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Section I

Budget Processes and Tax
and Expenditure Limits
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Table 1

The Federal Budget Process

Executive Budget Process Deadline Congressional Budget Process

Ascncies subiect to executive branch review submit initial budget request materials. Septemtxr I.. ..... .. .
Fiscal year begins.

Agencies not subject to executive branch review submit budget request materials.

OMB issues final sequester rcJwn. 1 President issues sequester order,
if necessw.

Legislative branch and tie judiciary submit budget request materials.

President transmits budget to Congress, including OMB sequester preview report.

OMB sends allowance letters to agencies

President transmits Mid - Session Review, updating the budget estimates.
OMB provides agencies with policy guidance for the upcoming budget.

OMB issues sequestration update repofi

Octokr I
October 15
10 days tier adjournment

15 days after adjournment

30 days later

November - December
5 days before President’s

budget transmittal
Not later than 1st Monday

in Febmary

Febmary - March
February 15
Within 6 weeks of

President’s budget

transmittal
April 1

April 15
May t 5

June 10

June 15
June 30
After completion of action

on discretionary,
direct spending,

or receipts legislation
July 15
]UIY- August

August 15
August 20

Fiscal year kgins.

CBO issues final sequester reJwrt

Comptroller General issues compliance reprt.

CBO issues sequester preview report.

CBO reports to Budget Committees on tbe President’s Budget.
Committees submit views md estimates to Budget Committees

Senate Budget Committee rcpom concurrent resolution on the budget.
Congress completes action on concurrent resolution.
House may consider appropriations bills in the absence of a concument

resolution on the budget.. . .
House Appropriations committee repro last appropriations bills.
Congess completes action on reconciliation Iegistation.
House completes action on annual appropriations bills.

CBO provides estimate of impact of legislation as soon % practicable.

CBO issues sequester update rcpofi.

Note: OMB atso repom to the Congress on tie impact of enacted legislation and provides an explanation of any differences between OMB and CBO estimates witbin 5 catendar days of enact-
ment of legislation.

CBO Congressional Budget Ofice OfvfB - Ofice of Management and Budget

1A within-session sequester is triggered within 15 days atier enactment of appropriations that are enacted after the end of a session for the budget ye= and before July 1, if they breach the cate-

go~ spending limit for that fiscal yen. A Icmkback reduction to a category limit is applied for appropriations enacted fier June 30 for the fiscal yew in progress that breach a catego~ limit for
that fiscal year and is apptied to tbe next fiscal year

Source Executive Ofice of the Presiden< Ofice of Managementand Budget, Preparation ad Submission of Budget Estimles (Circula No. A-J I), Novcmkr 19P4.



Table 2

+ State Budget Processes and Calendars

g

:
Budget Agency Requests Frequency of

. Guidelines to Submitted Agency Governor’s Budget Legislature Fiscal Year
~,

Legislative/
State Agencies to Governor Hearings Held Sent to Legislature

g
Adopts Budget Begins Budget Cycles

Alabama
Alaska
Arizona*
Arkansas
California

September
July

June 1
March

JuIylNo\embcl

Colorado
Connecticut
Delaware
Florida
Georgia

June
July

August
June
May

November/December
October

September 1
July

AugustlSeptcmbcr

August 1-15

September
OctoberlNovembcr

September
September

Januav . .. . . . . ..,. ,., . -., .

November
NovemberlDccemkr

August
Augus~ovember

Aug.stfSeptember
Februa~

OctoberNovember

No!ember
YovcmbcrlDecernber

Hawaii July/August September November
Idaho June September
JOinois September NovemberlDccember November/December

Indiana
Jowa June September N“\embe,/December

Kansas’
Kentucky
Louisiana
Maine
Maryland

Massachusetts
Michigan*
Minnesota
Mississippi
Missouri*

Montana
Nebraska
Nevada
New Hampshire

June September November
July October

September No\embcr Februa~
July September October/December
June August 3 I October/November

August October October

October November Deccmbcr

MaylJune October J5 September/October

June August
July October

lJecemberlAugust May/October blay/Oct<>ber
July September Janua~,Fehrua~

May/June September SeptcmberiDeccmber

August October November
JulyiAu&ust October

Y.Orudry
December

Jan”~
September/December

January 10

Januq 15
Febma~

January
December

Jan”~

r.oruary)wlay

May
January/April
January/April

J“”e 15

May
June/May
June 30
March

March

ucrooer I
July I

July 1
July I
July 1

AIA

AIA
A/A,B
B/Lt

AIA

July I

July I
July I
J“l} I
July 1

AIA
MB
AJA
MA

AJA

December
Janu~
March

April
March

June

April/Ma>

May
April

June
June
April

July I m
July i MA
July 1 AIA
July I A1’JJ
July I AIA

Ju!v I A/’A. B
Jul; 1 BB
July 1 AIA
July 1 BIB
Jul>: 1 A/A

Janua~ June Jul> I .AIA
July October 1 A/A

lanua~ (4th Tues. ) h!a) July I AIB
November I I July I A’A

Januaq Apri I/May July I AIA. B

Janua~ April July 1 BIB
Jan.a~ April July I
Januq

A/B

June July 1 B,13
Febma~ May July 1 MB
Januw June J“], 1 .AIANew Jersey

New Mexico Jtd~ September September/Dectmber Janua~ FebruaW/Mwch July I

New York July
AIA

Septtmber October/November Januq March April I
North Carolina

MA
Janua~ AugusI September~ovcmbcr Febmay June July I

North Dakota
BIB

March JunclJuly July/October December Jmua~/April
Ohiok

July 1
July

B/B
SeptemberlOctober Octobcr,Wovember Febma~ June July 1 AA



Table 2 (cont.)

StBte Budget Processes and Calendars

Budget Agency Requesti Frequency of
Guidelines to Submitted Agency Governor’s Budget Legislature

State
Fiscal Year

Agencies to Governor
@islative/

Hearings Held Sent to Legislature Adopts Budget Begins Budget Cycles

Oklahoma July October October~ecember February (Ist Mon.) May (last Fri.) July I AIA
Oregon January/July September ScptemkrNovember Januv January/June July I B/EJ

Pennsylvania’ August October December/January February June July I AIA
Rhode Island July October NovemixrDecember Febmary June July I AIA
South Carolina August September January June July 1 AIA

South Dakota June/July September ScptemberlOctober December March July I AJA

Tennessee* August Octokr November January April/’May July I AIA
Texas March July/November July/September January May September I B/B
Utib July September OctoberiNovember December Fcbmary July 1 NA
Verm Ont* September OctO&r NovemkrlDecem&r January May July I AIA

Virginia April/August June/September September/October
Washington April September October
West Virgin ia July September OctobcrlNovcmber

Wisconsin June September
Wyoming May 15 September By November 20

December MarchfApril July t AIB
December May July 1 AiB

January March July I AIA

Janu~ June/July July I B/B
December Mach July 1 AiB

– no provlslon A-Annual &Biennial

*State Notes

Arizona Agencies are divided into major budget units and other budget units.
Major budget units submit annual budget requests. Other budget units sub-
mit biennial budget requests.

Kansas Twenty agencies are on a biennial budget cycle. The rest are still on an
annual cycle.

Michigan Whhin 30 days after legislature convenes in regular session, except when a

newly elected governor is inaugurated when presentation must occur with-
in 60 days after Iegis lature convenes.

Missouri There is constitutional authority to do annual and biennial budgeting.

Ohio

Pennsylvania

Tennessee

Vermont

Beginning in Fiscal 1994, the operating budget has been on an annual
basis while the capital budget has been on a biennial bmis.

Budget submission delayed to mid-March for new governors.

The budget is submitted in March when the govcmor has been elected for

hi~er first tcm of ofice.

Budget may be submitted by March I during the tirst year of a governor’s
term.

State Constitution prescribes a biennial budget Iegislamre; in practice, leg-
islature meets annually, in regular and adjourned sessions.

,,
e

So”rw: National Asswi.?tion of State BudgetOficers, Budget Prccesses z. tk State, (Wzhi”@o”, K, 1995).7
:
?;
3
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Table 3

State Balanced Budgets and Deficit Limitations:

Constitutional and Statutory Provisions

Governor
Must Present

State Balanced Budget

Alabama Y C,s
Alaska Y s
Arizona Y C,s
Arkansas Y s
California Y c
Colorado Y c
Connecticut Y s
Delaware Y C,s
Florida Y C,s
Georgia Y c

Legislature
Must Pass

Balanced Budget

Y s
Y s
Y C,s
Y s
N
Y c
Y C,s
Y C,s
Y C,s
Y c

Hawaii
fdabok
Illinois
Indiana
Iowa
Kansas
Kentucky
Louisiana
Maine
Maryland*

Y
N
Y
Y
Y

Y
Y
Y
Y
Y

C,s

C,s
c
C,s
c
C,s
C,s
C,s
c

Governor
Must Sign

Balanced Budget

N
Y s
Y C,s
Y s
N
Y c
Y

c

Y C,s
Y C.s
Y c

May Carry
over Deficit

N
N
Y
N
Y
Y
Y
N
N
N

Y C.s N
Y c
Y c
Y c
Y s
Y C,s
Y C,s
Y C,s
Y c

Y c

N

N
Y
N
N
Y
Y
Y

N

N
Y

c N
N

N
C,s N
C,s N
C,s N

Y

Massacb”setts Y C,s Y C,s Y C.s Y
Michigan Y C,s
Minnesota Y s
Mississippi Y s
Missouri Y c
Montana Y s
Nebraska Y ~

Nevada Y s
New Hampshire Y s
New Jersey Y c
New Mexico Y c
New York* Y c

Y

Y
Y
N
Y
Y
Y
N
Y
Y

N

~
Y

s Y
s N

Y
c N
s N
c Y

N
c Y
c Y

N

C,s Y
C,s N

N
c N

N
N

c N
N

c Y
c

N
Y

North Carolina
North Dakota
Ohio*
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina*
South Dakota
Tennessee

Y
Y

Y
Y

Y
Y
Y

Y
Y

C,s
c

s
c
C,s
c
c
c
c

Y s
Y c

Y c
Y c
N
Y c
Y c

Y c
Y C,s

Texas
Utah
Vermont
Virginia*
Washington
West Virginia
Wisconsin
Wyoming

N
Y
N
Y
Y
N
Y
N

Y C,s
C,s Y c

N
s N
s N

Y c

c Y c

N

N N
Y c N
Y c N
Y c N
Y

c
N

Y c Y
Y s N
Y c N
Y c N

Y c N

N Y

N N
N Y
N N
N N

Y
c

N

N Y
N N

Y - Yes N-No C - Constitutional provision S - Statutory provision

6 ACllUSignificant Feat.res of Fiscal Federalism



Table 3 (cont.)

State Balanced Budgets and Deficit Limitations:

Constitutional and Statutory Provisions

*State Notes

Idaho Although the Constitution requires the leg- rcquiremcnt that the governor submit or the

islature to pms a balanced budget, there arc legislature enact a balanced budget. There is

no sanctions, and in recent years the legisla- a constitutional requirement that the legisla-

ture bas over-appropriated its general ture provide sufficient revenues to meet

account revenue estimate for the coming state expenses. The governor is required by

ye=. statute to examine monthly the relationship

Maryland Budget becomes law immediately on enact-
between appropriations and estimated rev-
enues and to reduce expenditures to prevent

ment by the legislature. imbalance.

New York Technically, tbe governor is not required to South Carolina The formal budget is submitted by the
sign a balanced budget. However, in order Budget and Control Board, not the zovemor.
to consummate the spring borrowing, the

Virginia
governor must certify that the budget is in

Requirement applies only to budget execu-

balance
tion. The governor is required to ensure that
actual expenditures do not exceed actual

Ohio There is no constitutional or statutory revenues.

Source: National Association of State Budget Oficers, Budge! Prmesses t. the S101.S(Wxhingt... DC. 1995).

ACISJSig”ificmt Features of Fiscal Federalism 7



Table 4

State Budget Stabilization Funds

State Methods for Deposit Methods for Withdrawal

Alabama
Proration Prevention Fund- First year, $2 I million; second year, $8 million; (I) Declaration of proration by govcrnoc or
Education (S) thereafter, up to $75 million m%imum; automatic (2) Declaration of emergency by legislature

appropriation waived via emergency resolution

Alaska
Budge: Reserve Accoun/ (S) By appropriation

C.n$:iiutio../ Budget Reserve Mineral Iitigationldispute settlcme”ts

Fund (C)

By appropriation for the govemoc to meet a disaster

(I) Amount available for appropriation for fiscal
yew less than amo””t appropriated previous iis-

cal year
(2) ~1,legislative vote

Arizona
Bud~et Stobiliz.[ion Fund (S) Capped at 15% of general fund revenue, funded

by formula comparing real net personal income
growth to 7-year trend

California
Special Fund for Economic Year-end surplus or by appropriation

Uncert.in(ies (S)

(l) By form.1% with majority legislative appropria-
tion or

(2) Non fonnul+ with ,h legislative approval

(I) By appropriation in the budget act, special
statutes, or continuous appropriations provided

by cOnstitutiOn or statute
(2) Director of tinancc can allocate funds for addi-

tional tire fighting or disaster response needs

Colorado*
Required Resew. (S) 4% ofgencral fund appropriations Automatic expenditure when revenue estimates fall

below targets, fund can be used only to cover
appropriations already authorized

Connecticut
Budger Resew, Fuud (S) Ye=-end SUVIUS;fund capped at 5% of net gencr- Automatic expenditure to cover budget deticit to

al fund appropriations for tiscal year the extent that funds are available

Delaware
Budget Resewe Accounl (C) Automatic deposit from previous year’s ““tncum- By appropriation to cover unanticipated budget

bered funds; fund capped at 5% of estimated gen. deficit or to compensate for revenue reductions;
eral fund rcvc”ues requires 315vote of legislature

Florida
}VorkingCapil.1 Fund (S) Year-end surplus until fund reaches minimum

Icvel of 5% of net general fund revenue for previ-
ous fiscal year; fund capped at 1t)% of previous
year’s general fund

Budget Stobi[i.afio. Fund (S) Automatic deposit beginning in FY 1995 equal to
I% of previous year’s general fund revenue coi-
Iections, increasing each year until the reserve
reaches minimum Icvcl of 5% (in FY 1999k prin-

cipal fund balance capped at 10%

l}y appropriation when revc”ue collections are
insufficient to meet appropriations or governor
declares an emergency

By executive transfer when revenue collections in
the general revenue fund will be insufftcicnt to
meet general revenue fund appropriations

Georgia
Revenue ShorfaR Reserve (S) Year-end surplus, f.”d capped at 3% of net rev- By appropriation

enue

Idaho
Budget Reserve Account (S) By appropriation By appropriation

8 AC[fUSiWiticant Fcatu[cs of Fim[ Federalism



Table 4 (c<~n(.)

