00 6.00

Miami (Dade) 6.00 0.50 6.50

Miami Beach (Dade) 6.00 0.50 6.50

Orlando (Orange) 6.00 6.00

Palm Bay (Brevard) 6.00 6.00

Pembroke Pines (Broward) 6.00 6.00

Pensacola (Escambia) 6.00 6.00

Plantation (Broward) 6.00 6.00

Pompano Beach (Broward) 6.00 6.00

Port St. Lucie (St. Lucie) 6.00 6.00

Sarasota (Sarasota) 6.00 1.00 7.00

St. Petersburg (Pinellas) 6.00 100 7.00

Sunrise (Broward) 6.00 6.00

Tallahassee (Leon) 6.00 1.00 7.00

Tampa (Hillsborough) 6.00 0.50 6.50

West Palm Beach (Paim Beach) 6.00 6.00

Georgia® Albany (Dougherty) 4.00 100 $.00

v Atlanta (Fulton) 400 1.00 1.00 6.00

Columbus (Muscogee) 400 1.00 $.00

Macon (Bibb) 4.00 1.00 $.00

Savannah (Chatham) 4.00 100 5.00

South Augusta (Richmond) 4.00 1.00 $.00

Hawaii® No local general sales taxes 4.00 4.00

Idaho* No local general sales taxes 5.00 5.00
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" Table 33 (cont.)
State-Loca! General Sales Taxes: Combined Rates, Selected Cities, November 1992

Combined
County Other  State-Local
State City (County) State Tax  Tax City Tax Tax Tax Rate
Iinois® Arlington Heights (Cook) 6.25 0.75 0.25 0.75 8.00
Aurora (Kane) 6.25 0.50 0.25 2.00
Bloomington (McLean) 6.25 0.50 6.75
Champaign (Champaign) 6.25 1.00 225
Chicago (Cook) 6.25 0.75 100 0.75 8.75
Cicero (Cook) 6.25 0.75 1.00 0.75 8.75
Decatur (Macon) 6.25 1.00 2.25
Des Plaines (Cook) 6.25 0.75 7.00
Elgin (Kane/Cook) 6.25 0.75 7.00
Evanston (Cook 6.25 6.25
Joliet (Will) 6.25 125 0.25 2.75
Mount (Cook) 6.25 0.75 025 0.75 8.00
Naperville Page) 6.25 0.25 6.50
Oak Lawn (Cook) 6.25 075 7.00
Peoria (Peoria) 6.25 1.00 2.25
Rockford (Winnebago) 6.25 6.25
Schaumburg (Cook) 6.25 0.75 0.50 0.75 8.25
Skokie (Cook) 6.25 0.75 0.75 0.75 8.50
Springfield (Sangamon) 6.25 1.00 2.25
Waukegan (Lake) 625 025 6.50
Wheaton (Du Page) 6.25 0.25 6.50
Indiana No local general sales taxes 5.00 5.00
Iowa® Cedar Rapids (Linn) $.00 5.00
Council Bluffs (Pottawatiomie) $5.00 1.00 6.00
Davenport (Scott) 5.00 1.00 6.00
Des Moines (Polk) 5.00 $.00
Dubugue (Dubuque) 5.00 1.00 6.00
Iowa City (Johnson) $.00 $.00
Sioux City (Woodbury) $.00 1.00 6.00
Waterloo (Black Hawk) 5.00 1.00 6.00
Kansas® Kansas City (Wyandotie) 4.90 1.00 1.00 6.90
Lawrence (Douglas) 490 1.00 5.90
Olathe (Johnson) 4.90 0.60 1.00 6.50
Overland Park (Johnson) 490 0.60 1.00 6.50
Topeka (Shawnee) 4.90 1.00 590
Wichita (Sedgwick) 4.90 1.00 $.90
Kentucky No local general sales taxes 6.00 6.00
Louisiana® Baton Rouge (East Baton Rouge) 4.00 4.00 2.00 10.00
Bossier City (Bossier) 4.00 150 250 8.00
Houma (Terrebonne) 4.00 225 6.25
Kenner (Jefferson) 4.00 4.00 8.00
Lafayette (Lafayette) 4.00 1.50 2.00 7.50
Lake Charles (Calcasieu) 4.00 2.50 2.00 8.50
Monroe (Ouachita) 4.00 2.00 250 8.50
New Orleans (Orleans) 4.00 $.00 9.00
Shreveport (Caddo) 4.00 3.00 2.50 9.50
Maine No local general sales taxes 6.00 6.00
Maryland No local general sales taxes 5.00 $.00
Massachusetts No local general sales taxes 5.00 $.00
Michigan No local general sales taxes 4.00 4.00
Minnesota® Bloomington (Hennepin) 6.00 0.50 6.50
Brooklyn Park (Hennepin) 6.00 0.50 6.50
Burnsville (Dakots) 6.00 0.50 6.50
Coon Rapids (Anoka) 6.00 0.50 6.50
Duluth (St Louis) 6.00 0.50 1.00 7.50
Minnespolis (Hennepin) 6.00 0.50 0.50 2.00
Plymouth (Hennepin) 6.00 0.50 6.50
Rochester (Olmsted) 6.00 0.50 1.00 7.50
St. Paul (Ramsey) 6.00 0.50 6.50
Mississippi No local general sales taxes 7.00 2.00
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Table 33 (cont.)

State-Local General Sales Taxes: Combined Rates, Selected Cities, November 1992

Combined
County Other  State-Local
State City (County) State Tax Tax City Tax Tax Tax Rate
Missouri* Columbis (Boone) 4225 125 0.50 0.50 6.475
Florissant (St. Louis) 4225 100 0.50 5725
Independence (Jackson) 425 1.00 0.75 5975
Jackson (Cape Girardeau) 4225 1.00 0.50 0.50 6.225
Kansas City (Jackson) 4225 100 0.75 0.50 6.475
St Charles (St. Charles) 4225 150 150 7.225
St Joseph (Buchanan) 4225 100 1.00 6.225
St Louis 4225 1.00 0.50 5725
Springfield (Greene) 4225 125 0.50 5.975
Montana No state or local general sales taxes
Nebraska® Lincoln (Lancaster) 5.00 150 6.50
Omaha (Douglas) $.00 150 6.50
Nevada® Henderson (Clark) 6.50 0.50 7.00
Las Vegas (Clark) 6.50 0.50 7.00
Reno (Washoe) 6.50 0.50 7.00
Sparks (Washoe) 6.50 0.50 7.00
New Hampshire No state or local general sales taxes
New Jersey No loca) general sales taxes 6.00 6.00
New Mexico® Albuquerque (Bemnalillo) 5.00 0.375 0.4375 5.8125
Las Cruces (Dona Ana) $.00 0.75 0.50 6.25
Santa Fe (Santa Fe) $.00 0.75 0.375 6.125
New York® Albany (Albany) 4.00 4.00 8.00
Amherst (Ene) 4.00 4.00 8.00
Binghamton (Broome) 4.00 3.00 7.00
Buffalo (Ene) 4.00 4.00 8.00
Middietown (Orange) 4.00 3.00 7.25
Mount Vernon (Westchester) 4.00 175 250 8.25
New Rochelle (Westchester) 400 175 1.50 7.25
New York 4.00 4.25 8.25
Niagara Falls (Niagara) 4.00 3.00 7.00
Rochester (Monroe) 4.00 3.50 7.50
Schenectady (Schenectady) 4.00 3.00 7.00
Syracuse (Onondaga) 4.00 3.00 7.00
Town of Babylon (Suffolk) 4.00 4.25 8.50
Town of Cheektowaga (Erie) 4.00 4.00 8.00
Town of Clarkstown (Rockland) 4.00 3.00 225
Town of Clay (Onondaga) 4.00 3.00 7.00
Town of Colonie (Albany) 4.00 4.00 8.00
Town of Greenburgh (Wesichester) 4.00 250 6.75
Town of Hamburg (Erie) 4.00 4.00 8.00
Town of Hempstead (Nassau) 4.00 425 8.50
Town of Huntington (Suffolk) 4.00 425 8.50
Town of Irondequoit (Monroe) 4.00 aso 2.50
Town of Islip (Suffolk) 4.00 425 8.50
Town of North Hempstead (Nassau) 4.00 425 8.50
Town of Oyster Bay (Nassau) 4.00 425 8.50
Town of Ramapo (Rockland) 4.00 3.00 225
Town of Smithtown (Suffolk) 4.00 425 8.50
Town of Union (Broome) 4.00 3.00 2.00
Troy (Rensselear) - 4.00 3.00 7.00
Yonkers (Westchester) 4.00 175 250 8.25
North Carolina Asheville (Buncombe) 4.00 200 6.00
Charlotte (Meckienburg) 4.00 200 6.00
Durham (Durham) 4.00 200 6.00
Fayetteville (Cumberiand) 4.00 2.00 6.00
Gastonia (Gaston) 4.00 200 6.00
Greensboro (Guilford) 4.00 200 6.00
High Point (Guilford) 4.00 200 6.00
Raleigh (Wake) 4.00 200 6.00
Wilmington (New Hanover) 400 200 6.00
Winston-Salem (Forsyth) 4.00 200 6.00
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Table 33 (cont.)
State-Local Genera! Sales Taxes: Combined Rates, Selected Cities, November 1992

Combined
County Other  State-Local
State City (County) State Tax Tax City Tax Thx Tax Rate
Nertb Dakota Fargo (Cass) $.00 0.50 5.50
Ohio* Akron (Summit) 5.00 0.50 025 8.75
Canton (Stark) $.00 0.50 5.50
Qincinnati (Hamilton) 5.00 0.50 5.50
Cleveland (Cuyahoga) 5.00 100 1.00 .00
Cleveland Heights (Cuyahoga) $.00 1.00 1.00 7.00
Columbus (Franklin) $.00 0.50 0.25 875
Dayton (Montgomery) $.00 100 0.50 6.50
Elyria (Lorain) 5.00 0.50 5.50
Euclid ( hoga) $.00 100 100 2.00
Hamilton (Butler) 5.00 5.00
Kettering (Montgomery) $.00 1.00 0.50 6.50
Lakewood (Cuyahoga) 5.00 1.00 1.00 7.00
Lorain (Lorain) 5.00 0.50 $.50
Mzensfield (Richland) $.00 0.75 $.75
Parma (Cuyahoga) $.00 1.00 1.00 7.00
Springfield (Clark) $.00 1.00 6.00
Toledo (Lucas) $.00 1.00 6.00
Warren (Trumbull) 5.00 5.00
Youngstown (Mahoning) 5.00 1.00 6.00
Oklahoma Broken Arrow (Tulsa and Wagner) 4.50 1.00 3.00 8.50
Edmond (Okiahoma) 450 3.00 2.50
Lawion (Comanche) 4.50 3.00 7.50
Midwest City (Oklahoma) 4.50 2.00 6.50
Norman (Cleveland) 4.50 4.50
Oklahoma City (Oklahoma) 4.50 2.875 2.375
Tulsa (Tulsa) 4.50 30 7.50
Oregon No local general sales taxes 4.50 4.50
Pennsylvania Abington (Montgomery) 6.00 6.00
Allentown (Lehigh) 6.00 6.00
Alioona (Blair) 6.00 6.00
Bensalem (Bucks) 6.00 6.00
Bethichem (Northampton) 6.00 6.00
Bristo! (Bucks) 6.00 6.00
Erie (Erie) 6.00 6.00
Harrisburg (Dauphin) 6.00 6.00
Lancaster (Lancaster) 6.00 6.00
Lower Merion (Montgomery) 6.00 6.00
Penn Hills (Allegheny) 6.00 6.00
Philadelphia (Philadelphia) 6.00 1.00 2.00
Pitisburgh (Allegheny) 6.00 6.00
Reading (Berks) 6.00 6.00
Scranton (Lackawanna) 6.00 6.00
Upper Darby (Delaware) 6.00 6.00
Rbode Island No local general sales taxes 7.00 7.00
South Carolina Charleston (Charleston) $.00 100 6.00
Columbia (Richland) 5.00 $.00
Greenville (Greenville) 5.00 5.00
North Charleston (Charleston) 5.00 1.00 6.00
South Dakota Rapid City (Pennington) 4.00 200 6.00
Siozx Falls (Minnchaha) 4.00 200 6.00
Tennessee® Chattanooga (Hamilton) 6.00 178 7.95
Clarksville (Montgomery) 6.00 2.50 8.50
Knoxville (Knox) 6.00 225 825
Memphis (Shelby) 6.00 225 8.25
Nashville (Davidson) 6.00 225 8.25
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Table 33 (cont.)

State-Local General Sales Taxes: Combined Rates, Selected Cities, November 1992

Combined
Ceunty Otber  State-Local
State City (Ceunty) State Tax Tax City Tax Tax Tax Rate
Texas* Abilene (Taylor) 6.25 2.00 8.25
Amarillo (Potter) 6.25 200 8.25
Austin (Travis) 6.25 100 0.75 8.00
Baytown (Harris) 6.25 100 7.25
Beaumont (Jefferson) 6.25 0.50 150 8.25
Brownsville (Cameron) 6.25 200 8.25
Bryan (Brazos) 6.25 0.50 1.50 8.25
Carrollton (Dallas) 6.25 100 100 8.25
College Station (Brazos) 6.25 0.50 150 825
Corpus Christi (Nueces) 6.25 100 0.50 7.5
Dallas (Dallas) 6.25 100 100 8.25
Denton (Denton) 6.25 100 7.25
El Paso (E! Paso) 6.25 0.50 100 0.50 8.25
Fort Worth (Tarrant) 6.25 1.00 0.50 7.75
Galveston (Galveston) 6.25 150 72.75
Garland (Dallas) 6.25 1.00 1.00 8.25
Grand Prairie (Dallas) 6.25 1.00 7.25
Houston (Harris) 6.25 1.00 1.00 825
Irving (Dallas) 6.25 1.00 1.00 8.25
Killeen (Bell) 6.25 0.50 1.50 8.25
Laredo (Webb) 6.25 0.50 1.00 0.25 8.00
Longview (Gregg) 6.25 0.50 150 8.25
Lubbock (Lubbock) 6.25 0.50 1.00 7.75
: McAllen (Hidalgo) 6.25 1.50 275
: Mesquite (Dallas) 6.25 150 175
Midland (Midiand) 6.25 0.50 1.00 275
Odessa (Ector) 6.25 1.00 1.00 825
Pasadena (Harris) 6.25 1.00 7.25
Plano (Collin) 6.25 1.00 1.00 8.25
Port Arthur (Jefferson) 6.25 0.50 1.00 235
Richardson (Dallas) 6.25 1.00 1.00 825
San Angelo (Tom Green) 6.25 0.50 1.00 7.75
San Antonio (Bexar) 6.25 1.00 1.00 825
Tyler (Smith) 6.25 0.50 1.00 275
Victoria (Victoria) 6.25 0.50 1.00 275
Waco (McLennan) 6.25 0.50 150 8.25
Wichita Falls (Wichita) 6.25 1.00 7.25
Utah* Ogden (Weber) 5.00 1.00 0.25 6.25
Orem (Utah) 5.00 1.00 0.25 6.25
Provo (Utah) 5.00 1.00 0.25 6.25
Salt Lake City (Salt Lake) 5.00 1.00 0.25 6.25
Sandy City (Salt Lake) 5.00 1.00 0.25 6.25
West Valley City (Salt Lake) 5.00 100 0.25 6.25
Vermont No local general sales taxes 5.00 5.00
Virginia® Alexandria 3.5 1.00 4.50
Arlington County 3.50 1.00 4.50
Chesapeake 350 1.00 4.50
Chesterfield County aso 1.00 4.50
Danville 3.50 100 4.50
Fairfax County 350 100 4.50
Hampton 3.50 100 4.50
Henrico County 350 100 4.50
Lynchburg 350 100 4.50
Newport News 350 100 4.50
Norfolk 350 1.00 450
Porsmouth 3.50 1.00 4.50
Prince William County 350 1.00 4.50
Richmond 3.50 1.00 4.50
Roanoke 350 1.00 4.50
Suffolk 3.50 1.00 4.50
Virginia Beach 3.50 1.00 4.50
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Table 33 (cont.)
State-Local General Sales Taxes: Combined Rates, Selected Cities, November 1992

Combined
County Other  State-Local
State City (County) State Tax Tax City Tax Tax Tax Rate
Washington® Bellevue (King) 6.50 10 8.20
Bellingham (Whatcom) 6.50 130 7.80
Everett (Snohomish) 6.50 1.40 7.90
- e 12 i
ne (Spokane 6.50 -
'lgr‘nn (Pierce) 6.50 130 7.80
Yakima (Yakima) 6.50 130 7.80
West Virginia No local general sales taxes 6.00 6.00
Wisconsin® Appleton (Outagamie) 5.00 $.00
Eau Claire (Eau Claire) 5.00 5.00
Green Bay $.00 5.00
Janesville (Rock) $.00 $.00
Kenosha (Kenosha) 5.00 0.50 $.50
LaCrosse (LaCrosse) 5.00 0.50 5.50
Madison (Dane) 5.00 0.50 5.50
Milwaukee (Milwaukee) 5.00 0.50 5.50
Oshkosh (Winnebago) 5.00 $.00
Racine (Racine) 5.00 5.00
Waukesha (Waukesha) 5.00 $.00
Wausau (Marathon) .00 0.50 0.50
West Allis (Milwaukee) $.00 0.50 5.50
Wyoming® Cheyenne (Laramie) 3.00 200 5.00
*State Notes
Alabama Other tax is rate imposed in police jurisdictions. Arkansas Subject to voter approval, counties are autho-
Alaska Boroughs may levy a sales and use tax not to ex- rized 10 levy local sales and use taxes for the fol-
ceed 6.0%. Cities outside boroughs may levy a lowing purposes: repey capital improvement
tax not 10 exceed 3.0%. Cities within boroughs bonds at 0.25%-2%, in 0.25% increments; pub-
may levy a sales or use tax on all sources taxed by lic mass transportation systems at 0.25%; fi-
the borough in the manner provided for bor- nancing capita! improvements at 0.25%-1%; fi-
oughs, but may not exceed 6.0%. City sales taxes nancing sn airport or riverport jointly owned
are in addition to borough sales taxes. and operated by & county and by one or more
Arizona Subject 10 voter approval, various counties are other counties or by 8 metropolitan port su-
authorized to impose the following taxes: a pub- thority, & regional airport commission or other
lic transportation excise tax at 8 rate not 10 ex- instrumentality, for up 1o 48 months, 8t 1%.
ceed 10% of the state tax; a general excise tax Specified municipalitics may impose a s2les and
not 10 exceed 10% of the state tax to support use tax, subject to voter approval, for the follow-
countywide services; a stadium district transac- ing purposes: to finance capital improvements
tion privilege tax if a major league baseball fran- 81 0.25%-1%%; to finance park and recreation fa-
chise is awarded within the district at a rate not cilities at 0.5%-1%; 1o fund public mass trans-
10 exceed 5% of the state tax; 8 tax not more portation not to exceed 0.25%. Any city with
than 2% of the state rate to finance major 3,000 or fewer inhabitants that is located in a
Jeague baseball spring training operations; a county that borders on the state line, that con-
transaction tax not 10 exceed 10% of the state tains an historic district included in the National
sales tax rate 1o finance a county jail district. Registry of Historic Places, and that is centified
The board of directors of any recreation center by the State Parks, Recreation, and Travel Com-
is authorized 10 levy a transaction privilege tax mission as having tourism as the major industry,
on the gross proceeds of retail sales, based on may impose, with voter approval, a tax from
the nmountonolut:fe ﬁ bn;::,en mmct;g by 0.25% 10 1% to finance capital improvements.
persons on account of their business activities in
the district. The tax rate cannot exceed 1% in ~ California  Allcounties have adopted 8 1.25% sales tax. Cit-

the first year and 0.5% for the remaining life of
the district. Until June 30, 1994, any county hav-
ing a county hospita! that has an occupancy rate
for licensed hospital beds, except psychistric
beds, of less than 20% is authorized to levy a tax
equal 10 10% of the sales tax applicable 10 each

130N £ngaging in or continuing in the county
ga taxsble business for the purposes of retiring
county hospital warrants. Once approved by the
board of supervisors, the tax is imposed for 48
months, unless the warrants are retired before
48 months.

fes may levy a conforming 1.0% tax (80% of the
total local tax) and counties must allow a credit
of 1.0% against the county rate. The board of
any county may levy a transactions and use tax
at a rate of 0.25% or 0.5%, or establish sn su-
thority for specific purposes, which may levy 2
0.25% or 0.5% sales and use tax, subject to voter
approval. The Loca! Transportation Authority
and Improvement Act authorizes the imposi-
tion of 8 voter-approved retail transactions and
use tax spplicable both in the incorporated and
unincorporated territory of s county by any local
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Table 33 (cont.)
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*State Notes (cont.)

California
(cont)

Colorado

Florida

Georgia

Hawaii

Idaho

transportation suthority created or designated
by the county board of supervisors to carry out
the provisions of the act. The tax rate may be
0.25%, 0.5%, 0.75%, or 1.00% and must not re-

-n-:n -n affant fne more than 20 vaam Cavanal
CuCs: 507 MOIC Wiahn & YTars. oCWora

' dsmmwthmwdwxmposelmmom

and use tax to0 fund public mass transit, trans-
ation snd traffic, public education, k-
Justice facilities, drug abuse prevention,

frime nrsusntian heoalth saras samanas ate
WS SIstw PP WTWIIMWIL IRCRINE VM WS DUl VRAAD) W W

The regional transportation district, consisting

dlh’ ﬁhr and {"nnnfy of Denver and nortions

Wb ASWIEVIS BIRL P VLD

of Adams, Arspehoe, Jefferson, Boulder, and
Douglas counties, levies 2 0.6% sales tax. Other
authorized taxes include the following: Incorpo-
rated cities and towns may levy sales and/or use
taxes with woter -p?rmn! Public Innh\mw an-
thonusmaylcvysales nndusemesnot toex-
ceed 0.4%. Local improvement district tax—
board of county having 8 population greater
than 100,000 may fund all or a portion of the
entt of specified local |mnmmpnk by bmna
2 sales tax not 10 exceed 0.5% through the local
improvement district, with voler approval. A
0.1% tax applies 10 all sales that are subject to
the transportation tax for the Denver Metropo)-
itan Scientific and Cultura! Facilities District
and an additional 0.1% tax applies for the Den-
ver Metropolitan Baseball Stadium District tax.

The governing body in each county may levy a
Jocal government (sales) surtax that may be in
the form of (1) a chaner county iransit sysiem
surtax at a rate not to exceed 1%, (2) a local gov-
ermment infrastructure surtax for up to 15 years
atthe rate of 0.5% or 1%, (3) a small-county sur-
tax of 0.5% or 1%, (4) an indigent care surtax
noi 10 exceed 0.5% (may noi be imposed afier
10/1/98 or if (5) or (6) below are imposed), (5) a
county public hospital surtax of 0.5%, or (6) a
smallcounty indigent care surtax of 0.5%.
Coumy taxes mposed under (2), (3),(4),(5). and

(6) may not exceed 1%.

The general assembly has suthorized the impo-
sition of joini county and municipal sales and
use taxes. It created special districts, based on
county lines, which may impose a 1.0% tax. Spe-
cified counties are authorized to impose a local
ssles and use tax for educational purposes. Gov-
arnine hodies mnllnn h.v .“\ Mh {‘l-\nnn

or Gwmneu caunues or the Qty of Alllma)
that enter into rapid transit contracts with the
Metropolitan Atlanta Rapid Transit Authority
may levy sales and use taxes ot the rate of 1%
until £/20/2032 and 0.5% thereafier. No tax may
bclevnedunlesthe tusnnposedeultonand
DeKalb counties.

Hawaii counties (except Kalawao County) may
impose 2 0.5% general excise (ules) and use tax
lur:harge to funds jor public mass iran-
sit projects from January 1, 1993, through De-
cember 31, 2002.

Cities that derive a major portion of their eco-
nomic well-heing from tourism may impose a

sales tax on all sales subject 0 taxation under
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Lllinois

Louisiana

Minnesota

Missouri

the state Sales and Use Tax Act if approved by
60% of the cities’ voters.

Home rule cities are able to impose sales taxes
8t 0.25% increments, which will be collected by
ihe siaie oeplmncm Dl revenuc. u)unucs ana
mag:mes may impose a sales tax not o ex-
City sales taxes are in addition to any
coumy and transit sales taxes. Two transit dis-
tricts levy an additional sales tax of 0.25% or
U I)‘b uuago lmpucs its own sales and use
tax of 1%. Beginning 9/1/91, local taxes may not
be imposed on sales of food 1o be consumed off
premises.
Counties are authorized to levy a local sales and
service tax at a rate not 1o exceed 1%, with voter
lpproval

Py | mne A acmd

ll lppum:u U] mc VOIET 7S, \-ld}: La X 111°] \,ld” \.
cities may levy 0.25%, 0.5%, 0.75%, or 1% re-
tailers’ sales taxes, Class B cities may levy retail-
er3’ sales taxes at rates ranging from 0.25% 10
2% in0. 25% increments, and Class D cities  may
‘Vy WWICD ulﬂ m\'.a 8t l'llﬂ ungmg uum
0.25% 10 1.75% in 0.25% increments. In addi-
tion, Class D cities, with voter approval, may im-
ﬁ an additional 0.5% or 0.75% sales tax. A

d of fcounty commissioners may levy thc tax
-I U J N Ul IW. W')i Wl I.lll WUlllm l'lll’ ‘V’
the tax at 0.25%, 1.5%, or 2%. The rate of 2
county-imposed tax may be equal to the sum of
the rate allowed 10 be imposed by a board of
county commissioners on 7/1/92 plus 0 25%.,

neor NN ~e 11 Alias canta
V.o 79, V. 10 70, OF 470, ndiST VOICT nypluval, ﬂl.ll’

or county may impose an additional 0.25%,
0.5%, 0.75%, or 1% retailers’ sales tax to fund
health care services. Any county that is part of
the Kansas and Missouri culiure district must

imnnce a eountruide sales tax not 1o .vmprl
SnpOST & OUTYWICE §8:85

0.25%, subject 10 voter approval.

City sales taxes are in addition to any parish
sales taxes. Any school board taxes are included
in ) parish sales tnes Any local government sub-
IIIVIMOII oF ncnum II)ITU D lumunu:u io u:vy a
sales 1ax not exceed 3.0%, unless specifically ap-
proved in a specia) election.

Counties are suthorized to impose a 0.5% local
option general sales and use tax. Specified cities
are suihorized o impose 8 gencrai saies 1ax.
Cities may impose 8 0.5%, 0.875%, or 1% sales
tay, excent St Lou nn( which meay mnnu- a
1.375% 1 Mumapahues. of that pant
of the municipality located in wgole orin gan
within any first class county having a charter

form of government and not containing any
part of a city with a population of 400,000 or

more and nd)acent w0a cny not within a county,
are suthorized to impose an additional sales
(capital improvements) wax of 0.125%, 0.25%,
0.0375%, or 0.5%, subject to voter approval. Up
02 0.5% sales tax may be imposed for transpor-
tation purposes by specified local govcrnmems
Transporiation development districts may im-

a sales iax 8t an unspecified rate if ap-
proved by local voters. Counties are suthorized
10 impose local sales taxes under several stat-
utes, sll subject 10 voter spproval.



Table 33 (cont.)
State-Local General Sales Taxes: Combined Rates, Selected Cities, November 1992

®State Notes (cont.)

Nebraska

Nevada

New Mexico

New York

Ohio

Tennessee

Metropolitan class, primary class, and first and
second class cities may increase an existing tax
by an amount not to exceed 0.5%, subject to vot-
€r approval.

The state sales tax of 6.5% includes 4.5% for lo-
cal school support and city-county relief. These
taxes are mandatory in all 17 counties. Counties
naylevyanuddition_al tax for public transporta-

tion, road OF tasimiem

Municipalities may impose an excise tax st the
rate of up 10 1.25% and until 7/1/96, a special
municipal gross receipts tax may be imposed at
8 rate not 10 exceed 0.25%. Municipalities are
suthorized 10 levy an excise tax (infrastructure
receipts tax) on any person engaging in
iness at 8 rate not 10 exceed 0.125%. A
county fire protection excise tax may be im-
posed at 0.125% or 0.25% of gross receipts.
Counties which meet certain property tax rate
requirements are authorized to impose a
0.375% gross receipts tax Subject 10 voter ap-
proval, counties that meet certain population,
property tax, and severance tax requirements
are authorized 10 impose a 0.5% local hospital
gross receipts tax and a 0.125% special county
hospital gross receipts tax for up to 10 years.
The majority of the members of the governing
body of any county may enact an ordinance im-
posing a county health care gross receipts tax at
8 rate of 1/16 of 1%. The governing bodies of
municipalities and counties may impose an en-
vironmental services gross receipts tax at a mu-
nicipal rate of 0.0625% and a county rate of
0.125%.

An additional 0.25% sales tax for the Metro-
politan Commuter Transit District is imposed in
New York City and the counties of Dutchess,
Nassau, Orange, Putnam, Rockland, Suffolk,
and Westchester. Yonkers preempts 8 portion
of the county tax.