State Budget Stabilization Funds

State Methods for Deposit Methods for Withdrawal

Indiana
( ‘<,uttlercyclical l?e.enu< and (Annual gromfh rttte in personal income minus Funds transferred to gcncvdl Sund if’ adjusled per-
P;c<,n,,mic ,S{obilt:u[ i<,. [’und 2Y.) x (previous year’s general S.nd rcvcnucs); s<)nid income dcclir]es hy more than 2%
(s) fund -tpped at 7% of pri<>rymtr’s general f’und

rcvcrlucs

Iowa
[Cc.n<,mic I<mer,ency Fund (S) Ry appropriation ,vhcn yuir-cnd gencEd ft~nd sLIr- lJy apprc)priation for emergency expenditures

PI[ls; S.nd capped at 5% of adjusted rcvcnuc esli-
,na~c for current fisGd yc.r

?0,,/, R,.,,,,<, [i,nll (s) Ry ttppr<~priation wbc. y~lr-end general f’ur)ds“r- Ry appropriation f’or nc>nrccurri.g emergency

plus; fund capped at 50/. <d adjusted general f’urld cxpcndi(.rc% rcq”ires ~lsvote if fund balance dr<>ps
revenue cstimt,te for c.rrcnt fiscal year to less than 3% <If >tdjustcd revenue estimate for

year appropriation is made

Kansas
ffud,<>!S[.bili:.[ ion Fund (S) Funded by a one-lime Icderal disprop<,rtionate By apprc]priation

share windl’all; fund expcctcd to hc dcplctcd eild
(If IY 1996

Kentucky’
lludRct Re,seme T?U.TIFund (S) Ry appr<]priali<>n Allotted hy governor 1<][meet a rcvcnuc shortfall:

g<]vemc]rmust notify Icgislaturc

Louisiana
Rc.enzte St. biliza[lon Rcvcnucs excccding $750 million from prc,d.c- Ry appropriation, not to excccd I/B01 the fund
A[iner.1 Trrtst l:und (C) lion and .xpic>ration <IIminerals

M.i”e,
Roiny 1><1.”[“lind (s ) Capped at 4% of general fund rcvcnt!e rcccivcd in Subject t<)annual Icgisla[ivc dcliherations

previous Iistiil year

Massachusetts
~otnm..w..lth S!.hili:oti<,t!
[:llrld

Michigan
[ “OUII[,,C)CI;COIl~udgel and
fi;c<,n<,micSt.bilizc,ti<,n l:und

(s)

—

.q.:<1 t<) at least the lesser of $5(I million or
arnc,..t !]eccssa~ f[]r fund h,dance to cxcecd 5%
<Ifestimated gcnccal ~und rcvcnucs fc>rIiscal y~dr

After year-end (ii: consolidated net sIIrplus is
dc(cnnincd, a porii<lrl cd,, he .scd as general rev-

enue in current fY, <Ifrcmlai. irlg surplus. 6(10/. is
tvansferrcd to svdhiliz,]tion fur]d; fund capped ?It
50/. ofcurrcnt fiscal year rcvcn.es

[~y appropriation; beginning i“ I;Y 1995, the gov- ‘f..nsfcrred by governor if authorized hy act of the
crtlor shall include in budget hill an appropriation General Assembly or spccilically authorized in

svdte budget bill as enacted: amount of transfer is
reduced hy am<]unt of’ zencral fund bud~ct r.d.c-
tions mad. hy Icgislaturc

By ~ippr<>priatiorl
( I ) to make up any difference between actual state

revenues and allobvablc state revenues when

act!Ial falls below allowahlc;
(2) to replace the state and 1...1 1(>ss of federal

fund%
(3) fi>rany event that thrv.tens tbe health, ~afety, or

sclfare of the PCCIPICor fiscal stability of the
std(c

Stzitutes require :,pprc)priati<]n c>fan amout]t equal If t,nnual growth rate in real personal income is neg-
1<)(ann,lid growth nit. in real pcrs<)nal inc<>mein ative, withdrawal cq”tds (dcficicncy) x (general
.XCCSSof 204,)x (gcnend fund revenues of the fis- fund revenues). hu[ no m~r~ tha. n~~dcd t<>balance

cal year ending in the current cdlendar year) budget

ACIRISignificmt I:eat”rcs of Fiscal [;cdcralism 9



Table 4 (cont.)

State Budget Stabilization Funds

State Methods for Deposit Methods for Withdrawal

Minnesota*
Bud~er and Economic By surplus until total amount in account equals By appropriation or transfer by commissioner of
S{abi[ization Fund (S) 5% of total general fund appropriations for current finance, with approval of gover”o~ cons”ltatio”

biennium; restoration of reserves should occur with Legislative Advisory Commission wbe”: (I)
when objective measures, such as increased a negative budget~ balance is projected and when

growth in total wages, reflect upturn in state’s objective mezures (such% reduced growth in total
economy wages) reflect downturns in state economy; (2)

probable receipts for general fund will be less than

anticipated and amo””t available for rest of bie~i.
um will be ins”Ricie”t

Mississippi
Working Cash Slabili,arion Year-end surplus until fund reaches $4 million; T’ransfcr by executive director of Department of
Fund (S) thereafter, 500/. of unencumbered general fund Finance a“d Administration: ( I ) to meet cash-flow

cmh balance until fund reaches 7.5% of general within same FY, (2) to cover deficits (up to $50 mil-
fund appropriations lion in any one FY); (3) to provide funds for disas-

ter Msistance

Missouri*
Budge! S!obi[ization Fund (S) By appropriation; fund is not to exceed 5% of the By appropriation to the governor to meet budget

receipts into the general revenue fund for pre.cd- shortfalls
ing fiscal year

Nebraska
Cosh Reserve Fund (S) Transfer by state treasurer when actual GF net Transfer made to general fund when obligations

receipts for preceding three months exceed exceed balace
receipts foc tbe three-month period

Nevada
Fund to Stobilize Operoiion of Transfer by controller of 40% of revenues in By appropriation only ifi ( t ) total actual revcn”e of
.Sfafe Go,ernmeni (S) cxccss of required fund balance, which is 10% of the state falls short by 5% or more of the total antic-

generat fund appropriations: f“”d capped at $100 ipated revenue for tbe biennium i“ which the appro-
million prlation is made; (2) the Iegislat”rc and governor

declare a fiscal emergency

New Hampshire
Revenue Stabilization Transfer by comptroller of any surplus at end of Transfer by the comptroller with approval of tbe

Res,r,, /tccoun/ (S) each biennium; fund capped at 50/0of actual gen- Fiscal Committee and the governor when: ( I ) ge”-
eral fund “nrcstricted revenues for most recently cral fund operating deficit occurred for most recent-
completed fiscal ycdrs Iy completed fiscal yew, and (2) u“rcstricted ge”er.

al fund revenues in the most recently completed
fiscal year were less than budget forecast; fund can-
not be used for another purpose without 213legisla-
tive vote and governor-s approval

New Jersey
.Surp[uxRevenue Fund (S) 50% of revenue collections in excess of govcr- ( I ) By appropriation wbcn revenues are less than

nor’s certiticatio” of revenues; fund capped at 5% certified; (2) by the governor in event of an emer-
of anticipated revenues gency identified by tbe governor, on approval hy

the Iegislat”re’s Joint Budget Oversight Committee;
(3) by appropriation upon findings by Iegislat”re
that t“ offset anticipated general fund revc”ue
declines, an appropriation from the f“”d is more
prudent than a tax increase; (4) when governor
dectares an emergency and notifies Joint Legislative
Budget Ovemighl Committee

10 ACllUSigniticmt Features of Fiscal Federalism



Table 4 (cont.)

State Budget Stabilization Funds

State Methods for Deposit Methods for Withdrawal

New Mexico
Operariag Resvrve Futzd (S) Transfer from general fund Ily appropriation in the event revenues and halanccs

arc insufficient to meet the level of appropriations
authorized

New York*
Tax Stabilization Reserve Fund Year-end surPIus UPto 0.2% of aggregate gc.cral BY transfer at cnd Of Fy when general fund rev-
(s) fund disbursements; reserve fund cannot exceed cnues fall beh,w aggregate amount disbursed from

2% of general fund disbursements f<tr the fiscal general fund; fund can also he tclnp,~rarily Iou)ed to
year general fund to assist with cash flow

North Carolina
Savings Reserve Accoum (S) 25% of year-end general fund unreserved credit Approval of the General Assembly

balance; to accumulate to 5% of general fund
operating budget

North Dakota
Budget Sr@bi/ization Fund (S) Transfer of general fund surplus in excess of $70 Governor may transfer for revenue shortfall in

million at end of biennium excess of 21/zO/.of estimate made by most recently
adjourned assembly

Ohio
Budgel .yt.bilizado. Fund (S) ‘Transfer from general fund by director of budget Legislative action necessary

and management: written report on trmsfer must
be submitted to controlling board; fund capped at
4% of GF revenue for preceding fiscal year

Oklahoma
Consti!uti.n.l Resew. Fund (C) Automatic transfer of revenue in excess of official Up to II, of balance may be appropriated if(I) the

revenue projection; fund is capped at 10% <Ifgcn- fofihcoming fiscal year general revenue fund is less
eral rcven.e fund for tbe preceding fiscal year than that of current tiscal year certification: (2) !be

governor declares emergency, with concumence hy

legislature with a Ii] vote of each house; or (3)
speaker and presiderlt pro tcmpore declare emer-
gency, with concurrence by legislature by a 314vote
of cacb house

Pennsylvania
Ta St. bdizotion Reserve Fund By appropriation; fund capped at 396 of GF rev- By appropriation when governor declares an emcr-
(s) enue estimates gcncy or downturn in tbc economy; req.ircs Y, vote

of each house

Rhode Island*
Budget Reserve and Cash By transfcc fund capped at 3% <Iftotal fiscal year By appropriaticln to meet GR shoflfall

Stabilization Account (S) resources

South Carolina*
General Reserve Fund (C) Revenues in excess of annual operdting expendi-

tures must be transferred to tbc fund; fund is
capped at 30/. of general fund rc\enuc of the latest
complctcd fiscal year

Capital Reserve Fund (S) By appropriation, an amount equal to 2% <If GF
revenue of latest compleled FY

Carne/1-Felder SeI-A side Beginning in FY 1995, hy appropriation based . .

Account (S) srdtutory formula

By appropriation 10 cover year-end opcrdling deficit

( I ) By appropriatic>n when year-end deficit is pro-
jected; (2) with 21> vole of members present and
v<,ting, but not less (ban ~Isvote oftc>tal membership

By appropriation f<,r nc]n-recurring purposes

ACllUSignific?.ntFeatures of Fiscal Federalism 1I



Table 4 (cont. )

State Budget Stabilization Funds

State Methods for Deposit Methods for Withdrawal

South Dakota
Budget R.sewe Fund (S) Year-end surpltt% fund capped at 5% of general By appropriation

fund appropriations for prior fiscal year

Ten nesseeh
Revenue Fluctuation Reserve By appropriation
(s)

By transfer hy commissioner of ti”a”ce md admin-
istration to offset revenue shortfalls with notiflca.
lion to Se”ate and House Finance Ways and Means

Committee

Texas*

Economic Stobdizatio. Fund Transfer of lh of any unencumbered general rev.

(c) enuc fund balance at end of each biennium plus
portions of oil and “at”ral gas production tax col -
Iectio”s; legislature may also appropriate addi-
tional funds; fund capped at 10% of general rev-
enue fund deposits (excluding interest and
investment income) during preceding biennium

By appropriation, with IISvote of members present
it
( I ) comptroller certifies that appropriations from

general revenue made by preceding legislature
?or current biennium exceed available genecal
revenues for remainder of b{enni”m;

(2) estimate of anticipated cevenues for a succeed-
ing biennium is less than revenues estimated to

be available for current biennium;
(3) for any purpose with ,1, vote of members present

lltab

Budget Reserve AccoutIi (S) General f“”d surplus up to 3%; account may not By appropriation to cover operating deficits or
exceed 60/. of tbe general fund appropriation for retroactive tax ret”ms
the fiscal year i“ which the s“rpl.s occurred, 25°A
of GF surplus; fund capped at 80/. of GF appropri-

ation for FY in which s“rfdus occurred

Vermont
Eudget Stabilization Trust Fund Undesignated general fund surplus; fund is capped Transfer by commissioner of finance and manage-
(s) at 5% of general fund appropriations from most ment to the extent necessary to offset a general f“”d

recently ended fiscal yer, any additional amounts deficit
as may be authorized by General Assembly

Virginia*
Revenue Stabilization Fund (C) By formula as specified in constitution; fund Governor may transfer for revenue shortfall caused

capped at 10% of average annual tax revenue for hy economic conditions or by changes in federal tax
the three fiscal years immediately preceding legislation; by appropriation (up to (IZof fund and

balance) with soecitic provisions

Washington*
Lfudger S/abiliz.tion Fund (S) Pursuant to appropriation: (projected growth in

real personal income minus 30/.) x (previous fiscal
year general state reve”.es)

Emergency Reserve Fund (S) Beginning in FY t996, transfer by state treasurer
of all state revenues in excess of state expenditure
limit for that fiscal year; fund capped at 5% of

biennial GF state revenues

By appropriation, with 60% vote required, when
reven..s fall below forecast, for labor force trai”-
ing, .[ for any purpose Iegistaturc determines
would reduce ““employment caused by StitC’Seco-
nomic cycle

By appropriation, with II, vote required, only if

appropriation does not cause total expe”diturcs to
exceed limit

West Virgin ia
Revenue Shortfall Reseme Fund Efeginning in FY 1995, transfer of first 50% of all By appropriation to meet any anticipated reve”..
(s) surplus revenues accrued during FY just ended; shoflfao

fund capped at 5% of GF appropriations for FY
iust ended
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Table 4 (COnt.)

State Budget Stabilization Funds

State Methods for Deposit Methods for Withdrawal

Wisconsin
Bud~et Stabilization Fund (S) Ry appropriation 13yappropriation

Wyoming
Budget Reserve Account (S) Yea-end surplus plus apprc>priations BY ~lppropria[ iOn

s - Statutoly

*State Notes

Colorado

Kentucky

Maine

Minnesota

Missouri

New York

C - Conslituticlnal Gf - General Fund FY fiscal Year

If economic conditions require expenditures
from the fund, the governor must develop a
plan that would maintain the reset’ve at no Icss

than 2%. The plan is subject to legislative m<]d-
iflcation.

Conditions governing the usc of the ft,nd are
attached to its appropriation every two years.
At the end of the biennium, the fund bipscs and
has to be recreated. The state also has created in
the general fund tbe Surplus Fund Account. No

expenditures may be made from the account
unless appropriated by tbe Icgislaturc, c>runless
required by the budget reduction provisic>ns of
tbe budget bill.

According to statute, appropriations may be
made by 2/1vote of legislature upon recommen-

dation of the govcmor, but only for prepayment
Of outstanding GF bonds Or fOr m!i[)r construc-
tion. In practice, the legislature bas enacted
exceptions to the statute to usc the funds as
needed for emergencies, disasters, <,r other
expenditures deemed nccessa~.

Beginning July 1, 1993, forecast unrestricted
budgetary GF balances are first appropriated to
restore tbe budget reserve and cash flow
account to $5OOmillion. Eflectiv~ JUIY1. !995.

$180 million of the amount shall be dedicated
to elementary and secondary education.

The General Assembly may appropriate to g<]v-
emor any potiion of existing balance to cover
budget shortfalls. Alsc~, in any year in which
governor finds it necessary to wi(hhold appro-

priated funds, governor may order commission.
cr of administration to make transfers t’r<]m
fund to fulfill expenditures authorized by

appropriation. However. such action must bc
approved by General Assembly, and hence ca”
occur only if General Assembly is in session.
Further, the General Assembly shall not appro-
priate moneys from the fund without authoriza-
tion from the governor.

once borrowed, fund must be paid back within
six years in three equal installments. Repay-

Rhode Istand

South Carolina

Tennessee

Texas

ments to the fund shzll be stipulated in annual

budget bills.

State statutes call for fund to he repaid in the
second FY follo\ving IY in which a transfer
was made from the fund and, when necessary.
in subsequent fiscal ycdrs.

Funds withdrawn from tbe General Reserve

Fund must he restored anntlally at a rate of not
less than 1% of tbe general fund revenue of the
tatest completed fiscal year until the fund is
restored to 30/.. If the Capital Reserve Fund is
not tapped to address a budget dcticit, the legis-
lattlre (with a 21,vote of members present and
voting, but not less th.tn Slsof the toval mcmber-
sbip) can apprc,priatc money from the fund: (l)
to tinancc in c=h previously authorized capital

improvement bond project% (2) to re[ire interest
or principal on bonds previously issued; c>r(3)
for capital improvements or other non-recurring
purposes. Tbc Camel-Feldcr Set-Aside Account
\vas authorized beginning in FY 1995 to cush-
ion tbe state’s budgel against unforcsccn rev-
enue shofi falls stemming from inaccurate rcv -
en.c estimates.

‘Tothe extent practical, revenue shortfalls are to

be olfset by reductions in expenditures before
using funds appropriated by the Revenue
Fluctuation Reserve.

‘fbe constituti(>nal amendment creating the fund
mandates the folb> wingrevenue transfers tc~it:
(I) 50”A of any unencumbered gencrdl revenue
fund balance at the end of vacb fiscal biennium;
(2) an amount of general revenue equal t<, 15%
“f the amount by which oil pr~>duction tax col-
lections in any future fisc.1 year exceed oil pro-
duction tax corrections in fiscal year 1987; (3)
an amount of general revenue equal to 75”/’ <~f
the amount by \vbicb natural gas production tax

collections in any future fiscal year exceed oil
production tax collections in the fiscal year
1987. (F<]r purposes of calculating tbe transfer,
natural gas tax collections would he adjusted to
reflect t 2 months of collections in cacb fiscal
yvar.)
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Table 4 (cont.)

State Budget Stabilization Funds

State Notes (cont.)

Virginia ‘[he General Assembly may appropriate an

amount for transfer from the fund to compen-

sate for no more than ‘1>of’ the differe”.e

between the total GF revenues appropriated and

a revised GE revenue forecast presented to the

General Assembly prior to or during a subse.

quent regular or special legislative session.

fiowever, no transfer shall be made unless the

GF revenues appropriated exceed such revised

GF revenue forecast by more than 20/. of certi-
fied tu reve”ucs collected in tbe most recently
ended tiscat year.

Washington Tbe Budget Stabilization Account is repealed

effective July 1, 1995, by Laws 1994, Chapter
2, Section 9 (Initiative Measure No. 601,

apprOved NOvember 2, 1993). The Emergency
Reserve Fund is created (l”itiativc 60 I ) effec-

tive July 1, 1995.

So”rcc: State surveys: Naliomd Association of Slate B“dgct Of?icers, Budgel P,oce~se$ !. the St.IeJ /995 (Washi“gto”, [E, 1995); and 7he [;s..1 I,ef!er
(NCS1,), MmcMApril 1995.
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Table 5

Gubernatorial Veto Authority

Item Veto

No Veto No Item Line Item Item Veto Item Veto Change Word

State Power veto Veto Appropriations Select Words Meaning

Alabama’
Alaska x x

Arizona x x

Arkansas x x

California’ x x x

Colorado x x x

Connecticut x x

Delaware x x

Florida
x

Georgia x x x

Hawaii’ x x

Idaho x x

Illinois’ x x x x

Indiana x

Iowa x x

Kansas x x

Kentucky’ x x

Louisiana x x

Maine x

Maryland* x

Massachusetts x

Michigan* x

Minnesota x

Mississippi x

Missouri’ x

Montana x

Nebraska x

Nevada x

New Hampshire x

New Jersey x

New Mexico x

New York* x

North Carolina x

North Dakota’ x

Ohio. x

Oklahoma x

Oregon x

Pennsylvania* x

Rhode Island x

South Carolina x

South Dakota x

Tennessee x

Teas x

[Jtah x

Vermont x

Virginia* x

Washington
West Virginia x

Wisconsin x

Wyoming x

u.S. T0t91 1 7 40

x
x
x
x
x
x
x

x
x
x

x
x
x
x
x

x
x
x

x

x
x
x
x

x

x

x x

x

x

x

x
x
x x

39 13 3
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Table 5 (con!,)

Gubernatorial Veto Authority

*State Notes

Alabama FtIr line item veto and item veto of amount, the

govcmor may return a bill without limit for rec-
ommended amendments for amount and lan-
guage a5 tong as legislature is still in session.

California Item VCIC>of select words only in extenuating

circumstances, such as an issue involving sepa-
ration of powers in the branches of govern-
ment,

Hawaii I:or item veto of appropriations, judicial and
legislative appropriation bills may be vetoed by
governor only in their entirety.

Illinois ‘The governor can vet<>appropriation items
entirely (item vetc>)<jrmerely reduce an item of

aPPrOPriatiOn tO a l~sser amount (reduction
veto). If the governor reduces m item of appro.
priation, the remaining ihcms in the bill are not
atTected and can become law immediately. ‘rhc

g<>vernor can also veto substantive or appropri.
ation bills entirely (veto) c>r merely make
chmges l<>thcm (amend atory veto). If arncnda-
t<>ry,the entire bill including all other appropri-
ation items are held up until the legislature con-
siders changes. ‘The legislature can add
explanatory or limiting language to appropria-
ti<>nswithout vic>lating the c,,nstitutional dis-

tinction between substantive and apprc,priatic,n
bills.

Kentucky Constitutional authority is unctear in item veto
of select words and change in meaning of
\vords bec~”se neither of the issues bas been
litigated.

Maryland

Michigan

New York

North Dakota

Ohio

Pennsylvania

Virginia

Supplementary budget bills may be vetoed by
governor.

Regarding item veto of select words, Michigan
Constitution provides the governor may disap-

prove any distinct item or items appropriating
moneys in any appropriations bill. Under
Attorney General%s Opinion No. 6399, an item
of appropriation may be contained in language
sections of appropriations bills, if the amount

and subject of appropriations are stated.

Governor may veto u“co”stitutio”al language
and language that establishes purpose of
monies vetoed, Oover”or may “ot veto lan-
guage to cha”gc purpose of appropriation.

Any appropriation added to governors budget

by tbe legislature is subject to tine item veto.

“The governor may execute an itcm veto of

appropriations if the item veto is in a separate
and distinct line itcm.

line item veto and select words vcta i“ appro-
priation acts only,

The governor may remove only Ianguagc
directly related to an appropriation.
Governor may return bill without limit fOr ‘ec-

ommt”dcd amcndmc”ts for amount and la”-

guage. For purposes of a veto, a Ii”e item is
defined as a“ indivisible sum of money that

may or njay not coincide with the way in which
items are displayed in an appropriation act. If a
language paragraph designates a sum of money
f“r a distinct purpose, it is subject to tbe item
vt!o.

Source: National Association ot’State [$udgetofficers, Buds.r Pruce,,.?esin the SIOI..T (W~hingto”, DC 1995).
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Section II

Federal Taxes
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Table 6

Federal Individual Income Tax (Average and Marginal Tax Rates)

Selected Income Groups and Years, 1965-1994

Adjusted Average Rate (percerd)b

G,”,< 1070.

Income, 1965 1970~ 1975

Current Dollars

Singl*No Dependents

5,0M 13.4 13.7 x. I
1O,oou I 7.4 17.3 14,8
20,000 24.6 22.0 20,6
25.000 27.9 24,4 23.5
35.ornl 33.2 28.7 27.7
50.om 38.5 34,5 33.4
75,000 44.3 42. I 40.9

Married–2 Dependents.

5,000 5.8 5.8 6.0
1O.om 11.1 11,2 7.1
20,00i2 16. ! 16.1 13.7
25,000 18.O 18,0 16.4
35,000 21.9 21.9 20.5
50.000 27.3 27.3 26.0
75.000 34. I 34.1 32.8

Constant (I 980) Dollar@

Singl+No Dependents

5,000 7.5 4.0 3.9
IO.ooc 13.8 11,4 10.9
20.olm 17.0 16.7 I7.9
25.000 18.7 !9.0 20.9
35.000 21. I 23.2 24.9
50,000 24.8 27.7 30.0
75.000 30.2 34.4 37.5

... .
1980 1985 1990 1991 1992 1993 1994

5.0 3.5 ---- -6.lf
11.8 8.9 7. I 6.7 6.2 6,0 5.6
19,2 !4.3 11.0 10.8 10.6 10,5 10.3
21,9 16.5 12.0 11,2 11.5 11.4 11.3
26.3 19.8 16.3 15.9 15.3 15.0 14,6
32.1 24, I 19.0 18.7 18,3 18.1 17.9
39.3 29.6 22.3 2[.5 21.2 21.0 20.7

-10.Of -11.Of -14.0f -17.4f -18.5f -19.6f -30.Of
3.7 I .3f -9.5f -12.4r -13,8f -15.1f 25.3f

11.3 8.4 4.8 -1.9f -2. [ -2,1f 1.8f
14.0 10.3 6.8 6.4 5.9 5.7 5.lf
18.8 14.0 9,2 8.9 8.5 8.3 8. I
24,2 18.2 11.9 11,2 10,4 10.3 10.2
31.2 23.5 [6.5 16.1 15,6 15.3 15.0

5.0 5,6 4.9 5.0 4.6 4.8 4.6
11,8 10.5 10.0 10.0 9.8 9.9 9.8
19.2 16,6 15,3 15.3 15.0 15,7 15.1
21.9 18.7 I7.3 17.4 17.1 18.1 17.7
26,3 22.6 19.6 19,6 19.4 20.4 20.7
32. I 27.1 22.6 22.1 22.0 23.4 23,8
39.1 32.5 25.3 24.0 23.9 26,9 27.3

Married–2 Depe”dentse

5,000 - -lo.of -Io.of .lo.of -8.7f -12.lf -14.9f -16.2f
IO,ow 5.8 I.4 I.4 3.7 4.7 -o.9f -1.2f -2.5f
20.000 11.4 10.3 10.3 11,3 10.4 8.5 8.5 8.3
25,0W 12,9 12.8 12.8 14.0 12.9 9.8 9,8 9.7
35,0m 15,3 17,4 17.4 18.8 16.7 13.4 13.4 13.1
50,000 18.3 22.8 22.8 24.2 21.3 16.9 17,0 16.7
75,000 23.3 29.4 29.4 31.2 26.6 20.5 20.2 20.0

I ,9 I .9
8.5 8.4
9.7 12.1

13.4 13.3
17.8 17.7
21,8 21.8

Marginal Tax Rate (percent)<

1979-
1965 1970d 1975 1980 1985 1990 1991 1992 1993 1994

19,0 19,5 19,0 16.0 12,0
28.o 25.6 20,2 21.0 16,0 15.0 15.0 15,0 15.0 I5,0
42.0 34.8 34.0 34.0 26.0 15,0 15.0 15.0 I 5.0 I5,0
48.0 39.0 38.0 39.0 26.0 28,0 28.0 28.o 28.0 28.0
53.0 46.1 45.0 44,0 34.0 28.0 28.0 28.0 28.0 28,0
60.0 61,5 60.0 55.0 42.0 28.0 28.0 28.0 28.o 28.0
64,0 65.6 64.0 63.0 48.0 33.0 31.0 31.0 31.O 31.0

15.O 15.0 Io.of –
19.0 19.5 I9.0 16.0 24.2 15.0
25.0 25,6 25,0 24.0 16.o 15.0 I5.0 [5,0 15.0 15.0
32.0 28.7 28,0 28.0 18,0 15.0 15.0 15.0 15.0 I5.0
39.0 40.0 39.0 37,0 25.0 [5.0 15.O 15.0 15.0 I5.0
48.0 49.2 48.o 43.0 33.0 28.0 28.0 15.0 15,0 15.0
55.0 56.4 55.o 54.0 42.0 28.0 28.o 28,0 28.0 28.0

16,8 16.0 16,0 16.0 14,0 15.0 I5.0 15.0 – 15,0
21,5 21.0 19,0 21.0 18.0 15,0 15.0 15.0 15.O 15.0
25.6 22.7 30.0 34,o 26.0 28.0 28.0 28.o 28.0 28.0
27.7 31.0 34.0 39.0 30.0 28.0 28.0 28,0 28.0 28.o
31.8 38.0 44.0 44.0 38.0 33.0 31.0 28.0 31.0 31.0
41,0 45.0 55.0 55.0 48.0 33.0 31.0 31.0 31.0 31.0
51.2 60.0 63.0 63,0 50.0 33.0 31.0 31.0 31.0 36.0

-Io.of -Io,of –
16,8 26.Of 26,5f 16.0 14.0 -
19.5

15.0 15.0
18.5 21.O 24,0 22.0 15.0 15.0 15.0 15.0 15.0

22.6 22.0 24.0 28.0 25,0 15.0 I5.0 15.0 15.0 15.0
25.6 28.0 32.o 37.0 33.0 28,0 28.0 28.0 28.0 28.0
32.8 39.o 43.0 44.o 38.0 28,0 28.0 28.0 28.0 28.0
43.0 50.0 54.0 42,0 42.o 33.0 31.0 31.0 31.0 31.0



Table 6 (cont.)

Federal Individual Income Tax (Average and Marginal Tax Rates)

Selected Income Groups and Years, 1965-1994

– Represents zero. d Inc)udes laxsurchargc.

a Income after exclusions. c It isassutned only oncspuse works outiidetbe home.

b Taxliability divided byadjusted gross incolne. f Refundable eamedincomccrcd!t.

c The highest rate at which last dollar of taxable income (adjusted gross income lessdeduc- 8 Amount oftijusted gross i“comeeq”ivalent totijwted poss income in 1980 dollars was

tions and personal exemptions) is taxed. For example, a married couple with taxable income calculatedly using NIPA personal consumption de flator (1987=100). The values of the

of $40,000 would have the first $35,800 oftaxahle income taxed at 15%; tbe additional deflator are 1965, 32.2; t970, 37.% 1975, 50.5; 1980, 72.6; 1985, 93.3; t990, 115.3; 1991,
84,200 of taxable income would be taxed at 28%. The total tax liability would be $6,546. 120.4 ;1992,123.8; 1993, 126.6; 1994, 129.4 (estimated)

Source ACIRwmputaiow mdCommer= Cletin&ow, lWUS. Mmler Tm&;&(ChiWo, lW3).