Counties may impose a sales tax not 0 exceed
1.5%. An sdditional transit tax is imposed in
several counties, but may not exceed 1.5%.
If a county levies a tax less than one-half of the
state rate, a city may levy only the difference. If

Utah

Virginia

Washington

Wisconsin

Wyoming

8 city or county adopts a Jocal option base, then
the sales tax may not exceed $5 on the sale of
any single item of pcrsor:al property if the local

.-ntedmm! avrasd 1a =nd may ot exceed

$7.50 whenever the isx rate exceeds 1%.

A county that is not locsted in a rapid transit au-
thority or a regional transportation authority
may adopt & county sales or use tax, subject 10
voter approval, to reduce property taxes. Quali-
fied cities may levy an sdditional 0.5% Jocal
sales tax to reduce city property taxes or if no
property tax is imposed may impose this addi-
tional tax, with voter approval. Cities located in
thorized 10 levy an additional 0.5% tax, if ap-
proved by voters, not 10 exceed a combined
state-local rate of 7.25%.

Cities and counties may impose a sales tax of
0.75% or 1%. Presently, all 29 counties levy the
tax. Cities within the counties that impose the
tax receive a portion of the revenues. Cities and
counties are also authorized 1o levy 2 0.25%
transit tax. Resort communities may include an
additional sales tax of up to 1.0%. City and
county taxes do not overlap.

Cities are independent of counties in Virginia
Every city and county imposes a 1.0% sales tax; to-
tal combined statewide sales tax is 4.5%.

Cities and counties may levy a local sales and use
txx of 0.5%. They also are suthorized 1o levy an
additional sales tax not 10 exceed 0.6% for trans-
portation. Counties must allow a credit for the full
amount of any city sales and use taxes. If the
county in which the city is located imposes a
sales and use tax, the city tax rate may not ex-
ceed .425%. Counties and cities may levy an ad-
ditiona! 0.5% if approved by voters.

The county sales and use taxes may be imposed
only for the purpose of directly reducing the
property tax levy.

Counties may levy an additional capital im-
provement tax not (o exceed 1%, subject 1o vot-
er approval.

Source: ACIR staff compilation from Commerce Clearing House, Siate Tax Reporser (Chicago, 1992). See also Tabie 32.
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Table 34
State Gasoline Taxes: Rates per Gallon, Selected Years, 1978-1992

Note: For 1978-1987, rates are as of July 1; for 1988, October 1; for 1989-1992, December 1.
<+ Local taxes may be additional.
© State sales taxes are additional.
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Region and State 1992 1991 1990 1989 1988 1987 1986 1985 1984 1982 1980 1978
Exhibit: Federal Tax $.14 $.14 $.09 $09 $.09 $.09 $.09 $.09 $09 $.04 $.04 $.04
Median 0.18 0.18 .16 .16 145 145 13 12 A2 10 .09 .08
Alabama +° 0.16 0.11 d1 A1 A1 % § | A1 A1 A1 A1 07 07
Alaska +* 0.08 0.08 08 08 08 08 08 08 08 .08 08 08
Arizona 0.18 0.18 18 217 .16 .16 16 13 13 10 08 .08
Arkansas 0.185 ©.185 135 135 135 135 135 135 095 095 098 .085
California + o* 0.16 0.15 a4 09 09 09 09 09 09 07 07 07
Colorado 022 1 2] 20 2 18 .18 .18 12 13 09 07 07
Connecticut® 0.26 0.25 22 2 20 19 g7 16 15 A1 A1 A1
Delaware* 0.19 0.19 .16 .16 .16 .16 A1 )| Al A1 09 Q1
District of Columbia 0.20 0.18 .18 18 158 .155 155 155 155 14 J0 10
Florida+"* 0.04 0.04 04 D4 04 D4 04 04 04 D8 08 .08
Georgia o* 0075 0075 075 075 075 075 075 075 075 075 075 075t
Hawaii+o*® 0.16 0.16 A1 A1 A1 A1 A1 A1 085 J08S 085 085
Jdaho® 0.2 022 .19 .18 .18 148 145 .145 .145 125 095 095
Ilinois + o* 019 0.19 13 13 A3 13 13 13 12 075 075 075
Indiana o 0.15 0.15 .15 BL] B L) 4 .14 14 JA11 A1 085 .08
Jowa 0.20 0.20 20 20 .18 16 .16 A5 13 13 10 085
Kansas 0.18 0.17 .16 15 1 A1 Al Al A 08 .08 08
Kentucky*® 0.15 0.15 15 15 15 A5 15 10 10 098 .09 09
Louisiana o 020 020 20 20 .16 .16 16 16 16 .08 .08 .08
Maine* 0.19 0.19 A7 17 16 14 14 14 J4 09 .09 .09
Maryland 0235 0.185 185 185 185 .185 135 135 135 A1 09 09
Massachusetts® 021 0.21 17 J1 A1 A1 1 A1 A1 104 085 .085
Michigan 0.15 0.15 .15 BL] 15 15 15 15 15 A1 11 .09
.Minnesota 020 0.20 20 20 20 17 g7 A7 A7 .13 A1 .09
Mississippi+* 0.18 0.18 .18 18 A7 A5 09 09 09 09 .09 09
Missouri® 0.13 0.11 A1 A1 A1 1 07 07 07 07 .07 07
Montana+* 0.20 0.205 20 20 20 20 B3 15 1S 09 09 .08
Nebraska® 0234 0234 214 2 182 176 .19 164 149 137 108 095
Nevada+* 0225 0.18 Jd625 3625 1625 1425 (1128 .1125 1025 1025 .06 .06
New Hampshire 0.18 0.18 .16 .14 .14 14 J4 14 14 14 11 .10
New Jersey® 0105 0.105 105 105 108 08 08 08 08 08 .08 .08
New Mexico+ 0.16 0.162 162 .162 142 14 A1 A1 A1 10 .08 07
New York +0° 0.08 0.08 08 08 .08 08 .08 .08 .08 08 .08 .08
North Carolina® 0223 0226 215 209 14 185 22 A2 g2 212 09 09
North Dakota 0.17 0.17 17 17 17 17 13 13 A3 08 .08 .08
Ohio* 0.21 021 20 18 148 147 12 12 g2 117 07 07
Oklaboma* 0.16 0.16 16 17 16 .16 10 .10 09 D658 0658  .0658
Oregon+°* 0.2 0.20 .18 .16 .14 12 1 .10 09 .08 07 07
Pennsylvania 0.2 012 A2 A2 12 12 12 12 A2 A1 A1 09
Rhode Island* 0.26 0.26 20 20 15 13 A3 13 13 10 10 10
South Carolina 0.16 0.16 .16 .16 A5 18 A3 13 13 A3 .10 09
South Dakota + 0.18 0.18 .18 .18 .18 13 13 13 13 13 12 .08
Tennessee +* 0.20 0.20 21 21 17 17 g7 12 09 09 07 .07
Texas 020 0.20 15 15 15 A5 .10 10 05 £05 05 05
Utah® 019 0.19 .19 .19 19 19 4 A4 14 A1 09 09
Vermont o* 0.15 015 15 15 13 A3 13 13 13 .11 09 09

. Virginia +o® 0175 0175 175 175 175 175 15 A1 A1 A A1 09
Washington + 0* 023 0.23 2 .18 18 18 18 .18 18 12 12 A1
West Virginia 0.155 0.155 155 1585 105 105 105 105 .105 108 108 108
Wisconsin® 022 o022 215 208 209 20 178 165 16 13 09 07
Wyoming® 0.0 0.09 09 09 08 .08 08 08 .08 08 08 .08



Table 34 (cont.)
State Gasoline Taxes: Rates per Gallon, Selected Years, 1978-1992

oState Notes

Alabama
Alaska

California

Cennecticut

Florida

Georgia
Hawaii
Idaho

inois

Kentucky

Maine
Massachusetts

Mississippi

Missouri

Montana

Nebraska

Nevada

New Jersey

Local tax rates range from 1-13¢.

Bettles and Cold Bay have a 2¢ per galion fuel
transfer tax.

The tax rates are increased 10 17¢ on /193 and
10 18¢ on 1/1/94 and thereafier. The rates would
further increase if the federal fue! tax rate is re-
duced or eliminated correspondingly. Local
taxes range from l¢ 10 4¢.

The txx is increased 1o 28¢ on 1/1/93, 29¢ on
7/1/93, 30¢ on 1/1/94, 31¢ on 7/1/94, 32¢ on
1/1/95, 33¢ on 7/1/98, and 34¢ on V1/96.

Rate may be adjusted annually by the Secvetary

7 s

of Public Safety and the Secretary of Finance.

In addition to state gasoline and special fuel
taxes, @ state comprehensive enhanced trans-
portation system tax is levied in counties impos-
Ing county transportation local option taxes at
the following rates: motor fuel-2/3 of the lesser
of the sum of the county transportation system
taxes levied or 6¢ per gallon for 1992.

Additional tax levied at 3% of retail sales price.
Local tax rates range from 8.8-16.5¢.

Figure includes 8 1¢ per galion transfer fee im-

to fund the Petroleum Clean Water Trust

nd. The transfer fee may be suspended de-
pending on the balance in the fund.

Chicago levies a 5¢ per galion tax on vehicle fue)
purchased within the city. A 6¢ per galion tax is
mmposed in Cook County. An sdditional tax is
imposed on special fucl used by commercial
motor vehicles, based on the average selling
price of special fuel so0ld in the state.

The tax is imposed at 9% of average wholesale
price plus 8 supplemental highway user motor
fuel tax computed 1o reflect decrease in the sv-
erage wholesale price of gasoline.

Rate reduces to 17¢ per gallon on July 1, 1993.

The tax is imposed at 19.1% of weighted aver-
age selling price.

On 9/1/01, the rate is reduced to 14.4¢ g:r gal-
Jon for gasoline. Local taxes range from 2¢ 10 3¢
per galion.

Rate increases to 15¢ on 4/1/94 and to 17¢ on
4/1/96. Rate decreases to 11¢ on 4/1/2008.

A 7% surtax is imposed, applicable for one cal-
endar year, on tax or fee liabilities for months
beginning after 8/13/92.

The figure includes an additional tax based on
the statewide average cost of fuel plus 8 second
sdditional tax of 2¢ per gallon. The rate may be
increased to pey principal and interest on high-
way improvement bonds.

An additional tax will be levied if the federal tax
on fuel is reduced or discontinued. The amount
of the additional tax will be equal to federal tax
reduction, but not 10 exceed 4¢ per gallon.
Counties required to levy an additional l¢ per
gallon motor fuel tax as of 10/1/91.

Plus s tax of 2.75% of gross receipts derived from
the first sale of petroleum products on each com-
pany refining and/or distributing petroleum prod-

New York

Oklahoma

Oregon

Rhode Island
Tennessee

Utah

Vermont

Virginia

Washington

Wisconsin

ucts in this state or importing petroleum products
for use or consumption in this state.

New York City levies a tax of 1¢ per galion on
distributors of fuels containing L2 gram or
more of tetracthyl lead, tetramethyl lead or oth-
er Jead alkyls.

Inchides an additional ter haced on awers.

ASRAUYCS = e Wil 8veilapt

wholesale price of motor fue). The basic tax rate
will be reduced 2S¢ per gallon on 1/1/95 and
again on /1/99.

Tax is 7¢ per gallon plus an additiona! tax based
on highway maintensnce costs and fuel con-
sumption.

Additional 1¢ per gallon assessment imposed
on fuel sold by a distributor.

Effective 1/1/93, the rate is 24¢ per gallon. The
following counties levy a local gas tax: Multno-
mah County, 3¢ per gallon; Washington
County, 1¢ per gallon.

Tax imposed at 11% of wholesale price, plus an
additional excise of 2% on distributors.

Plus an additional 1¢ per gallon special petro-
Jeum products tax.

An environmental surcharge of one-half cent
t’er gallon is imposed on al! petroleum sold in
tah.

Licensed users pay diese! fuel tax rate for ve-
hicles of less than 10,000 Ibs. and 25¢ per gallon
on diese! fuel for vehicles weighing 10,000 1bs.
Or more.

A 2% sales tax is imposed on retail sales of fuels
sold within a county or city that is a member of
any transportation district in which a rapid
heavy rail commuter mass transportation sys-
iem operating on an exclusive right-of-way and
abus commuter mass transportation system arc
owned, opersted, or controlied by a transporta-
tion agency or commission, or in any transpor-
tation district that is contiguous to the Northern
Virginia Transportation District.

Depending on revenues in the pollution liability
reinsurance program trust account, an addition-
altax is im on the privilege of the first pos-
session of petroleum products in the state at the
rate of 0.5%.

The rate is computed snnually based on high-
way maintenance costs and smount of fuel sold
in the state plus an additional 2¢ per galion.

The rate is reduced to 8¢ per gallon the first day
of the thrid month following the date the De-

ment of Environmental Quality notifies the
E;mmem of Revenue and Taxation that the
balance in the underground tank corrective ac-
tion account and the environmental pollution
financis! responsibility account exceeds $10
million in each account. The additional tax will
again be imposed beginning on the first day of
the third month following the date the Depart-
ment of Environmental Quality notifies the De-
partment of Revenue and Taxation that the bal-
ance has fallen below $4 million.

Source:  ACIR staff compilation from Commerce Clearing House, Siate Tax Guide (Chicago, 1992).
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Table 35
State Cigarette Taxes: Rates per Pack, Selected Years, 1978-1992

Regionand State 1992 1991 1990 1989 1988 1987 198 1985 1984 1582 1980 1978
Echibit: Federal Tax $020  $020 $016 $026 $016 $016 $016 $0.16 $0.6 008 $0.08 $008
Median 024 024 021 020 018 018 @17 017 016 013 0125 o1
Alsbama 0I5 0165 0165 0165 0165 0165 0165 0165 0165 016 012 01
Alaska 029 029 020 02 016 016 016 008 008 008 008 008
Arizona 018 018 018 015 015 015 015 015 015 013 013 013
Arkansas 02 02 021 021 021 021 021 021 021 0175 0175 0175
California 035 035 035 035 010 010 €10 010 010 010 010 010
Colorado 020 02 020 02 020 02 02 015 015 010 010 010
Cornecticut 045 045 040 040 026 026 02 026 026 021 021 02
Delaware 024 024 019 014 014 04 014 014 014 014 014 014
District of Columbia 050 030 037 017 017 017 013 013 013 013 013 013
Florida 033 033 033% 02 02 624 024 021 o2 82 0: 02
Georgia 012 012 012 012 012 012 012 012 012 012 012 012
Hawaii® 40% 40% 40% 40% 40% 40% 40% 40% 40% 0% 40% 0%
3daho 018 018 018 018 018 018 0091 0091 0091 0091 0091 009
Hlinois + 030 030 03 030 02 02 02 012 012 012 012 01
Indiana 0155 0155 0155 0155 0155 0155 0105 0105 005 0105 0105 0.105
Towa 036 03 031 031 03 02 026 018 018 018 013 013
Kansas 024 024 024 024 024 024 024 016 016 011 011 01
Kentucky* 003 003 0031 0031 003 003 003 003 003 003 003 003
Louisiana 020 020 020 016 016 016 016 016 016 011 011 011
Maine 037 037 031 031 028 028 028 02 02 016 016 016
Maryland 03 016 013 013 013 013 013 013 013 013 013 010
Massachusetts® 026 026 026 026 026 026 026 02 026 021 021 021
Michigan 025 025 025 025 025 021 021 021 021 021 01 01
Minnesota 048 043 038 038 038 038 03 023 018 018 018 018
Mississippi® 018 018 018 018 018 018 018 01 011 011 ol on
Missouri 013 013 013 013 013 013 013 013 013 009 009 009
Montana 018 018 018 016 016 016 016 016 016 012 012 012
Nebraska 027 027 027 027 027 027 023 018 018 018 013 013
Nevada 035 035 035 035 02 02 015 015 015 010 010 010
New Hampshire 025 025 025 021 017 017 017 017 017 012 012 012
New Jersey+ 040 040 040 027 027 027 025 025 025 02 019 019
New Mexico 015 015 015 015 015 015 015 012 012 012 012 012
New York 039 03 03 03 02 021 021 021 021 015 015 0I5
North Carolina 005 005 002 002 002 002 002 002 002 002 002 002
North Dakota 029 02 030 03 027 027 018 018 018 012 012 01
Ohio 018 018 018 018 018 018 014 014 014 014 015 015
Oklahoma 023 023 02 02 02 025 018 018 018 018 018 013
Oregon 028 028 028 027 027 027 027 019 019 019 009 009
Pennsyhvania 031 031 018 018 018 018 018 018 018 018 018 018
Rbode Island 037 037 037 037 027 025 025 024 023 023 018 018
SouthCarolina 007 007 007 007 007 007 ©07 007 007 007 007 007
South Dakota 023 023 02 02 02 023 02 023 015 015 014 012
Tennessee® 013 013 013 013 013 013 013 01 013 013 013 013
Texas 041 041 041 026 026 0205 0205 0195 0185 085 0185  0.185
Utahe 623 023 023 02 02 023 02 02 012 012 010 008
Vermont 020 018 017 017 017 017 017 017 017 012 012 012
Virginia + 0025 0025 0025 0025 0025 0025 0025 0025 0025 0025 0025 0025
Washington® 034 034 034 03 031 031 031 02 023 0208 016 016
West Virginia 017 017 017 017 017 €18 017 017 017 017 017 017
Wisconsin® 038 030 030 030 030 025 025 025 025 025 016 0.6
Wyoming 012 012 012 012 008 008 008 008 008 008 003 008

Note: For 1978-1987, rates are as of July 1; for 1988-1992, October 1.

+ Local taxes may be additional.
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Table 35 (cont.) .
State Cigarette Taxes: Rates per Pack, Selected Years, 1978-1992

SState Notes

Hawaii Thx is 40% of wholesale price. On & per unit ba- Montana Tax increases to 19.26¢ per pack through
i, Hawaii’s tax is 30¢ per pack. 8/13/93.

Tean ditional S¢ per pack is imposed on deal

Kentucky Plus an additional .1¢ tax on each pack. essee f"...;ga_.m’b._.wg, per pack noealers

Massacbusetts The tax rate is increased by any amount by Utah If the federa! cigarette tax is reduced, the state
which the federal excise tax on cigarettes is less rate will be increased by the amount of the fed-
than 8 mills. ) eral tax burden.

Mississippi If the federal cigarette tsx is reduced, the state Washington  Tax will reduce to 31¢ per pack on July 1, 1995.
raie wili be increased by the amount of the fed- Wisconsin An additional iax of i6¢ per pack of Z0 ciga-
enal tax burden. rettes is imposed minus the federal cigaretie tax.

Source: ACIR staff compilation from Commeree Clearing House, Suate Tax Guide (Chicage, 1002)
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Table 36

State Alcoholic Beverage Excise Taxes: Rates, License States, November 1992

State Beer Wine Distilled Spirits' Other Taxes?
Alaska $.35/gal $.85/gal $5.60/gal 0%-7% local salcs
$.85/gal under 21%
Arizona $.16/gal $.84/gal 24% or less $3.00/gat 5% state sales tax
$.25/8 oz over 24% 0%-4.26% focal ssles tax
Arkansas $.16/gal 3.2% or less $.75/gal over 5% $2.50/gal over 21% 4.5% state sales tax
$.23/gal over 3.2% $.25/gal coolers $1.00/gal over 5% 0%-3% local sales tax
$.20/gal matt liqour $.05/case enforcement tax but less than 21% 10% gross receipts tax (on-premise)
$.25/32 gal $.50/gal icss than 5% 3% rctail tax (ofl-premise wine and spirits)
enforccment tax $.20/case over 21% 4% additional gross receipts tax on-premise spirits
$.05/case less than 21%
California $.20/gal $.20/gal still wincs, hard cider $3.30/gal proof strength | 6% state sales tax
$.30/gal champagne, sparkling wine or less 1.25%-2.25% local sales tax
$6.60/gat excess
of proof strength
Colorade $.08/gal $.27/gal non-native $2.28/gal 3% state sales tax
$.47/gal native 1%-5% local sales tax
$.04/gal surcharge
Connecticut $.19/gal $.60/gal 21% or lcss $4.50/gal 6% salcs tax
$1.50/gal over 21% and sparkling $2.05/gal coolers not over
7%
Delaware $.15/gal $.97/gal $3.64/gal 25% or less
$5.46/gal over 25%
District $.09/gal $.30/gal 14% or less $1.50/gal 6% salcs tax for off-premise consumption
of Columbia $.40/gat over 14% 9% sales tax on-premise
$.45/gal sparkling
Florida $.48/gal $2.25/gal under 17.259% and coolcrs | $2.25/gal over 0.5% but | 6% statc sales tax
$.04/12 oz on-premise | $3.00/gat 17.259% and over less than 17.259% 0%-1% local salcs tax
$3.50/gal natural sparkling $6.50/gal 17.259-55.78%
$.10/4 oz on-premisc $9.53/gal over 55.78%
$.10Voz on-premise
Georpia $.69/gal including local | $2.35/gal 14% or less $4.62/gal proof or Icss 4% state sales tax
taxcs $3.37/gal over 14% but kess than 21% | $6.14/gal over proof 0%-3% local sales tax
$.095/12 oz including 3% local optional excise tax on-premise
local taxes
Hawaii $.50/gal draft $.81/gat cooler $5.75/gal 0.5% wholcsalers® tax

$.89/gal other than draft

$1.30/gal stilt
$2.00/gal sparkling

4% rctailers’ tax
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Table 36 (comt.)

State Alcoholic Beverage Excise Taxes: Rates, License States, November 1992

State Beer Wine Distilted Spirits’ Other Taxes?
Minois $.07/gat $.23/gal 14% or less $.23/gal not over 14% 6.25% state sales tax
$.1¥/gal Cook County | $.6W/gal over 14% $2.00/gal over 14% 0%-1.75% focal salcs tax
$.19/gal Chicago $.39/gal Cook County not over 14% | $2.23/gal Cook County
$.90/gal Cook County over 14% not over 14%
$.38/gal Chicago not over 14% $4.00/gal Cook County
$.75/gal Chicago over 14% over 14%
$.73/gal Chicago not over
14%
$2.50/gal Chicago over
14%
Indiana $.115/gal $.47/gal less than 21% $.47/gal less than 21% 3% gross income tax (assessed on wholesale and retail sales)
$2.68/gal 21% or more $2.68/gal 21% or more 5% state salcs tax
Kansas $.18/gal $.30/gal 14% or less $2.50/gal Beer under 3.2% subject 10 sales tax rather than enforoement tax
$.75/gal over 14% 8% enforcement tax
$.15/gat native wine 10% on-premise gross receipts tax
Kentucky $.08/gal $.50/gat not over 24% and $1.92/gal over 6% 6% state sales tax
wine coolers not over 15% $.25/gal 6% or less .5% local sales tax
$.25/gal not over 6% $.12/container of /2 pint | 9% wholesale tax
$.05/case 6% sales tax on-premise
In-state production up to 300,000 barvels of spirits reccives
50% tax credit
Levuisiana $.32/gal $.11/gat 14% or less $2.50/gal 4% state sales tax
$.05/gal local tax $.23 over 14% to 24% $.32/gal under 6% 0%-5.5% local sales tax
$1.59/gal over 24% and sparkling
$.3%/gal coolers under 6%
Maryland $.09/gal $.40/p! $1.50/gal less than proof | 5% sales tax
$.21/gal Garrett County $.015/gal for cach
containers up o 1 proof over 100
Ooe
$.07/gal Garrett County
buk containers
over 40 oz.
Massachusetts | $.11/gal $.0¥/ga 3% to 6% cider $1.10/gal 15% or less Additional gross receipts tax on sales of packaged and on-premise
$.55/gat 3% to 6% still $4.05/gal over 15% tiquor of 0.57%
$. /gl sparkling 5% salcs tax on-premise
Minnesota $.08/gal not over 3.2% | $.30/gat under 14% $5.03/gal 8.5% special aloohol salcs tax in licu of general sales tax
$.15/gal over 3.2% $.95/gal 4% t0 21% $.30/gal coolers 0.5%-1.5% local salcs tax
$1.82/gal over 21% (0 24% $.14/bottlc miniatures
$3.53/gal over 24%
$1.82/gal sparkling
S.01/Mottic tax
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Table 36 (cont.)

State Alcoholic Beverape Excise Taxes: Rates, License States, November 1992

State Beer Wine Distilled Spirits' Other Taxes?
Missouri $.06/gal $.42/gal $2.00/gal 4.225% state sales tax
0%-3.25% local sales tax
Nebraska $.23/gal $.75/ga! 14% or less $3.00/gal 5% state sales tax
$1.35/gal over 14% 0%-1.5% local sales tax
$.05/gal produced in farm winerics
Nevada $.09/gal $.40/gal 14% or less $.40/gal 14% or less 6.5% state sales tax
$.75/gal over 14% to 2% $.75/gal 14% t0 22% 0%-0.5% local sales tax
$2.05/gal over 22% $2.05/gal over 22%
New Jersey $.12/gal $.70/gal $4.40/gal 6% state sales tax
9% Atlantic City sales tax
New Mexice $.18/gal $.95/gal $3.94/gal 5% state sales tax
$.38/gal first 80,000 liters smaft do- 0%-1.8125% local sales tax
mestic wineries
$.76/gal over 80,000 liters small do-
mestic wineries
New York $.21/gal $.19/gal stift $.04/gal not over 2% 4% state sales tax
$.39/gal New York City | $.95/gal sparkling $2.54/gal over 2% 0%-4.5% local sales tax
$.57/gal antificially carbonated but not over 24%
$.04/gal cider over 3.2% $6.44/gal over 24%
$.09/gat additional New York City $1.50/gal additional
New York City
North Dakota | $.08/gal buk $.50/gal less than 17% '| $2.50/gat distilled 7% state sloohol tax in lieu of general sales
$.16/gal bottles/cans $.60/gal 17% t0 24% $4.05/gal alcohol 0%-1% local sales tax
$1.00/gal sparkling
Oklahoma $.40/gal $.72/gal 14% or less $5.56/gal 4.5% statc sales tax
$.36/gal under 3.2% $1.40/ga) over 14% 0%-6% local sales tax
$2.08/gat sparkling $1.00/bottle enforcement tax on-premise wine and spirits
$1.00/case enforcement tax on-premise beer
12% gross receipts tax on-premise
Rhode Isiand | $.09/ga! $.60/gal still $3.75/gal 7% state sales tax
$.04/case wholesale tax | $.75/gal sparkling $7.50/gal ethyl aloohol
$.30/gal native
Seuth Carolina | $.77/gal $.90/gal non-native and over 21% $2.72/gnl 5% state sales tax
$.05/gal 14% or less native $.25/bottle on miniatures | 07%-1% locat sales tax
$.45/gal 14% t0 21% native $1.81/case wholcsale tax | 9% surtax
$.18/gal additional $2.99/case rctail tax
$.56/casc additional tax
South Daketa | $.27/pgal $.93/gal 14% or Icss $.93/gal 14% or lcss 4% state sales tax
$1.45/pal over 14% to 20% $3.93/gal over 14% 0%-3% local salcs tax

$2.07/gal over 20% and sparkling

2% wholcsale tax spirits and wine




Table 36 (cont.)

State Alcoholic Beverage Excise Taxes: Rates, License States, November 1992

State Beer Wine Distilled Spirits’ Other Taxes®
Tennessee $.125/gal $1.10/gal $1.10/gal icss than 7% 6% state sales tax
$4.00/gal over 7% 0%-2.75% local ssles tax
$.15/case enforoement tax on spirits end wine
15% on-premise on spirits and wine
17% beer wholesalers’ tax
Texas $.19/gal 4% and less $.20/gal not over 14% $2.40/gal 6.25% off-premise or 14% on-premise state sales tax
$.20/gal over 4% $.41/gal over 14% 1%-2% local sales tax
$.52/gal sparkling $.05/drink sirline and train sales
Wisconsin $.06/gal $.25/gal 14% or kess $3.25/gal 5% state sales tax
$.45/gal over 14% 10 21% 0.5% locsl sales tax

Notes: In ficense states, the wholesale and retail distribution and sale of distilled spirits are private sector activities. In control states, in
distribution of distilled spirits. In some control jurisdictions, the state also monopolizes retail sales. In bailment controf states, the retail

combination of private and public scllers.

Specisl tax rates for native aloohotic beverages are not always included. Does not include state and local license fees. Many states levy tax rates based on barrels or liters. These have
been converted to rates per galion.

' AN tames on spirits sre levied for & “proof gaflon,” defined as a gallon of liquor containing
50% ethyt alcohol. Taxes on liquor containing more or less than 50% aloohol are prorated
accordingly.