20 ACIFJSignificant Features of Fiscal Federalism



Table 7

Federal Individual Income Tax Rates and Exemptions, 1913-1995

Personal Exemptions

Married- Rates
Joint (ranee in

Years Single Return Dependents perc;nt)

1913-15 $3,000 $4,000 None 1.0-7.0
1916 3,000 4,000 None 2.0-15.0

Taxable Income Brackets *

Lowest: Highest:
Amount Amount
Under Over

20,000 $500,000
20.000 2,000,000

1917 I,000 2,000 $200 2.0-67.0 2,000 2,000,000
1918 I ,000 2,000 200 6.0-77.0 4,000 1,000,000
1919-20 I ,000 2,000 200 4.0-73.0 4,000 I ,000,000

1921 I,000 2,500 a 400 4.0-73.0 4,000 I,000.000
1922 1,000 2,500 a 400 4.0-56,0 4,000 200,000
1923 1,000 2,500 a 400 3.0-56.0 4,000 200,000

1924 I ,000 2,500 400 1.5b-46.O 4,000 500,000
1925-28 1,500 3,500 400 1.125b-25.O 4,000 I00,000
1929 1,500 3,500 400 0.375 b-24.O 4,000 100,000

1930-31 1,500 3,500 400 1.f25b-25.O 4,000 100,000
1932-33 I,000 2,500 400 4.0-63.0 4,000 I,000,000
1934-35 1,000 2,500 400 4.OC-63.O 4,000 I,000,000
1936-39 I,000 2,500 400 4.OC-79.O 4,000 5,000.000

1940 800 2,000 400 4.4c-81 I 4,000 5,000,000
1941 750 1,500 400 1O.OC-8I.0 2,000 5,000,000
1942-43 d 500 I,200 350 19.OC-88.O 2,000
1944-45

200,000
500 I,000 500 23.0-94.0 c 2,000 200,000

1946-47 500 I,000 500 19.0-86.45 e 2,000 200,000
1948-49 f 600 I,200 600 16.6-82.13 e 2,000 200,000

1950 600 I,2fM 600 17.4-84,36e 2,000 200,000
1952-53 600 1,200 600 20,4 -91.0 e 2,000
1954-63

200,000
600 1,200 600 20.o-91.oe 2,000 200,000

1964 600 1,200 600 16.O-77.O 500

1965-67

100,000

600 I,200 600 14.0-70.0 500 I00,000
1968 600 1,200 600 14,0-75,25 ~ 500 100,000
1%9 600 I,200 600 14.0-77.0 500 100,000

1970 625 1,250 625 14,0-71,75 500 I00,000

1971 675 1,350 675 14.0-70.0 500 I00.000
1972-76 750 1,500 750 14,0-70.0 500 I00,000

1977-78 750 1,500 750 0.-70.0 3,200 203,200

1979-81 I,000 2,000 1,000 0.0-70.0 h 3,400 2 I5,400

1982 1,000 2,000 1,000 0.0-50.0 3,400 85,600

1983 I,000 2,000 I,Ocil 0.0-50.0 3,400 109,400

1984 I,000 2,000 I,000 0.0-50.0 3,400, 162,4001

1985 I,040 i 2,080 J 1,040] 0.0-50,0 3.540 J 169,020 )

1986 1,080 J 2,1601 I,080J 0.0-50.0 3.670 t 175,250,

1987 I,900 3,800 1,900 11.0-38.5 3,000 90,000

1988 1,95o k 3,9w k 1,950 k 15,0-28.0 29,750 17I.090

1989 2,000j.k 4,000 J.k 2,ooo j.k 15.0-28.01 30,950 149,250

1990 2,050j.k 4,100i.k 2,o5Oj.k 15.0-28.01

2,150 j.k

32,450 78,400

1991 4,300j.k 2,150j.k 15.0-31.01

2,300j.k

34.000

4.6oo i.k

82,150

1992 2,300j.k I5.0-3 I.0 35,800 86,500

1993 z,350j.k 4,7oo j.k 2,350i.k 15.o-39.6m
2,450j.k

36,900 250,000

1994 4,900 j.k 2,450j.k 15.0-39.6 m 38,000 250,000

1995 2,500 j.k 5,000].k 2,500 j.k 15.0-39.6 m 39,000 256,500

● Married filing joinl return.
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Table 7 (cont.)

Federal Individual Income Tax Rates and Exemptions, 1913-1995

For tax yex 1994, ~rsonal exemptions are phased out at threshold POI 61x yews beginning afler 1990, total allowable itemized ded”c.
incomes of $167,700 for joint ret”ms, $139,750 for heads of house. tions, except medical costs, casualty and theft losses, and invest-
hold, $ I I 1,800 for single taxpayers, and $83,850 for married per- ment interest, are reduced by 3% of the amount of adjusted gross
sons filing separately. The exemption amount is reduced by 2% for income over $100,000, The itemized deductions cannot be reduced
each $2,500 or fraction ($1,250 for married persons filing separate. by more than 80%; the $100,000 threshold will be adjusted for
Iy) in excess of the threshold income. Phaseout thresholds for IWS, inflation in years beginning aficr 1991. The 1992 threshold amount
as determined by the Commerce Clearing House, are incre~ed to is $105,250; the 1993 amount is $108,450; the 1994 amount is
$172,050 for joint returns or surviving spouses, $143,350 for heads $11 1,80& and the 1995 amount, as determined by the Commerce
of households, $114,700 for single taxpayers, and $86,000 for mxr- Clcaring House, is $114,700.
ried persons tiling separately.

a Mamied exemption is $2,000 if net income exceeds $5,000.

b Afier earned income credit equal to 25% of tax on earned income,
lowest bracket only.

GBefore earned income credit equal to 25% of tax on earned
income,

d Exclusive of Victory Tax.

e Subject to maximum effective rate limitation: 90% for t 944-45,
85.5% for 1946.47, 80% for 1950, 87.2% for 1951, 88% for 1952-
53, and 87°h for 1954-59.

f Begi””ing in 1948, btind taxpayers, or taxpayer and spouse 6S

years old or older are allowed an additional exemption.

8 Includes surcharge of 7.5% i“ 1968, 10oAin 1969, and 2.5’?/0in

1970; lowest bracket unaffected. The maximum e~ective rate on

earned income wm 60% in 1970.

h The tax liability was reduced by 1.25% for all taxable income
brackefs in 1981.

aAll brackets adjusted for changes in the Consumer Price Index,

J Personal exemptions adjusted for changes in the Consumer Price
Index for 1985, 1986, 1989, and thereafter.

k The personal exemption is phmed out for certain higher income
taxpayers, beginning in 1988.

] Beginning in 1988, the first calendar year of the two-bracket sys.
tern, the benefits of rate graduation will be phased out so that high-
income taxpayers will pay tbe 28% rate on all taxable i“comc.
This requires a catc adjustment that imposes an additional 5% tax
on taxable income within the specified range. For example, a mar-
ried couple tiling a joint return i“ 1990, with tuable income over

$78,400 but less than $162,700, would pay a marginal rate of 33%,
For taxable income over $162,700, the marginal rate is 28%
Beginning in 1991, tbe top marginal ta rate is 3 IV..

m A 360/. marginal rate applies to lwable income in exce~s of the
following threshold amounts: $140,000 for joint rct”ms and s“r-

viving spouses; $127,500 for heads of households; $115,000 for
single individuals tiling separately, A 39.6% rate applies to Fax-
ablc income over $250,000 ($ t25,000 for married individuals til-
in8 separately)

Sources: U.S. Depaiime”t of Commerce, Bureau of the Census, Historical Sfalistics ./the Uniled SI.tes, Colonial i7mes ,. /970, Port 2 (Washington, ~,
1976k Tm Fo.”dation, Facts and Figures on Government Finance, 1988.89 Editioti (Wahington, BC, 1988);[J.S. Deptimcnt of the Treaury,
I“temal Revenue Sewice, SIOIISIICZo/[ncome, Ind,vid..l Income Tm Returns (Washington, DC, various yearsh Commerw Cle~ing House, U,S.

Masler Tm Gui& (Chicago, various yems).
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Table 8

Federal Corporation Income Tax Rates and Exemptions,

Income Years 1909-1994

Income Brackets and Rate

Year Specific Dollar Exemptions (percent)

1909-13

1913-15
1916
1917
1918
1919-21

1922-24
1925
1926-27
1928
1929

1930-31
1932-35
193637

1938-39

1940

1941

1942-45

194G49

1950

1951

1952-53

1964

$5,000 exemption

No exemption afier 311II 3
None
None
$2,000 exemption

$2,000 exemption

$2,000 exemption
$2,000 exemption
$2,000 exemption
$3,000 exemption
$3,000 exemption

$3,000 exemption
None
Graduated normal tax ranging from-
First $2,W0
Over $40,000
Graduated surtax on undistributed
profits ranging frOm–
First $25,000
Over $25,W0

First $25,000
$25,0Wto$31,964.30
$31,964.30 to $38,565.89
Over $38,565.89

First $25,000
$25,000 to $38,46 t .54
Over $38,461.54

First $5,W0
$5,000 to $20,000
$20,000 to $25,000
$25,000 to $50,000
over $50,000

First $5,000

$5,000 to $20,000
$20,000 to $25,000
$25,000 to $50,000
Over $50,000

First $25,000
Over $25,000

First $25,000

Over $25,000

First $25,000
OVCI$25,000

First $25,000
over $25,000

t

1
2
6

12a
10a

t2.5
13

t3.5
12
11

t2
13.75 b

8b

t5b

7-27 b
12.5-16b

19C

14.85-18.7b
38.3 b
36.9 b

24 b

21-25 b
44 b
3tb

25 b
27 b
29 b
53 b

40 b

2t
23
25
53
38

23 d
42 d

28,75 d
50.75 d

30 d

52 d

22
50

Income Brackets and Rate
{ear Specific Dollar Exemptions (percent)

965-67 Fbst $25,000 22

1968-69

1970

1971-74

197S-78

1979-81

1982

1983-86

1987-92 f

1993

1994

Over $25,000

First $25,000
Over $25,000

First $25,000

Over $25,000

First $25,000

Over $25,000

First $25,000

$25,000 to $50,000
Over $50,000

First $25,000

$25,000 to $50,000
$50,000 to $75,000
$75,000 to $totf,ofm
Over $100,000

First $25,000

$25,000 to $50,000

$50,000 to $75,000
$75,000 to $100,000
Over $100,000

First $25,000

$25,000 to $50,000

$50,000 to $75,000
$75,000 to $100,000
Over $100,000

First $50,000
$50,000 to $75,000

$75,000 to $ t 00,000
$1003000 to $335,000
Over $335,000

First $50,000
$50,000 to $75,000
$75,000 to $100,000
$Iw,ooo to $335,000
$335,000 to $Io,ooo,ooo

$10,00Q,OOOto $15.000!o~
$15,000,0W to $18,333,333
0ver$18,333,333

First $50,000
$50,000 to $75,000

$75,000 to $100,000
$100,000 to $335,000
$335,000 to $10,000,000

$10,000,000to$15,000!000
$1 5,000,000to$18,333,333

Over $t8,333 ,333

48

24.2 e
52.8 e

22.55 e
49.2 e

22
48

20
22
48

17
20
30
40
46

t6
t9

30
40
46

15
t8
30
40
46

t5
25
34
39 ~

34

t5
25
34
39 h

34
35
38 h

35

t5
25
34
39 h

34
35
38 h

35
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Table 8 (cont.)

Federal Corporation Income Tax Rates and Exemptions,

Income Yearn 1909-1994

a In 19(8, profits above $3,000 plus 8% of invested capital were
subjected to a graduated tax ranging from 300/. to 65% and a wm
protits tax of 100% of profits above $3,000 plus the greater of ( 1)
average prewar net income plus or minus 10% of the increase or
decrease in invested capital or (2) IWA of invested capital. The

sum of the excess profits tax and the war profits tax could not
exceed 300/. of tbe net income above $3,000 and not exceed

$20,000 plus 80% of the net income over $25,000. [n 1919 and
1920, tbe war profits tax was repealed and the excess profits lax
W= 200/. to 400/. of the profits over $3,000 plus 80/. of the invest-

ed capital (not to exceed 20% of net income over $3,000).

b From 1933 to 1935, 5% of the profits above 12.5% of adjusted
declared value of capita! stock was imposed. From 1936 to 1939,

the tax ranged from 6% to 12% on profits over 10% of adjusted
declared value. From 1940 to 1945, these lU rates were 6.6% to
13.2%. [n addition, profits exceeding 95% of the average net
income for 1936-39, plus adjustments, were taxed at graduated
rates of 25-500/. in 1941, 35-60% in 1942-43, 900/0 in 1944, md
95% in 1945.

d Addhional tax of 30% of profits exceeding 850/. of net income
(avera8e of fbree highest years, 1946-49) adjusted by changes in
capital stock (1 946-49) ws imposed in 1950 (830/. of net income
in 195 I -53). Total tax limited to 62% of excess profits net income
before deduction of excess protits credit ($25,000). In 1951, the
maximum excess profits tm limited to 17.25% of excess profits

net income before deduction of excess profits credit of $25,000.
For 1952-53, the limit was 18%

e Includes surcharge of 10% in 1968 md 1969, and 2.5°/0 in 1970.

r Rates shown effective for tax years beginning on or after 711187.
Income in tm yews that include 7/1187 (other than the first date
of such year) is subject to a blended rate.

~ This provision phases out the benefit of graduated rates for cor-
porations with taxable income between $100,000 and $335, f830.

Colorations with taxable income above $335,000, i“ effect, pay
a flat rate of 34%.

. Less adjustments: 14.025% of dividends received and 2.5% of h Tbe 39% and 38% rates are imposed to phase out the benetits of
dividends paid. the lower brackeb for high-income corporations.

Source: Tw Foundation, Focls ad .Cigums .“ Government Finoncc, 1988.89 Edition (Washington,~, 19881 and Commerce Cle%ing House, U.S

A{a$ter Ta Guide, (Chicago, vxio”s ycam).
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Table 9

Federal Excise Tax Rates on Selected Items

Selected Years 1944-1995

Rates as of December 31
Item Taxed (bme) 1944 1954 1964 1989 1991 1992 1993 1995

Alcoholic beverages
Distilled spirits ($/proof gallon) 9.00 10.50 10.50 12,50 13.50 13,50 13.50 13.50
Still wines ($/wine gallon)

Not over 14% alcohol 0.15 0.17 0.17 0.17 1.07 1.07 1.07 1.07
14 to 21% alcohol 0,6 0.67 0.67 0,67 1.57 1.57 1.57 I .57
2 I to 24% alcohola 2,00 2.25 2.25 2.25b 3.15b 3.15b 3.t5b 3.r5b

Beer ($/3 I-gallon barrel) 8.00 9.00 9.00 9.00. 18.MG 18.00. 18,00. 18.O@

Tobacco products
Small cigars ($ less than 3 Ibs per 1,000) 0.75 0.75 0.75 0,75 0.9375 0.9375 1.125 1.125
Large cigars ($ more than 3 lbs per 1,000) 2.50- 2.50- 2.50- 8.3% 10.625%d 10.625%d 12.75%d 12.75%

20.00 20,00 20.00 of of of of of
whole- whole- whole- whole- whole-

sale sale sale sale sale
price price price price price

Cigarettes ($lpack of 20) 0.07 0.08 0.08 0.16 0.20 0.20 0,24 0.24e
Tobacco and snuff ($/lb) 0.18 0,10 0.10 f f r f f

Manufacturers excise taxes
Gasoline ($/gallon) 0.015 0.02 0.02 0.09K o.14h o.14h O.184h O.184h
‘rrucks and trailers (% of sales price) 7.o% 10.0% 10.0% 12.0% 12.0% 12.0% 12.0% 12.0%
Ilighway tires ($/lb) 0.05 0.05 0. I .15-.50! I 5-50, .15-.5O, .15-.501 .15-.50,
“Gas Guzzler” ($/auto) J J J J J

Firearms, shells, and cwridges (% of price) I I .0% 11.0% 11.0% 11.o% 1I .0% I 1.W? 11.0% I I .0%
Pistols and revolvers (% of sales price) 10.0% IO.0% 1033?? I0.0% 10.0% I0.0% 10.0% 10,0%
Bows and arrows (% of sales price) I 1.0% I 1.0% 1I .@A 11.0% 11,0%
Spori tisbing equipment (% of sales price) I0.0% Io.o% I0.0% 10.0% 10.0% 10.0?? I0.0%

Retailers excise taxes
Diesel fuel for highway vehicles ($lgallon) 0.15 0.20 0.20 0.244 0.244
Gasohol ($/10% or more alcohot-

gasoline blend) 0.03 0.966 0,966 0.130 0.130
Gasoline used in noncommercial

aviation ($lgallon) 0.12 0.15 0.15 0,10 0. I94
Fuels other thin gasoline,

“oncommeccial aviation ($lgallon) 0.14 0.176 0.176 0.184 0.219
Inland waterways fuel ($lgallon) O.lok 0.11 0.15 0.214 0.244
Airplanes lt).t)%k 10.o%k I 1
Automobiles Io.o%k 10.o%k 10.0% k Io.o%k
Boats Io,ft%k Io.o%k I 1

Furs and iewebv 10.o%k Io.o%k I !

Other excise taxes
Air passenger ticket (% of price) 15.o% I0.0% 5,0%
[ntcmational departures ($/person)
Domestic air cxgo (% of value)
Local telephone scwicc (% of amount) 15.0% 10.0% 10.WA
Long-distance and teletype service

(Yoof amount) 25.0% 10.0% 10.0%
Certain vaccines ($/dose)
Foreign insurance policies (% of premiums)

Life insurance (% of premium) I .0% I .0% 1.Ph

Other insurance (“A of premium) 4.0% 4.0% 4.0%
Wagering (% of amount wagered

except parimutuel) 10.0% 10.0% 10.0?%
Leaking underground stora8e tanks ($lgallon)

8.0%
3.00

3.0%

3.0%
m

1s3%

4.0%

2,0%.
0.001

10.0%
6330
6.25%
3.0”4

3.0%
m

I .3%
4.0%

2.0%.
0.0010

10,0%
6.W

6.25%

3 .0%

3.0%
m

1 .O%
4.0?4

2.0%.
0.00 I.

I 0.0%
6.00
6,75%
3 .0%

3.0%
m

I ,0%
4,0??

2.0%”
O.oo1.

10.0%
6.00
6.25%
3.0%

3.0%
m

1.0%
4.0%

2 .Ovdl
0.0010
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Table 9 (cont.)
Federal Excise Tax Rates on Selected Items

Selected Years 1944-1995

Rates as of December 31
Item Taxed (base) 1944 1954 1%4 1989 1991 1992 1993 1995

Environmental ~Super fund”) excise taxes

a

b

c

d

.,

f

~

h

Uomestlc crude od ($/baIrel)
Imported petroleum prtiucb ($ibarrel)
Feedstock chemicals and certain imported

substances ($/ton)
Use of harbors and ports (% of cargo)
lJse tax on heavy highway vehicles ($/ton)

Coal ($/ton)
Underground mines
Surface mines

Wines over 24% alcohol are taxed at rate for distilled spirits.

Artificially carbonated wines, $3.3U champagnes md sparkling
wines, $3.40.

Rate is $7.00 per barrel for the first 600,W0 barrels removed

each ye= by small domestic producers (less than 2 million bar-
rels per year).

Rate is 12.75% of whotesale price or $30 per 1,000, whichever is
greater.

Cigarettes weighing more than 3 lbs. ~r 1,000 are taxed at $.504
per pack.

Rates are: 198>sn”ff, $.24 chewing tobacco, $.O& and pipe
tobacco, $,45; 1991 and IW2–$.30, $.10, and $.5625; 1993 and
thereafter-$.36, $.12, and $.675.

Rate for alcohol fuels (more than 85% methanol or ethmol),

$.03.

Includes $.025 per galto” tm for deticit red.ctio”. This portion
is scheduled to expire 10/1/95.

Tires under 40 Ibs., no ta%; over 40 but less thm 70 lbs., $.15 per

0.082 0.147 0.097 0.097 0.097
0.117 0.147 0.097 0.097 0.097

.22-4,87 ,22-4.87 .22-4 .87 .22-4 .87 .22-4,87
0.04% o.t25% O.125% O,t25% O.125%

6PP P P P

1,10 1.10 1.10 t.to 1.10
0.55 0,55 0,55 0.55 0.55

lb, over 40 Ibs.; over 70 but tess than 9t31bs., $4.50 plus $.30 ~r
lb. over 70 Ibs.; over 90 Ibs., $10.50 plus $.50 per lb. over 90 Ibs,

J Rates range from $500 per vehicle if fuel economy rating is 22.5

mpg Or leSStO $3,850 per vehicle if fuel economy rating is less
than 12.5 mpg. For 1993-1995, the rates range from $1,000 per
vehicle to $7,700 per vehicle for corresponding fuel economy
ratings.

k Rate applies to difference between cctail price and threshold
price, Threshold price for automobiles (except taxicabs) is

$32,000.

] Repealed effective 1993.

m Vaccine Injury Compensation Trust Fund. Rates are: Diphtheria,
Pertussis, and Tetanus (DPT) $4.56 Measles, Mumps, Rubella
(MMR) M.4% Polio, $0.29; DT only, $.06.

n Rate is 0.250/. of wagers in states where wagering is authorized
by stite taw.

o $.001 per gallon, not included in excises for fuels and chemicals.

P Vehicles over 55,000 tbs. but less than 75,000 Ibs., $100 plus

$22 per 1,000 tbs. over 55,00Q over 75,0Q0 Ibs., $550.

Sources Tax Foundation, Factz at!d Fimires .“ Gover”menl Finance, 1988-89 Edttio” [Wmhi”efon. ~, 1988): U.S. Coneress. Joint Commitlce on
Taxation, Schedule of Pxsent Federd Excise Taes, m of lm”~ 1, 1989;Congreszioml Record 136 (Octokr 26, IWO) Part II; Commerce
Clearing House, U.S. Sxcist’ Tw Guide 1991 md IB2 (Chicago, 1990and 191), md U.S. Fede?ol ficisc T= Reporter 1993,
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Table 10

Old Age Survivors, Disability, and Hospitalimtion Insurance (Social Security)

Rates and Maximum Contributions

Calendar Years 1937-2000

Annual Contribution Rate (~rcent) — Maximum Tax —

Maximum Combined —Employer and Employee, Each — — Self-Employed Persons Employee

Taxable Employer and Old Age Old Age or Self-

Years Earnings Employee Total Survivors’ Disability Hospital Total Survivors’ Disability Hospital Employer Employed

193749 $3,00Q 2.m”/0 1.m% 1.00?? $30.00

1950 3,000 3 1.5 1.5 45

1951-53 3,6W 3 1.5 1.5 2.25 2.25 54 81

1954 3,6Ml 4 2 2 3 3 72 108

1955-56 4,2M 4 2 2 3 3 84 126

1957-58 4,200 4.5 2.25 2 0.25 3.375 3 0.375 94.5 141.75
1959 4,8M 5 2.5 2.25 0,25 3,75 3.375 0.375 I20 180

1%0-61 4,8M 6 3 2.75 0.25 4.5 4.125 0.375 144 216

1962 4,800 6.25 3.125 2.875 0.25 4.7 4.325 0.375 I50 225.6

1%3-65 4,800 7.25 3.625 3.375 0,25 5.4 5.025 0.375 I74
1966 6,60i3 8.4

259.2
4.2 3.5 0,35 0.35 6,15 5.275 0.525 0.35 277.2 405.9

1%7 6,600 8.8 4.4 3.55 0.35 0.5 6.4 5.375 0.525 0.5 29Q.4

1%8

422.4

7,80i3 8.8 4.4 3.325 0,475 0.6 6.4 5.0875 0.7125 0.6 343.2 499.2

1%9 7,80Q 9.6 4.8 3.725 0.475 0.6 6.9 5.5875 0.7125 0.6 374.4 538.2

1970 7,8M 9.6 4.8 3.65 0.55 0.6 6.9 5.475 0.825 0.6 374.4
1971

538.2
7,8W 10.4 5.2 4.05 0.55 0.6 7.5 6.075 0.825 0.6 405.6 585

1972 9,0W 10.4 5.2 4.05 0.55 0.6 7.5 6.075 0.825 0.6 468 675
1973 10,800 11.7 5.85 4.3 0,55 I 8 6.205 0.795 I 631.8 8W

1974 13,200 11.7 5.85 4.375 0.575 0.9 7.9 6.185 0.815 0.9 772.2 1,042.80

1975 14,100 11.7 5.85 4,375 0.575 0.9 7.9 6.185 0,815 0.9

1976

824,85
15,300 11.7

1,113.W
5.85 4,375

;
0.575 0.9 7.9 6.185 0.815 0.9 895.05 1,208.70

?
1977 16,500 11.7 5.85 4,375 0.575 0.9 7.9 6.185 0,815 0.9

1978

965.25
17,700 12. I

1,303.50
6.05 4.275K 0.775 I 8. i 6.01 I .09 1 1,070.85 1,433.70

~. 1979 22,90il 12.26 6.13 4.33
.

0.75 1.05 8. I 6.01 1.04 1.05 1,403.77 1,854.90

s: 1980 25,90i3 12.26 6.13 4.52 0.56 1.05 8. I 6,2725 0,7775
T

1.05 1,587.67

1981 29,700

2,097.90
13.3 6.65 4.7 0.65 1.3 9.3 7,025

g
0.975 1.3 1,975.05 2,762.10

1982 32,400 13,4: 6.7 4.575 0.825 1.3 9.35 6.8125 1.2375 1.3 2,170.80 3,029.40
. 1983 35.700 13.4 6.7 4.775 0.625 1.3 9.35 7.1125 0.9375 1.3 2,391.90 3,337.95
% 1984 37,800 14 7.~, 5.2 0.5 1.3 ]4b 10.4 I 2.6 2,646.W * 5,292.Wb

; 1985 39.600 14.1 7.05 5.2 0.5 1.35 14. iob 10.4 I 2.7 2,791.80 5,583.60b

~ 1986 42.000 14.3 7.15 5.2 0.5 I.45 14.30 b 10.4 I 2.9

1987

3,003.00

43,800 14.3
6,006.oob

~ 7.15 5.2 0.5 I.45 14.3ob 10.4 I 2.9 3,131.70 6,263.40b
&.~
,

s



Table 10 (cont.)
0h3 Age Survivofs, Disability, and Hospitalization Insurance (Social Security)

%
g

Rates and Maximum Contributions

Calendar Years 1937-2000
g

~ Annual~ Contribution Rate (~rccnt) — Maximum Tax —
Maxim urn Combined — Employer and Employee, Each — — Self-Employed Persons Employee

g Taxable Employer and Old Age
~

Old Age
Years Earnings Employee Total

or Self-
Survivors’ Disability2 Hospital Total Survivors’

~
Disability Hospital Employer Em PIOY4

1988 45,000 15.02 7.51 5.53 0.53 I.45
: 1989

15.02b 11.06 1.36
48,000

2.9 3,379.50 6,759.00h
15.02 7.51

;
5.53 0.53 1.45 15.02 b 11.06 1.s)6 2.9 3,604.80 7,209.6ob

~ 1990 51,300 15.3 7.65 5.6 0.6 1.45 15.3
1991

11.2 1,2 2.9 3,924.45 7,848.90

% 53,400 c 15.3 7.65 5.6 0.6 1.45 15.3
% 1992

11.2 1.2 2.9
55,0W . 15.3

5,123.30 10,246.60

~
7.65 5.6 0.6 1.45 15.3

1993
11.2 1.2 2.9 5,368.9o

57,6W c 15.3
10,657.80

:’
7.65 5.6 0.6 1.45

1994
15.3 11.2 1.2 2.9

6026fm , 15.3
5,528.70 11,057.40

7.65 5.6 0.6 1.45
1995

15.3 11.2 1.2 2.9 d

61,200.

d

15.3 7.65 5.6 0.6 1.45 15.3 11.2 I .2 2.9 d d

1996-99 15.3 7.65 5.6 0.6 I .45 15.3 11,2 I .2
2000 and after

2.9 d

15.3

d

7.65 5.49 0.71 1.45 15.3 10.98 1.42 2.9 d d

a Includes credit of 0.30/. of rem”nemtion in 1984. wa8e base for Hospitalization Insurance (Medicare) is $125,0tM in 1991, $130,2W in 1992,

b Includes credits against self-employment income of 2.7% in 198~ 2.3% in 1985; and 2.OY. and $135,00i3 for 1993. Be8inning in 1994, there is no limit for Medicine.

in 1986 through 1989. d There is no maximum tax kcause there is no maximum wage base for Medicare.
c Maximum taxab Ie wages for Old Age Suwivom and Disabi Iity Insurance. Maximum mable

Source U.S. Department of H:aOh and Human Sewices, Social Sccurily Administration,Social SCCU.IWBulletin, A.mal S/ol!sticol Supplemnf (Washington,W, vmioui years); and Commerce Cle%ing House, US.
Master Tax Guide (Chicago,vmi.us years).



Table II

Federal Death Taxes and the State Pick - Up Credit

(General Description)

Federal death taxes arc made up of two components—gift taxes and lifetime arc credited dollar for dcdlar against estate taxes due at time

estate taxes. Gifl taxes are levied on the donor, of death.

while the donor is alive, on transfers above $10,000 ($20,000 for Although estate and gifi tax rates begin at tbe first dollar of taxable
joint gifts), per done., for a single year. Estate taxes estate, there is a unified credit of $192,800
are levied on the entire taxable estate (gross estate less administra- against transfer tm liability. This is equivalent t<) a $600.000
tive expenses, bequesk to spouse, debts, exemption. In addition to the unified credit, a credit
charitable contributions, and funeral expenses) after the death of {he for state death taes is also allowed; see the table below for maxi-
donor. Gitl trees paid during the donor’s mum state death tax credit (pick-up).

Unified Transfer Tax Rates ] Maximum State Death Tax Credit

Taxable Tax
Estate Rate

Adjusted
Taxable

Estate 2

$0-9,999
I0,000-19,999
20,000-39,999
40,000-59,999
60,000-79,999
80,000-99,999

I00,000-149,999
150,000-249,999
250,000-499,999

500,000-749,999
750,000-999,999

I ,000,000-1,249,999
1,250,000- I ,499,999
I,500,000-1,999,999
2,000,000-2,499,999
2,500,000-2,999,999

Over 3,000,0004

18%

20
22
24
26
28
30
32
34
37

39
41
43
45
49
53
55

$40,000-89,999
90,000-139,999

140,000-239,999
240,000-439,999
440,000-639,999
640,000-839,999

840,000-1,039,999
I .040,000- I,539,999

1,540,000-2,039,999
2,040,000-2,539,999
2,540,000-3,039,999
3,040,000-3,539,999
3,540,000-4,039,999
4,040,000-5,039,999
5,040,000-6,039,999
6,040,000-7,039,999
7,040,000-8,039,999

8,040,000-9,039,999
9,040,000-10,039,999

over 10,040,000

Federal
Credit

$0
400

I ,200
3,600

10,000
18,000
27,600
38,800
70,800

t 06,800

146,800
190,800
238,800
290,800
402,800
522,800
650,800

786,800
930,800

1,082,800

Rate on Excess Amount
Over Lower Bracket 3

0.8%
1.6
2.4
3.2
4.0
4.8
5.6
6.4
7.2

8.0
8.8
9.6

10.4
11.2
12.0
12.8
13.6
14.4

15.2
16.0

1 For estates of decedents dying and 8it3s made afler 1983. unified transfer tax system are phased out beginning with cumula-

2 Adjusted taxable estate is the amount of the estate minus $60,000.
tive transfers rising ab”ve $tO million. This is accomplished by

For example, the adjusted taxable estate of a $660,000 estate adding 50/. of the excess of any transfer over $10 million to tbe

would be $600,000. tentative ta computed in determining the ultimate transfer IU lia-

3 For example, the state death credit on an adjusted taxable estate of
bility. For estates of decedents dying, and gifts made, aficr 1987,

$600,000 would be $16,400 ($ I0,000 +($ 160,000X .04)).
the tax is levied on amounts transferred in excess of $10 million

but not exceeding $21,040,000 in order to recapture tbe benetit of

4 The benefits of tbe graduated rates and the unified credit under the my transfer tax rate below 550/0as well as the unitied credit.