2 Sales of liquor, wine, and beer sre generaily subject to the sales tax. Only Delaware, Mon-
tana, and Oregon, exempt afl liquor from salcs taxes. Special taxes in licu of sales tax are

Source: ACIR staff compilation from Commerce Clearing Howse, Stete Tax Reporter (Chicago, 1992): and Distifled Spirits Council of the United States, Inc., Tax Briefs, 1992 (Washington, DC, 1992)
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used in Kansas, Minnesota, and North Dekota. Virginia exempts liquor sales through
state stores. The following esempt off-premise sales: Florida, Kansss, Kentucky, Masss-
chusetts, North Carolina, Oklahoma, Tennessee, Vermont, and Virginia. The following
have different rates for on-premise and off-premise sales: Arkansas, District of Columbia,
Maine, New Hampshire, and Texas.

general, the state has 8 monopoly on the wholesale
sales are IRt to the private sector and/or a



Table 37
State Alcoholic Beverage Excise Taxes:
Rates and/or Markup, and Methad of Control!, Control States, November 1992
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State Beer Wine Distifled Spirits Other Taxes Methods of Control
Alabama $1.05/gal (includes | State stores: 30% retail markop or 16.99% | 4% state sales tax on spirits at wholessle
$.52/gal local tax) | 62% retail markup or markup to licensees 2% special sales (ax State also owns 152 retsil stores
17.9% markup (0 liccnsees $.46/casc froight on state store sales additional | Wine less than 14% is s0id both by the
$.46/case freight 56% liquor tax 0%-5.5% local sales tax state, wholesale and retail, and private
56% liquor tax wholesalers snd retailers
$1.64/gal non-native table
$.18/gal native
Tdake $15gal 4% or less | State stores: $1.84/ce freight 5% state salcs tax State-owned retail stores sell spirits and wine
$A4S/gatover 4% | $1.84/case freight $.35-31.70 bottlc tax bottlc tax—$.20/50mi, 14% and over
71.3% markup 14% or higher depending on bottle size $.35/500mi, $.40/750ml, Licensed retailers may sell wine and beer
43% markop lcss than 14% 71.3% markup $.(Mitcr, $.7571.75 liter on under 14%
$.35-81.70 bottic tax winc and spirits
depending on bottle size
Private outlets (lcss than 14%) | 15% sertax
$.45/gal not over 4%
lowa $.19/gal $1.75/gal State warchouse 4% staie sales tax Licensed retailers may sell beer, wine, and
$.19/gat coolers under 5% (wholesale only) 07%-1% local salcs tax liquor
S0% markup No state-owned stores a8 of June 1987
$.50/case withdrawal charge State warehouse sells at wholesale only
$.2¥bottle split case charge
Private outlets:
$.19/gal coolers wnder 5%
Maine $.35/gal State stores: 2% ad valorem excise 6% salcs tax off-premise State-owned retsil stores and privately
2% od valorem excise 75% markup 7% salcs tax on-premise owned agency stores seft all spirits and
75% markup 10% ad valorem excise spiritous wine over 15.5%
$.75/gm $1.25/proof gal premium
$1.25/proof gal premium tax tax
Privatc outlets:
$.60/gal table
$1.24/gal sparkting _
Michigan $.20/gal State stores: State stores: 4% statc salcs tax State-owned stores serve a8 wholcssle
51% markwp 51% markep outlets to licensed retsilers
12% excise 1 12% excise (ax Licensed retailers scll wine and beer, or
1.85% sicoholism tax 1.85% alooholism (ax beer, wine, spirits, and mixed sprit
(off-premise only) {ofT-premisc only) beverages
. . $.25/casc dclivery charge Licensecs may have combinations of
Private ovticts: il ¢ of l
$.51/gal 16% or lcss non-native | Private outlets: ficrent types of fiocnscs
$.04/gal 16% or Icss native $1.75/gat mixcd beverages
$.76/pal over 167 not over 107
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Table 37 (cont.)

State Alcobolic Beverage Excise Taxes:
Rates and/or Markup, and Method of Control!, Control States, November 1992

State Beer Wine Distilled Spirits Other Taxes Metheds of Control
Mississippi $.43/gal State warchouse 24.5% markup 6% state sales tax State monopoly of wholesale sales of aloo-
(sells wholesale only) $2.50/gal 6% wholcsale tax holic beverages over 4% by weight
24.5% markup 3% alcohotlism tax
$.35/gal encept sparkling $1.65/case freight
$1.00/gal sparkling
3% alcoholism tax
$1.65/case freight
Private owtlets:
$.35/gal table
$.43/gal undcr 4%
Montana $.14/gal State stores: 40% markup State-opersted retail stores and agencies
$.96/casc freight 26% excise tan sell spirits and wine
51% markup 750ml bottle (22.4% for distillers of less Licensed retailers may sell table wine and
59% markup 375mli bottle than 200,000 proof gallons) beer
42% markup 1.5 liter bottle $.96/case freight
$.12/bottle 750mli bottle
$.02/bottle 375mt bottle
$.27/bottle 1.5 liter bottle
26% excise (fortified)
Private outlets:
$1.06/gal table
New $.30/gat State stores: State stores: 8% on-premise meaks and rooms | State-owned retail stores sell alooholic
IHampshire 66% table 47% cordists snd cocktails ta beverages
63% dessert and vermouth 46.5% whiskey 10% on-premise discount from | Licensed retailers may sell wine wnder
61% sparkling 46% rum, toquilta, brandy, retail price st central ware- 14% and beer
60% imported dessert and gin, vodka house on rem, tequilla,
apertif brandy, gin, vodka, and
Private outlets: Private outlets: sparkling wincs
15% disoount for off-premise
$.3Vgal not over 6% $.30/gal not over 6% table winc from b stoves
Neorth $.53/gat containers | State stoves: 75.3684% 4% state safes tax County and city-operated liquor stores in
Carolina of 7.75 ga! or Icss | No specific markup formula used | $13.64/gal on-premise tax 0%-2% local salcs tax counties allowing sale
$.48/gal containers | poosee cutiets: $85/casc bailment on spirits Liccnsed retailers may sefl wine and beer
of 1.75 gl or $.80/gal 17% or less non-native &ﬁi:v;:mcnl surcharge on

$.91/gal over 17% non-native
$.07/pat 17% or Icss native
$.18/pat over 17% native

$.10/hottle on spirits
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Table 37 (comt.)

State Alcohelic Beverage Excise Taxes:

Rates and/or Markup, and Methad of Control!, Control States, November 1992

State Beer Wine Distilled Spirits Other Taxes Metheds of Control
Ohie $.1V/gal $.26/gs! 14% or less State stores: 5% state sales tax State-owned retail or agency stores sell
$.16/gal for $.62/gal over 14% to 21% $.48/case handling charge 07%-1.5% local sales tax alooholic beverages over 21%
bottics or cans $1.27/gal sparkling, carbonated, | 12.35% operating cost charge | 07%-1% local transit tax rate Licensed retailers sclt wine under 21%
12 ozs or kess champagne 42.86% markup Additional local taxes in and beer
$.77/gal vermouth 5% additional markup Cuyahoga County
$.80/gal mixcd (between 7% 10 | poooe cutlets:
21% slcohol) $ A/gal 5% 10 21%
(mixcd beverages)

Orepon $.00/gal State stores: 99% markup (only $10.50 of Retail liquor stores operated by agents
99% markup FET subject to markup) contracted with Oregon Liquor Control
$1.10/case upcharge $1.10/case upcharge Commission
$.67/gal not over 14%
$.77/gal 14% 10 21%

Pennsylvania | $.08/gal 2% markep 27% markup 6% state sales tax State-owned retail stores sefl spirits and wine
18% excise tan 1R% excise tax 0-3.25 mils local sales tax Licensed retailers seil beer
$.540ottle handfing cherge $.54/bottle handling charge
$1.92/gal handling charge $1.92/gal handling charge

Utsh $.35/gat 61% markup 61% markup 5% state salcs tax State monopoly of ssles of alooholic
$.42/case warchouse out freight | $.42/case warehouse out 0%-2.25% local sales tax beverages
13% school lunch tax freight Licensed retailers may sell beer under 4%

13% school lunch tax
Verment $.27/gal State stores: State stores: 10% sales tax on-premise only | State-owned retail stores sell spirits, wine
38% markup end excise 43% markup and excise over 16%, snd beer over 6%
combined imported combined vodka and Lioensed retailers may sell wine 16% or less
44% markup and excise tequila and beer 6% or less
combined American 16% markup sloohol
$.05/bottie handling charge $.05/bottle handling charge
Private outlcts:
$.55/gat not over 16%
Virginia $.26/gal State storcs: 20% excise tax 4.5% salcs tax onpremise only | State-owned retail stores sell spirits, ver-
$.02/bottle not over | 50% markup 46.5% markup mouth, and Virginia-made wines
7 oms $1.52/gal $1.00/casc handling charge Liccnsed retailers may scil wine and beer
$.0265/bottle 4% cxcise tax
712008 $1.00/casc handling charge
$.00222/bottle over | p. o outlcts:
12078 .

$1.52/pal not over 14%
4% alcohol or Icss taxed as beer
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TaNe 37 (com.)
State Alcoholic Beverape Exclve Taxes:
Rates and/or Markup, and Method of Control?, Controt States, November 1992

State Beer Wine Distilled Spirits Other Tazes Methods of Control
Washington State stores (over | State stores: $12.54/g0l 6.5% state sales tax Private retailers may scfl onfy wine and beer
8%) 50% markup $.25/gat additional tax 0%-1.7% local sales tax State may sell all beverages
70% markep $.75/gal until /195
Private outlets: $85/gal 14% or more untit 1/1/95 | 17.1% liquor tax off-premise
$.04/gal until 1/1/95 11.4% tiquor tax on-premise
$.15/gal 8% or less 39.2%
.2% markup (15%
Private outlets: di
$.75/gal isoount to on-premise

$.85/gal 14% ormore until /195 |  tioenses)
$.04/gal wntil 1/1/95

West Virginia | $.18/ga! State warehouse: 25% markup 6% state safes tax West Visginia is in the process of
25% markup $1.05/case distribution fee 5% local sales tax privatizing state retail stores
$1.05/case distribution
Private outlets:
$1.00/gel

Wyeming $.02/gal 17.6% markup 17.6% markup (only $6 3% state ssles tax State monopoly at wholesale level
$.28/pal of FET subject) 0%-2% local sales tax
$2.75/case freight $91/gal

$2.75/case freight
Note:  Inconmol states, in general, the state has 8 monopoly on the wholesale distribution of distilied spirits. In some control jurisdictions, the state slso retaii sales. In beilment

control states, the retail sales are lefl to the private scctor and/or a combination of private and public seflers. Inlicense states, the wholesale and retail distribution and sale of distilled
spirits are private sector activities.

'1n 18 control states, retail or wholesale seles of spirits are made mainly by state-owned sales are a state monopoly, with retall sales conducted by private outlets. Revenues incon-
outicts. In 12 of these states, off-premisc retail salcs are made by state-owned stores or trol states are derived {rom markups that yield profits for state governments. In addition
agencies. In four states—lowa, Mississippi, West Virginia, and Wyoming —wholesale 1o state profits, excise, sales, and other taxes also contribute rcvenues.

Source: Distilled Spirits Cowncil of the United States, Tiex Briefs 1992 (Washington, DC, 1992); Commerce Clearing House, Stte Tax Guide (Chicago, November 1992).
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Table 38
Automobile Taxes and Fees, November 1992
Certificate Operator’s
State Registration Fee Other Fees of Title License Property Tax State Lecal Inspection
Alabama® Asto $23 | $1.25 issuance $15 $15 (4 years) State and local at 20% - Citics may have
Motorcycle $ts fee $20 onginal various rates inspection stations
Alaska® Axto $35 | Additional local $5 $10 (5 years) Local No tax R State troopers m
Motorcycle $20 fees l-.‘?: inspect on need”
Arizona® Awto $8| Annual license $4 $7 (4 years) Exempt 5% Range Emissions,
Motorcycle $9 tax 1-2% $5.40, annual
maximum fee $4
per $100 of
tanable valve
Arkansas® Anto by weight $17-3%0 L 3] $14.25 (4 years) State 45% County 1% Safety, snnuel
Motorcycle $3-37
Califernia® Auto and motorcycle $27| Annusl license 39 $12 (4 years) License fee in lieu of 6% 1.25-225% | Emissions, biennisl
fee, 2% property tax
of market valwe
Colorade* Anto by weight $9-316.10 | Annual specific $5.50 $15 (S years) | Specific ownership tax % 0.6%-4% Emissions
ownership tax in licu of personal $8.50 or less, anmual
property
Connecticnt® :l'b (bic:nial) % $16 33(: vcne!;ul Local % No t= Emissions, annval
years
ororere $24.75-338
original
Delaware® Asto $20| 2% of net cost $4 $12.50 (5 years) Exempt No sales tax Anmual,
Motorcycle $10| motor vehicle no fee
document fee
District Auto by weight $55-80 | Title issuance $20 $20 (4 years) Exempt Titling issuance encise | Safety, $10, annual
of Columbia® Motorcycle $0 cxcisc tax tax is issions,
in licw of sales tax snnual, no fee
Florida Asto $22.60-338.60 $1.25 $20 (4 years) Exempt % 1-2% Emissions, annual,
Motorcycle $17.60 ) local
Georpia® Auto and motorcycle 38 $5 $4.50 (4 years) State and local 4% 0-1% Emissions, annual,
Transfcr $6 ccrtain countics
Nawaii*' Auto and motorcycle $20 Annual $2-33 $8.50-312 Excempt 4% Notax | Safcty, $10.7, annu-
vehiclc weipht tax (4 ycars) al
Idahe' Auto $16.08-336.48 | Additional fces $3 $19.50 (3 years) State 5% No tax None
Motorcycle 9.
Minois Aulo $48 35 $10 (4 ycars) Exempt 6.25% 0.25%-1% | Emissions, Chicago
Motorcycle W arca, no fec
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Table 33 (cont.)
Automobile Taxes and Fees, November 1992

Certificate Operstor's Sates Thx on Pyrchase
State Regpistration Fee Other Fees of Title License Property Tax State Local Inspection
Indiana® Auto $1275{ Annual wehicle 35 $6 (4 years) Excise tax in lien 5% No tax Emissions,
Motorcycle $12.75 cxcise tax of property tax certain counties
Annual county
surtax
lowa® Auto by weight and age $10 $16 (4 years) Motor vehicle fee in 4% - None
and motorcycle $20 licu of property tax
Kansas*® Auto $25-335 $1.50 $8-12 (4 years) Rased on locel ad 425% 05%or None
Motorcycle $11 valorem rates and col- 1%
lected by countics
Kentuchy* Asto $12 ] $2 clerks fee for $6 $8 (4 years) State and local 6% - None
Motorcycle $5 registration
Levwisiana Auto and motorcycle $1 per $19 $18 (4 years) 4% Parish Safety, $10, annual
$1,000 of purchase price and dif
0.5-5
Maine® Auto $22 | Annual excise tax $10 $20 (4 years) | Municipel excise tmin | 6% No tax Safety, $6, annual
Motorcycle s18 licu of property tax
Maryland Auto by weight $27-340.50 | 5% excise tax at $1 $6 (4 years) Exempt Encise tax in tiew of Emissions
Motorcycle $18.50 | time of purchase $20 original sales tax in metro areas
Massachusetts® | Awto (biennial) $40| Annual motor $50 $35 (5 years) | Motor vehicle excise tax 5% No tax Emissions and
Motorcycle $25 | wchicle excise tax in licu of property tax safety, $15, annual
Michigan® Auto (price based) st $12 (4 years) Esempt 4% No tax Individual inspection
Motorcycle  74) $12 original on reasonsble
grounds
Minnesota® Auto: reguler tax = $10 4+ 1.25% | Excise tax 6.5% 2 $12 (4 years) Exempt Esxcise - Municipalitics may
of a base valve equaling a perocnt- (at time of tax inspect
sge of manufacturer’s suggested purchase) in licw
retail price of sales
Motorcycle $10 tax
Mississippi® Asto $ts5 $2.50 $13 (4 years) State 3% No tax Safety, $5, annual
Motorcycle S8
Missowri® Asto by horsepower $18-351 | Transportation $8.50 $8.50 (3 ycars) Local 4225%  Combined | Safety, $4.50, annwal;
Motorcycle $8.50 salcs tax cityand | emissions in certain
county counties,
0.375%-3% $4.50, annual
Montana® Axto $10.25-315.25 $5 $16-324 (4 ycars) State and local 1.5% - None
Motorcycle $5.50 2-3% of trade-in valve
Nebraska® Auto $17.50 | Additional fces $6 $10 (4 years) Local 5% 0.5%-1.5% None
Motorcycle $7.00 ] $2.50 (cach ycar)
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Table 38 (cont.)
Automabile Taxes and Fees, November 1992
Certificate Operator’s
State Repistration Fee Other Fees of Title License Property Tax State Lecal Inspection
Nevada*® Auto and motorcycle $33 | Annual privilege $20 $20.50 (4 years) | Privilege tan in Kew of 2% 3754% Emissions, anneal
tax property tax in Clarke and
Washoe, fees vary
New Anto by weight $19.20-343.20 Annugt $10 $32 (4 years) Municipal fee in lien of No sales tax Safety, annwal;
Hampshire® Motorcycle $12 | municipal fee by propcrty tax emissions in ocrtain
weight and age countics, $10, snnual
New Jersey*! Anto and Te 3 $17.50 (4 ycars) % No tax , annusl
by e mso-sszm sdditional Exempt Safety
Motorcycle $1250 | registration fee
New Mexico Auto by weight and age Excisc tax 3% $5.30 $10 (4 years) Exempt Eaclse Emissions,
$18-344 (mt time tax Bernalifio County,
Motorcycle $11] of purchase) in Jicn biennial
of sales
tax
New York! Auto by weight $.75/100 Wbs. | $15 additional for $5 $17.50 (4 ycars) Exempt 4% Cities ond , $10, ennuat;
g 10 3,500; | New York City countics S.:t"ym $17,
$1.1 esch residents 0-4.25% annusi (in 9
additional 100 ::, downstate counties)
Nerth Carelina | Avto $20 | Annual highway 335 $10 (4 years) Locsl H wee tant Safety, annusl
Motorcycle 39 vse tax in licw of sales tax
North Daketa® | Auto by weight and age Excise tax 5% 3] $10 (4 years) No tax Excise tax in lieu of Random,
$25.2% sales tax no fee
Motorcycle 21
Ohie' Awto $20| Counties and $ $6.50 (4 years) No tax 5% Cownty | Emissions in certain
Motorcycle $141 citics may icvy 05% or | counties, $8, annual
registration fcc 20%
up to $20
Okishoma* Asto $17.75 Excise tax sin $14 (4 years) Exempt Esncise tax in Hew of $5, annual
Motoreycle $17.75 $18 onginal salcs tax
Oregon Auto (bé $0 $26.25 $15 (4 ycars) Exempt No sales Emissions in
Motorcycle (bicnnial) $9 $32 original tax Portland metro area,
Jackson County, and
Mulinomah County,
biennial
Pewnsylvania® | Asto 24 $15 $22 (4 ycars) Excmpt 6% No tax Emissions in
Motorcycle $12 ccriain citics, annoal
Rhede Istand® | Auto $30 | Annual excisc tax $10 $30 (5 ycars) Local % No tax Sal’cl; and emissions,
Motorcycle LR $12 onginal 12, annual




Table 38 (comt.)
Automobile Taxes and Fees, November 1992

Certificate Operator’s
State Registration Fee Other Fees of Title License Property Tax State Lecal Inspection
Seuth Carelina | Asto 2 $s $10 (4 years) Local % No tax , $3, annual
Motorcyde 85 —
Seuth Daketa® | Auto by weight $20-$100 | Excise tax 3% L 3] $6 (4 years) Esempt Encise tax in fiew of None
Motorcycle $7.50-310 sales tax
Tennessee® Asto $26.25 Wheel tax $6.50 $14 (4 years) Locsl 7.75% Safety and emissions,
e P [t
Texas®! Auto by weight and sge $3 $13 $16 (4 years) Local 6.25% % Safety and emissions,
$40.50-358.50 | reflectorized fee $8.50, annual
Motorcycle $30.75
Utah*! Awto $12 $6 $15 (5 years) Locsl 5% Safety, $10, snnusl;
Motorcycle $7.50 4 0225% | emissions, Davis,
Sait Lake, and Utsh
ocounties
Vermont Asto $42 $10 $20(4 ) Esempt 5% No t= , anneal
Motorcycle $20 yeurs —
Virginia® Awto $26-$31 $10 $12 (S years) Locat 3% No tm Safety,
Motorcycle $24 ye wp 10 $10, srmest;
emissions,
up 10 $11.50, annusl
Washington®! | Awlo 2.2% anmmsl $4.25 $14 (4 years) Annual excise taxin | 7%-82%  Com Emissions
originel $2795 | excise i ye tieu of propesty tax " for new models
renewal $2585| 35 filing fee in certain areas,
Motorcycle $2785 biennial
West Virginia®' | Auto by weight and sge Titling tax 5% (nt $s $10.50 (4 years) Local Titkngtaxinkice | Safety, $7, snnoal
$27.50-$38.50 | time of purchasc) of sales tax
Motorcycle $13.50
Wisconsin Asto $% $5 $15 (4 years) Exempt 5% - Emissions in certain
Moltorcycle $20 countics, annual
Wyeming® Asto $15] Annual county $6 $10 (4 years) 35 Exempt 3% None
Motorcycle $5 tax rencwal 0-2%
— tax may apply

! The following states have additional fees when license plates are issued: Hawaii, $3.50-35.00; New Jersey, $2.40; New York, $5.00; Ohio, $2.00; Texas, $.60; Utah, $4.00; Washington, $3.00:and
West Virginia, $1.50.
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Table 38 (comt.)
Avutomobile Taxes and Fees, November 1992

*State Notes
Alnbama
Alaska

Arizena

of Columbia

Nawali

Maine

Massachusetts

Michipan

Minnesota

Sales T

Other Fees
Property Tax

Inspection
Other Fees

Property Tix
Sales Tax

Registration Fee
Registration Fee
Other Fees
Property Tan
Inspection
Other Fees
Property Tie
Sales Tix
Inspection Fee
Other Fes

Other Fees
Registration Fee

Registration Fee
Sales Thx

Property Tix
Other Fees

Other Fees
Registration Fee

Registration Fee

AN new title Hoenses on passenger vehicles may also be subject to county and city taves.

Municipelitics may impose sales or registration tazes.

Incorporated cites and boroughs may impose vehicle registration taxes in Hiew of use or property taves on vehicles subject o state Hoense fees.
only to the Phoenix and Tucson metropolitan sress.

License tax is 4% of the assessed vatve of car. During the first 12 months of the car life, the sssessed value is 60% of the manufacturer’s base retail

price; each year thereafier, the assessed value is 15% less than the preoeding year. $1.50 sir quality fee.

State has persone! property tax, sssessed by counties ot varying rates.

Salles tax applics 10 new or used vehicles with a sefling price of $2.000 or more; additions! 1% focal tax due in some sreas. Thx on used carsonly if car

was not previously registered in the state.

Additions! fee of $1 10 $4 imposed on vehicles in certain air quality management districts; sdditional fee of $1 for lawenforcement peid on vehicles
registered between 1986 and 1992, additional $1 fee for auto theft deterrence for specified counties.

Additionsl fees depending on sge of vehicle: $12, 0-6 yesrs: $10, 7.9 years: $7, 10+ yesrs.

Annus! specific ownership tax based on first year of service st 2.1% to tenth yesr at $3.

Local property tanes levied st 70% of assessed valwation, based on the State Valuation Book. Mill rates vary among

communities.
:il:'peditmaverequindonulomobilu 10 years or oider that are changing ownership, or on out-of-state vehicles registered in Connecticut for the
time.

Title isswance encise tax is based on the fair market valwe of vehicle; for automobiles less then 3,500 fbe, the rate is 6%; for sutomoblies 3,500
Tbs or more, the rate is 7%.

State miltage 1/4 milt, county rates very.
Additions! 1% rapid transit tax in Fulton end DeKalb counties, or 1% local option tax in certain jerisdictions.
Vehicles registered in Fulion, DeKalb, Cobb, Clayton, and Gwinett counties require snnus! emissions inspection.

Vehicles wnder 4,001 tbs subject 10 $.075 per pound weight tax; 4,001-7,000 lbs., $1.00/.; 7,001-10,000 fbe., $1.25/1b.; over 10,000 lbe., $150 ples
county weight taxes. County weight taxes are additional, ranging from $.005/% to $.0125/%.

Vehicle excise tax $18-3$1,063.County surtax of 2%-10% of state encise tax coflected. Minimem tax of $7.50.

Motor vehicle fee 1% of value ss fined by the department, plus $.40 for each 100 Tbs or fraction thereof of weight of vehicle ss fined by the depart-
ment. Minimum fee $5. Afer motor vehicle is more than S model years old, that part of the fee based on the value shall be 75% of the rate as fixed
when new; S50% after 6 mode! years; 10% sfter 7 model years.

$25 for vehicles 4,500 fos or less and $35 for vehicles over 4,500 Tbs.

There is 8 6% use tan imposed on 90% of the retsil price of new vehicics regisicred for the first time, and 6% on 100% of retail price of used vehicle
registered for first time or on transicr of ownership of vehicle previoustly registered.
Personal property tacs icvied at time of registration by state and local taring districts st varying rates.

Annual menicipal excisc tanes: 2.4% for the first year, 1.75% in scoond year, 1.35% in third year, 1% in fourth year, .65% in filth year, .4% in sixth
snd suooeeding years.

Annual statewide excise tax of $25 per $1.000 valwation based on a peroentage of the vehicle's factory fist price. Percentage ranges from 90% in the
year of manufacture to 10% in the fifth and sucoeeding years.

For 1983 or earlicr modcls, foe based on weight of $.90 per 100 Tbs. plus sn additional $5 processing fee.For 1984 and later model years, fee
based on manufacturer’s list price plus an additional $5 proccssing fee. Fee decreases 10% each of the next 3 years.

$10 tax plus tax equal to 1.25% of the base value. Tax reduced cvery 2 years based on depreciated scale, $35 minimum.
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Table 38 (cont.)
Austomobile Thxes and Fees, November 1992

*State Notes (cont.)

Missourt

Meontana

Nebraska

New Hampshire
New Jersey

Nerth Dakota
Oklahoma

Pennsylvania
Rhode Island

South Daketa
Tennessee
Texas

Utsh

Virpinia
Washington

West Virginia
Wyoming

Property Tax
Inspection
Other Fees

Registration Fee

Sales T
Property Tax
Registration Fee
Property Tax
Other Fees

Sales Tax
Other Fees
Other FPees

Registration Fee
Registration Fee

Other Fees

Inspection
Other Fees

Registration Fee
Other Fees

Registration Fee

Other Fee
Registration Fee
Inspection
Property T
Other Fees

Registration Fee
Other Fecs

State personal property tax, paid 1o locsl county or township.

Vchicles registered in St. Lovis City and St. Charles, St. mgmmmumnnmwmdum
Citics of over 400,000 population may impaose transportation sales tax of .5% on sales of personal property or taxable services.

Includes $.50 fee per registration for weed control. Cars weighing 2,850 fbs. or wnder, $10.25; over 2,850 ibe., $15.25. Additiona! $1 imposed for
implementation of a statewide motor vehicle computer sysicm.

Sales tax on new passenger cars based on FO.B. factory or FO.B. port of entry list price and date of purchase.

2% of market value (blue book value).Counties may impose an additional .5% personal property tax.

Includes $2.50 collected by the county treasurer.
Valustion is by the state, and assessment and taxation sre focal.

The privilege txx is figured by multiplying the manufacturer’s suggested reteil (less additions) by 35%, multiplied by a depreciation figure,
multiplied by $4 per $100 valuation. Supplemental privilege tax of additional $.01 suthorized in Clark County and by local ordinance.

2% state, 1.5% school support tax, and 2.25% city and county relief tax. 0.25% transportation tax applicable in Washoe, Storey, Nye, Churchill,
White Pine, and Carson City.

Locs! menicipel permit fee based on year of manufacture and valuation. Retes: 18 mills, current year vehicles; 1 yearold, 15 mills; 2 years, 12 mills; 3
years, 9 mills; 4 years or older, 6 mifls. $5 minimem.

An additions! registration fee of $15 is imposed on motor vehicies mensfactured prior (o the 1989 mode! year, and an additions! fee s imposed on
motor vehicles manufactered in the 1989 model year or later, equal 10 $40 for the first 2 years snd $15 for each year thereafier. These additional fees
spply o registrations issued or renewed on or after 7/1/90 through 12/31/96.

$2 sbandoned vehicle fee on all automobiles and trucks, peysbile on first registration.

There is an additional fec of 1. ZS%oNhefacuydelivudpricknlheMm.MMMdmleeadiywqhﬂn 12th year; the
13-20th years’ fees are equal to the 12th year's.

3.25% excise tax of the value is imposed on the transfer of each vehicle. A new vehicle s valwed ot factory list price. A weed vehicle is valued at 65%
of such list price for the scoond year and 65% of the previous year's value until it reaches a minimum value of $250.

Emissions inspection required in the metropolitan sreas of Philadeiphis, Pittsburgh, and Allentown/Bethichem/Easton.

A state excise tax is imposed on the vatue of each motor vehicle, which may be ticw of the property tax, and is colflected and administered by cities
and towns.

Fee is reduced 0% when swto is $ years or older.

A wheel tax is imposed by some counties snnually. The range is from $5.50 to $35.50.