Sour= Commerce Cle%inE House, 1995 U.S. Musler Tm Guide (Chicago, 1994).
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Table 12

Dates of Adoption of Major State Taxes

Before 1911 1911-20

Hawaii, i901 Wisconsin, 191I
Total, 1 Mississippi, 1912

Oklahom% 1915
Massachusetts, 1916

Virginiz 1916
Delaware, 1917
Missouri, 1917

New York, 1919
North Dakot& 1919

Total, 9

Individual lnciJme*
1921-30 1931-40

North Carolinz 192 I Idaho, 193 I
South Carol in% 1922 Tennessee, 193 I ]

New Nampshire, 19231 Utti, 1931
Arkansas, 1929 Vermont, 193 I

Georgia, 1929 Alabama, 1933
Oregon, I930 Arizon& 1933

Total, 6 Kansas, 1933
Minnesota, 1933

Montana, 1933
New Mexico, 1933

low% 1934
Louisiml 1934
California, I935
Kentucky, 1936
Colorado, 1937
Marylmd, 1937

Total, 16

1941-60 Since 1961

District of West Virginia, 1961
Columbiq 1947 Indian% 1963

Almka, 1949 Michigan, 1967
Total, 2 Nebrmk& 1967

Connecticut, 19692
Illinois, 1969
Maine. 1969,. .-.

Ohio, 1971
Pennsylvania, 1971
Rhode Islmd, 1971

New Jersey, 1976
Total, 1I

Repealed
Alak& 1979

Broad-based tax, 42
Narrow-based tax, 2

Grand Total, 44

* Statcswithout anindividual income tax: Alaska, Florida, Nevada, South Dakota, Texas, Washington, Wyoming,
States with limited tax: New Hampshire (interest and ‘dividends) a“d Tennessee (interest and dividends).

Corporation Income*
Before 1911 1911-20 1921-30 193140 194140 Since 1961

Iiawaii, 1901 Wisconsin, 1911 Mississippi, 1921 Idaho, 1931 District of Indiana, 1963
Total, I Connecticut, 1915 Notth Carrdinq 1921 Oklahoma. 193 I Columbia, 1947 Michigan, 1967

Virginia, 1915 South Carolin& 1922 Utah, 1931 Rhode Island, 1947
Missouri, 1917

Nebrask% 1967
Tennessee, 1923 Vermont, 1931 Almk% 1949 West Virginia, 1967

Montan& 1917 Arkansas, 1929 Alabam~ 1933 Delaware, 1957 Illinois, 1969
New York, 1917 California, 1929 Arizo”Z 1933 New Jersey, 1958 Maine, 1969

Massachusetts, 1919 Georgix, 1929 Kansas, 1933 Total,5 New Hampshire, J970
Notib Dakota, 1919 Oregon, 1929 Min”esot< 1933 Florida, 197 I

Total, 8 Total,8 New Mexico, 1933 Ohio, 1971
[OW* 1934 Total, 9

Louisiana, 1934
Penn5ylvaniq 1935

Kentucky, 1936 Repealed
Colorado, 1937 Michigan, 1976
Maryland, 1937

Total, J5 Grand TotaJ, 45

* States without aco~oration income tax: Nevad&South Dakot& Texas, Washington, and Wyoming. Michigan repealed thecorpomte
incometu in 1976 and replaced it with asinglebusinesstm, which isamoditied value-added tax. ‘The District of Columbia has afran-
cbise IU.

1930-40

Mississippi, 193&Arizona 1933
Califomi% 1933–lllinOis, 1933

Indian< 1933–[owa,1933
Michigan, 1933–New Mexico, 1933

North Carolina. 1933
Oklahoma, 1933–South Dakota, 1933

Utah. 1933–Wasbingto”, 1933
West Virginia, 1933

Missouri, 1934~hio, 1934
Arkansas, 1935< olorado, 1935

}Iawaii, 1935–North D~ot< 1935
Wyomi”g, 1935–AlabamZ 1936

Kansas, 1937-LouisianA 1938
Total, 24

* Statcswitbout agcncral sales tax: Alaska, Delaware, Montana, New Hampsbire, and Oregon

General Salesh
1941-50 1951<0

Connecticut, 1947 Georgia, I95 I
Maryland, 1947 Maine, 195 I

Rbodelsbind, 1947 South Carolina, 195 J
‘Tennessee, 1947 f>ennsylvani< 1953
District of Nevadq 1955
Columbiz 1949 Kentucky, J960

Ftorid< 1949 Total 6
Total, 6

Since 1961

Texas, 196 I
Wisconsin, 196 I

[daho, 1965
New Yock, 1965

Massachusetts, J966
New Jersey, 1966

Virgi”i< J966
Minnesotq 1967
Nebraska, 1967
Vermont, 1969

Total, 10

Grand Total, 46



Table 12 (cont.)

Dates of Adoption of Major State Taxes

Gasofine
1911-10 1921.30 Since 1931

Colorado, 1919 Arizona, 1921–Arkansas, 192 l<onnecticut, 1921 Hawaii, 1932
New Mexico, 1919 Florid% 192 l~eorgia, 192 I–1.ouisianq 1921–Montan& 192 [ Al=k& 1946
North Dakotq 1919 North Carolin& 1921–Pennsylvani& 1921
Oregon, 1919

Total, 2
Washington, 192 I–Maryland, 1922–Mississippi, 1922

Kentucky, 1920 South Carolin% 1922–South Dakota, 1922–Alabam& 1923
Total, 5 Califomiz 1923–Delawwe, 1923–Idtio, 1923-Indianz 1923

Maine, 1923–Nevadq 1923–New Hampshire, 1923Qkldomq 1923
Tennessee, 1923–Texas, 1923–Utah, 1923–Vcnnont, 1923

Virginia, 1923–West Virginia, 1923–Wyoming, 1923
DIStIiCt of Columbia, 192&Iowa, 1925–Kansas, 1925

Michigan, 1925–Minnesota, 1925-Missouri, 1925–Nehrask& 1925
Ohio, 1925–Rhode Island, 1925–Wisconsin, 1925-10inois, 1927

New Jersey, 1927–Massachusetts, 1929–New York, 1929
Total, 44

Grand Total, 51

Cigarettes
1921-30 1931-40 1941-50 1951-60 Since 1961

IOW< 1921 Ohio, 193 I Illinois, I941 Wyoming, I951 Colorado, 1964
South Carolina, 1923 Texas, 1931 Maine, 194 I Missouri, 1955 Oregon, I965

South Dakot& 1923 Louisiana, 1932 Delawafe, 1943 Maryland, 1958 North Carolin& 1969
Utah> 1923 Mississippi, 1932 Florida, 1943 California. 1959 Total, 3

Tennessee, 1925 Okl~om% 1933 New Mexico, 1943 Virgini& 1960
Kansas, 1927 AlahamA 1935 Idaho, 1945 Total, 5

Nonh Dakot< 1927 Arizona, 1935 India”& 1947
Arkansas, 1929 Connecticut, I935 Michigan, 1947

Total, 8 Washington, 1935 Mlnnesotq I947
Kentucky, 1936 Montana, 1947

Georgia, 1937 Nebraska, 1947
Pennsylvania, I937 Nevada. 1947

Vermont, 1937 West V]rginia, 1947
Hawaii, 1939 New Jersey, J948

Massach”selts, 1939 AlmkL 1949
New FIampshire, 1939 District of Columhi& J949

New York, 1939 Total, 16
Rhode Jsland, J939

Wisconsin, J939
Total, 19 Grand Total, 51

Distilled SpiritsJ
1933-40 Since 1941

Arizon& 1933Xolorado, J933–Delaware, 1933 Kansas, J948
India”< 1933–Marylmd, 1933-Massachusetts, 1933 Almka 1959

New Jersey, 1933–New York, J933-Rhode Island, 1933 Oklahom& 1959
District of Columhiq 1934–01inois,193& Kentucky ,1934 Total, 3

Lo”isianq 193*Minnesota, 193&Missouri, 1934
New Mexico, 193&Wisconsin, 1934- Arkmsas, J935

California, 1935-Florida, 1935-Nebrask& 1935-Nevad4 1935
South Carolin& J935–South Dakot~ 1935–Texas, 1935
North Dakota, 193=onnecticut, 19374 eorgi& 1937

k{awaii, 1939–Tennessee, J939
Total, 30 Grand Total, 33

I Jntcrest anddividcnds only. ~ Does not include excises imposed hy the 16sta1es that own and
2 Taxed capital gains, interest, and dividends from 1969-J990. Jn operate liquor stores, or Notih Carolina, where county stores

1991, imposed tax also on salaries and wages. operate under state superv ision.

Source ACIRstaffcompilatio" baedon Commerm Flexing Ho"se, Slole TmReporter.
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Iable /3

State Taxes by Major Source, 1994
:
~

Corporation
State Franchise

Alabama Y
Alaska
Arizona
Arkansas Y
California
Colorado
Con necticut
Delaware Y
District of Columbia
Florida

Georgia
Hawaii
Idaho
llli”ois
Indiana
Iowa
Kansas
Kentucky
Louisiana
Maine

Marvland

Corporation Individual
IncOmG Income Sales and Use Severance

Y
Y

Y
Y
Y

Y
Y
Y
Y

Y

Y

Y
Y
Y

Y
Y
Y
v

Y

Y

Y
Y
Y

Y
Y
Y
Y
Y
Y
Y
Y

Y
Y

Y
Y

Y
Y
Y
Y
Y
Y
Y

Y

y6

Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada
New Hampshire

Y
Y

Y

Y

Y
Y
7

Y
Y
Y
Y
Y

Y

New Jersey
New Mexico Y
h’ew York y6

North Carolina Y
North Dakota

Y

Y
Y
Y

Y

Y
Y
Y
Y
Y
Y

Y
Y

y9

Y
Y
Y
Y
Y

Y Y

Y
Y Y
Y Y
Y Y
Y Y
Y

Y
Y Y

Y Y
Y
Y Y
Y Y
Y Y
Y

Y Y
Y Y
Y Y
Y Y

Y Y
Y
Y Y
Y Y
Y Y
Y Y

Y
Y Y
Y Y

Y
Y Y
Y

Y Y
Y Y

Transfer and
PropertYJ Death~ Document Recording

Y Y ys

Y Y

Y Y Y
Y Y Y
Y Y
Y Y Y
Y Y Y

Y Y
Y Y Y
Y Y Y

ylo Y Y
Y Y Y
ylo Y
Y Y Y
ylo Y
Y Y Y
Y Y Y
Y Y Y
Y Y
Y Y Y

Y
Y
y8

Y
Y
Y

Y
Y
Y
Y

Y
Y

Y
Y
Y
Y
Y

Y
Y
Y

Y
Y
Y
Y
Y

Y
Y

Y

Y Y Y

Y Y
Y Y

Y Y Y
ylo Y



Table 13 (cont.)
State Taxes by Major Source, 1994

Corporation Corporation Individual
State

Transfer and
Franchisel Incom$ Income Sales and Use Severance Property3 Death4 Document Recording

Otdo Y Y Y Y Y Y
Oklahoma Y Y Y Y Y Y Y
Oregon Y Y Y Y Y
Pennsylvania Y Y Y Y Y Y Y
Rhode Island Y Y Y Y Y Y

South Carotina
South Dakoti
Tennessee
Texas
Utah
Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming

Y Y

Y Y
Y

Y
Y

Y Y
Y
Y Y

Y

Y

Y Y
Y

y9 Y

Y

Y Y

Y Y

Y Y

Y

Y Y

Y Y

Y

Y
Y
Y

Y

Y
Y
Y
Y

Y

Y

!1

Y
Y
Y
Y
Y
Y
Y

Y

Y
Y
Y
Y

Y
Y
Y
Y
Y
Y

Y
Y

Y

Y
Y

Y
Y
Y

Total 26 45 44 46 38 44 51 37

Excludes franchise taxes (I) imposed specifically on public utilities and (2) measured by
net income.

Includes franchise trees and bank excise taxes measured by income.

Includes bank shares, capital stock md s~cial intangibles taxes.

Includes estate, gift, inheritance, or generation skipping tfansfe~. All states have either an

estate tax or generation skipping msfer tax to absorb the federal estate w credit for state
death taxes paid.

Document recording tax applies to shares of stock.

6 Mafytand applies to financial institutions ont~ New York applies to coopemtive agricultur-
al corporations only.

7 Single business tax, which is a modified value added tax.

8 Intangibles tax dms not apply if intangibles income is subject to single business lax.

9 New Hampshire and Tennessee apply only to income from intangibles.

10 Personat propem is exempt.

11 State pro~rty tax on utilities.

,,
~

Source Comerce Clearing House,State Ta Guide (Chicago, 1994).~
2
~,
.
“a



Table 14

Tax Changes by Type of T2x—1994 Legislative Sessions
x
:

Amounts indicate collections projected for tbe period shown, which are not necesswily equal to annualized projections. Actions that will affect revenue but are not tax changes are denoted by *.
~ Amount not included in aggregate figures are denoted by **. Decreases in revenue are indicated by ( ). Actions effective in a certain fiscal years a result of legislation passed in an earlier yew
06. are denoted by (previous Iegislatio”).
~

g State Tax Description Amount Effective
2
a

($ millions) Date

:: PERSONAL INCOME TAX

%
.7 Arizona Conformed to federal lRC for 1994 tax yeu~ FY 95=%.2

R

1/94
Con fonncd to selected federal retroactive income w provisions enacted during 1993(11/93 spcial session) FY 94=($6.S)

% FY 95=($8.3)
& Reduced wratesmfollows: $O-$lO,OW, from 3.8Y. to3.25Vo; $10,@l-$25,0W, from4.4Yoto 4.OO/o;$25,Wl-$5O,~,

1/93
FY 95=($106.9)

:
1/94

from 5.25% to 5.05%; $50,001-$150,000, from 6.5% to 6.4%; over $150,000, from 7.0% to 6.9?A (for joint and head of
s household filers, bracket mounts are doubled)

Accelerated phase-out of limitation on medical expense deduction (previous legislation) FY 95=($5.5)** 1/94

Colorado Mcditied state personal income tm treatment of capiml gains included in federal taxable income and required five-year holding FY 94=$0.0 5/94
period (postpones revenue impact until FY 99)

Connecticut Moditied stmct”re of credit by increasing the maximum qualifying AGI, providing a lesser credit for higher income tipayers FY 95=($4.0)
md creating a more graduated shucture to eliminate income tn ‘-cliffs”’

1/95

Limited taxable percentage of Social Security benefits to those Wable in 1993 (before federal IRC change to increase taable FY 94=($4.0)
portion of cefiain beneiiB) FY 95=($10.0)
Adopted phae-in ofincome t=credit forprope~t=es paidonprivatety ow"edmotor vehicles, ~foIlowx cY1997—

I194
FY 95=$0.0

20°/0, CY 1998dO%,CY 19W<OY0, CY200MOYm CY2W1—l WYo
1/97

Georgia Increased exemption for taxpayers 62 or older from $ 10,0?)0to $11,000 in tax yem 1994 and to $12,000 in tax year 1995; FY 95=($ t00.0)
incre~ed thededuction forde&nde"ts from $l,5~to $2,OWint~yew 1994mdto $2,5 OOintm yea 1995

1/94

Idaho Con fomed to federal lRC FY 94=($2.5)
FY 95=$2.0 1/94

Indiana Con fomed to federal lRC for moving ex~nsc, business meals and mtertainment, and other ded”ctio”s FY 95=$6.3 1/94

Iowa Conformed to atl Wrtions of the federal lRC, except 1993 federal provision 10 tu 85% of Social Security income above $32,0W FY 94=($1 7.7)
FY 95=($5.4) I/94

Kentucky Conformed to federal lRC FY 95=$10.9 1/94
Required taxpayers with more than $ 100.OCQin \vithboi ding liability to remit those funds immediately rather than when the tax FY 95=$35.0* 1/95
rctum is d“c (see also corporation income tm)

Louisiana Continued sus~nsion of $25 per child tax credit FY 95=$15.0 7/94 to 6/96

Maine Repealed credit for nursing home expenses FY 95=$5.0 7194

Established catastrophic health expense credit of 2.7% of itemized medical deductions ctaimed on form 1040 FY 95=($3.0) 7/94



Table 14(cont.)
Tax Changes by Type of Tax—1994 Legislative Sessions

State Tax Description Amount Effective

(S mi//iom) Date

PERSONAL INCOME TAX (COnt.)