The fees are based on sge for vehicles 6,000 tbs or less. Counties have the option of imposing an additional fee not to exceed $10 that is to be
deposited into the county’s road and bridge fund.
Some onuntics charge an additional $5 road snd bridge fee.

Includes $2 for the driver education fund.
Emissions inspection for Salt Lake, Davis, and Utah counties.

City snd county personal property taxcs range from 1% to 7.2%.

Anycity that operates a transil system and any county transportation authority may impose, if voters spprove, an sdditional excise tax not to exceed
0.81% to provide high capacity transportation scrvice.

Inctudes $1 for highway liticr control and S for insurance enforoement.

The county tax is 3% of 60% of factory price in the first year to 15% afier five years.

Sowrce: ACIR siaff compilation from Commeree Clearing 1louse, Stae Tax Reporter (Chicago, 1992); and American Automobile Association, 1992 Digest of Motor Laws (Vieathrow, Florida, 1992).
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Tadle 39

State Severance Taxes: Rates and Bases, November 1992

State Product Rate
Alabama** Trom ore $03 per ton
Pine lumber $.50 per 1,000 R, $.75 per 1000 R. ¥ sold as togs
Hardwoods, cypress $.30 per 1,000 f1., $.50 per 1,000 f1. if sold as logs
Pulpwood, chemical wood, bolts $.25 per cord (128 cubic feet)
Pine ore mine props $.75 per 1,000 fi.
Hardwood ore mine props $.50 per 1,000 .
Piting and poles $1.875 per 1L.OVO .
Pulpwood chips $.25 per cord (5,000 Ts.)
Gum terpentine $.15 per barrcel (400 Ibs.)
Tarwood $.125 per ton
Cross ties $.015 each
Switch ties $.025 each
Other tics $.125 each
Oil and gas 10% of gross valve of point of production
Coel $.335 per ton
Lignite $.20 per ton
Alaska® Salmon, canned ot shore-based site 4.5% of value
Al other lish 3% of value
Fish processed off shore 5% of value
O Grester of $.64 per berrel for old crede oil (3.80 for all other) or 15% of modified gross value
Gss Greater of $.64 per 1,000 cubic ft. (MCF) or 10% of modified gross value
Arizona® Minershs 2.5% of net severance base
Timber 1.5% of value
Arkansas® Bauxite, barite, titanium ore, zinc, etc. $.15 per ton
Cosl $.10 per ton
Iron ove, lignite $.02 per ton
Crushed stone, granite, sand, gravel, etc. $.04 per ton
Gypsum $.015 per ton
Timber products $.178 per ton (pinc): $.125 per ton (aft other wood)
Saltwater (used for production of bromine) $2.45 per barrel
Diamonds 5% of valve
Oil 5% of market value from wells producing 10 barrels per day or more; 4% if 10 barrels per day or less
Gss $.003 pcr MCF v
Catifernia Ol and gns $0.025028 per barrel of oil and $0.025028 per MCF of gas
Colorade® Metaltic minersts 2.25% of gross income over $11 million
Molybdenum ore $.05 per ton
Coat $.36 per ton
Oil shale 4% of market valve

2.13% of market valwe, gross inonme less than $25,000
3.13% more than $25.0M0 but less than $100.000
4.13% morc than $100.000 but Icss than $XN.000
5.13% grecater than $300,000
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Table 39 (cont.)

State Severance Taxes: Rates and Bases, November 1992

State Preduct Rate
Flovida® Ol 8% of gross vatue; 5% of gross value for small well oil and tertiary oif; 12.5% additionat for escaped ofl
Gss $.126 pcr MCF
Suffer $2.37 per ton
Sofid minerals 5% of market value, except phosphate rock ($1.57 per ton) and heavy minerals ($1.66 per ton)
Georgia Phosphates $1.00 per ton
Idahe* Ores 2% of nct valve
Oil and gas $.005 per barrc! of oil or per 50,000 cubic feet of gas; additional 2% of market value
Minels Timber 4% of market valve
Indians Of and gas 1% of market valve
Kansas® OH and gas 8% of market valve plus $.0135 per barre! of oil and $.0043 per MCF of gas
Coel $1.00 per ton
Kentucky OR snd cost 4.5% of market value (minimum tax for coal is $.50 per ton severered)
Other than coel or oil 4.5% of gross value less transportation expenses
Lovuisiana® Cosl, other ores $.10 per ton
Lignite $.12 per ton
Gravel $.06 per ton
Marble $.20 per ton
Salt $.06 per ton; $.005 per ton (for wse in manufacturing)
Sand, shells $.06 per ton
Stone $.03 per ton
Selfer $.92 per ton
Timber grown on tands wnder reforestation contracts 6% of avcrage stumpege market valve
Timber, other than virgin timber 5% of avcrage stumpage markct value (puipwood), 2.25% (all other timber)
Gas and natural gas liquids $.10 pcr MCF
Oit n.s%om-cmma(n)mmmuwmmwwmmmﬁeum
Maine Minerab Greater of the valve of facilitics and equipment multiptied by .005, the gm proceeds multiplied by .009
Maryland* Coel (open pit or strip mined) $.09 per ton to state and $.06 per ton o county
Michipan Oms 6% of markct value
oW 7.6% of market vatue; S% of market value for stripper well crude oil and crude oil from marginal propertics
Minnesota®®  Net proceeds from mining 2% of market valve

Taconite (iron sulphide and agplomeratcs)
Scmi-taconite and agplomcrates

$2.054 per ton ($.05 per ton for agglomerates)
$.10 per ton ($.05 per ton for agglomerates)
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Table 39 (comt)
State Severance Taxes: Rates and Bases, November 1992
State Preduct Rate
Mississippi*® Ol and gs 6% of market value plus $.035 per barrel of oil and $.004 per MCF of gas
Saw logs; pine end solt wood $1.00 per 1,000 fi.
Ssw logs; herdwood $.75 per 1000 .
Lumber, including cross ties $.75 per 1.000 fr.
Poles, pitings, posts $.036 per cubic N,
Pulpwood, except pine $.225 per cord
Pulpwood, pinc $.30 per cord
Stumpwood or other distillates $.25 per ton
Crude gum turpentine $.30 per barrel
Salt 3% of market value
AN other timber products $.75 per 1.000 fect or $.375 per cord
Missouri Cosl (serface mined) $.45 per ton for the first 50,000 tons; $.30 per ton for next 50,000 tons
Montana® + Coal —wnder 7,000 BTU/®. 10% of market valwe (surface mined); 3% of market vatue (snderground mined)
Coel —over 7,000 BTU/®. 15% of market value (surface mined); 4% of market valve (underground mined)
Metafliferous minerals 1.81% of market valve over $250,000
Gold, silver, and platinem 1.6% of market value over $250,000
Oil 5.2% of market value
Gs 2.85% of market valve
Micaceous minerals $.05 per ton
Cement $.22 per ton; $.0S per ton for cement products, plaster, gypsum, or gypsum products
Nebraska Ofl ond g 3.35% of market valwe (2.35% from wells producing less than 10 barrels per day)
Uranium 2% of market value over $5.000,000
Nevada® Minerals (encluding ssnd, gravel, and water) 2% if less than 10% of gross proceeds
2.5% more than 10% but icss than 18%
3% more than 18% but fess than 26%
3.5% more than 26% but icss than 4%
4% more than 34% but less than 427
4.5% more than 42% but icss than S0%
5% if greater than S0%
Royaities 5%
New Hampshire® Refined petroleum product 0.1%
New Mexico Potash 3% of market value
Copper 1.25% of market valve
Molybdenum 0.25% of market value
AN other minerats 0.875% of market value
Uranium ore 3.68% of markct valuc
Coal $1.17 per ton (surface mincd); $1.13 per ton (underground mined)
Timber 5% of market value
Oil and gas 7.08% of market valve

Gold and silver

0.2% of markct value
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Table 39 '(cw.)

State Severance Taxes: Rates and Bases, November 1992

State Preduct Rate
North Carelina  Softwood saw timber, veneer logs, and bolts $.50 per 1,000 .
Hardwood saw timber, vencer logs, and bolts $.40 per 1,000 ft.
Softwood pulpwood, and other products $.20 per cord
Havdwood pulpwood, and other products $.12 per cord
North Dakota® Ofil 11.5% of market value
Gss $.0407 per MCF
Coel $.77 per ton
Ohie Coel $.08 per ton
Ssht $.04 per ton
Limestone, dolomite, send, snd gravel $.02 per ton
Clay, sandstone, shale, gypsum, and quartzite $.01 per ton
Oil $.10 per barrel
Gms $.025 per MCF
Oklahoma*® Aspheit, ores of lead, zinc, gold, sitver, or copper 0.75% of market valve
Uranium 5% of market value
Oil end gas 7.085% of markct vatue
Oregon® Oit and ges 6% of market value
Forest prodects $1.64 per 1,000 f. (more than 25,000 \.)
Seuth Daketa  Energy minershs 4.74% of market value
Gold and silver 2% of gross receipts for the first $50 miltion and 1% over $50 million plus 8% of net profits from sale
or royalties from sale of these metals
Tennessee* Oil and gas 3% of market value
Cosl $.20 per ton
Texas Cement $.55 per ton
Sulfur $1.03 per ton
Gas 7.5% of market vatue plus $.00077 per berrel
Oit The greater of 4.6% of market value or 4.6 per barrel plus $.005 per barrel
Utah® Gm 3.2% of value up to and including the lirst $1.50 per MCF and 5.2% over $1.50 per MCF
Oit 3.2% of value up to snd including the first $13 per barrel and 5.2% over $13 per barrel
Metsftiferous minersls 2.6% of market valve above $50.000
Virpinia*® Cosl $.055 per ton (surface mincd); $.045 per ton (deep mined)
Pinc lember $1.15 per 1,000 fr.
Hardwood, cypress, and slf other $.225 per 1,000 fu.

Pulpwood, chemical wood, ctc.

Chips manufactured from round wood
Raiiroad tics

Lumber used in mines

Kcg staves (pine)

Kcg staves (all other)

$.475 per cord (pinc); $.1125 per cord (alt other)

$.00786 per 100 1bs. (pinc); $.00234 per 100 1. (aft other)
$.018 cach (pinc); $.01 cach (all other)

$1.04S per 1,000 fi. (pinc); $.2475 per 1,000 . (all other)
$.038 pcr 400 inch bundic

$.015 per 400 inch bundic
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Table 39 (com.)
State Severance Taxes: Rates and Bases, November 1992

State Product Rate
Virginia Keg heads (pine) $.11S per 100 keg heads
(cont.) Keg heads (all other) $.045 per 100 keg heads

Tight cooperage $.045 per stave; $.09 per 100 keg heads

Pilings and polcs 2.31% of invoice value

Bright flue cured tobacoo $.20 per 100 tbs.
Washington Ursniem and thorium $.05 per pound

Chinook, coho, chum ssimon and anadromous game fish 5% of market value

Pink and sockeye salmon 3% of market valve
Opsiers 0.07% of market valwe
Other food fish and shefl fish 2% of market value
West Virginia® Coel 5% of market valve
Limestone or sandstone 4% of market valve
Timber 3.22% of market valve
Send, gravel, other minerals 5% of market value
Oil 5% of market value
Natural gas 5% of market value
All other 4% of market valve
Wisconsin Metalliferous minerals 3% of net proceeds greater than $250.000 but less then $5,000,000
7% greater than $5,000.000 but less than $10,000,000
10% greater than $10,000,000 but less than $15,000,000
13% greater than $15.000.000 but less than $20,000,000
14% greater than $20.000.000 but less than $25,000,000
15% greater than $25,000,000
Ol and g 7% of market valve
Wyeming Ol and gas " 0.4% of market valwe
Uranium 5.5% of market valve
Underground coet 7.25% of markct value
Surface coal 9.5% of market value
* Local tax may be additionat.
*State Notes
Alabama mrunm A tax equal 10 S0% of the severance tax is imposed on processors of forest prodects snd manufacterers using forest products.
Oil and gas Inchedes 2% conscrvation and regulation tax; tax ratc isteduocdhylmnmgcrinlsifdﬁﬂi permit was issued after July 1, 1988. Tax is 6%
for wells producing lcss than 25 barrels of oil per day or less than 200,000 cubse foct of gas per ay; and 8% for certain off-shore and on-shore
wells: oocluded gas from coal scams is tancd at 4% of value for the first 5 years.
Alaska OHt and Gas oumwhrmnmmmmmmmnmu.m«mmhmmmummm«
Ol producers are subjoct 10 a surcharge of S¢ per barre! produocd. Additional tax of $.004 per basvel of oil and $.00008 per MCF of gas is impased.
Arizona Minerals Net revenue base is the greater of (1) the gross vatue of the product multiplied by the ratio of mining costs to production costs; or (2) 50% of the
differenoc between the gross value of production and out-of-state production costs.
Arkansas Gypsum 11 not used for or sold for manufacturing in Arkansas into ultimate consvmer goods, chemical grade limestone, or silica sand.

Oil and Gas

Plus an additional 25 mills per barrcl and an additional 2¢ per barrel. Plus an ackditional tax of e per 1,000 barrcls.
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Table 39 (comt.)
State Severance Taxes: Rates and Bases, November 1992

*State Notes (cont.)
Colorade AN products
Cosl
Ol shele
Oil and Gms
Forida Solid minerah
Hahe Ores
Konsss Coat
Louisiana Gms
OR
Minneseta Mining
Thconite
Mississippl OH and gas
Montana Cosl
AN products
Metafliferous mincrals
Ol
Gms
Cosl, micaccous mincrals,
and cement
Nevada Ol and Gas
Minerals
New Hampshire  Refined petroleym
products
North Dakeots ON end gas
Oklahoma O and gas
Orepon Oil and gas
Forest products
Utah Oil and gas
Virpinia Pine lumber
West Virpinia

A credit is sllowed against severance tanes for which first severance was sfier 6/30/79, or for increased production afier 6/30/80.
The first 25,000 tors per quarter (8.000 tons sfier 6/30/2000) arc exernpt from tax. The tax rate will change by 1% for each 1.5% change in the U S.
DBureau of Labor Statistics Producer Price Index.
The tax rate is 1% for the first ycar; 2% for the scoond yesr, 3% for the third year, and the full rate for the fourth and subsequent years. The
first 15.000 tons per day of oil shale and 10.000 barrels per day are exempt.
Includes a conservation tax of .11% and additional surcharge of .02%.
Clay, gravel, phosphate rock lime, shells, stone, sand, heavy minerals, and rare esrths.
Net valve is determined by (1) gross value less all mining and processing costs and feders! depletion sllowence; or (2) gross value for feders!
royaity purposes less ail costs of mining sttributable to Idaho, less applicable portions of federal depietion allowance.
Additional tax of $50 plus tax of not less than 3¢ per ton but not more than 10¢ per ton is imposed.
A1 15.025 Ws. per aq. inch of pressure at 60 degrees F; from oil wells st less than 50 fbs. persq. inch 3¢ per MCF. from wells
of producing an average of 250 MCF per day, $.013 per MCF. Natural gas, casinghead gas, and other netursl gas liquids, 7¢ per MCF.
Inctudes distillate, condensate, or similar resowroes. The tax rate is 6.25% of market value from wells incapable of producing 8 minimum of 25
barrels per day on avcrage.
mmmuml.mummmmmdmmmmmw.mmwm
taconite its.
Additional tax of 10¢ per ton on taifings prodeced by mining and quarrying not in sccordance with the Pollution Control Agency and Depert-
ment of Natural Resouroes
For wefts drifled alier January 1, 1989, but before July 1, 1990, if the value of oil is less than $25 per barrel, the first 50 barres of ofl produced per
day from wells less than 12 feet deep.
The first 20,000 tons produced in a calendar year are exempt if total annusal production exceeds 50,000 tons. If annesl production is less than
50,000 tons, all coal is excmpt.
Additional 7% surtax required.
:tm.h' %.l Mﬁm‘ methods; 3% from stripper wells (first 3 barreh enempt)

sicis rom wells using tertisry recovery e
Rate is l.MImmetmwMCFperdqhwmamammm’mm&n.
Additions! tax of $25 plus 0.5% of gross valwe (4% for talc; 0.4% for coal; 2% for vermiculite) over $5,000 is imposed under the resource
indcmnity trust tax. Taxpayers paying the metsl mines tax are exempt.
Additional tax of $.05 per barrel of oil or per 50,000 cubic feet of naturs! gas plus $50 driffing fee for each well.
Gross sal:::s ous'ts for extraction, transportation to site of refining or salc, refining, marketing, maintenance, depreciation, insurance, devel-
opment, royalties.
Refined petroleum products include motor off, kerosene, residual ofl, fuel ofl, gasotine, petroleum asphatts, roed ofls, and other distiltates and
petrochemicals produocd from crude petrolewm.
The rate is 9% of market value for wells completed sfier April 27, 1987, or from wells using secondary end tertiery recovery methods.
Additions! tax of 7¢ per MCF of natural gas or casinghead gas, lcss 7% of gross value of gas is imposed. Maximem tax is 33% of market valve.
The first $3,000 of gross salcs from each well, per quarter, is exempt.
Incledes additional taxcs imposcd during the period of 7/1/91 through 6/30/93 of 25¢ per 1,000 . additione! tax and 53¢ per 1,000 .
additional harvest tax on forest products. An additionat privilcge tax of 3 1¢ is imposed to fund the Oregon Resources Institute. Addi-
tional tax of 9% of markct valuc of timber harvested from Eastern and Western Oregon.
Deginning 1/1/92, the tax on oil will decrease 10 3.2% on the first $13 per barrel and 5.2% of market valve from $13.01 and sbove per barrel, the
tax on natural gas is 3.2% of markcet valuc on first $1.50 pcr MCF and 5.2% from $1.51 and above per MCF, and the tax on natural gas liquids is
4.2% of markct valve.

Includes timber sold as logs and veneer logs.

Limcstone and sandstone  The rate on limestone or sandstonc and other natural resources increascs o 4% on 7/1/92, 4.5% on 7/1/93, and 5% after 7/1/94.
Source:  Commerce Clearing House, State Tar Reporter (Chicago, November 1992).
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Table 40

State Property Tax Relief Programs: Summary
(Generally, Laws in Eflcct for 1992)

i kers Hewmestead Excemptions
Elipible Number of Average Fligitle Nember of
State Taxpayers  Beneficiaries Income Ceiling® Benefit Taxpayers Beneficiaries Maximem Value of Exemption

Alshema AH.DDEA ne 4,000 AV (AH), 5000 AV (BD.EH) ]
Alaska DVEHR W 10215 150,000 AV (AH)

Arizons AREH | 181661 3:.752¢5vwim A-;EH XK D.W ~ See state notes, Table 42
| Arkawses EH 33,381 15,000 118.34 "EAVW ~Sec state notes, Teble 42

California BDHREAR | 196,994 13200 92.18 AHDV 4. 94310 (AH) 7,000 (AH), 100,000 AV (DV)

| Colorade DHR,EHR 43,041 7500/ 11.200° 33600

Connecticat DHREHR | 6300 19D | 4Mo0 DOV | 00 1,000 AV (D), 1,500-330,000 AV (DV) |
Delaware Locally financcd D.UE na Varics by county (Kent, 18,000 maximum)
mw 26,902 20,000 32900 AH 91,500 ~ 30,000 AV

Flovida DV 31059 | 23,000 AV (AH), Total (DV)

Geeorpia AH.LIEV na. 2,000 AV

THawsil AR 118183 0,000 927 | AHND.DVE na 40,000-120,000 AV, varies by county

ldahe V] 21,222 15.920 284.18 AR na Lesser of 50% AV or 350000 |
Tiimels “DHR.EAR | 384000 1400 | w0 | AHDVEN | 31 A A .

Indiana EHR na. 10.000 na AH.B,D,UEV na 4% of tax (AH) credit, not exemption

lows DHREHR | 42758 14.000 2897 | AHDV MN57S 4850 AH, total (DV)

Kansas AHRD, 45,20 17,200 19200

EHRU

Kemtucky DEH ne ~ 20,300 AV

Lavisiana AH 1,006,562 ~ 7,500 AV

Maine' AHREAR | 9,071 840062800 | 35851 L 4973 S00047,500 AV (DV), 4000 () |
Marytand AHER 88,89 (Nct worth 200000) | Ss0.07 B.DV na 6,000 AV (B), total (DV)
Massachusetts AHBDVEHV na 20% AV (AH)

Michigan AHR | 1535400 82650 “S0).68 DV T na. “Total

Minnesota AHR 460,00 35,000 renters 290.00 AH 1.175.211 na

60,000 homecowners

Mississippi AHDEH 753.000 6,000 AV

Missouri EHR 68,600 15,000 26200

Montana ENR 17,289 None 236.56 Dvid 9.369 80,000 (L1). total (DV)

Nebraska D.OVEN 51,535 35,000

Nevada EHR 12.550 19,100 210000 BOVO.VW na. 1,000 AV (W,0,V), 3.0000 AV (13). 10,000 AV (DV)
New Mampshire B.DOV.EN na. 5000 AV (EH), 15,000 AV ()
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Table 40 (cont.)

State Property Tax Reliel Programs: Summary
(Gcenerally, Laws in Effect for 1992)

—————— it Financed Circuit Breakers Hemestead Exemptions
Eligible Number of Averspe Eligible Number of
State Taxpayers  Reneficiaries Income Ceiling® Benefit Taxpayers Beneficiaries Maximum Volue of Exemption

[New Jersey ARR ZO000 | X na DDOVERVW [ S0(V). SBU (other chigible) |

New Mexice EAR 21353 16,00 LIk AHV 215333 TR0 AV
New Vork AHR 313873 TR0 9300 DVERV — See siste nolcs, Teblc 42

 North Carolina DOVER | A8 A \

[North Dakota ) 1131 T3.000 pa L] LAV ARY na. 3000-10,000 Taxabic value
Ohve DEA BIAS 16,500 .17

Okiahoma DEH 3387 TO.0 73S ARV TR TOAV

Oregon ER 1372 10,000 S0 1) DV na TSWAVor DOOAY |
Lﬁmsylvawh DH R'.IEH | 2,355 15000 pAY Rl BD,DV na Total

"Whede i | DHRENR—|—73% 1300 ™E—

Sowth Cavelina “BDDVER | 25187 | L 2 s

South Dakota DHRCEAR T G0 TZI00 1 LrAj ]

Tenas AAD.DVER ne —X% AV

Utah — EAR ne 38 na. DOV na. TSI TB), 30000 Toxable valee (DV),

up %0 50% of tm (EH)

LV«-.-' AHAR AR S0 S \'4 RIS ) 20,000 AV

Viepwia DEH ne Tocal option
Washington Locally Tmanced: sce state notes, Tablc 41 D.EH 1305 k' | or

"West Virpinta — EAR na SO0 na D.EH p. | 1] 20,000 AV

Wisconsin AHR W ¥.153 I8, AR 230000 9,130 Full value
Wyoming DHREAR 9,181 TOTRRV 14 (RN 3IT 00 AH na.

* For single persors. ¢ Represents houscholds, not individusls.

'mmn for single/married, except South Dakota, which are for single/multimember *Inchedes property tax/remt rebete and inflation dividend per household.

¢ A noneiderly credit was added in 1988. "Income ceiling spplics only to elderly homeowners.
Key:

AHR —all homeowners and renters

AH —all homcowners
AR —3all renters

AV —asscsscd valve
B—Hlind

D ~disabled homeowners

DV —disabicd vetcrans

EH—eldcrly homcowncers
EHR —ciderly homcowncrs and renters

ER —cldcrly renters

FMYV —[air markct value

LI1—low-income

LID —low-income disabled

DHR —disabled homeowners and renters

LIE —low-income ciderly
LIED —low-income ciderly disabled

O—

orphang
V —veteran homestesders

W —widows or widowers

n.a.—not available

Source: ACIR siaff compilations bascd on information from state depariments of revenve (Fall 1992) and on Thbles 41 and 42.



SUORIISY MUsUALSAOBISIY UO UCIBSILLIOD AI0SIADY "S1 298

Table 41

State Property Tax Relief Circuit Breaker Programs
(Gcenerally, Laws in Effcct for 1992)

Beweficlaries Average
Dete of (mumber Benefit
State! Adeption of benefliciaries) Inceme Ceiling Deseription of Program Form of Reliet {total in 000s]
Arizona® w3 Homeowners $3,.750/single Maximum tax credit is $502 for single tanpeyers carning | State income tax Homeowners
1991 Revised: 1977, 65 and over $5.500/marricd Icss than $1,750 and marricd taxpayers earning less then credit or rebate $265.94
1981, 1984, (25.029) (exctudes Social Sccurity | $2.500. Minimum tax credit is $56 with an income ceiling 186.655)
9% incomc) of $3,750 for single and $5,500 for married taxpayers. So-
cial Sccurity payments are excmpted from income limits.
Renters $25.000 Tax credit sflowed on 5% of rent. Maximem credit $42. Renters
(156.637) $38.87
($6.088]
Arkansas 1973 Revised: Homeowners $15,000 (WW1 veterans | Reliel based on amount that property tanes excoed varions State rebete $118.4
1992 1975, 1983, 62 and over, and widows exciude ail ﬁrocmaga of household income, based on income size. ($3.950]
1987, 1989, widows 62 snd over Social Security and aximum relief ranges from $250 if income is $7,000 or
1991 (30,747) retirement income) | less 1o $50 if income is between $11,000 and $15,000.
California 1967 Revised: | Homeowners and | $13.200 totat household | Homeowner refief ranges from 96% of tan payment on fiest State rebete Homeowners
1992 1971, 1973, | renters 62 and over, | income; $24.000 grass | $34,000 of full value if net howsehold income is not over $19.88
1977, 1978, totally dissbled, household income | $3.300 10 4% of tax payment if net howschold income is [$2.693)
1979, 1984, or blind not over $13,200. Renter relicf is based on howsehold in- Revsters
1989 Homeowners ocome snd a statutory property tax equivalent of $250. Re- $85.78
(33,718) tief also ranges from 96% of the property tax equivalent {314,006
Renters 10 4% of property tax equivalcnt for same nocome brackets
(163,276) as homcowncrs.
Colorade® 1971 Revised: |  Homeowners end $7.500/single Retief cannot enoeed $500 and is equel 10 $500 reduced by State rebate $336.00
FY 199192 1972, 1973, | renters 65 and over, $11,200/married 20% of inoome over 35,000 (or individuals and 20% of in- [$14.462)
1974, 1975, disabled or surviving come over $8, 700 for married Heating assistance
1977, 1978, 58 and over relicf cannot enceed $160 and is based on the same income
1900, 1987, (43.041) and percentage levels stated above.
1990, 1991 (20% of rent cquals tax equivalent and 10% of rent equels
hcat expense)
Connecticut® | 1974 Revised: | Homeowness snd $19,400/single Homeowners: Providcs for a property tax reduction based | Reduction in tax bift | Homeowners
1991 1980, 1981, renters 65 and over, $23 R00/marricd on a graduated perocntage of the real property tax, with or state rebate $449.52
1984, 1985 surviving spousc 50 a maximum benclit of $1,250 for a married couple, $1.000 ($16.516)
and over, and totally for an unmarricd individual. Renters: Expenscs exceoding Renters
disablcd 5% of income. Maximum henefit ranges up to $900 for a $3185
Homeowncrs (36.236) married couple and $700 for an unmarried individual. [$11,400)

Renters (26,772)

(35% of rcnt and utilitics cquals tax cquivalcnt)
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Table 41 (comt.)

State Property Tax Relief Circuit Bresker Programs
(Generally, Laws in Effcct for 1992)

Beneficiaries Average
Date of (number Benefit
State’ Adoption of beneficiaries) Income Ceiling Description of Program Form of Refiel (votal in 000s]
District 1974 Revised: Nonelderly $20.000 Reticl takes the form of a variable credit ranging rom 95% |  Income tax credit $29200
of Columbia 9n homeowncrs and of tax in encess of 1.5% of income for incomes less then [$4.386)
1992 renters (15,043) $3.000 %0 75% of tax in exoess of 4% of income for incomes
between $15,000 and $20,000. Macimum crodit $750.
(15% of rent equals tax equivalcnt)
Elderty, blind, or $20.000 Credit is based on amount of property tas peid in encess |  Income tax credit 09N
led homeowners of various peroentages of houschold gross income. Credit [$4,468)
and renters (11,859) ranges from tanes paid in excess of 1% of gross howsehold
income if income 1s under $5.000 to taxes paid in exoess of
2.5% of income for incomes between $15.000 and $20,000.
Maximuem credit is $750.
(15% of rent equals tax equivalent)
Hawaii® 1977 Revised: | AN renters (118,123) $30.000 Taxpayers with AGl under $30,000 who have paid more | Income tax credit $409.27
1991 1981, 1984, than $1,000 in rent qualify for a tax credit or refand of $50 {35819
1989, 1990 per qualified esemption. Taxpeyers 65 and over may claim
double tax credits.
1dahe 1974 Revised: | Homeowners age 65 $15.920 Relief ranges from lesser of $600 or actuat tanes for those | Reduction of tax bil $284.18
1992 1976, 1978, and over, widows, (exclude capital gains | with incomes $6.390 or Jess, to the lesser of $75 or tanes ($6.031)
1980, 1982, widowers, former income) for those with incomes less than $15,920. Brackets ad-
1991, 1992 POWs, blind, justed annually with COLA based on Social Secwrity in-
disabled, fatheriess crease.
children under 18
@1.222)
Mineis® 1972 Revised: Homeowners and $14,000 Reficf based on smount by which property tax (or rent State rebate $27200
FY 1990 1974, 1975, | renters 65 and over or equivalent) exceeds 3.5% of household income. Relief limit {$104,354]
1977, 1981, disabled (384.000) -mmas%dmwmmmum
1962, 1984, @ provided regardiess of the smount of property tax or rent
1985, 1987, payments. The additional grant is $80.
1903.,;0959. (30% of rent equals tax equivalent)
1
Indiana® 1985 Elderty homeowners $10,000 Ifonlyone mguhfm.cmdn renges from $40forfed- |  Income tax credit
1971 and renters eral AGI between $3,000 and $10,000, to $100 for AGI less
than $1,000. If both qualify, credit ranges from $80 10 $140.
lowa 1973 Revised: Homeowners and $12,000 Relicf ranges from 100% of property tax or rent equivalent | State-funded credit $251.14
1990 1975, 197781, | rcnters 65 and over, for incomcs below $6.000 10 25% for incomes $12,000 10 |  against taxcs at the {$10,737)
1983, 1988 surviving spouse 56 or $14.000. Propcrty taxcs or rent cquivalent are limited to | local level; renters
older, and totally $1.000 for calculating relicl. In addition, sll homeowners receive
disabled (45,370) reccive @ state-financed homesicad tax exemption of | reimburscment from

$4.850. Howcver, homestead assistance must be deducted
from eldcrly credit program.
(27.5% of rent equals tax cquivalent)

state
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Table 41 (cont.)