Maryland Allowed the tcmFaW 6% income tax bracket to sunset on schedule FY 95=($29.3)”” 1/95

Massachusetts Established a new $3,400 exemption for single head of household tilem FY 95=($18.0) 1/94

Michiean Reduced the rate from 4.6% to 4.4% FY 94=($102.4) 5/94
FY 95=($261.5)

Increased the private Fnsion exclusion from $7,500 to $30,0W for single tilers and from $10,00i3 to $60,CQ0 for joint filers FY 95=($34.0) I0/94

Created a new senior citizens exemption for interest and dividend income of $1,000 singlel$2,0tM joint FY 95=($6.0) 10/94
FY 94=f$ 5.0)

Extended credit for donations to fd banks (due to expire 12/3 1/94) FY 95=i$5.oj 1/94 to 1/98

Minnesota Conformed to federal lRC, except for incre~e in federal exemption amount for the alternative minimum tax FY 94=($13.6)
FY 95=$27.9 1/94

Increased excluion amounts for senior citizenefrom $8,~ to $9,600 for sin81e tilers and from $10,000 to $12,000 for joint filers FY 95=($9.0) 1/94

Expanded eligibility for de~ndent care credit to “shy-at-home” parents of children under the age of one FY 95ti$I .9) 1/94

Montana Suspended income tax restructuring adopted in 1993 regulx session, Priding a voter referendm on November 8 FY 94=($30.2) 9/93

New Jersev Adouted a 5% reduction in all marginal tax mteS FY 94=($62.0)
FY 95=($3W.0) 1/94

Adopted an additional 10% reduction in marginal tax rates in lower brackets, with smalter additional reductions in higher m FY 95=($155.0) 1/95

brackets; lowest bracket falls from 2% to 1.7%, while highest bracket falls from 7% to 6.58%
Increased minimum gross income tiling threshold from $3,5W to $7,0tUt 1/94

Recognized S<o~rations @et gain of $40.0 miltion in personal income tax collections offsets loss in corporation income tax FY 95=($25.0) 1/94

and is included in that %ction.)

g New Mexico Enacted three-year phased reduction in wrsonal income taxes reduced lowest marginal rate from 1.8 percent to 1.7 percent for FY 95=($12. I ) 7/94

sin81e tilers and from 2.4 to 2.2 Frcent for married filers; adjusted tax brackets to reduce tax liability for most taxpayers
$ Expanded low-income rebate: maximum qualifying income increased from S 10,OtXtto $14,000 md increased rebate amount FY 95=($12.7) 7/94.
g, from $5 to $220 depending upn income and the number Of excmP~Ons
. Enacted credit of 3% of out-o f-p%ket prescription drug costs, up to a maximum of $150 for sin81e returns and $300 for joint returns FY 95=($5.9) 7/94
2
2
m New York Conformed to federal lRC NICS for estimated paymenti FY 95=($65.0) 1/94
: Adopted earned income tax credit at 7.5% of federal EITC in CY 94, t O% in CY 95, 15% in CY 96, and 20% in CY 97 and FY 95=($21 .0) 1/94
5
% thereafter
% Postponed scheduled rate cut (stays at 7.875% instead of dropping to 7.5%)
;

FY 95=$800.0 1/94 to 1/95

Expanded requirement for electronic funds transfer of withheld taxes by employers~ FY 95=$1 2.0* 7/94

Revised method of calculating nonresident income;
FY 95=$2.0 1/94

% North Carolinaa Conformed to the federal lRC FY 95=$5.0 1/94

g.

,4.



Table 14(cont.)

Tax Changes hy Type of Tax—1994 Legislative Sessions

State Tax Description Amount Effective
($ millions) Date

PERSONAL INCOME TAX (cont.)

Ohio Created a tax credit for the out-o f-pcket job training expenses of displaced workers FY 95=($2.4)
Expanded child care credit (1993 fall session)

8/94

Created tax credit for expanded ex~rts ( t 93 fall session)
FY 94=($5.3) 2/93
FY 94=($ I .0) 2/93

Oktahoma Changed method used to compute Okl&oma income taxes for nonresidents and pan-year residents FY 95=$1 8.0 9/94

Pennsylvania Expanded exemption for low-income tilers FY 95=(W6.0) 1194

South Carolina Conformed to federal IRC FY 95=$1.4 tm~

Virginia

Phased in doubling of exemption for dependents under the age of six
. ...

FY 95=($9.0)
Postponed scheduled increase in capital gains exclusion; cxctusion stays at 29% instead of i“cre~ing to 44Y.

I/94
FY 95=$8.9 1/94 to t/95

Suspended indexing of age deduction for tax yew t99Meduction remains at t 993 levels of $12,944 (over 65) and $6,477 FY 95=$8.o
(age 62-64) minus Social Security payments received; beginning in tax yeu 1995, tie Social Security offset is eliminated and FY 9&($28.0)**
standard deduction amounts arc $lO,Oi)O(over 65) and $5,000 (age 62-64), increasin8 to $12,~/$6,00i3 in tax yew 1996 and

1/94 and 1/95

lhereafter ( 1994 s~cial session)
Postponed for two years tie provision allowing individuals to withhold income taxes based upon the number of personal FY 95=$19.7 1/95 to 1/97
exemptions claimed

Wisconsin Conformed per~onal income &x to federal lRC FY 95=($0.7) I/94

CORPORATION INCOME TAX AND OTHER MAJOR BUSINESS TAXES

Alaska Authorized formation of limited liability companies FY 95=undetenni”ed 7/94

Arizona Conformed to federal lRC
Reduced rate from 9.3% to 9.o%

FY 95=$t0.O t /94

Enacted income m credit for n’aler conservation
FY 95=($5.8) 1/94

Increased research ta credit (previous legislation)
FY 95=($ I .6) 1/94
FY 95=($1 .O)** 1/94

Colorado Mtiitied state corporation income tax treatment of capital gains included in federal taxable income and required five-yew
holding period (postpones revenue impact until FY 99)

FY 95=$o.o 5/94

Florida Extended credit of 15°h of wages for “ew employees for businesses located i“ ente~rise zone% extended credit for local property

t%cs paid by new or expanding businesses i“ enterprise zones
FY 95=($2.3)

Reduced corporate tiling fee from $2~to$130
FY96=($4. t)** 1/95
FY 95=($3,4) 7/94

Georgia Expanded jobs tax credit and investment tax credic created a credit for business job training expenses; created a credit for in- FY 95=N0 est.
house child care expe”scs

t /94

Idaho Adopted double-\vcightcd sales apportionment factor FY 94=($0.6)
FY 95=($t .1) t /94



Table 14(con1.)
Tax Changes by Type of Tax—1994 Legislative Sessions

State Tax Description Amount Effective
($ millions) Date

CORPORATION INCOME TAX AND OTHER MAJOR BUSINESS TAXES (cont.)

Indiana Accelerated quarterly payment requirement from last day of January, April, July, and October to tie 20th of April, June, FY 94=$120.0; I /94

Sentemkr. and December

Iowa Conformed to federal IRC conccming deductible business expenses FY 94=($0.9)
FY 95=($0,9) 1/94

Kansas Adopted credit of up to 10% for contributions to community semicc programs FY 95=($2.0) 1/94

Kentucky Conformed to federal lRC FY 95=$0.0 I /94
Required taxpayers with more than $100,000 in withholding liability to remit those finds immediately rather than when the tax
return is due (revenue impact is included in personal income tax section) 1/95

Maine Exempted spcial investment subsidiaries and increased maximum jobs and investment tax credit from $300,000 to $500,0012 FY 95=$0.0

andlowered quali&ing threshold from 200new jobs to 100new jobs FY 96=($2.6)** 1/95

Massachusetts Expanded investment tax credit to include equipment leases and extended credit sunset date from 12/31/95 until 12131/97 FY 95=($2.8) 7/94

Michigan Cut tbe single business tax rate from 2.35% to 2.3% FY 95=(S45 .0) 10/94
Increased tbe gross receipts filing Ihreshold from $ 10O,WO to $250.OQO FY 95=($30.0) 10/94
Cut tie alternative profits tax rate from 3% to 2% FY 95=($10.0) I0/94
Extended tbe credit for donations to focal banks FY 95=($1.0) 1/94 to 1/98

Minnesota Conformed to federal lRC FY 94=$2.0
FY 95=$1 1.2 1/94

Mississippi Exempted capiml gains on sale of shares in domestic corporations FY 95=($2.5) 1/94

Montana Suspended corporation income tax rate increae and resuucturing approved in 1993 regular session, pending voter referendum FY 94=($3.2) 9/93
on November 8

New Jersey Allowed co~mtion business fax (CBT) surcharge to expire; rate falls from 9.375V0 to 9% FY 95=( S40.0)** 7/94
Accelerated expiration of CBT surcharge described above FY 94=($2.0) I /94
Adopted investment and research and development tax credits FY 94=($ I 10.0)

FY 95=($109.0) I /94
Recognized S-corporation tiling (loss in corporation income tax revenue is offset by S40 million gain in personal income tax FY 94=($70.0)

collections) FY 95=($85.0) 1/94
Allowed limited liability corporation tiling FY 95=($8.0) 1/94

Increased minimum co~rate tax and disallowed deduction for taxes paid to mother state FY 94=$29.0
FY 95=$39.0 I /94
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~ State Tax Description Amount Effective
?& ($ millions) Date

~.
. CORPDRATION INCOME TAX AND OTHER hL4JOR BUSINESS TAXES (cont.)
g
. New York Allowed scheduled reduction in co~omte income fax surcharge to occur, but with six-month delay; surcharge falls to tO% FY 95=$122.0
& halfway through tax year ending after 7/1/94, 5Y. halfway through tax yea ending afIer 7/1/95, and O% halfway through tax yew

7/94

:

:
ending &cr 7/1/96
Conformed to federal lRC requirement that businesses with income over $ I million pay 10QY.of liability during tax year FY 95=$12.0

:
Adopted numerous changes in the co~rate franchise tax base

I /94
FY 95=($34.o)g

Allowed scheduled reduction in the alternative minimum tax rate from 5% to 3 .5% to ~c”r
1194

FY 95=S0.0
% Adopted double-weighted wles ftctor for co~mtion minimum tax apportionment

1/95
FY 95=($10.0):

~ Provided retroactive credit and prospective minimum offset for net operating loss deduction
1/94

FY 95=($58.0). 1/94

5 Ohio Created m credit for firms Imated in enterprise zones that hire certain disadvantaged workers FY 95=($t.6)
Created fax credit for firms that expand exports (fall 1993 session)

8194
FY 94=(M.0)

Created tax credit for cetiin firms that create “ew jobs i“ Ohio (fall 1993 session)
2/93 to 2/0 I

FY 94=($4.7)
Provided a temprary credit for “excess” tax on qualifying tilliate woups

2/93
FY 94=($4.5) 8/93 to 9/93

Pennsylvania Reduced co~rate netincome tax from 12.25%to 11.99%; rate drops to 10.99%on 1/1/95, 10.75%on l/1/96, and9.99?Aon

1/1/97
FY 95=($70.0)
FY 96=($154.0)**

Restored net operating loss deduction (cap~d at $500,000)
1/94

FY 95=($1 2.0)

FY 9~$48.Oj**
Increased capital stock and franchise tax deduction from $50,~ to $75,000

1/95
FY 95=($12.0)

Expanded neigbkrhwd assistance tax c,redit
1/94

FY 95=($2,0) 7/94

Tennessee Extended credit for portion of excise tax paid on the purchase price of industrial machine~ to computer hardware and sotlwze FY 94=($1 .0) 1/93

Virginia Dcfemd tax credits for tow-income housing FY 95=$2.0
Detayed incre~ in tax credits for the Neighborhoti Assistance Program

1/94 to l/96

FY 95=$2.8
Adopted major business facili~ tax credit

7/94 to 7196
FY 95=($1.1) 1195

Washington Reduced business and occupation tax surcharge from 6.5% of liability to 4.5% of liability FY 95=($7.9)
Changed $l,fH30 per month business and occupation tax threshold to a $35 per month tax credit

7194
FY 95=($18.3)

Adopted business md occupation tax credit for research and development expenditures
1/95

FY 95=($4.9)
Changed business and occupation tax deferral for manufacturing or research and development projects in distressed weas to an

1/95
FY 95=(12.0) 7/94

exemption
Adopted business and xcupation tax deferral for building and equipment investment by high-tech firms FY 95=( S4.7) I/95

Wisconsin Conformed corporation income fax to federal lRC FY 95=$5.6 1/94

SALES AND USE TAX

Arimna Continued phase-out of tax on commercial leases (previous legislation) FY 95=($18.2)**
Exempted ~rsonal prope~ liquidation temporarily

7/94
FY 95=($t .0) 7/94 to 1/95
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State Tax Description Amount Effective

($ millions) Date

SALES AND USE TAX (cont.)