State Property Tax Relief Circuit Breaker Programs
(Generally, Laws in Effcct for 1992)

Beneficiaries Aversge
Dete of (member Bewefit
State! Adoption of benefliciaries) Income Ceiling Description of Program Porm of Refief {total in 000s)
Kansas 197 Revised: | Homeowners snd Effective ceiling is | Retief is dependent on income level with varioss State rebate $196.00
1992 1972, 1973, renters S5 and over, | $17.200. No refunds of | ages of income plus a statutory doftar amount subtracted [$8,700)
1975, 1978, | disabled, blind having Icss than $5. from propcrty tax to determine refund. Maximum refund
1983, 1989, a dependent or child is $600.
1990, 1992 under 18 (50.397) (15% of rent equals tax equivalent)
Maine® 1971 Revised: Homeowners snd $8,400/single Elderly: Relicf equal to smount of tax up to $400. State rebate Elderly
FY 1992 1973, 1974, renters 62 and over, | $10.500/marricd (git | (25% of rent equals tax equivalent) $369.37
1977, 1981, disabled surviving and life insurance [$7,494]
1985, 1987 spouse 55 and over proceeds of $5.000 or
1989, 1991 (20.289) less, food stamps, fucl
assistance, excmpt)
$62800 other
Other homeowners General: Relief equel 1o smount of tax wp o0 $3,000. General
and renters (15% of rent equals tax equivalent) $352.83
(38.782) {$13.683)
Maryland® 1975 Revised: AN homeowners None (net worth Homeowners reficf equals property tax enceeding sum of | Homeowners: Credit | Homeowners
FY 1991 1977, 1981, (76.670) $200,000) ted percentage of income ranging from 0% of first |  against pnreny tax $593.45
1983, 1985, Remters age 60 and 000 of houschold income 10 9% of income over $16,000. bi {345,000)
1986, 1989 over or dissbled Renters’ retief, not to exceed 3600, equals amount by which Renvters: divect Renters
(12,226) 15% of individual rent enceeds the same graduated per- payment $278
ccntage of income as homeowners relic. (33,397
Michigan 1973 Revised: | AN homeowners end $82.650 Credit equals 60% of property tancs in encess of 3.5% of |  State income tax $503.68
1990 1975, 1982 renters (1,535.800) income (100% of a lower percentage of income forelder-| credit or rebate [$773.555)
ty). Maximum relief is $1,200.
Minnessta® 1967 Revised | AN homeowners snd |  $60.000 homeowners | Tax excoeding variows percentages of income is refended wp State refund $290.00
FY 1991 Periodically: renters (460,000) $35.000 renters fo a $1.0N0 maximum for renters and $400 maximum for {$133,500)
1973-90 homeowners. Seniors and filers with dependents are allowed
8 deduction from income in computing the refund.
Missouri® 1973 Revised: Homeowners snd $15,000 For incomes not over $5.000 the credit is equal 0 actual |  State income tax $262.00
1992 197s, 1977, renters 65 and over property tax or rent equivalerit paid up 10 $750. The $5,000 credit or rebate 1817.973)
1979, 1983, (68.600) minimum base will be increased by the same age
1985, 1988 incrcasc in the general price Icvel as measured by the CPI.
Mentana 1981 Revised: Homeowners and None Crodit is based on a perocmiage ranging from 0006005 mel- | Income tax credit $236.56
199 1983, 1987, renters 62 and over tiplicd by houschold income and then subtracted from prop- [$4.090)
1989 (17,289) crty tax liability or rent equivalent. Houschold inopme means

30 or amount obtained by subtracting the greater of $4,000
or 50% of total retirement benefits from gross houschold in-
come. Maxximum crodit is $400.

(15% of rent cquals tax cquivalent)
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Table 41 (com.)

State Property Tax Relief Circuit Breaker Programs
(Generally, Laws in Effect for 1992)

Beneficiaries Average
Date of (number Benefit
State! Adogtion of beneficiaries) Income Ceiling Description of Program Form of Refief {total in 000s)
Nevada® 1973 Revised: | Homeowners and $19,100° (exchudes | Relief ranges from 90% of property tax for incomes less State rebate $210.00
1991 1975, 1977, renters 62 and over | income of certain gifts | than $8.000 to 10% for incomes between $17,001 and [$2.636)
1979, 1981, (12,550) of $300 or less and up | $19.100. Maximum relief is $500.
1983, 1985, to $5.000 of lifc (8.5% of rent equals tax equivalent)
1987, 1989, insurance)
1991
New Jersey® 1990 Homeowners and $100.000 For married, joint filers with incomes wnder $70,000and | State rebate of locs! na
1990 renters single filers with incomes under $35,000, tanes | property taxes paid na
(na) limited to 5% of personal income wp to $500. Regardiess
of the 5% measurement criteris, homeowners with in-
comes between $70,000 and $100.000 are entitled 0 a
minimum benefit in the form of s fiat rebete of $100.
(18% of rent equals tax equivalent)
New Mexico 1977 Revised: |  Homeowners and $16,000 The amount of credit aflowed is based on & schedule for | State income tax $141.74
1991 1981, 1988 renters 65 and over various modified gross income classes. The credit is the rebate ($3,903)
(27.535) difference between actual property tax lisbility and this
maximum smount, not o exceed $250. The maximum k-
abilix ranges from $20 for MGI of $1,000 or less to $180
for MGl of $15,000 to $16.000.
New York® 1978 Revised: | ANt homeowners and $18.000 Retief is equat 10 50% of the difference between resl prop- | State income tax $93.00
1989 1981, 1962, renters (543,673) erty tax and a oertain peroentage of income. W credit or rebate [$50,800]
1985 of income ranges from 3.5% for 65 and over with
$3.0M or less 40 6.5% for taxpayers (aN ages) with income
over $14000 but not over $18.000. The maximum credit
ranges from 3375 for taxpayers 65 snd over with income of
$1000 or less 10 341 for taxpayers wnder 65 with income over
$17.000 but not over $18,000.
(25% of rent equals tax equivaient)
North 1969 Revised: | Homeowners sge 65 $13.000 Homeowners: For with income ender $7,000, the | Reduction of tax bill | Homeowners
Dakota® 1973, 1975, and over or disablcd taxable vatue of the homestead is reduced 100% (maxi- $317.25
FY 1992 1977, 999, (7.029) mum reduction, $2,000). For persons with incomes be- ($2,230]
1981, 1983, tween $7,000 and $13,000 the reduction in taxable valve
1985, 1989, varics. Relicf ranges from an 80% rcduction for income
1991 between $7,000 and $8,500, with » maximum reduction of
$1.600 10 8 20% reduction for incomes between $11,500
and $13.000, with a maximum reduction of $400.
Renters 65 and over $13,000 Renters: Property tax in excess of 4% of income is re- State rebate Renters
or disablcd (1,582) fundcd. Maximum rclicfl is $230. $95.83
(207% of rcnt cquals tax cquivalent) ($151)
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Table 41 (comt)

State Property Tax Relief Circwit Breaker
(Generally, Laws in Effect for 1992)
Beneficiaries Average
Date of (mumber Benefit
State! Adoption of bencficiaries) Income Ceiling Description of Pregram Porm of Relfef {sota in 000s)
Ohie® 1971 Revised: | Homeowners 65 and $16.500 (excludes Denefits range from reduction of 75% or $5.000 assessed | Reduction of tax bill $199.17
1991 1972, 1973, over or disablced, income from military | value (whichcver is less) for incomes below $6.500 to 25% {56,094]
1975, 1977, | widows snd widowers disability and some | or $1,000 for incomes between $11,500 and $16,500.
199, 1988, (281,645) Social Sccurity)
191
Okiahome 1974 Revised: | Homeowners 65 and $10.0m0 Retief equel 10 property tanes due in encess of 1% of | State income tax $117.45
1991 1979, 1980, over or disabled houschold income, not to exceed $200. In addition, home- credit or rebate ($398)
1984, 1988 (3.387) cawners with howsehold inoomes of $30.000 or less receive
a double homestead exemption ($2,000).
Oregon® 1971 Revised: | Renters age 58 and $10.000 (alows Elderly Rentsl Assistance (ERA) program refunds the State rebete $560.00
1990 1973, 1977, over sdjustments listed on | portion of rent snd wtilities costs, limited 1o $2,100, that 136.365)
1979, 1985, (11372) lincs 25-29 on Form | enceed 20% of house hold income. Renters age 58 and
1986, 1991 1040 and excludes home | over with household income $10.000 or less are eligible.
medical care benefits)
Pennsylvania | 1971 Revised: Homeowners snd $15.000 (encludes Reliefl ranges from 100% of tax for incomes fless than State rebate Homeowners
1991 1973, 1979, | renters 65 and over or | income from some gifts | $5,500 (maximem reticf, $500) to 10% of tax for incomes and Renters
1981, 198S, dissbled 18 snd over, | and life insurance dcath | greater than $13,000. $251.3%/
1991 widows and widowers | benefits under $5.000) | (20% of rent equals tax equivalent) household
50 and over ($108,681)
(422,355) households
Rhode istand | 1977 Revised: Homeowners and $12.500 Thecredit equels the smount by which property tanespeid | State income tax $170.28
1991 1988 renters, 65 and over, enceed variows percentages of houschold income. A table | credit or direct rebate (3653}
or disabled is provided based on income and howschold size. The
(3.836) credit ranges from taxes paid in encess of 3% of howsehold
income for taxpeyers with inoome of icss than $4,000 to
{axcs paid in excess of 6% of houschold income for two or
more person howseholds with income between $11,001
and $12.500. The maximum credit or rebate is $200.
(20% of rent equals tax cquivalent.)
Seuth 19% Revised: Homeowners and $9.000 (singlc-member | Refund is based on 8 peroentage of resl estate tax scoord- State rebate $145.58
Daketa® 1978, 1982, renters 65 and over, houscholkd) $12.000 | ing to income. For singlc-mcmber houscholds ll':'xer- [$1,000]
FY 1991 1988 disabicd homcowncrs (multimember ccntage rcfunded ranges from 35% of tax if house in-
and renters houschold) oome is Icss than $2.750 1o 11% if inoome is between
(7.007) $2,750 and $9.000. For multimember houscholds, rcfunds
(425 roocived range from 55% of tax if inoome is kess than $5.500 to 19%

tax refund; 6.532 a
salcs tax refund)

if income is between $5,500 and $12,000.
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State Property Tax Relief Circuit Breaker Programs
(Generally, Laws in Effcct for 1992)
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Beweficiaries Average
Date of (rumber Bewefit
State' Adeption of bencficiaries) Inceme Ceiling Description of Program Porm of Refiel [totat in 000s]
Tennessee® 1973 Revised: | Elderly snd disablod Eldcrly and disabled | Eligible elderly and disabled homeowners sre reimbursed State rebate $89.68
FY 1992 1974, 1976, | homeowncrs, certain $8.200; disabled | for tanes paid on the first $15,000 of full market vatue. Eli- [$7.026)
1978-81, 1983, disabled veteran vetcrans and their gible disabicd vetcrans and their surviving sre re-
1984, 1985, | homeowners and their |  surviving spouscs n.a. | imbursed for taxes paid on the first $120,000 of full market
1988 surviving value.
(18,342)
Utah® 1977 Revised; | Homeowners and $17.325 Homeowncr rebates range from $450 for incomes wnder State rebate na
1991 1987, 1988, renters 65 and over, $5875 10 $50 for incomes betwoen $15,601 10 $17,325. Remt- na
1989, 1991 widowed persons ers roocive between 2.5%-9.5% of rent as credit for the pre-
(na) vious year within the same income limits. Not to exosed $450.
Vermont 1969 Revised: | AN homeowners snd $45.000 Refund of taxes exceeding varisbie percentage of income State rebete (or $518.13
1992 1974, 1973, renters ((ult-year ranging from 3.5% for incomes less than $4,000 10 5% for | income tax credit for {$22,010]
1983, 1985. residents) (42,461) incomes of $12,000 or more. clderly)
1991 (24% of rent equals tax equivaient)
Washington® | See notes
West Virginia 972 Homeogwners and $5.000 Relief ranges from 30-75% of tanes exceeding a given ;er- State rebate na
1991 renters sge 65 and centage of income. These percentages range from 0.5% fo na
over (26) 4.5%, with income brackets ranging from
$0-3500 to $4,501-35,000, including any public assistance
or private disability benefits.
(12% of rent equals tax equivalent; not more then $125
considered for reliel)
Wisconsin® 1964 Revised: | ANl homeowners and $19,154 If household income was more then $8.000, excess tawesase | State income tax $425.00
FY 1992 1971, 1973, renters (248,249) tancs above 13% of income excceding $8000. Tim credit credit or rebate [$105,505)
1977, 1999, equals 50% of excess tax. 1f houschold income was $8.000 or
1981, 1983, Icss, crodit equals 80% of 1otal tax. In sl cases, aidable prop-
1984, 1986, erty taxcs cannot exooed $1.450. (Tn computing household in-
1989 come, a claimant may deduct $250 for each dependent who
fives with the claimant.)
(25% of rent equals tax equivalent; 20% if landlord pays heat
bill)
Wyaming 1978 Revised: | ANl over 65 $10.000/single Rcfund based on income level with $630 maximum for sin- State refund $521.00
FY 1992 197782, 1984 | and totally disabled $14,000/marricd gles and $723 maximum for marricd. na
(.181)
Notc: Circuit bresker tax relicf for homcowners and renters arc gencrally defined as state-funded programs that target property tax relief to sclected income groups or

scnior citizens and take the form of a state inoome tax credit, a dircct payment to qualificd individuals, or a state payment to the local government that lost tax revenue. Homestead
excmplions may be state or localy financcd and operatc by sublracting a given dotiar amount from asscssed valuation belore computing the tax liability and are oficn available to all
homcowncrs (or just scnior citizen homcowners) regardicss of income.

n.a.—nol available

' For cach state, the number of beneficiarics and cost data are for the time period indicated.
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Table 41 (cont.)
State Property Tax Relief Circuit Breaker Programs

(Generally, Laws in Effcct for 1992)

*State Notes

Arizona
Colorade

Connecticnt

Minels

Tndiona
Maine
Minnesota

Missowrt
Nevada

New Jersey

‘The renters’ credit Is phased owt for 1992

A 1991 law (cffective April It, 1991) suthorizes any entity that levies snd
ooficcts property tanes on resl property (o create tax work-ofl programs for
taxpayers sge 65 and older, if the taxes are Ievied and owed on owner-oocu-
pied property not used for income purposes. Hours of work must be bascd
on a calcwtation of amount of taxcs due divided by the federal minimum

hourly wage.

Numerical dets (cg, member of beneficlaries) refers to FY 1991; however,

the description of the program and income ceilings refer 10 current law. Mu-

mmmmwmmmanmmua
(state and municipef) tax relief does not excoed 1007% of the tax otherwise duc.

The low-income renters’ credit does not apply to renters in public subsi-

dized housing. The description of the program and income ceiling refcr to

current lew.

Claimants who turn &S in the year in which the claim is filed are efigible for

a prorated grant. A widow or widower who turned 63 before the deceased

claimant’s desth is eligible for benefits.

The state sleo offers & program for sl renters, which provides for a maxi-

mem $1,500 deduction on state income tases.

If an ciderly person qualifies for a larger refund wnder the general pro-

gram, the larger amount is refunded.

A separsie credit is stiowed 10 homeowners with a tax incresse of more

than 10% over the year. For tanes paysbie in 1993, the credit is

75% of the first $300 increase over 10% phes 90% of the increase over $275.

The minimum increase is $80. Maximum refund in 1993 is $1,500.

in 1993, disabled veterans will be added 10 the program.

Claimants mey not own Nevada reaity, other then their own home, as-

sessed st over $30.000. Cleimants must be residents of the state when

is filed. Homeowners must own their home and maintain it as

their primery residence for at least six months preceding the filing of their

claim. Renters must rent snd maintain their primary residenoe in Nevada

for ot least six months of the preceding calendar year.

The Homestead Property Tax Rebate Program replaces former property

tax reficf programs.

New York

Neorth Daketa

Ohie

Seuth Daketa

Utah

Washington

Wiscousin

The low-income renters’ credit does not apply (0 renters in public subsi-
dincd housing.

State has seperste program that lowers the taxsble valwe for low-income
clderly homeowners by as much as $2,000. In determining a person’s in-
come for eligibility, the smount of medical expenses incurred and not com-
pensated shalt be deducted.

Numerical date (e.g., nember of beneficisries) refers to 1989; however,
the description of the program and income ceilings refer to current law.
Low-income senior citizens (age 58 and over with income wnder $10,000)
are provided optional rental and wtility assistence. Homeowners and
Renters Relief Program (HARRP) was discontinued for tax year 1991. It
was replaced with the Elderly Rental Assistance (ERA) program.

As 8 result of legisiation enected in August 1991, the “inflation dividend”
was climinated beginning with claim year 1990.

The number of beneficiarics, average benefits, and cost date ase for property
or sales tax referds (0 the elderly or disabled. Age and income requirements
are the ssme for both programs. Applicants may reccive cither a property or s
sales ta refond. The of Revenwe processes the claims for both
programs snd refends whichever is 10 the applicant’s adventage.

Certain individushs receive refief from two sowrces, producing 90,210 claims.
Starting 1/1/90, the howsehold income and credit shefl be adjusted for
COLA. Cost and benefit figures are for 1992 Other county-financed
programs exist for veterans, blind, and indigent persons.

Uses & cross between a circuit bresker and 8 homestead exemption, which
stlows senior citizens end disabled homeowners with incomes less than
$15.000 10 receive 8 valustion exemption of $34,000 or 50%, whichever is
more. Taxpeyers with incomes between $15,000 and $18.000 receive anex-
emption of $30.000, or J0% of total vatwe of residence wp to a maximem of
$50.000 exempted. ANl special excess property tax levies also are enempted
for houscholds with less than $26,000 income.

Numerical deta (g, member of beneficiaries, sverage benefi) refer to FY
1992 However, the description of the and moome ceilings refer 0
claims for 1990 and after, that are filed in 1991 and thereafier.

Source:  ACIR staff compitation based on information from state depertments of revenve (Fall 1992), and Commerce Clearing 1louse, Sate Tax Guide (Chicago, 1992). See also Thbles 40 and 42
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Table 42

State Property Tax Homestead Exemptions and Credits
(Gencrally, Laws in Effcct for 1992)

Total State Relmbursement
Eligidle liomestenders Maximem Vatue of Exemption Revenue Loss  of Local Government
State' (mumbcer recciving cxemption) (avcrage benefit) (000s) (cost, 000s)
Alabama* AR $4.000 AV on state taxes, $2.000 AV on county taxes na ‘None
1992 Elderly, blind, and disabled with AGI under $12.000 Total exemption from state taxes, $5.000 AV on county snd
schoot district taxes
Mmhm?m;nm Total exemption of homestead on all taves
na
Alasha® Homeowners 65 and over, widows or widowers 60 and | $150.000 AV — $9,583 (2.3%8)
1991 over or db!u(l;;:;ms (31037
Renters with identicsl characteristics as homeowners See note na (sNS)
o) (3769) Reimbursement directly
. t0 spplicant
Arizona® Widows, widowers, disabled $2340 31613 | Nome
1992 (1,749)
Arkansas® Dhsabled veterans, unremarricd surviving spouses, and | Entire homestead up to 80 rural acres and 1/4 acre in city na na
1992 minor dependent children
California® Al - $7,000 of full cash value i owner-cocupicd principal — $361,800 E(‘:‘Js -
X 810) residence 1
FTY 199293 Disabled veterans Snd $100,000 AV $607
- (8.720) L
Connecticut® $1.000 AV E 730 3500
1992-93 (11,200)
Dissbled veterans and dependents $1,500—$30.000 depending on dissbitity $18,500 Partiel ($8,373)
(248.000)
Delaware Elderly or totaity disabicd homeowners Kent County—3$18.000 AV na na
1992 Kent County—income $7.000 or less; $13,350 New Castle County —$32.000 AV
New Castiec County—income $11,000 or less; $19,000 | Sussex County—$12.500 AV
joint
Sussex Co-my?m;me $6.000 or less, $7.500 joint
na.
District AN owncr-oocupants with not more than S dwelling units | $30,000 AV — 32497 |na
of Cotumbia (81,500 ($276.04)
1992
Florida® AN $25.000 AV $1,600000 | Nonc
1991 (3,143,459) Up to value of $500; total excmption for some disabled
Georpia® Al $2000 AV na. None
1991 Elderly 62 snd over with income less than $10,000 $4.000 AV, $1,000 AV on local education assessment
Disabled vetcrans and dependents $47.500 AV
(n.a)
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Table 42 (com)

State Property Tax Homestead Exemptions and Credits
(Generally, Laws in Effect for 1992)

Totad State Reimbursement
Homesteaders Maximem Value of Exemption Revenve Loss  of Local Government
State! (membcr recciving exemption) (average benefit) (000s) (cost, 000s)
Hawaii® éi $40.000 ?V on owncr-oocupiced principal home na None
1991 derly $60.0M-$120.00 AV depending on county county option
Dind, dissbled, and Hansen's disease sufferers $25.000 AV to full exemption depending on county (county )
Disabled veterans and dependents Total exemption if owner-occupiced
(ne)
tdahe® Al owner-occupied structures $50.000 AV or S0% AV, whichcver is fess None None
191 (ne)
Mineis Al owner-occupicd residences $3.500 AV 3451498 | Nonc
FY 1989 Elderly owner-oocupents $2.000 AV
Disabled veterans with specially sdapted housing $50.000 AV
Tots! $30.000 AV
(.142832) Homestead improvement—uwp to $30.000 incresse in AV
| _ caused by new improvement for 4-year period
ndiana® AR (principal residence end 1 scre surrounding) Credit of 4% of pro;m!y tax liability — 3274501 | Nome
1991 ($26 million)
Mortgage or contract buyers Least of (1) batance of mortgage or contract indebtedness, (2)
172 total AV, or (3) $1,000
Elderly with AG1 less then $15,000 and real property AV | $1.000 AV
fess than $19,000
M"gtmdiubled with taxsble gross income less than $2,000 AV
Veterans $2,000-4.000 AV
WWI veterans resl property AV $24,000
lowa AN $4.850 of acteal value; minimum credit of 362.50 $99,613 Foll
FY 1991 Dissbled veterans with income less than $25.000 Full exemption ($99.613)
| (690,575) Average benefit $153.36
Kentucky® Eiderly and disabled $20,300 AV 711 | None
1989 (na)
Lowisiana® Al homestcads not excceding 160 acres $7.500 AV $438,49¢ | Parish formula based
1991 (1,006.562) 80% on population,
20% on number of
homesteads.
| (390 mittion)
Maine Estatcs of veterans age 62 or 1007% disabicd and their de- | WWI vetcrans $7.0000 AV, parapicgics 347,500 AV, other vot- $3,665 Partial
1991 pendents crans 35,000 AV (3508,923)
(43516)
Dtind (1.457) Dlind $4.000 AV $76
Maryland Blind $6.000 AV n.a. Partial state reimburse-
1989 100% pcrmancnﬂy(disahlcd vcicrans Total cxcmption ment of 75%
na)
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Table 42 (cont.)

State Property Tax Homestead Exemptions and Credits
(Generally, Laws in Effect for 1992)

Total State Relmbursement
Eligidle Homesteaders Maximem Value of Exemption Revenwe Loss  of Local Government
State! (numbcr receiving excmption) (average benefit) (000s) (cost, 000s)
Massachusetts® | All With city or town spproval, 20% of average AV deducted on na Partist:
FY 1992 principal residenoe
Elderly (over sge T0) owner-occupents with total estate | $2.000 in value or $175 in taxes, whichever is greater The state reimburse-
lcss than $20.000 (340,000 for communitics which have ment for elderly
sdopied local option statutes) and surviving spouses and exemptions (3500) is
minors $15 million
(" $2000-10000 or $175-87S in tawes, whichever is grester (de-
Certain veterans, disabled veterans, and dependents pending on disability), paraplegic veterans or surviving
(54,445) spouscs receive a total excmption
$5.000 in value or $437.50 (3500 if locally spproved) in taves, The state reimburse-
Dlind whichever is greater ment for veterans,
(5.033) Total exemption the
spouses and minors of a police officer or fire blind, surviving
fighter killed in the line of duty spouses, and the
(166) Maximum $500 elderly (3175) is
Elderly with low income or low tots! estate $5.2 million
(33.075) Foll
Parsplegics 352 Dased on assessor’s judgment
Hardship (1,080)
Michigan Disabled veterans with speciafly adspted housing Total exemption na None
1989
Minnesota® AN Homestead aid to local governments na Full
1991 (L.175211) (na) (3545,000)
Mississippi AN $5.850 AV —Esemption based on sliding scale smountequaito | $110,387 | Partial
1990 (753.000) sppronimatcly 40 mills timcs total AV not 10 exceed $240 (3$67,700)
Dissbled and elderty homeowners $6.000 AV
Meontana® Low-income with AGI of not more than $12,974 | $80.000 AV for low-income individuals $1,500 None
1990 single or $15,569 joint, and residences of totally Total exemption for certain disabled veterans
disabled or deocased veterans with AGI not more than .
$15,000 singic or $18,000 joint
(.369)
Nebraska® Elderly homeowners 100% of actusl value up to $35,000 for household incomes $30,440 Fult
1992 of $10,400 or Icss ($30,440)
Disabled Same as above
Same as above

Vetcran disabled by 8 nonscrvice connected accident or
ilincss
Totally disabled veteran and unremarried surviving spouse
(51.535)

100% of actual value up to $35.000 for household incomes
of $15.000 or Icss
(3591




sucquey Muswuierctinu) Uo uorssruwoD Aospy ‘SN 281

Table 42 (cont.)

State Property Tax Homestead Exemptions and Credits
(Generally, Laws in Effect for 1992)

Total State Relmbursement
Efligidle Homesteaders Maximem Valve of Exemption Revenuwe Loss  of Local Government
State! (membcr reeciving exemption) (average benefit) (000s) (cost, 000s)
Nevada Widows, orphans, veterans $1,000 AV na na
1989 Blind $3.000 AV
Disabled veterams $10.000 AV
New Elderly (68 or aver) with net asscts less than $35.000 and | $5.000 AV (ages 65-75) ns. na
Hampshire® net income less than $5,000 (36,000 if married)® $10.000 AV (ages 75-80)
1991 $20.000 AV (ages 80 or older)
Blind $15.000 in value
Disabled vetersns and dependents $50-1,400 in taxes; fotal exemption for specially sdapted
New Jersey® Elderly, disabled, and surviving spouse $250 property tax deduction or rebete $59,583 Full
1991 Veterans s $50 property tax deduction or rebate (3$59,583)
100% permenently disablcd veteran Totel ewemption None
New Mexice® Al heads of household $1,400 AV $5,200 None
1986 (209,580) ($6.71) est.
Veterans and wnmarricd surviving spouse $2.000 AV $3,200
(65.975) (367.17)
New York® Elderly, veterans, disabled veterans
North Carelina® | Eiderly snd/or dissbled owner-occupants with disposable | $12.000 AV $124 sverage benefit for homestead exemption $19072 50% of revenue loss
FY 1990-91 income not uoeedhlg’ $11,000 does not include $38.000 exclusion (39.536)
(154,175)
Disabled veterans and $38.000 AV
Nerth Daketa® | Blind, disabled, disabled veterans $5.000-10,000 taxable valwe na None
1991
Okiahoma AN $1,000 AV $54,239 None
1992 (688,526) . (M.
Heads of howsehold with gross income $10,000 or less | Additional $1,000 AV $2,400 Felt
(34.443) (368.05) ($2,400)
Orepon® Disabled veterans or widows of veterans $7.500 AV 5,713 None
199192 Service-connected disabled veterans or widows $10.000 AV
(29.196)
Pennsylvania® | Paraplegic, blind, amputee, or disabled vetcrans Total exemption na None
1989
Rhode Island® | Vetcrans $1.000 AV
Totally disabled veterans $2.000 AV
Prisoncr of war $15.000 AV
Gold Star Parcnts $3.000 AV
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Table 42 (cont.)

State Property Tax Homestead Exemptions and Credits
(Generally, Laws in Effect for 1992)

Total State Reimbursement
Eligible Homesteaders Maximum Valwe of Exemption Revenve Loss  of Local Government
State! (member receiving cxemption) (average benefit) (000s) (cost, 000s)
Sesth Carelina | Elderly, blind, and disabled $20.000 fair market value $42,704 Full
1992 Paraplegics and disabled veterans Total exemption of d;cllinghm and fot (not toexceed 1 acre) 42.74)
(285,187) (3160)
Texas*® AN, elderly, disabled veterans, and disabled School districts have a mandatory $5.000 homestead enemp- | School dis- | None
1990 tion. Local option 20% of sppraised valwe (minimum | tricts lost
$5.000) may be offered by any taxing wnit. School districts | $1,169,665
have an additional mandatory $10,000 exemption to those
65 and over or dissbled. Local option at least $3,000 to 65
and over or disabled may be offered by any local taxing unit.
Utah Disabled veterans, blind or their unrcmarried surviving | $11,500 taxable valve real and personal property na None
1992 spouse or minor orphans Veterans real and personal property, incleding business
(na.) property, maximum $30,000 taxable value, based
on percentage of disability
Vermont® Veterans of American Wars and their widows $10.000 exemption value of owner-oocupied res! and personsi $1.000 None
1992 Veterans with at least S0% dissbility and their dependents property
Veterans receiving war-time dependent and indemnity | Towns may increase amount of eemption to $20,000 wnder
compensation, wartime death compensation or a local option
pension for disability
(3.640)
Virpinia® Elderty or disabled owner-ococupants with total combined | Countics, cities, and towns are suthorized to provide deferrals na None
1990 income not exceeding $30.000 and combined net or exemplions of rcalty taxes (loca! aption)
worth (eacluding the value of the dwelling and 1 acre
of land) not exceeding $75,000
(na)
Washington Elderly (61 and over) and disabled with income Specisl levies: 100% exemption for households with income of $39,200 None
1991 restrictions $26,000 or lcss
(91,505) Regular lcvies: income wp to $15800— ist $34,000 AV or 50%
of total AV is exempt, whichever is more
Income $15,001-18,000— 1st $30.000 AV or 30% of totsl AV wp
to maximum of $50.000 is exempt
(3428)
West Virginia Elderly and disablcd owncr-oocupants First $20.000 AV $25829 None
1991
Wisconsin® AR Schoot tax rate times the 1st $9,150 of valve of owner-occupied | $203,700 | Full
FY 1993 (1,220,00m) residential pmpcr!{s . (3203,700)
Wyoming® ANl homesteads with AV less than 35,850 but more than | Credit up to $590 $ 0in FY 1992 | None
1992 $3.900 because of
AV under $13.900 Credit up to $1.400 funding statute
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Toble 42 (comt.)
State Property Tax Homestead Exemptions and Credits

(Generally, Laws in Effect for 1992)

Note:  This table records the

from property tax provided to

homeowners, and owners of residential property. ARthough variations exist, homestead

wdmebyammﬁ(mmaﬂ)“:mdvahmmdahmlcadmwhchlhmusmcd.macmmmybemwed.e;.bmdaudbucfm
owncr-ooowpants, or thase with income below spocificd limits. Tax deferral programs and cxemptions for new construction or rehabilitation have not been included in the table.
"The number of beneficiaries and cost data are for the time period indicated. i
AV —assessed valwe
AGl—adjusted gross income

Disabled —permanently and totally disablcd wniess otherwise noted
Elderly—65 and over unicss otherwise noted
n.a.—not available

*State Notes
Alabama

Alaska

Arizona

Arkansas

California
Connecticut

District
of Columbia

Florida

Georpia

Enemptions sfiowed only on homesiesds 160 scres or less. IT AGH is fess
then $7,500, total excmption from ol ad velorem tax for ciderly or totally
dissbied. Other exemptions: for property of deal mutes or mentatty ill per-
sons, $3.000 of assessed valwe, of blind persons, $12.000 of asscssed valve.
Effective 7/29/91, a municipefity may, on request of board of education,
grant an exemption in whole or in part from the increased portion of any
ad valorem tax increase for public school purposes, in homcestcads of resi-
dents over 65, retired for dissbility, or blind.
Esemption of ep 10 $150.000 AV for elderly homeowners or disabled vet-
erans or widows or widowers. Esemption beyond $150,000 if hardship is
shown. Elderly or disabled veteran tenant qualifies via property tax cquiva-
lency program (snnwal rent meltiplied by equivalency rate of 1% per milt).
Excmptions wp 10 $2,340 for widows, widowers, and disabicd arc al-
fowed if household income is less then 38,400 ($12.000 with dependents)
Dissbled veterans, compensated monthly by VA for loss of one or more
fimbs (or wee thereol), total blindness in one or both cyes, or for service
connected total dissbility is exempt from taxes on homestead and personal
property not weed for commercist purposes.

1992 estimated figures.

Menicipelitics may also allow veterans sn additional exemption if income
meets prescribed limits. A tax freeze statute remains applicable only to re-
Iationships based on 1979 asscssments.

Homestead deduction for @ cooperative housing associstion occwpied by
jts shercholders: 60% of estimated market value, 10 2 maximum deduction
of $30.000 per wnit. Also, a Lower Income Property Tax Abatement Act
cxempts from property tax 8 homeowner whose income does not exoced
120% of the guidelines established by the federal government. Homeown-
er must oocupy the property, mest own it in foe simplc or have st lcast a 5%
qualified ownership interest with option to purchase and right to occupy.
Property must have been purchased afier 10/8/8).

Additional exemptions spply to residential property, such as a $500 ex-
emption for widows, widowers, and the blind, snd a total exemption for
certain totally and permanently disablcd homeowners.

Any individual 62 or oldcr who is entitied to claim a homestead exemption
may clect to deler payment of all or part of taxcs. Deferral applics only to
taxcs on $50.000 AV or Icss. Individual may have no more than $15.000 in

Hawall
Idahe
Indiana

Massachusetts

Minneseta
Montana

gross household income and totel deferred tanes and interest, plus any oth-
er liens, may not exceed 85% of homestesd’s valwe.

Each county is asthorized 10 enact its own homestead esemption.

Al owner ied principel residents qualify.

There is a credit of 20% of tax liability for each tawpayer for =
repiacement. Al homeowners receive a standard deduction of $2,000 AV,
Amount is adjusted every two years for inflation. State law sllows local tax-
ing units 10 raisc property tex rates 10 make wp for lost revenve.
Homesiesd exemption does not apply t0 menicips! tases, except in Or-
icans Parish, or to taxes levied for school purposes.

The value of each exemption (except hardship) is set by state statute. With
the exception of hardship cases (aged, infirm, and poverty stricken), per-
sons are generally not eligible for multiple exemptions.

The new “homestesd and sgricultural credit sid™ paid %0 local govern-
ments replaces the former homestead credit and agricultural credits.
Low-income individuals receive s peroentage reduction for resl

taxes. The first $80.000 or less of the market valwe of res! property is taned
at 3.86% multiptied by a percentage figure based on income (income
boundaries in the table are adjusted annually for inflation) as follows:

Percentage
Income Single Income Married Multiplier
$0-$1,297 $0-$1,557 0%
$1,298-32.99% $1,558-23,114 10%
$2,596-33892 $3,115-834,671 20%
$3.893-35,190 $4,672-36,227 0%
$5,191-36.487 $6,228-37,784 «a%
$6.488-37,784 $7,785-%9,341 0%
$7.785-39.082 $9.342-310.8%98 0%
$9.083-310,379 $10.899-312,455 %
$10.380-$11,676 $12,456-314,012 0%
$11,678-312974 $14,013-315,569 90%

A sconnd form of property refief is available 10 disabled veterans and their
familics. If dooeased, the veteran must have been killod in active duty or dicd
as a result of scrvioe disability. If living, the veteran must be rated 100% dis-
ablcd and have an adjusted gross income of not more than $15,000 for a single
person or $1R.MM0 for a marricd couple. Real property in this casc i cxempt
from taxation (7 tax ratc)
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Table 42 (cont.)
State Property Tax Homestead Exemptions and Credits
(Gcenerally, Laws in Effcct for 1992)

*State Neotes (cont.)

Nebraska 100% %0 20% of actusl valwe up 10 $35.0M for veterans or ynremarricd wi-

dow/widowers drawing compensation from the Department of Vetcrans
Aflgirs for 100% disability, or unremarried widow/widowcers of velerans

who died on active duty, depending on date and income.

New Hampshire Menicipefitics may adopt clderly homestead exemptions for 5 years or
more as follows:

Age Plan | Plan Nl

65-78 $5,000° $10.000*

75-80 10.000 15.000

80+ m mo 20,000
Income Limit: 10.000

(mm if mmied) (SIZ.W if marned)
Assets Limit: $50.000
(enchdmg homeﬂcad
and land)

‘Mm«dqq“mmakwyenmmbym
Plan | excmptions are the minimem amownts.

Credits against property tax for veterans and wnremarried surviving

spouses range from $50-$1,400.
disabled, and surviving spouses with inoome less than $10.000 also re-

deduction from all real property tawes. Veterans, spouscs of veter-
mmmdmmmma‘malmmm
mi»wnmmem-emmmmummammmd

Maximem value of exemption in 1990 was $400; in 1991 $1,400; and there-

sfer, $2,000.

New York Municipefitics may grant escmptions to elderly with income less than
$15,000 wp to S0% of AV on residential realty. Local government may in-
crease the maximum annual income eligibility ceiling by up to an addi-
tional $4,800; however, each progressive $600 of income must be matched
by a 5% decrease in the peroentage of assessed property value exempted.
Veterans may exempt the lesser of 15% of AV or $12.000, if they scrved

New Jersey

New Mexice

North Careolina

North Dakota

Orepon
Pennsylvania

Rhode Istand

Texas

Virginia

Wisconsin

Wyoming

during wartime. In addition, those serving in combat sones mey esempt
the fesser of 25% or $8,000, snd dissbied veterans may exempt the lesser of
50% or $40.000. The nondissbied exemption applies for only 10 years.
$38.000 exemption for residences of disabled veterans is a seperate statutory
provision. The state does not reimburse local governments for sny portion of
loss from this exemption.

Disabled in wheeichaiv, biind owner-cocapents, snd owner-oocupant dis-
abled veterans with 50% dissbility or more and income $13,000 (1990 and
thereafter) or less: $5,000 taxable valwe. Owner-oocupant paraplegics with
income $13,000 or less or those awarded specially adspted housing:
$10.,000 taxable valve.

Total revenue loss based on average statewide tax rate.

Information not maintsined at state level; each county asscssment office
keeps information on the amount of property qualifying for the dissbled
veterans cxemption.

Homestead exemption is financed end sdministered ot the local
level ngrmsmywidelybeﬁmmdmtgmndelshnd‘s”mu

M hmuuden aleo receive & $3,000 exemption Som market valee for
county [arm-10-market roads/food control tax purposes and $5,000 for school
district purposes. Dissbled veterans are  sffowed of from
$1.500-3.000 in masket value which may be applied to the homestead. School
districts must freeze tanes on residential homesteads of those 65 and over.
Towns may increase amount of exemption to $20,000, effective 7/1/91.
For sny locality having & 1980 popelation of more than 500,000, end sny
ocounty adjacent thereto, the inoome and financial worth limitations may
be increased to $40.000 in combined income and $150,000 in combined net
financial worth.

The state provides a tar credit equal 10 the school tax on the first $9,150 of
the estimated fair market valwe.

Homestead exemption remains in Wyoming state law, but clause restricts
funding 1o years when revenee is available.

Sowrce:  ACIR stsff compilstion besed on information from state depariments of revenue (Falt 1992) and Commerce Clearing liouse, Stete Tax Guide (Chicago, 1992). See sho Thbles 40 and 41.



Table 43
Classification of Real Property and Tangible Personal Property, 1992

Number . Commercial/ ‘l‘elecommulni-
—Residential ___ m.hﬁmﬂlL— ity

State Real Personal Real Personal Personal Real Personal
Alsbama*® 3 4 10% 10% 0% 20% 3% 0%
Alaska 1 1 100 X 100 100 100 100
Arizons® 10 10 10 10 25 25 3 30
Arkansas® 1 1 20 20 2 20 2 20
California® 1 1 100 X 100 100 100 100
Colorado® 6 1 .34 X 2 - 29 29
Cennecticut® 1 1 Y, ] 2 2 2 X X
Delaware 1 X 60 X 60 X 60 X
District of Columbia® L] 1 100 X 100 100 100 X
Flerida® 1 1 100 X 100 100 Local Local
Georgia 1 1 40 X 40 40 40 40
Hawaii* 3 X 100 X 100 X 100 X
3dabo® 1 1 300 X 100 300 100 100
Blinois® 1 X a3l 33y, a3y, X a3y, X
Indiana® 1 1 a3y, X 33Y, ny, 33, 33y,
Towa 4 X » X 100 X 100 X
Kansas® 7 6 115 115 25 25 3 a3
Kentucky 1 1 100 X 100 100 100 100
Louisiana® s ] 10 X 15 15 30725 25
Maine® 1 1 100 X 100 100 100 X
Maryland® 1 1 100 X 100 100 100 100
Massachusetts® 1 1 100 X 100 100 100 100
Michigan® 6 5 50 X 50 50 50 S0
Minnesota® 15 1 1225 X 31475 X 475 X
Mississippi 3 2 10 X 15 15 30 30
Missouri® 3 9 19 X 32 33.33 32 3333
Montana® 8 8 386 X 386 Max 9 12 12
Nebraska® 1 1 100 X 100 100 100 100
Nevada 1 1 as X 3s 35 as - 35
New Hampshire® 1 X 100 X 100 X X X
New Jersey 1 1 100 X 100 50 100 50
New Mexico 1 | 33y, X 33, 33y, 33y, 33!
New York 2 X 100 X 100 X 100 X
North Carolina 1 1 100 100 100 100 100 100
North Dakota® 4 X 9 X 10 X 10 10
©Ohio® 2 3 as X 3s 27 as 100
Okishoma® 1 1 11-14 10-20 11-14 10-20 A U
Oregon 1 1 100 X 300 100 100 100
Pennsylvania® 1 X  M=x100 X Maxx100 X  Max 100 X
Rhode Island 1 1 100 100 100 100 300 100
South Carolina® 6 4 4 X 6 105 10.5 10.5
South Dakota® 2 X 100 X 100 X 100 100
Tennessee® 4 3 25 s 40 ki [{] 5
Texas 1 1 100 X 100 100 100 100
Utah® s 1 669 X 95 100 100 100
Vermont® 1 2 1 X 1 | 1 1
Virginia® 1 1 100 100 100 100 100 100
Washington | 1 100 X 100 100 100 100
West Virginia® 3 3 60 60 60 60 60 60
Wisconsin® 1 1 100 X 100 100 X X
Wyoming® 3 1 9.5 X 115 115 115 115
MV —market value
X—exempt

By assessment level unless otherwise noted.
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Table 43 (cont)
Qlassification of Real Property and Tangible Personal Property, 1992

Arizona

Arkansas

California

Colorado

Taxable property is assessed at the following
R e e
. -— . |
(other than railroads ;n'; airlines) ?-md by
the state. Class II-20%: rea! or personal
property not otherwise classified, including
commercial property, ruilroads, and sirlines.
Qass III—-10%: agricultural property, forests,

historic property, and oemer<occunied single-

family residential, all of which may be assessed
st “amount use” value on spplication. Class
IV—15%: passenger autos and noncommercial
pick-up trucks weighing 8,000 Ibs. or less.

Basis i “limited property value” for primary
taxes (i.c., taxes imposed for maintenance and
operstions of counties, cities, achool districts,
community college districts, and the state) and the
“full cash value™ for secondary taxes (ie., taxes
imposed for debt retirement, voter-spproved
budget overrides, and the maintenance and
operation of special service districts, such as
sanitation, fire, and road improvement) “Lim.
ited property value” is defined as the limited
property value in the prior year plus 10% of
such value, or 25% of the difference between
the full cash value of the property in the current
tax year and the limited property value of the
parcel in the prior tax year. Class One —30%:
producing mines and mining claim property
snd standing timber. Class Two—30%: proper-
ty used to provide local telecommunications
service, gas, water, and electricity, and pipeline
company property. Class Three—25%: com-
mercial and industrial property not included in
other classes. Class Four—16%: agricultural
properties and vacant land. Class Five—10%:
owner-occupied residential property not used
for profit. Class Six—12%: leased or rented
residential property. Class Seven=~24%: rail-
road operating property, private ¢ar company
property and airline flight property. Class
Eight—5%: historic property. Class Nine —8%:
livestock. Qlass C~100%: producing oil and
gas company property. Public utility operating
property is valued centrally and non-operating
property is valued locally.

Public utilities operating property assessed by
state at 20% level de jure. Non-operating
property is assessed locally.

Property may be reassessed only afier mew
construction on, transier of, or saie of property
afier the 1975 assessment. The fair market
value base may reflect the inflationary rate, not
10 exceed or decrease by 2% for any year
(possibie decrease not limited) Base year is
1975 or market value (at change of ownership).

Residential real property must be valued for
assessment st 15% of sctual value, but the
legislature must determine the percentage of
aggregate statewide valuation for assessment

Ceanecticut

District of
Columbia

Delaware

Florida

Hawaii

Idaho

Rlinois

Indiana

Louisiana

Maine

Maryland

sttributable to residential realty. If there is a
change in the level of value used to determine
ectual value, the legislature must adjust the

ratin of valuation for migg residential reals:

to insure that the percentage of the lggregaxg
statewide value for assessment attributable to
sesidential realty remains the same as the
preceding year. For 1992, residential property is

asscssed st J4.34%. All other propeny is

assessed at 29%.

Regulated telecommunications companics are
exempt Nonregulated telecommunications
companies providing long-distance services are
subject to local assessment.

A ‘elecommunications company is given a credit,
for at least the property tax due, against toll
telecommunication taxes paid for the year in
question. There are S classes with 3 separate
rates for real propenty.

The foliowing are the base years selected by the
three counties: Kent, 1987, New Castle, 1983;
and Sussex, 1974.

Telecommunications companies are subject 10
veal and personal property assessment by their
Fespective county property appraisers.

Counties may classify by differentia! rates both
on the basis of use (four counties) and langd v.
fmprovements (three counties) Hawaii County
has nine rate classes, eight of them numerically
identical. Each of the other counties has eight
rete classes, some in each numerically identical.

The first $50,000 of the market value for
assessment purposes of owner-occupied resi-
dential improvements, or 50% of the market
walue for assessment purposes of residential
improvements, whichever is less, is exempt.

Any county with 8 population of 200,000 or
more may classify. Only Cook County does.
The assessment level of its highest class cannot
exceed 2 times the level of its Jowest class. Cook
County has 11 assessment levels.

Basis is “true tax value,” not market value.

Other rea! property assessed at: 30%, agricul-

tural land; 12%, property owned and operated

zhewmﬁu and vacant lots; and 30%, a!l
r. Other persona! property assessed at:

11.5%, mobile homes; 30%, minera! leaschold

:t’;mn; 20%, motor vehicles; and 30%, all
T

Telecommunications property is assessed 2t
10% for land and 25% for improvements.

Pensona! property of telecommunications is
subject 10 8 state tax of 27 mills, and is exempt
from ordinary property taxes.

Real property is assessed at its full cash value
except that, for tax years beginning afier Junc
30, 1991, the assessment of real propenty is 40%
of its phased-in value.
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Jable 43 (cont.)
Classification of Real Property and Tangible Personal Property, 1992

®State Notes (cont.)
Massacbusetts Under number of classes for real property,

Michigan

Miasesota

Missouri

Montana

Nebraska

there are 4 separsie rates determined annually.

The state equalizes totaks separately for the 6
classes. y

Actually 15 classes of property, but Class §

property inchudes hoath mal and sesesnal

F - ~F T "d T erewew wweii Swel IR P‘wllﬂl

property. The property tax is based on 8 tax
capacity system for all classes and subclasses of
property. Each county suditor must compute
the net tax capacity for each parce! according to
the rates specified in the classification provisions.
The net tax capacity is the appropriate rate
multiplied by the parcel's market value. Resi-
dential homesteads are assessed ot 1% of
market value on the first $72,000 of market, 2%
on the amount over $72,000 but not exceeding
$115000, snd 25% on the amount over
$115,000. Lower assessment rates apply for
sesidential homesteads by blind persons, per-
manently and totally disabled veterans, any
person permanently and totally disabled
andreceiving public aid constituting at least
90% of the total income, and any person whose
household income is 150% or less of the federa)
poverty level. Commercial, industrial, snd
public utility real property has a class rate of
3.1% on the first $100,000 of market value and
4.75% of the market value over $100,000.

Household itemns are exempt; motor wehicles
are assessed at 331/3%; farm cattle and equip-
ment, 12%.

The percentages listed are taxable value per-
cents used 10 calculate the taxable value of the
property. Most property is assessed at 100% of
market value (agricultural land is assessed at
productive capacity) Taxable value rates for
personal property range from 3% to 9%.

In 1992, voters passed an amendment separat-
ing tangible personal property from real prop-
erty under the Nebrasks Constitution’s unifor-
mity clause. Persona! property must be uniform
within the class of personal property, but does
not have 10 be uvniform with real property.
Deprecisble, tangible personal property is
required to be assessed at depreciated net book
value beginning in 1992.

New Hampshire Assessment ratios are determined by towns and

New Jersey

cities and varied from 31.1% to 135.1% in 1991.
Effective May 1, 1991, telephone and telegraph
cOmpanics pay 8 COMMUNICAton source tax 1o
the state.

Property is assessed at “uxxable value,” which
each county board establishes for its county.
The percentage may not be less than 20% or
greater than 100%. Personal property is as-
sessed in each taxing jurisdiction. The following
are exempt from the personal property tax:
inventories, motor vehicles, personal property

188 U.S. Advisory Commission on intergovernmental Relations

North Dakota

Ohio

Oklaboma

Pennsylvania

Soutb Carolina

South Dakota

Tennessee

Vermont

Virgivia

held for use in the business of farming. ang
pensonal property of life insurance companies.

Assessment calculated by “true and full value” x
50% equaling assessed value. Assessed value x
10% (9% residential) equals taxable value.
Taxable value x mill rate equals tax due.

Real property is sssessed a1 2 level not to exceed
35% of market value. The taxable value of a
telephone or telegraph company with over
15,000 access lines and an interexchange tele-
communications company is assessed at 88%,
and s telephone and telegraph company is
msessed at 100%

All tzxable property must be taxed at a
constitutional rate not to exceed 35%. The state
Board of Equalization has the duty 10 set the
sctual rate of assessment for each of the three
property classes: real property, personal proper-
ty, and public service. Currently, the board has
set the assessment range for real property at
between 11% and 14%, personal property
between 10% and 20%, and public service at
24% with railroads and airlines 81 11.99%.

In fourth 1o eighth class counties, real property
B assessed at a predetermined ratio not to
exceed 75%. County commissioners in second
10 eighth class counties, and city councils have
the power 10 levy 8 personal property tax on
certain intangibles.

Industrisl real and personal property is assessed
8t 10.5%.

Real and personal property of telephone
companies subject to the grass receipts fax arc
exempt from the property tax. Personal proper-
ty not centrally assessed is tax exempt.

Household goods, furnishings, wearing appare),
and other tangible personal property 10 $7,500
($15,000 if jointly owned by a husband and wifc)
are exempt, except that anything above listed
amounts i deemed 1o have no value. So,
sctually, there is no personal property tax
sssessed 10 individuals.

Land over one scre per residential unit is
assessed at 100%.

Basis is listed value, which is 100% of appraisal
value (fair market value) One percent of the
lisied value i entered in the grand list. That
grand list value (1% of listed value) is the valuc
against which the tax rate i applicd.

Machinery and 1ools used in specified busi-
messes, manufacturing or mining sctivitics arc
valued on the basis of deprecisted cost or
percentages of original total capitalized cost.
Assessments of transportation personal proper-
ty are spportioned on the basis of miles traveled
in Virginia.



Table 43 (cont.)
Classification of Real Property and Tangible Personal Property, 1992

®State Notes (cont.)
West Virginia There are 4 different rate applications for each mercial property is assessed 81 9.5%. Telecom.-
real and personal property classes. nu'niatiom companies are subject'to.a state
Wisconsin  State-levied gross receipts tax ' Jevied tax based on gross revenues, in lieu of s
cation utlities & in liew of propery toe property tax Manufacturing machinery and
. equipment and merchants and manufacturers
Wyoming Industria! property is assessed at 11.5%. Com- stocks are exempt.
Source: &;‘:ﬁgg‘hm based on information from state departments of revenue (Fall 1992) and Commerce Clearing House, Suate Tar Guide
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Table 44
Selected Features of Intangibles Taxation by State

Part of ‘Taxable Special
Tax General Unless Intangibles Tax Imposed on
State Levied Property Exempt Tax Individuals Corporations

Alabama Y Y
Alaska

Arizona

Arkansas

California

Colorado

Cennecticut

Delaware
District of Columbia
Florida
Georgia
Hawaii
3daho
Mlinois®
Indiana
Jowa
Kansas
Kentucky
Louisiana
Maine

Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada'

New Hampshire Y Y Y

New Jersey
New Mexico
New York!
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania Y Y
Rbode )sland Y

South Carolina’

Sovth Dakota

Tennessee Y Y Y
Texas Y

Utah

Vermont

Virginia 2

Washington Y’ YS
West Virginia Y Y
Wisconsin

Wyoming Y Y
Totals 21 9

Y Y

ol Ll ¢l

L o ¢
<

<t

< < o
L ere o
gl e o

<l
ol

gl el
v

DI
o <

< R
L <l
U e e

8 et

$Taxation of intangibles prohibited by state constitution.

3Tax was repealed effective 1/1/BS.

31n 1989, a state Board of Tax Appeals ruling made Washington the onlystate to tax software as an intangible. A state legislative commit-
tee may recategorize it as tangible property. Applicable 10 taxes levied for collection in 1993 and thereafier, all cusiom computer sofi-
ware is exempt from property tax, as are retained rights in computer software, modifications 10 canned software (but not the underlying
software), and master or goiden copies of computer software. Computer software other than embedded sofiware is subject to property
tax for two years. In the first year of taxation, it is valued at 10% of acquisition cost and in the second year, it is valued 81 50% of
scquisition cost.

Source: John H. Bowman, E Hoffer,and Michael D. Pratt, “Current Patterns and Trends in State and Local Intangibles Taxation,” Nariona! Tax

Journa!, December 1990; and Commerce Clearing House, Siate Tax Reporser (Chicago, 1992).
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Table 45

Details of Intangibles Tax Base by State

Suate Base Jtems (sec key 8t end of table) Number
Alabama A B 2
Florida A.BEFHO 5
Georgia A'B,C,D,ELJLK.LMO 1
Jowa 0] 1
Kansas ABCD,E’FHIL0 9
Kentucky A'BCD,EFGHLLKLMO "
Louisiana A'B'E'O 4
Michigan A B CD,EFH]I 8
Mississippi (o] 1
Missouri (o) 1
New Hampshire ABCEGI1LLO ?
North Carolina A'B EFH 5
North Dakota 0] 1
Obkio 0] 1
Pennsylvania A’B,E 10 s
Rbode Island C 1
Tennessee ASB‘C*E‘H 10 7
Texas (o} 1
Washington N 1
West Virginia A BFGLJLK MO 9
Wyoming o 1

Key to Intangible Base Categories [number of states)

A=Equities [12] 1—Other financial instruments [8]
B-Bonds {12] J—Patents [3)

C—Deposits {7] K~—Copyrights and trademarks [3]
D~—Cash [4] L—Licenses [2]

E—Mongages [10] M —Franchises [3]

F—Accounts receivable [6) N--Computer software [1]

G—Cash value of insurance policies [3) O-Other [17)
H—Interest in trusts [6)

3 Equities of firms paying selected other state taxes may be exempt from this tax.

2Mortgages and notes secured by in-state real property are exempt.

3 Types of firms whose equities are subject 10 tax is very limited.

Income subject 10 intangible personal property tax if duration of instrument contract is six months or greater.

Source: JohnH. Bowman, George E Hoffer, and Michae] D. Pratt, “Current Patierns and Trends in State and Local Intangibles Taxation,” Nationa! Tax
Joumal, December 1990.
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Table 46

State Transfer and Real Estate Taxes, November 1992

——asis of Tax Racic of Tay
Sales Sales
Price Price
Enclusive _Rates! Exclusive Rates!
Tota!  of Morigage Deed Total  of Mortgage  Deed
Sales  erOther Traasfer Mortgage Sales or Other  Transfer Morgage
Siate Price Liens Tax Tax State Price Liens Tax Tax
Alabama*® Yes 010% 0.15% Mispesota Yes 033 0.23
Arizona* flatfee $200 Nebraska® Yes 0.15
Arkansas Yo’ L b Nevada + Y! 01
California®’ Yes? 0.11 New Hampshire®*  Yes 0.525
Celorado Yes* 0.01 New Jersey® Yes? 035
Cennecticut® Yes 0.61 New York** Yes 0.40 1.00
Delaware®* Yes? 200 Neorth Carolina Yes 020
District Obijo*’ : 0.30
of Columbia® Yes 220 Oklaboma Yes 0.15 010
Florida** Yes 0.70 035 Pepunsylvania* Yes 1.00
Georgia®* Yes? 0.10 Rhode Island Yes? 0.28
Hawaii Yes? 0.05 South Carolina®* Yes? 0.26
Ilivois®* Yes? 0.10 South Dakota Yes ' 0.10
Jowa Yest 0.16 Teanessee® Yes 0.37 0.115
Kansas*® 0.26 Vermont® Yes 125
Kentucky Yes 0.20 Virginia®* Yes? 0.10 0.15
Maine Yes 0.2 Washington®* Yes 128
Maryland** Yes 0.50 West Virginia®* Yes 0.22
Massachusetts® Yes? 0.20 Wiscopsin Yes? 0.30
Michigan® Yes® 0.11
*Local taxes are additiona).

?Taxes are listed as 8 percentage of the tax base even though
statutory rates are sometimes listed as cents/$100 or cents/mills.

3 Transfers under $100 are exempt.

*State Notes

General
Information:

Alabama

California

Connecticut

162 US. Advisory

Deed transfer taxes are generally paid by the
seller; however, if the seller fails to pay, the buyer
i Lable for the tax Mortgage taxes are paid by the
buyer on the amount borrowed. Most states grant
8 variety of exemptions 10 these taxes.

Alabama does not have s stock transfer fee;
however, there is 8 recordation tax and a privi-
lege or license tax on the registration of securi-
ties. The rate of the tax is $.25 per $100 of par
value or principal amount for the recording of
the securities. This rate also applies 10 the filing
and recording of lists of securities.

Any city within a county may levy the tax at

one-half the county rate per $500. A credit is al-
lowed against the county tax for any city tax due.

The rate shown i 8 combination of 0.5% of the
consideration paid plus an additional tax at the
nate of 0.11% of the consideration paid. Farm and
Forest Land Conveyance Tax is an additional tax
levied mﬂcakdwwdssxﬁed‘;n ":ldm'hi tax
PurpOses 8 open t i sold within ten
mdd&?ﬁaﬁm]wms

Commission on imerpovernmental Relations

3 Loca! taxes only.
¢ Transfers under $500 are exempt.

District
of Columbia

farm or forest land is s0ld within ten years from
acquisition or classification, whichever i earber, it,
100, i subject 10 the nce tax The tax raics
are applied to the sales price or, if the classification
of the land is changed but there i no sale, 1o the
fair market value on a scale from 10% within the
first year (0 1% within the tenth year. The tax on
nonresidential property is 1%. For residential
properties over $800,000, the tax & 0.5% on the
first $800,000 and 1% on the remainder. Trans-
fers under $2,000 are exempt.

There is a realty transfer tax imposed by the City

of 81 the rate of 1%. Counties are au-

thorized 10 impose and collect 8 tax First-time
are exemnpt from the county tax

The recordation tax on deeds is 1.1% and is paid
by the transferee. The transfer tax is 1.1%, and
is paid by the transferor.

Until Ociober 1, 2011, counties are suthorized 10
levy 8 suriax on documents at a rate not 1o exceed
$45/5100. The county tax is levied on the same
fierns as the state tax, except any document which
involves 8 single family residence.



Table 46 (cont.)
State Transfer and Real Estate Taxes, November 1992

State Notes (cont.)

Georgis

Dlinofs

Maryland

Massachusetts

Michigan

Nebraska

Nevada

$1for the first $1,000 and $.10 for each addition-
sl $100.

Counties are suthorized to impose a real es-
tate transfer tax ot the rate of .05% of the full
consideration. Chicago imposes a real estate
transfer tax at the rate of 0.5% of the value.
There are 29 home rule cities that levy a real
estate transfer tax.

Mortgage registration fee based on the princi-
pal debt or obligation secured by the

and on which no prior registration fee has been
paid.

The first $30,000 of the sales price of s home is
excluded from the tax base. Counties may im-
pose an additional transfer tax not to exceed
0.5%. Counties and municipalities may im-
pose an additional recordation tax. The rate
varies between the counties; the range is from
$1.1010 $3.50 per $500. There also is an agri-
cultural land transfer tax of 5% of actual con-
sideration paid (less full cash value of any im-
provements) when the land being transferred
is 8 parcel of 20 acres or more; 4% when the
land is a parcel of less than 20 acres and is as-
sessed on the basis of its agricultural use oron
the basis of unimproved land; and 3% when
Jand being transferred is a parce! of less than
20 acres and is assessed as improved land or
land with site improvements. The rate is re-
duced further by 25% for each consecutive
full tax year in which real property taxes were
paid on the basis of 8 nonagricultural use as-
sessment. Counties also impose additional
deed transfer taxes.

If the sale price is greater than $100 and less
than $500, the fee is $1, and for each additional
$500 or fractional part, $1. In addition, 8 14%
surtax is imposed.

The $.55 per $500 rate increases 10 $.75 per $500
for counties with a population of 2 million or
more.

Rate increases 10 $1.75 per $1,000 of value on ‘

V93,

With voter spproval, counties with s population
grester than 100,000 but less than 400,000

are suthorized 10 impose 8 real property trans-
fer tax ot the rate not 10 exceed 0.1% of the
value of the transferred property.

New Hampshire The buyer and the seller each pay $.525 per $100

New Jersey

of the full considerstion, the total tax being
$1.05 per $100 (minimum tsx, $21). Rates are in
eflect from 4/1/90 through 6/30/93.

The rate is .35% on the first $150,000; the rate
on the excess over $150,000 of the consideration
is an sdditional $.75/3500. There is a reduction

in the tax rate 10 $.50/3500 when the transfer in-

New York

Obio

Oklaboma

wolves the sale of low- or moderate-income
housing. The sale of any one- or two-family resi-
dence owned and occupied by a senior citizen,
blind, or disabled person who is the seller also
qualifies for the reduction.

New York City imposes a mortgage recording
tax of 1%, in addition to the state tax, with re-
spect to real property securing 8 principal
debt or obligation of less than $500,000. The
tax on mortgsges secured on one-, two-, or
three-family houses, individual cooperative
apartments, and individual residential condo-
minium units, securing a principal debt or ob-
ligation of $500,000 or more is $1.125/$100.
The tax on mortgages secured on 8ll other
resl property is 1.75%. The mortgage record-
ing tax is a state tax that is administered by lo-
calities. New York City imposes a realty trans-
fer 1ax on each deed when the consideration
exceeds $25,000. The tax is imposed at the fol-
Jowing rates: 1% for a one-, two-, or three-
family house, individua! cooperative spart-
ment, individual residential condominium
unit, or individual dwelling unit in a four-unit
dwelling, or where the consideration for the
transfer is less than $500,000, and 1.425% if
the consideration is more than $500,000. With
respect 10 all other transfers, the rate is
1.425% if the consideration is under $500,000
angd 2.625% where the consideration is morc
than $500,000. The real property gains tax is
imposed at a rate of 10% on the gain from the
transfer of real property if the consideration
is $1 million or more.

Counties may levy 8 realty transfer tax on each
deed, with a rate not 10 exceed $.30 per $100 of
value. There is an additional tax of $10r $.10 per
$100, whichever is greater, imposed by countics.
There are 22 exemptions 10 this second tax.

The real estate morigage tax rates, for each
$100 and remaining fraction thereof, increasc
with the time of the morigage as follows:
$.10—$ years or more, $.08—4 10 § years,
8.06—3 10 4 years, $.04—2 to 3 years, and
$.02—2 years or less. If mortgage is less than
$100, s tax of $.10 is levied. County treasurers
impose a $5 fee on each mortgage presenicd
for certification.

South Carclina Counties may impose an additiona! $1.10 per

Teanessee

$1,000 deed transfer tax.

Morigage Tax—county registrar receives $.50 re-
cording fee at time of psyment. Ako entitled t0 2
commission of 5% of tax collecied. Not liablke for
the first $2,000 of indebiedness.

Real Estate Transfer Tax—county registrar re-
ceives $.50 recording fee at time of payment.
Abo entitled 10 a commission of 5% of 1ax col-
lected. Maximum tax $100,000.
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Table 46 (cont.)
State Transfer and Real Estate Taxes, November 1992

$tate Notes (cont.)

‘The capital gains tax on land is based on the gain and the years held; the rates are as follows:

Gain as a Percentage of Basis
(rounded 10 the next highest percent)

Vermont

Virginia

Land Held by Transferor
less than four months
four 10 eight months

For transfers of property
incipal residence, the tax is 0.5% of the first
sg% of value and 125% of value over

The deed transfer tax is actually a two-part re-
cordation tax the grantor's tax of $.50 per $500
of the consideration less any amount of any lien
or debt remaining. and the recordation tax of
$.15 per $100, or fraction thereof, of considera-
tion or sctual value, which is imposed on the
recordation of a deed, deed of trust, lease, or
other contract. The recordation tax per $100
value decreases as follows: 15t $10 million, $.15;
2nd $10 million, $.12; 3rd $10 million, $.09; 41h
$10 million, $.06; and Sth $10 million, $.03.

99

§ Louunses

i

West Virginia

100-199 200 & over

g
ENEALEIE

There is an excise tax of 1.28"5 of lh';t.olal sell-
rice, 10 be paid by the seller; 8 local county
mpcity tax no't”t‘:::yaed 25% of the selling
price excluding the value of any liens and en-
cumbrances, also paid by the selier. In lieu of
imposing an additional 0.5% local sales and use
tax, 8 city or county may impose an additional
tax on the sale of property not to exceed 0.8% of
the selling price. Counties may impose an addi-
tional excise tax on each sale of real property in
the county at a rate not 10 exceed 1% of the sell-
ing price.
There is an additiona] county excise tax on
transfers of property at a rate of 0.11%.

Source:  ACIR staff compilation from Commerce Clearing House, Siate Tar Reporter (Chicago, 1992).
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Table 47
State Death and Transfer Taxes: Number and Type, November 1992

Type of Tax Number States

*“Pick-Up” Tax Only p -] Alsbama, Alaska, Arizona, Arkansas, California, Colorado, District of Columbia,
Florida, Georgia, Hawaii, Idaho, Illinois, Maine, Minnesota, Missouri, Nevada,
New Mexico, North Dakota, Oregon, Rhode Island, South Carolina, Texas, Utah,
Vermont, Washington, West Virginia, Wisconsin, Wyoming

Estate and “Pick-Up” Tax 6 Massachusetts, Mississippi, New York, Ohio, Okiahoma, Virginia,'

Inheritance and “Pick-Up”™ Tax 17

Connecticut, Delaware, Indiana, Iowa, Kansas, Kentucky, Louisiana, Maryland,

Michigan,! Montana, Nebraska, New Hampshire, New Jersey, North Carolina,
Pennsylvania, South Dakota, Tennessee

States with Added Gift Tax 6

Notes
1 Local estate taxes are additiona). See also Table 47.

General Description of Deatb, Gift,
and Inheritance Taxes

State inheritance taxes are paid by the recipient of a bequest
and are based on (1) the amount of the bequest and (2) the recipi-
ent’s relationship to the decedent (generally, the closer the famil-
ial relationship, the lower the tax rate). The federal government
does not have an inheritance tax.

Interaction of Federa! and State Taxes

The federal tax code permits the decedent’s estate 1o take 8
credit against state estate taxes paid, up to certain amounts, based

Connecticut, Delsware, Louisiana, New York, North Carolina, Tennessee

on the total size of the estate. All states have 8t least imposed s tax
equal 1 the allowsbile credit This tax is known as the “pick-up™ tax.

Eight states have estate taxes that exceed the amount of the
pick-up tax (see above).

Eighteen states tax the amount of the bequest (i.e., the in-
heritance) received by beneficiaries of the decedent rather than
taxing the estate as a whole (sec above).

In seven states, gift taxes apply to0 transfers occurring while the
donor s alive. Like the federal gift tax, this tax could be viewed gen-
enlly as an advance psyment of either the state estate tax or the in-
heritance tax (less any annual exemption amounts and less the life-
time exemption amounts of the state estate tax) The state estate tax
credit & found in Table 13.

Source: ACIR staff compilation from Commerce Clearing House, State Tax Reporter (Chicago, 1992). See also Tables 48-50.
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Table 48

State Estate Taxes: Rates and Exemptions, November 1992

Ennm.amL Rate
State er But Not Over Percent

Conditions
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If estate:
< or = $200,000 there is no tax liability
> $200,000 there is a credit of either the lesser of: Massachusetts estate
tax liability or $1,500 )
The tax imposed on extates of decedents who died before /197 is phased out
through increases in the amount of the state’s nei esiate that is exempt irom estate
tax in the following amounts: CY 1993, £300,000; CY 1994, $400,000; CY 1995,
$500,000; CY 1996, $600,000. An additional estate tax is imposed 10 absorb the max-
fmum credit allowed under federal estate tax.
Charitsble exemptions are allowed.

Exemption: property up 1o the value of $600,000.

New York follows federal guidelines for deductions, including unlimited marital
deductions as of 1/1/84

Unified credit:
if tax < or = $2,750, credit equals full amount of tax
$2,750< tax <$5,000, credit = an amount by which $5,500 exceeds the tax
if tax = or > 85,000, credit = $500

The effect of the unified credit is 1o eliminate tax liability for estates with 10tal
taxabie assets of $108,333.33 or less.

Charitable exemptions are allowed.

Surviving spouse is exempt.

Tax credit of the lesser of $500 or the amount of the tax, thus no tax liability for
estates < $25,000
Gross estate includes gu made within three years of death.
Marital deduction is the lesser of
(s) ater of 172 difference between value of gross estate and deductions or
GD.(ID. if decedent dies between 7/1/89-7/1/93 (afier /193, $1,000,000) or
(b) the federal marital deduction increased by the amount of any Ohio estate
taxes by which the federal marital deduction is reduced snd further
increased by the value in excess of $10,000 of any interes! in propery
transferred within 3 years of death.
After 7/1/93, spouse is exempt.
Charitable exemptions are allowed.
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Table 48 (cont.)
State Estate Taxes: Rates and Exemptions, November 1992

—Jaxabie Estate __  Rate .
State Over But Not Over Percent Considerations
oma her lineal descend
Class child (step, adop A 0
0 10,000 9'3 Bz.e Class ‘Q - Bothens + adopted), and ofher Snes "
10,000 2000 10 20
Q% 40,000 15 30 Property passing to spouse is exempt. s
40,000 000 20 &0 A wisi exemption of 3175,000 may be divided among Unca! i
60,000 100000 25 S0 Estste is exempt if it does not exceed $100.
100,000 250000 30 60 Charitable exemptions are allowed.
250,000 S00000 65 130
$00,000 750000 70 140
750,000 1000000 1S 140
1,000,000 3000000 80 150
3,000,000 000,000 B85 150
$,000,000 30,000,000 90 150
10,000,000 100 150
Virginia
Federal pick-up tax In addition 10 the estate tax, the probate of every will or grant of sdministration, not

exempt by law, is subject 1o tax This tax smounts 10 $.10 on every $100 of value or
fraction thereof, except that estates of $5,000 or less are not subject 10 the tax The
governing bodies of cities and counties may also impose & tax on the probate of wills
or grants of sdministration in an amount equal io one-third the amouni of the siaie
tax levied on such probate or administration.

Source: ACIR s1aff compilation from Commerce Clearing House, Stase Tax Reporter (Chicago, 1992). See also Tabies 46 and 49.
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Tabdle 49
State Inberitance Taxes: Rates and Exemptions, November 1992

Value of Rates
$hare before Accerding to Class
NNMMML:L' —fpergent) \
State er ButNotOver A B C D E Cenditions
Coneedcut‘o s ndant ¢ or o8
1,000 Class A = (grand)parent, descendant (natural or adoptive
1,000 6,000 8 OnsB-lp(':neorwidMer)ofd\ildwhohunoxp )
6,000 25,000 4 8 remarried, stepchild, sibling. descendant of sibling
25,000 $0,000 s 9 Class C = sny others
50,000 150,000 3 ) 9
150,000 250,000 4 6 10 Exemptions:
250,000 400,000 5 7 1 surviving spouse
400,000 600,000 6 8 1 Class A $50,000
600,000 1,000,000 7 » 1 Cass B $6,000
1,000,000 8 10 14 Class C $1,000
Additiona! tax Estates of decedents dying on or afier /8/6),
additiona! amont equal 10 30% of the basic tax i imposed; on
or afier 7/1/83, second tax equal 10 10% of the basic tax and
the first additiona! tax The second additiona! tax is not applic-
sble 10 real classified as farmland st time of death.
Charitable exemptions are allowed.
Delaware :
1,000 3,000 10 Class A = gpouse
3,000 10,000 5§ 10 Class B = lincal descendant and (grand)parents, children,
10,000 25,000 1 5§ 10 stepchild, spouse, or widow(er) of child
25, 50,000 2 6 12 Class C = any other relative within § degrees consanguinity
50,000 20,000 3 7 M Class D = all others
20,000 75,000 2 3 7 Exemptions:
75,000 100,000 2 4 7 14 Class A $70,000
100,000 150,000 3 ] 8 16 Class B $25,000
150,000 200,000 3 5 9 16 Class C $5,000
200,000 4 6 10 16 Class D $1,000
Charitable exemptions are allowed.
Indiana
0 25,000 1 7 10 Qass A = gpouse, lineal ancestor, lineal descendant
25,000 50,000 2 7 10 Qlass B = siblings, their descendants, spouse or widow(er) of child
50,000 100,000 3 7 10 Class C = all others
100,000 200,000 3 10 15 Exemptions:
200,000 300,000 4 100 15 transfers 1o spouse
300,000 500,000 S§ 10 15 ds from insurance policies
500,000 700,000 6 12 15 minor (under 21 years) $10,000
700,000 1,000,000 7 12 15 ¢child 2] and older $5,000
1,000,000 1,500,000 8 15 20 parent $5,000
1,500,000 10 15 2 other Class A $2,000
Class B $500
Class C $100
Charitable exemptions are allowed.
Jowa
0 §,000 1 S 10 10 15 CasAs= , parent, child, linea! descendant
5,000 12,500 2 S 10 10 15 CasB s sidling spouse of child, step child
12,500 25,000 3 6 10 10 15 CQauC =ajllothen
25,000 50,000 4 7 10 10 15 QasD = certain institutions organized in other states for charita-
50,000 75,000 s 7 2 10 bie, educstional, or religious purposes, or resident trustees, for
75,000 100,000 6 8 12 10 15 we outside the state. i exemptions may apply if
100,000 150,000 7 9 15 10 1S5 ITMI SEMPLons exist.
150,000 8 3 1S 1 15 CQexE s firms corporstions, or societies for profit
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Estates that do not exceed $10,000 afier deducting debts are
exempt.

Exemptions for Class A only:
spouse exempt
each child 850080
parent $15,000
other linea! descendants $15,000

Transfers to alien, nonresident of US, within Class A
are taxable at 10%



Table 49 (cont.)
State Inberitance Taxes: Rates and Exemptions, November 1992

Value of Rates
Shr.e bcfore_

N:xmm.n.nn.Amzlmd_ e—finpercent) ____
State er ButNotOver A B [ D E

According to Class
Conditions

Kansas
0
25,000
$0,000
100,000
200,000
$00,000

Kentucky

0
10,000
20,000
30,000
45,000
60,000

100,000
200,000
500,000

Louisiana

Maryland

Michigan

50,000
250,000
500,000
750,000

25,000
50,000
300,000
200,000
500,000

Class A = lineal ancestor, descendant, siep parent or
child, sdopted child, spouse of child
Class B = giblings
Class C = all others
Deductions:
Class A $30,000
Class B $5,000
(if share of estate afier deductions is less than $200,
o tax i due)
Surviving spouse is exempt.

NEAWN-
~
n
LLRS8Ss

6 Qass A = parent, spouse, (grand)child, child adopted during

10 Class B = sibling, their descendants, spouse of child,
2 aunt, uncle

10 M Class C = ali others

Exemptions:

14 16 surviving spouse

16 16 minor (< 18 years) or incompetent child $20,000
16 16 parent $5,000

child $5,000

grandchild $5,000

Class B $1,000

Class C $500

2
QONOWVMAWNN
[ 2 37 % 3

8!
g

5 Class A = spouse, direct descendant
10 Class B = collateral relation (includes sibling by
10 marriage)
Class C = all others
Exemptions:
Class A $25,000
Class B $1,000
Class C $500
transfers to a surviving spouse, after 1991
Charitable exemptions are allowed.

WO
~J

Class A = spouse, child, stepchild, or siepparent of child,
(grand)parent, linea! descendant, and any joint savings
accounts of less than $2,000 of any person who is a spouse of
e lineal descendant

Class B = gll others

Exemptions:
spouse, all real property, first $100,000 of other propent
transfers < $150 property

50,000
250,000
500,000
750,000

) v} Qlass A = spouse, child, adopted child, spouse or widow(er)

14 of child, (grand)parent, sibling, linea) descendant, mutuall
4 acknowiedged child e y ’

17 Exemptions:
17 spouse, $65.000; if transfer qualifies for the
marital deduction under the federa! estate 1ax, the
transfer is exempt from the top applicable bracket.
The spouse gets another $10,000 exemption taken from
the lowest bracket and an additiona! $5,000 for every minor
10 whom no property is transferred
all others in Class A, $10,000
No tax on beneficiaries if value of share is less than $100.
Counties collect an additional 0.5% of the tax paid.
Charitable exemptions are allowed.

Boauaw
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Table 49 (cont.)

State Inberitance Taxes: Rates and HCDPUOIS, November 1

Value of Rates
Share before to Class
Exemntion Annlied fin nornent)
State ButNotOver A B €C D E Conditions
Montana _ _
0 25,000 2 4 6 8 ClassA = , child, lineal descendants, ancestor
,-"w ﬁ'm _" s u 1“' lace B = -v‘l.il :-' A—mpﬂ.nu nf u’hhnn II'!'IIGP hf rhﬂd
50,000 100,000 6 12 18 24 Class C = uncle, sunt, 1st cousin
100,000 8 ¥ U4 2R Class D = gll others
ammpm d lineal
passin and lin
dgmndnm mmnt fln::ro“g 107, 37 .000
Class B $1,000
Charitable exemptions are allowed.
Armed jorces exemption Guring active service if
1) killed in action in combat zone
,died&umumnds.disc&.ain;urymﬂ’cradmcombat
sone
Nebraska
0 2,000 6 CusAs= , (grand)parent, child, sibling. lineal descendsant
2,000 5,000 6 6 born in wedlock or legally adopted, or a mutually acknow!-
$.000 10.000 6 9 edged child where relationship has continued for a specified
10,000 20,000 1 6 1 time, or the surviving spouse of any such persons
20,000 50,000 1 6 15 Class B = uncle, sunt, their descendants, spouses of de-
50,000 60,000 3 6 18 scendsnts
60,000 1 9 18 Class C = all others

Exemptions:
surviving spouse
Class A $10,000
Class B £2,000
Class C $500

Tax is paid 10 and administered by county where decedent
sesided or had property.

New Hampshire

1ﬂ¢ tax rate,

E‘empt spouse, lineal ascendants, lineal descendants, their
spouses, legal guardians, step children, their spouses
and lineal descendants.

Real property for nonresidents is taxed a1 same rate.

Personal property is taxed st a flat 2%,
no deductions or exemptions sllowed.

New Jersey - - ) - o
0 25,000 15 QusAs= (gand)parent, child, adopted child. mutually
25,000 200,000 11 15 acknowledged child, stepchild or issue of sny child or
200,000 1,100,000 11 16 adopted child of s decedent

1,100000 1,400,000 B 16 Class B = siblin ng. spouse or widow(er) of child

1,400, 1,700,000 14 16 Chu Ce=allot

1,700,000 6 36 Escmptions:

Cllss A

__Class B 325,000

Charitable exemptions are allowed.

lfshare is < , there i no tax.

Survi I,,;pm_sgsggml,m

Nortb Carolina
0 5.000 1 ; g ClassA -W » lineal issue, adopted child, siepchild,
5,000 10,000 1 spouse
10,000 25,000 2 6 9 Gm B = gibling, descendant of sibling, uncle or sunt by blood
25 000 £0,000 k] b | b (4} Qiaee C = all others
50,000 100,000 4 8§ 1 Credits:
100,000 200,000 s 10 1 Class A $26,150
200,000 250,000 6 0 1z Surviving spouse is exempt.
250,000 500,000 6 11 1 Charitable exemptions are allowed.
$00,000 1,000,000 7 1 u
1,000,000 1,500,000 8§ 13 15
1300000 2,000,000 g u e
yATVIRLLL &OUU,000 1] o 30
2,500,000 3,000,000 11 IS N
3,000,000 2 16 I
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Table 49 (cont.)
State Inberitance Taxes: Rates and Exemptions, November 1991

Value of Rates
Share before : According to Class

ﬁixmmumm_ —finpercent) ______
State er ButNotOver A B C D E F Coenditions

Pennsylvania

0 6 15 Class A = (grand)parent, spouse, lineal descendant,

spouse or widow(er) of child
Class B = all others

Exemptions:
$2,000 family deduction

Spouse is exempt if .
the net value of the estate transferred is < $200,000
and the sverage joint exemption income for the 3 tax
years preceding the date of desth is < $40,000. For
decedents dying in 1992, the exemption is applied as a
credit against the tax in the amount of the lesser of 2%
of the taxable value of the decedent’s property trans-
ferred to or for the use of the transferee or 2% of
$100,000 of the taxable value of the decedent’s property
trsnsferred 10 or for the use of the transferee.

Transfers of property are exempt.

Charitable exemptions are allowed.

South Dakota
1} 3,000 4 s

3,000 15,000 3 4 S

15,000 30,000 725 10 15

30,000 80,000 3 15 10

50,000 100,000 6 12 16

100,000 75 15 2

3 Class A = lineal issue, adopted child, in loco parentis
3 Class B = linea) ancestor and (sibling who for at least 10
A of 15 years operated business or farm with decedent)
Qz C = giblings, their descendants, spouse or widow(er)
child
Class D = uncle, sunt, their descendants
Class E = all others
Class F = persons other than those specified in Class A
or B who continously engaged in business or farming
with decedent for at least 10 of the 15 years immedi-
stely preceding the decedents death. Property trans-
ferred must be real or tangible personal property
utilized in the joint business or farming enterprise
or shares of stock representing such propeny.
Exemptions deducted from first bracket:
surviving spouse
Class A spouse, child, linea! issue, adopied child:
$30,000
Class B linea! ancestor $3,000
Class C $500
D $200
E $100
Class F $500
Charitable exemptions are aliowed.

Y}.’BE

A 4Ty
<
17

Tennessee
0 40,000 55 Class A = everyone
40,000 240,000 6.5 Marital deduction:
240,000 440,000 25 172 of the value
440,000 9.5 of Exemptions: $600,000
taxable Charitable exemptions are allowed.
transfer

Source: ACIR staff compilation from Commerce Clearing House, State Tax Reponier (Chicago, 1992). See also Tables, 46, 47, and 48.
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Table 50
State Gift Tax Rates and Exemptions, November 1992

Rate According
to Class
m_nnu:.mn__ ~f{inpercen
State r But NotOver A B C Conditions
Cennecticut
0 25,000 1 The tax is effective for the 1991 calendar year and each year thereafier
25,000 50,000 2 except that the tax i imposed only on gifts that are transferred on or afier
g 2 e
Federal exempti ly.
300,000 200,000 5 ooy
200,000 6
$0 225
,000 1 Gifts 10 spouse are exempt.
25,000 50,000 2 P
$0,000 75,000 3
5,000 100,000 4
300,000 200,000 5
200,000 6
Louisiana
0 15,000 2 Gifts to spouse afier 1991 are fully exempt. $10,000 per donee per year is
15,000 excluded from taxation. In addition, a $30,000 lifetime exclusion is
allowed for the donor.
Gifts made by either spouse 10 8 third party may be considered as being
made one-half by each spouse.
New York
sce estate tax rates $10,000 per donee per year is excluded from taxstion. Unlimited marital
deduction.
Unified credit (same as estate tax) if tentative tax
1) < or = $£2,750, credit = full amount of tax
2) $2,750< tax <$5,000, credit = $5,500 - tax
3) >$5,000, credit = $500
North Csarolina
A B C Class A = linea! issue, lineal sncestor, adopted child, or stepchild
0 5,000 1 4 8 Class B = giblings, their descendants, uncle, sunt
5,000 10,000 1 L) 8 Class C = 3l others
10,000 25,000 2 6 9
25,000 50,000 3 7 10 $10,000 per donee per year is excluded from taxation. In addition. a $100,000
50,000 100,000 4 8 11 lifetime exemption is allowed 10 the donor for gifts made to donees of
100,000 200,000 5 10 12 Class A Gifts 10 spouse are exempt. When a gift is made by either spouse
200,000 250,000 6 10 12 10 2 third party, the donor may claim both the donor’s annual exclusion
250,000 $00,000 6 11 11 snd the spouse’s annual exclusion provided both spouses consent and
500,000 1,000,000 7 12 4 are residents of North Carolina when the gift i made.
1,000,000 1,500,000 8 13 L) Charitable exemptions are allowed.
1,500,000 2,000,000 9 U] 16
2,000,000 2,500,000 10 15 16
2,500,000 3,000,000 1 15 17
3,000,000 » 16 17
Tennessee
A B Class A = gpouse, child, stepchild, lines) ancestor or descendant,
0 40,000 585 65 descendant siblings, spouse of child, stepchild, adopted child
40,000 50,000 6S &5 Class B = all others
$0,000 300,000 65 95 Gifts made by either spouse 10 8 third party may be considered as being
300,000 150,000 65 120 made one-half by each spouse.
150,000 200,000 65 135 Marita! Exemption: One-half of gift
200,000 240,000 65 160 Exemptions:
240,000 440,000 15 160 Class A = $10,000
440,000 9.5 160 ChasB= 85000

Charitable exemptions are allowed.
Source: ACIR staff compilation from Commerce Clearing House, Siste Tax Guide (Chicago, 1992). See also Tables 46-48.
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American Automobile Association
1000 AAA Drive
Heathrow, FL 32746-5063

1992 Digest of Motor Laws

Commerce Clearing House

4025 West Peterson Avenue
Chicago, IL 60646

(312) 583-8500

State Tax Guide (continuous update)

Siate Tax Reporer (continuous updaie)
U.S. Master Tax Guide 1993

Distilled Spirits Council of the United States
1250 ] Street, NW

Washington, DC 20005

(202) 628-3544

Tax Briefs 1992

" Nationa! Association of Staie Budget Officers
444 North Capitol Street, NW

Washington, DC 20001

(202) 624-5382

Budget Processes in the Siates 1992

Nationa) Conference of State Legislatures

1560 Broadway, Suite 700

Denver, CO 80202

(303) 830-2200

Earmarking State Taxes, by Martha A_ Fabricius and Ronald K.
Snell, 1950

Fiscal Leiter, March/April 1990

How States Limir City and County Proj Taxes and Spending,
by Steven D. Gold and Martha A. Fabricius, 1989

Legislative Budget Procedures in the 50 States: A Guide 1o
Appropriations and Budge! Processes, by Anthony M.
Huichison and Kathy James, 1988

State Tax Actions, 1992, by Corina L. Eckl, Anthony M.
Hutchison, and Ronald K. Snell

Sources

National Tax Association
5310 East Main Street
Columbus, OH 43213
(614) 864-1221

*Current Patterns and Trends in State and Loca! Intangibles
Taxation,” by John H. Bowman, George E. Hoffer, and
Michse! D. Pratt, National Tax Journal, December 1990

Tax Analysts

6830 Fairfax Drive
Arlington, VA 22210
(703) 532-1850

The Tax Lexicon, by Richard A. Westin, 1989

Tax Foundation

470 LEnfant Plaza, SW
Washington, DC 20024
(202) B63-5454

Facts and Figures on Government Finance, 1988-89

US Advisory Commission on Intergovernmental Relations
800 K Street, NW  Suite 450 South

Washington, DC 20575

(202) 653-5640

Local Revenue Diversification:
Local Income Taxes, 1988
Local Sales Taxes, 1989

U.S. Office of Management and Budget
Washington, DC 20500
(202) 395-3090

Preparation and Submission of Budge! Estimates, Circular A-11,
July 1992

U.S. Acvisory Commission on inergovernmental Relations 173



174 U.S. Advisory Commission on imergovernmental Relations



‘The definitions of terms used in Significant Features of Fis-
cal Federalism are taken from U.S. Bureau of the Census,
State Govervnent Finances in [year] or Government Fi-
nances in [year], and Tax Analysts, The Tax Lexicon, 1989.

Accelersted Cost Recovery System (ACRS)—A system of
accelerated depreciation applicable to tangible property,
referred 10 as cost recovery, which was introduced in the
Economic Recovery Tax Act of 1981. The system must be
used to compute the depreciation deduction for federai
tax purposes for most tangible property placed in service

-'1.. 100N and hafaca 1007 T nanasral o e Y. ] ﬂhh-‘.'
A6l ATOVBIN VGIVIS 470 7. &) 59"“”’ . ‘um‘w BWASIvE T

uted cost recovery program (MACRS) is now mandatory
for property placed in service after 12/31/86.

Accelerated Depreciation—A method of depreciation
gesulting in larger Seductions in the earlier years of the
life of anasset than would result from application of the

P e dima fi o mual ann lﬂ nrasiatinn a)
'u-|5u| ane .e,, l—\‘uul annua’ wepiceiauon Myuua\.}

method, but which stops when a reasonable salvage val-
ne is attained.

Ad Valorem Taxation—Taxation of property based on the
properiy’s vaiue.

Adjusted Gross Income — A tax computation for individuals,
determined by subtracting a limited group of expenses from
gross income. The expenses generally fall into one of two
categories: (1) those that are gain-seeking in nature (e.g.,
trade or business deductions, 8 limited group of expenses in-
curred by employees, losses on transactions entered into for
the producuon of mcomc) and (2) those that are granted for
some other policy reason (e.g., alimony). The computation is
especially significant for the limitations on allowable medical

aunancar and shamiahla dadiivtinne
‘hy‘lm IV WM IRV VWA eIV LD,

Alcoholic Beverages—See License Taxes and Sales and
Gross Receipts Taxes.

Alternative Minimum Tax~—The tax base is the excess of
the tentative minimum taxable income for the taxable
year over the regular tax for the taxable year. The tenta-
tive minimum tax is basically 20% (21% for corporations)
of the taxpayer’s alternative minimum taxable income mi-
nus an exemption amount ranging from $20,000 10 $40,000
dependmg on the taxpayer. The axempuon amounts grad-
uwy pnase oui for mgn-mwmc taXpaycrs.

Alternative Minimum Tax Foreign Credit—A modified
form of the foreign tax credit, applicable to the alternative
minimum tax (AMT), the practical effect of which is that
the foreign tax credit, mdudmg pre-1987 carrylorwards, is
available to offset the AMT. It is aliowable only to the ex-

Definitions

tent of the foreign tax on alternative minimum taxable in-
come from foreign sources.

Amusements—See License Taxes and Sales and Gross Re-
ceipts Taxes.

Appraisal — An opinion, usually in writing and from a spe-
dialist, of the amount of money constituting the value of
property (market, assessed, or other, depending on the pur-
pose of the appraisal). The appraisal incorporates all factors
and approaches held to be reievant in the circumstances, in-
dudmg what the propcny cost, what loss in value (dcprcm-
IWH} ll I’D DIDWIUU, Il lﬂy' Wllﬂi mwm: ll ww wn, l"U

what sales prices similar properties have commanded.

Apportionmeni of Taxes—The matier of ascribing feder-
al, state, and local taxes o a particular beneficiary of a de-

sadante’s astata
VAN P WIS,

Assessed Value—The dollar amount officially set as the
valuation of a specific property againsi which the iax raie
forthe levying jurisdiction is apph'ed Amount may or may

At ha tha tha e aceacead ualn
llv‘ e ‘ll‘ —lll‘ " ‘l.b 'lw U. 'l“ w e 1] '“‘UG

Assessment Roll—The listing of taxable property located
within a governmental jurisdiciion (ofien the county), to-
gether with the assessed value officially determined for each

Mm‘ as Afﬂ\. |.aa"u mracrhad vnlinatinm Aata tha A0
- Vs P‘J y‘ww vai ullvll Uﬂlb UJ ll‘b U“'

cial charged with this function, often called the assessor.
Capiiai Gain—Gain irom the aciual or construciive sale
or exchange of a capital asset.

Capital Gain Net Income—The excess of gains from the
sale or exchange of a capital asset.

Capita) Loss— A loss from the actual or constructive sale
or exchange of a capital asset.

Casualty Loss—Physical damage to the taxpayer’s prop-
erty resulting from a casualty.

Charitable Contribution—Genenlly, gifts 10 charitics.
Only a limited class is deductible for federal income tax
purposes.

Circuit Breaker—Though its specifics depend on particu-
lar state statutory provisions, a “circuit breaker” generally
is 2 law that activates, for qualifying property owners (or
renters), 8 state-financed credit or rebate of specified
amounts of property taxes incurred (or rent equivalents)
whenever such taxes (or rent equivalents) exceed speci-
fied percentages of amounts of household income.
Condominium— A condominium is a unit of real property
within a property consisting of other such units which is

owned in fee nmpxe uy the same party or parties hoiding
an undivided interest in the common elements of the
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Corporlnoll Nei Iocome Taxes—Tixes on nei income of
corporations and unincorporsted businesses (when taxed
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(e.z., financial institutions).

Credit—An amount that offsets tax liabilities directly, as

e roead ¢n a ‘.‘ emtiram that affente mcl. 2aaa— o
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Current Charges— Amounts received from the public for
periormance of specific services benefiting the person
dnrged. and from sles of commodities and services, ex-
eept nquor store sales. Includes fees, uses:mems, and
other reimbursements for current services, rents and

@alec Asrived fram commodities or services fummiched iaal.
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taxes, which relate to privileges granted by the government
or regulatory measures for the protection of the public.

Desth and Gift Taxes—Thxes imposed on transfer of

property at death, in contemplation of death, or as a gift.
Deduction—An expense, ! whether pand in ash in kind, or

- aoal.

wer FI’ ulllll;d Oon ‘).PFI \F ‘ , UFPIFI.IUII or U‘P‘ “WH);

which is used as an offset in determining taxable income
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Defined Benefit Plan— Any qualified plan that systemati-
caliy provides for the payment of definitely Geterminabie
bencms overa pcnod of years after reuremem The bene-

llls HHU comrwuuom aic cndnlucmuwuy mu)ulcu Uy,
and based on, years of service and compensation received

v the smnlavese
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Dependent—The term refers to (1) any individual living
with taxpayer (providing the relationship is not iliegal un-
der local law) and for whom the taxpayer ptovndes at least
50% suppori and (2) ceriain relatives (parenis, children,
tiblmgs, stepchudren. stepsiblings, stepparents, nephews,

miasae uncles ohi ildren.in_law mrn':.tn.lnm
alveed, -ulua. SNnCies, caudren-in-iaw, y

grandparents, and grandchildren) regardless of where
they live for whom the taxpayer provides at least 0% of
suppon Adopted children quahfy as children and sib-
lings, as do most foster children.

Deprecistion—Loss in value from any cause. Major
cautes include n‘umm‘ dnt.nnﬂhnn (m'dmm wWear md
tear, neghgem are, or “deferred maintenance,” and
damage): functional obsolescence (poor design, inade-
quate  facilities); and economic obsolescence (influences
external to elements of the property itseli, for example,
supply and demand factors). Loss in value already sus-
tained is often called accrued depreciation, either curabie
(correctable at reasonable cost) or incurabie (correctabie,
if a1 all, only at mveeost)Losmnlueapeaedm
the future is esiimated by mwrporum; & perceniage
component for depreciation in a capitalization rate.

Dividend—A distribution of money or property 10 stock-
bolders of the distributing company in the ordinary course
of business.

Nasrnment and Ctack Tranefor Taxes—~Thxes on the re-

cording, registering, and transfer of docurnents such as
mortgages, deeds, and securities, except taxes on re-
cordmg or transfer of motor vehicle titles, which are
classified elsewhere.

Domestic International Sales Corporstion—A domestic
corporation, often a shell, that exports goods produced in
the United States, meets various statutory tests, and makes a
revocable election 1o be treated as a domestic intemnational
mies corporation (DISC). The DISC is exemnpt from federal
imme. penoml holdmg company, and accumulated eam-

i 0l . -—‘ LYy
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Earned me—wages. salaries, u]m and other empioyee
plus net earnings from self-employment (or

exrludine amaunte '-nmvnd as a pension or
Tl B m', wwuu‘ SOuns apens

&n annuity, or not effectively connected ed with a United Slates
trade or business received by nonresident aliens.

Effective Tax Rate—Thx rate based on economic income
or wealth rather than taxable income or wealth usually ex-

pressed as a percentage of tax base.

Effective ."‘F“""' Tay Bate —Thic rate ic the amount of

all net property 1axes billed against a sold propeny ex-

pressed as 8 percentage of the sales price.

Estate Tax— A tax that is imposed on the privilege of a de-
cedent 10 transfer property. It is not levied on an heir re-
ceiving property, but rather falls on property owned at
Geath. The federal estate tax is nowbound into the federal
gift tax through a unified transfer tax system. The estate is
Getermined by (1) combining the taxable estate and ad-
justed taxable gifts and multiplying them by the uniform
transfer tax rate, (2) subtracting gift taxes actually or con-
structively paid during the decedent’s life, and (3) sub-
tracting the unified credit and various other minor credits.
Excise Tax— A tax imposed on manufacturing, selling. or
using goods of on an occupation or activity. Taxes on prop-
erty transiers are also viewed as excise taxes. Census clas-
nfxes these taxes as selecuve nles taxes. For a list of re-

uwu u:xmxuons. $ce waw U"UJJ ua:apl: uu:s. JCICC'

tive Sales and Gross Receipts Taxes.
Exclusion from Gross Income~—A receipt of accrual that
would, but for a specific exclusion provided by the code or
administrative action, be included in a taxpayer’s gross in-
come. Particularly common exclusions are those for gifts
and inheritances, and death proceeds paid under a life in-
surance contract.
Exemption~ A deduction (after 1989, subject to indexing
for innatwn) granted to mdmduals under various circum-
stances. One class is the so-called personal exemption,
available to individua! taxpsyers. The second type is the
dependency exemption, which generally entitles individu-
8l taxpayers 0 a like deduction for each dependent.
Fair Market Value (FMV)—The price at which property
would change hands between a willing buyer and a willing
seller, neither being under any compulsion 1o buy or sel,
and both having reasonable knowiedge of the relevant facts.
Fiscal Year—The 12-month period at the end of which the
mmment or any governmental agency determines its
cial condition and the results of its operation and
cioses its books.



Franchise Tax—Taxes imposed on the privilege of carry-
ing on a business in corporate form. Numerous states im-
pose franchise taxes that are measured by the corpora-
tion’s income (i.e., disguised income taxes).

“Gas Guzzler” Tax—An excise tax on the manufacturer
of inefficient automobiles (i.c., automobiles that do not
meet specified fuel economy ratings).

General Sales or Gross Receipts Taxes—See Sales and
Gross Receipts Taxes.

Generation-Skipping Transfer Tax—A tax designed to
kimit estate tax avoidance by the use of generation-skip-
ping transfers. The tax falls on any taxable distribution, or
direct skip. The tax primarily applies to property held in
trust for the benefit of a person two or more generations
below the transferor of property to that trust. The taxalso
falls on direct transfer of an interest in property to persons
two or more generations beneath the transferor. Each
transferor is entitled to exempt $1 million of generation-
skipping transfers from taxation.

Gift Tax— A cumulative, progressive excise tax imposed
on the donor of a gift, measured by its fair market value,
applicable only to individuals.

Gross-Up—Generally, to add the amount of the asso-
ciated tax imposed on the transfer to the value of the
property or income received.

Highbest and Best Use—Employment of property in the
way and for the purposes that are most profitable, given
probable legal, physical, and financial constraints. May or
may not be existing use.

Homestead—Usually, a parce! of land that an individual
or individuals own in fee simple and on which they reside.
Specific state statutes should by consulted in each situa-
tion, especially with reference to entitlement 10 a home-
stead exemption from property taxes.

Homestead Exemption—A specific dollar amount sub-
tracted from the assessed value of a home. The assessed
value minus the exemption equals the amount of waxable
assessed value for property tax purposes. A closely related
device is the Aomestead credit, which is an amount that is
subtracted from the gross property tax rather than from
the assessed value.

Indexing for Inflation —Adjusting dollar amounts for the
destructive effects of inflation.

Individual Income Taxes—Taxes of individuals measured
by net income and taxes distinctively imposed on special
types of income (e.g., interest, dividends, income from in-
tangibles, etc.).

Inheritance Tax— A tax imposed on the recipient of an in-
heritance, bequest, or devise from a decedent.

Insurance Sales and Gross Receipts Taxes—See Sales
and Gross Receipts Taxes.

Insurance Trust System—A government-administered
program for employee retirement and social insurance
protection relating to unemployment compensation,
workmen’s compensation, and old age, survivors’, disabil-
ity, and health insurance. Insurance trust revenue com-
prises amounts from contributions required of employers
and employees for financing these social insurance pro-

grams, and eamings on assets of such systems. Insurance
trust expenditure comprises only cash payments tobenefi.
ciaries (including withdrawals of contributions). The costs
of administering insurance trust systems are classed as
genen! expenditure. Insurance trust revenue and expen.
diture do not include any contributions of 8 govenment 0a
gystem it administers. Any amounts paid by a government as
employer contributions to an insurance trust system admini-
stered by another government are classed as general expen-
diture for current operation, and as insurance trust revenue
of the particular system and receiving government.
Intangible Property or Ri;hu—hopeﬂy such as good-
will, stock in a corporation, or a patent right.

Interest Earnings —Interest earned on deposits and securi-
ties, including amounts for accrued interest on investment
securities sold. However, receipts for accrued interest on
bonds issued are treated as offsets to interest expenditure.
Interest Expense—Generally, the implicit or express price
charged per unit of time for the use of a creditor'’s money, or
for the creditor’s forbearance in demanding repayment.

Interest Expense Deduction — A deduction allowed for in-
terest paid or accrued in the taxable year.

ltemized Deductions—A term commonly used to de-
scribe a limited group of expenditures by individuals elec-
tively allowed as deductions from adjusted gross income.
Jobs Credit, Targeted— An elective credit for hiring unre-
lated individuals who are members of targeted groups.
The credit applies to individuals who started work before
1988, and is somewhat lower for summer youth and coop-

- erative educational students. The definitions have been

changing rapidly in recent times, and the credit is subject
1o a “sunset” provision.

Legal Description— A delineation of dimensions, bound-
aries, and relevant attributes of a real property parcel that
are specific enough to identify with absolute certainty the
particular parcel in question. For a subdivided lot, the le-
ga! description would probably include lot and block num-
bers and subdivision name.

License Taxes—Thxes exacted (either for revenue raising
or for regulation) as a condition to the exercise of a busi-
ness or nonbusiness privilege, at a flat rate or measured by
such bases as capital stock, capital surplus, number of
business units, or capacity. Excludes taxes measured di-
rectly by transactions, gross or net income, or value of
property except those 10 which only nominal rates apply.
“Licenses™ based on these latter measures, other than
those at nominal rates, are classified according 1o the
measure concerned. Includes “fees™ related 1o licensing
activities—automobile inspection, gasoline and oil in-
spection, professional examinations and licenses, etc.—as
well as license taxes producing substantial revenues.
Alcobolic Beverages—Licenses for manufacturing,
importing, wholesaling, and retailing alcoholic bever-
ages other than those based on volume or value of
transactions or assessed value of property.

Amusements—License taxes imposed on amusement
businesses generally or on specific amusement enter-
prises (race tracks, theaters, athletic events, eic.)
Does not include “licenses” based on value or num-
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ber of admissions, amount of wagers, or gross or net
fncome, which are classified elsewhere.

Corporations In General—Franchise license taxes,
organization, filing and entrance fees, and other li-
cense taxes that are applicable, with specific excep-
tions, to all corporstions. Does not include corpora-
tion taxes based on value of property, net income, or
gross receipts from sales, or taxes imposed distinc-
tively on particular types of corporations (public utili-
ties, insurance companies, etc.).

Hunting and Fishing—Commercial and noncommer-
cial hunting and fishing license and shipping permits.
Motor Vehicles—License taxes imposed on owners or
operators of motor vehicles, commercial and non-
commercial, for the right to use public highways, in-
¢cluding charges for title registration and inspection of
wvehicles. Does not include personal property taxes or
sales and gross receipts taxes relating to motor vehi-
cles, taxes on motor carriers based on assessed value
of property, gross receipts, or net income, or other
taxes on the business of motor transport.

Motor Vehicle Operators—Licenses for privilege of
@riving motor vehicles, including private and com-
mercial licenses.

Occupations and Businesses, not elsewbere classi-
fied—License taxes (including examination and in-
spection fees) required of persons engaging in par-
ticular professions, trades, or occupstions, and such
taxes on businesses not elsewhere classified. Includes
charges relating to inspection and marketing of seed,
feed, fertilizer, gasoline, oil, citrus fruit, and other com-
modities, and chain store licenses, as well as licenses re-
lating to operation of particular business enterprises.
Public Utilities—License taxes imposed distinctively
on public passenger and freight transportation com-
panies, telephone, telegraph, and light and power
companies, and other public utility companies, in-
cluding government-owned utilities. Does not in-
clude taxes measured by gross or net income, units of
service 5014, or value of property.

Otber License Taxes—License taxes not listed
separately (e.g., animal licenses, marriage licenses,
registration fees on pleasure boats and aircraft, in-
dividual permits to purchase liquor, and other non-
business privileges).
Marginal Rate~The rate of tax applied 10 the last dollar
of the 1ax base. For example, if between $16,000 and
$20,000 of taxable income were taxed at 20 percent and
the taxpayer had $16,500 of taxable income, the marginal
ate on the last $500 of income would be 20 percent.

Marital Deduction—An unlimited deduction used in de-
termining taxable gifts or the taxable estate for interspou-
sal transfers. After 12/31/81, generally all qualifying gifts
and bequests between a husband and wife will pass with-
out gift or estate tax liability because of the 100 percent
marital deduction.

Market Value—The most probable price in cash, terms
equivalent to cash, or in other precisely related terms, for
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which the appraised property will sell in a competitive
market under all conditions requisite to fair sale, with the
buyer and seller each acting prudently, knowledgeably,
and for self-interest and assuming that neither is under
Guress. :
Medical Expense Deduction—An itemized deduction al-
Jowable to individuals for unreimbursed payments on
their own behalf, and on behalf of their dependents for
medical care and for certain drugs.

Motor Fuels Sales Taxes—See Sales and Gross Receipts
Taxes.

Motor Vebicle License Taxes—See License Taxes.

Natura! Resources—Government activities to conserve,
promote, and develop agriculture, fish and game, forestry,
and other soil and water resources, including geological
research, flood control, irrigation, drainage, and other
conservation activities.

Net Operating Loss (NOL)—Generally, the excess of al-
Jowable deductions over gross income from a trade or
business, with adjustments.

Net Operating Loss Carrybacks—Net operating losses
applied to s taxable year earlier than the taxable year in
which the loss arose. Generally, net operating losses are
first carried back to the third year preceding the year of
loss, and then 1o the second year preceding the year of
loss, etc., until the loss is fully absorbed.

Net Opersating Loss Carryforward —Net operating losses
vtilized in a taxable year after the year in which the loss
was incurred. Generally, a net operating loss must be car-
ried back three years before it is carried forward.

Parimutuel Taxes—See Sales end Gross Receipts Taxes.

Pick-Up Tax, Estates— A reference to the federal provi-
sion that a credit is given for federal estate tax purposes
equal to the greater of actual state estate, inheritance,
legacy, or succession taxes up to s dollar limit, to which
some states react by imposing a tax equal 10 the allowable
credit, or an addition sufficient to absorb the credit.

Property—That which belongs to the owner and is thus
subject to specific rights of the owner of use, possession,
and alienation. Property may be described as the sum of
all legal interests in a parcel or thing. Property can be real
or in the case of personal property, tangible or intangible.
Property Taxes—Thxes conditioned on ownership of
property and measured by its value. Includes general
property taxes relating to property as a whole, real and
personal, tangble or intangible, whether taxed at a single
rate or at classified rates; and taxes on selected types of
property, such as motor vehicles or certain or all intangibles.

Property Use Category, Realty—A Census Bureau classi-
fication based on actual utilization of the realty. Individu-
al categories follow:

Residential (nonfarm) Single-Family—Includes cach
bouse, not on a farm, that is a residence for one family
only. The residence may be detached or semide-
tached. It may be a one-family part of row or town
houses, if separately assessed. It includes each one-
family rural or suburban estate if not primarily used
for farming. It includes each condominium unit in a
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All References Are to Table Numbers

Adjustments and exclusions, income tax, state,
individual, 19
Adoption dates of major state taxes, 14
Alcoholic beverage taxes
federal, 1944-1992, 11
state, 36, 37
Automobile taxes and fees, 38

Budgets

federal, process, 1

state
balanced budgets, 3
deficit limitations, 3
gubernatorial veto, §
process and calendars, 2
stabilization funds, 4

Cigarette taxes
federal, 1944-1992, 11
state, 1978-1992, 35
Circuit breakers, 41
Classification of real and tangible personal property, 43
Corporation income taxes—see income taxes,
federal and state, corporation

Death taxes

federal, 13

state, 47

state “pick-up” credit, 13
Deductions, income taxes, state, individual, 18, 21
Deficit limitations, state, 3

Earmarked taxes, 16
Earnings taxes—see income taxes, local, rates
Estate taxes, 48
Excise taxes
federal, 1944-1992, 11
state '
alcoholic beverages, 36, 37
cigarettes, 1978-1992, 35
gasoline, 1978-1992, 34
Exclusions
state income tax
individual, 19
Socia! Security and pensions, 20
Exemptions
income tax
corporation, federal, 10
individual, federal, 9
individual, state, 18

Index

property tax, homestead, 42

sles tax, 29

Social Security and pensions, 20
Expenditure limits

local, 7

state, 6

Federal taxes (see also specific taxes)
death, 13
excise (including, alcoholic beverages, cigarettes,
and motor fuels), 1944-1992, 11
income ,
corporation, 10
in(;?v(i)dual, 89
self-employment and Social Security, 1937-2000, 12

Gasoline tax

federal, 1944-1992, 11

slate, 1978-1992, 34
General sales tax—see sales taxes
Gift taxes, SO

Homestead exemptions, 42

Income taxes
federal
corporation, rates and exemptions, 1909-1992, 10
individual ;
average and marginal rates, 1954-1992, 8
rates and exemptions, 1913-1993, 9
local
aumber and type of jurisdiction, 1976-199], 23
rates, selected cities and counties, 24
state
corporation
adjustments, 26
apportionment of income, 27
bases and credits, 26
prima lzsnx bases, 28
rates,
individual
exclusions and adjustments, 19, 20
itemized deductions, 21
personal exemptions and standard
deductions, 18
rates, 22
Social Security and pension exclusions, 19, 20
Inheritance taxes, 49
Interstate mail-order sales, use tax (Jegal provisions), 30

Limits

deficits, 3
taxes and expenditures
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local, 7
state, 6
Local taxes (see also specific taxes)
expenditures and tax limits, 7
income
sumber and type of jurisdiction, 1976-1991, 23
l rates, selected cities and counties, 24
es
number and type of jurisdiction, 1976-1991, 32
rates, state-local combined, general, 33

Motor fuel taxes
federal, 1944-1992, 11
state (gasoline), 1978-1992, 34

Payroll taxes—see income taxes, local, rates, 9
Pensions—see exclusions and adjustments, and
income tax, state, individual

Property taxes

circuit breakers, 41

classification of property, 43

homestead exemptions, 42

intangibles, 44, 45

relief programs, summary, 40

Sales taxes
exemptions, state, 29
interstate mail-order (legal provisions), 30
local, number of jurisdictions, 1976-1991, 32
rates
state, and exemptions, 29
state, 1978-1992, 31
state-local combined, 33
Severance taxes, 39
Social Security, contributions and rates, 1937-2000, 12
State taxes (see also specific taxes)
adoption dates, 14
alcoholic beverages, 36, 37
automobile, 38
Cigarettes, 1978-1992, 35
death and transfer, 47
estate, 48
excise and fees, 34-38
expenditure and tax limits, 6
gasoline, 1978-1992, 34
gift, 50
income
corporation, 25-28
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individual, 18-22
inheritance, 49
Limits, 6
major changes, 17
major sources, 15
property, 40-42, 44, 45
sles and gross receipts, 29-33
sevenance, 39
transfer and real estate, 46

‘Ixx limits
local, 7
state, 6
‘Thxes (see also specific taxes)
sdoption dates, state, 14
automobile, 38
death and transfer
federal, 13
state, 47
earmarked, 16
estate, 48
excise and fees
federal, 1944-1992, 11
state, 34.38
gift, S0
income
corporation
federal, 10
state, 25-28
individual
federal, 8,9
local, 23, 24
state, 18-22
inheritance, 49
limits
local, 7
state, 6
major changes, state, 17
major source, state, 15
property, 40-42, 44, 45
sales and gross receipts
local, 32, 33
state, 29-33
severance, 39
transfer and real estate, state, 46
‘Transfer and real estate taxes, 46

Veto, budgets, state, §
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