Colorado Allowed 0.2% additional wles tax on tourism-related items to sunset (voters refused to extend tax in 1I /93 referendum) FY 94=($5.3) 7/93

Connecticut Imposed sales and use tax on patient care sewices provided by hospiwls, including tbcrapeutic and dia~ostic sewices provided FY 94=$26.0

to inpatients and outpatients and my tangible Prsonal propc@ transfcmed incidental to such services FY 95=$104.0 4/94

Phaed out fax on computer and data processing services beginning in FY 1997; rate drops from 6% to 5% on 7/1/96 until fully FY 95=$0.0 7196

phased out in FY 2002

Exempted health clubs (effective I/95), pule magazines, manufacturing quality contiol and testing equipment, tax preparation FY 95=$0.0 7/96

services, auctioneer services, safew apparel, SaIeStO pfivate water cOmp~ies. ~d aIIC~ tmde-in$ all exemptions effective 7/96
except as noted

Delaware Repealed 10% surcharge on the gross receips fax FY 95=($3.5) t/95

Florida Exempted aircraft repair labor FY 95=(1 .8) 7/94

Enacted ~les tax credit for businesses in enterprise zones FY 9*($1 .7)** 7/95

Reduced sates m rate on amusement games from 7% to 4% FY 95=($0. I )
FY 9&($3 .t)** 1/95

Georgia Enacted exemptions for elecuicity used in manufacturing and processing if the cost is more than 50% of production costs, FY 95= NO est. 7194

replacement machinev used in manufacturing, and materiat handling machinc~ costing more than $10 million

Indiana Exempted engines and chassis of professional racing cws FY 95=($1 .2) 7/94

Kansas Exempted purchase of utilities consumed in the process of severing oil; rate falls from 2. 5% to O% FY 95<$1.5) 7194

buisiana Continued suspension of exemption for fcwd, utilities, and other items from the =les fax FY 95=S409.9 7/94 to 6196

Maine Increased sales fax on shon-term auto rentals from 7% to 10% FY 95=$0.7 8/94

Mcdified treatment of Iong-tem auto leases rate remains 6% but taxes now based on lease payments FY 95<$0.5) 1/95

Maryland Exempted production equipment and repair services on production equipment if used in a prcnfuction activity FY 95=($1.0) l/95

Incrc=ed seller collection credit from 1.2% of first $4,200 monthly and 0.6% tbcreticr to 1.2% of tint $6,W0 and 0.9% tberetier FY 9&($3.9)** 7/95

M:chigan Increased the des w rate from 4% to 6% FY 94=$766.7
FY 95=$1,930.0 5/94

Exempted residential utility charges from the rate increasq rate remains at 4% insteuf of increasing to 6% FY 94S$23 .3)
FY 95~$70.0) 5/94

Extended the 6% wles fax to interstate phone calls FY 94=$22,5
FY 95=$54.0 5/94

Mtnnesota Reduced ales tax on manufacmring machinery from 6.5% to 5.5%; rate will drop to 4.5% on 7/1/95, 3.8% on 7/1/96, 2.9% on FY 95=($12.6) 7/94

7/1/97, and 2% on 7/1/98
Exempted used fm machinery from wles tax for one yeu FY 95=($1.5) 7/94 to 7/95

Exempted special tooling from sales tax FY 95=($1 .I ) 7/94
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~
: SALES AND USE TAX (cont.)
:

Mississippi Increased tax on sales of automobiles from 3 percent to 5 ~rcent7 FY 95=$0.0
R FY 9~$38.0**
:

1/95

: Nebraska Exempted purchases of copyri@ted material for rebroadcast by radio md TV stations FY 95=($2.0)
~.

4/20/94
Exempted installation Iabr FY 95=($2.6)

~
4/20/94

New Jersey Reduced sales tax rate from 6% to 3% in certain counties
:

FY 95<$6.0) 1/94

% Created 10 new urban enterprise zones FY 95=($10.0) 4/94
2;
3 New York Lowered electronic funds transfer Oueshold from $5 million to S4 million FY 95=$12.0* 7/94

Adopted 1.5% vendor collection allowance, cap~d at $ t OilWr quarter FY 95=($12.0)* 7/94

Ohio Exempted construction materials used in Iivestmk and honicultural stmctures FY 95=($ I 1) 8/94
Repealed sales tax on wananty pro~rty FY 95=($32.5) 8/94
Exempted warehouse tangibte pro~rty FY 95<$2.0) 8/94
Exempted 50 t (c)(3) organization purchases ( 1993 fall session) FY 94=($2.2)
Exempted qualifying resach and development equipment ( 1993 fall session) FY 94=($1 5.5) 8/93

Pew”sylvania Exempted laiwr CO* from lax on janitorial services FY 95=($3.0)
FY 9&($2 1.O)** 4/95

Excmptti magazine subscriptions FY 95=($5.0) 7194
Expanded manufacauing exemption to inctude remanufactured defense vehicles FY 95=($1.0) 7/94

Rhode Island Phased out sates ti on electricity and gm used in manufacturing FY 95=($ I .7) 7/94

Virginia Deferred sales tax exemption for nonprescription” drugs FY95=$II.4 7/94 to 7196

Utah Reduced sales tax rate from 5.0% to 4.875% FY 95=($23.6) 7194
Expanded sales lax bme to cettain services and equipment FY 95=$10.0 7/94
Imposed sates m on adm istions FY 95=$3.3 7/94

HEALTH CARE-RELATED TAXES AND FEES

Connecticut Imposed sales tax on patient care services provided by hospitals (see revc”ue impact in sales tax section) FY 94=$5 t .0 4/94
Imposedan Il%taxonthe gross earnings ofhospitais FY 95=$203.3 4/94

Kentucky Extended mdmadepemment provider taesatthe following mtes: hospimls, 2.5Yoofnet revenue%prescriptions,25 cents~r FY 95=$160.0 7/15/94
prescription; other providers, 2 ~rcent of gross reccipti

Mississippi [ncrcased nursing home bed tax from $1 pr bed day to $2 per kd day FY 95=$6.0 I/94
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HEALTH CARE-RELATED TAXES AND FEES (cont.)

Mtssouri Extended authority for executive branch to levy provider tax on hospitis at rates determined by the agency No estimate I0/94 to 9/97

Authorized executive branch to levy provider tax on nursing homes at rates determined by the agency No estimate 10/94 to 9/96

New York Extended 0.9% ~oss receipts tax on hospitals for one ye= FY 95=$275.0 4194 to W95

South Carolina Increased kd tax at intermediate cue facilities for the mentally retarded from $5 to $8.50 Wr patient per day FY 95=W. 1 7/94

Tennessee Extended tax of $2,6C0 per licensed bed on nursing homes

FY 95s$99.0 7/94 to 6195

Imposed new tax of 6% on the gross receipts of lCFIMR facilities FY 9&$15.O

FY 95=$15.0 7/93 to 6/95

Utah Increased nursing home kd tax from $1 pr kd day to $1.50 per bed day FY 95=$1.2 7194

MOTOR FUEL AND MOTOR VEHICLE EXCISE TAXES

Alaska increased rate on aviation gasoline from 4 cents Pr gallon to 4.7 cents per gallon and increased rate on aviation fuel other than FY 95=$1.7 7/94

gas from 2.5 cmts per gallon to 3.2 cents per gallon

Florida Imposed use fax on motor fuel pollutant taxes FY 95=$o.6 1/95

Kentucky Adopted a I cent ~r gallon additional tax on motor fuels (current rate is 9% of average wholede price, adjusted annually) FY 95=$22.0 7/15/94

Minnesotn Reduced ethanol blender’s credit from 25 cents Wr gallon to 20 cents per gallon; exemption is reduced 5 centi per yex until fulty FY 95=$4.3 10/94
phased out in FY 1999

Missouri Increased gmoline tax from 13 cents per gallon to 15 cents per gallon (previous legislation) FY 95=$34.0** 4/94

$ New Mexico Reduced gasoline tax horn 16 cen& per gallon to 14 cents Fr galloq rate returns to 16 cents on 7/1/97 FY 95=($18.0) 7/94 to 7/97

~ Exempted certain leased vehicles from the motor vehicle excise tax FY 95=($1 .2) 7194

~, New York Allowed ~troleum business u indexing to occur on schedule and adopted numerou exemptions FY 95=($36.0).
various

c Reduced truck mileage tax on NY Thruway by 50% on 1/95, with full repeal on 1/96 FY 95fl$2.0) 1/95
2
mm Vermont Accelemted collection of motor fuel taxes from the 30th of the month to the 25th of the month
R

FY 94=$1 .3* 6/94

;
Washington Repealed exemption for alcohol fuels FY 95=$36.5

:
5/94

: Wisconsin Repealed scheduled reduction in Ftroleum inspection fee; rate scheduled to drop from 3 cents per gallon to 1.7 centi per gallon~ FY 95=$0.0
~ on 7/1/95 now stays at 3 cents per gallon FY 9&$40.5** 7/95

2
~
~=,
5
~
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9
~
$ CIGARETTE AND TOBACCO TAXES

n
& Idaho Increased the cigarette ta from 18 cents ~r pack to 28 cents per pack and incresed the tobacco prcducts tw from 35% of FY 95=$7.7
:

7/94
wholesale price to 40?/. of wholesale price

:
Michigan Increased the cigarette tax from 25 cents to 15 tens per pack and imposed new 16% tax on the wholesale price of other tobacco FY 94=$86.6~

: products FY 95=$343.o
*

5/94

% Rhode Island Incremed the cigarette w from 44 cents per pack to 56 ce”ti per pack FY 95=$3.9
%

7/94

~. Oregon Allowed 10 cent per pack increase enacted in 1993 to sunset on schedule; rate falls from 38 tens pcr pack to 28 cents pcr pack FY 95=($20.0)**
5

7/94

ALCOHOLIC BEVERAGE TAXES

New York Equalized tax ,atcs on sparkling and nonsparkling wines FY 95=$2.0 7/94

Pennsylvania Extended malt beverage tax credit FY 95=($1 .0) 1/94 to 1/99

Vermont Allowed sale of liquor on Sundays i“ state liquor stores FY 95=$0.8* 7/94

WASTE AND ENVIRONMENTAL TAXES

Connecticut Extended the hazardous wste tax; rate remains at 5 cents per gallon or 6 cents pcr gallon depending o“ composition
Imposed l% gross rtceipts tax on diy cleaners

FY 95=$ 1.4 7/94 to 6/30/95
FY 95=$0.8 7/94

Florida Imposed 1.5% gross receipts tax on dry cleaners
Imposed $5 Wr gallon tax o“ dry cleaning chemicals

FY 95=$6.9 10/94
FY 95=$ 1.4 10/94

Minnesota Increased nonresidential solid waste assessment from 12 cents to 60 cents per noncompactcd yxd FY 95=$8. I 1/95

MISCELLANEOUS TAXES

Arizona Exempted construction in progress from state prope~ m (previous legislation) FY 95=($1.8)** 1/94

Connecticut Reduced insurmcc premium tax from 2% to 1,75% and broadened the base to include HMO premiums FY 95=$9.3
FY 96=$15.1** 1/95

Delaware Reduced the public utili~ tax on manufacturers from 4.25Y. to 2V. FY 95=($2,0) 7/94

Florida Reduced parimutuel tax on jai alai from 7. I% of gross receipts to 5.0% FY 95=($2.4) 7194

Hawaii Increased surcharge on the gross receipts of public utilities, water carriers, and motor carriers from O.125% to 0.25Y. FY 95=$3.0 7/94
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MISCELLANEOUS TAXES (CO”t.)

Idaho Reduced insurance premium tax from 3% to 2.750/n FY 95=($ I .1) 1/95

Required offsets of guaranty fund assessments against premium tax liability to be spread over five years instead of 100% offset FY 94=$1 .6*

in my of five yem FY 95=$2. I * 1/94

Kansas Reduced severance w rate for natural gm from 7% to 6%; rate falls to 5% on 7/1 /95 and 4.33% on 7/ I /96 FY 95=($9.6) 7/94

Louisiana Suspended 3.125% severance tax on stripper wells until world oil price averages $20 pr barrel FY 95=($3.0) 7/94
Changed fax rate on net revenue of video Wker devicet old mte was a flat 22.574 new rates are 2.50/4 26V~ and 32.5% FY 95=$2 1.0 7/94

Maine Imposed real estate transfer tax on tmsactions between nongovernmental entities and governmental entities FY 95=$0.2 7/94

M,chigan Imposed a new swtewide education prope~ tu of 6 mills FY 94=$483.5
FY 95=$1 ,075.3 5194

Imposed a new 0.75”/0 real estate transfer tax on the market value of property at time of sale FY 95=$109.O 1/95

Minnesota Extended lower rate on taconitc production tw rate stays at $2.054 per ton instead of increasing tO $2.116 pcr ton ~ scheduled FY 95=($2.4) 1/94

Mississippi Reduced insurance premium tax on annuities from 4 percent to I percenc rate falls from 1 percent to O percent on 7/1/95 FY 95=($ I ,0) 7/94
Decelemted collections of insurance premium tax from June 15 to July 20 FY 94=($20.0)* 3/23/94

Nevada Accelerated insurance premium tax; schedule changes from quarterly estimated payments to two payments on 3/1/95 and 6/ I/95 FY 95=$32.5* 7/94

New Jersey Repealed parimutuel pool distribution (horse racing ta%) FY 94=($2.0)
FY 95=(M.0) 1/94

New York Repealed 5% state surcharge on hotel and motel rooms costing $100 or more Fr night

Expanded estate t= credit for closely held businesses; credit is 5% of first $15 million in husincss ~sets unified credit fOr estate
tax is incre=cd from $2.750 to $2,950
Increased builders exemption and residential aggregation exemption from real pro~rty gains tax

Ohio Eliminated from the ifieritance tm all of a decedents propctty transfcmcd to a surviving spouse

FY 95=($35.0) 9/1 /94
FY 95=($5.0) 7/94

FY 95=($33.0) 7/94?

FY 95=($6.6) 8/93

Oklahoma Imposed a I% entertainment tax on admission to places of amusement, entertainment, or recreation (subject to voter approval at FY95=$I.5** I 1/94

11/94 election)

Pennsylvania Reduced inheritance fax on surviving spouses from 6% to 3%, rate drops to 2% in 1/96, 1% in I /97, and O% in 1198 FY 95=($14.0)

FY 9+($30.0)** 7/94

Exempted elms 4 and higher tmcks from lease tax FY 9S=($1 .0)

FY 9W$5.0)** 4/95

South Dakom lncre~ed the [ax on the net income of video lottery machines from 35”/0to 37”A FY 95=$2.0 7/94

Utah Reduced statewide property tax bait levy from 4.275 mills to 4.220 mills FY 95=($8,5) 7/94
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MISCELLANEOUS TAXES (conl,)

Vermont Made permanent a temporary increase in rooms and meals IW; rate remains at 7 Y. for rooms and meals and 10 Y. for alcoholic FY 95= $7.2
&verages sewed in licensed establishments

7194

Virginia Increased the Blue Cross/Blue Shield small business insurance premium tax from 0.75% to 2.25% FY 95=$ 1.7 7/94

FEES AND OTHER REVENUES
#
% Alabama Increaed tout’t fees by $2 for all civil and criminal cases in municipal, district, and circuit courts FY 94=$0.4*
~. FY 95=$1.8* 6194
5

Ftorida Imposed additional $1 motor vehicle license fee; increased tempw license plate fee by $ l; extended manatee license platq FY 95=$16.9* 7/94
Increased marria8e dissolution fee by $18 and increased maniage license fee by $25 FY 95=$4.6$ 7194

Indiana Imposed audit fee on insurance companies and imposed annual filin8 f= FY 95=$1.1* 4/94
Incremed solid waste, hazardous waste, and water fees FY 95=$7.2* 4/94

Maryland Imposed a $10 per unit fee on rental units built before 1950 and a $5 per unit fce on renfal uniti built from 1950.1978 to fund FY 95=$3 .3* 10/94
leti abatement activities

Minnesota Imposed additional 9 I I fee FY 95=$1 .5* 7/94
Imposed $3.50 motor vcbicle title surcharge FY 95=S4.3* 7/94 to 6/97
Extended license Pried for realtors, appraisers, and insurance agents to two yem FY 95=$1 .9* 9194

New Jersey Increased motor vehicle and otier fees FY 95=$75.0* 7/95

New York Instituted one-time, tbrce-month tax amnesty progm for nonresident income taxes, resident use taxes, and nonresident bank, FY 95=$25.0* 4/94 to 4/95
insurdce. and business Iaxes

Oktahoma Increased additional motor vehicle registration fee from $ I to $3 FY 95=$4.8* 9/94

Tennesee Imposed a $10 fee on pesticides and a $250 fee on licenses for nurserylplmt dealers FY 95=$1.2* 7/94

Washington Increased concealed pistol fees FY 95=$1.1; 7/94
Increased ~ound water testing fee FY 95=$1 .9* 4194
hn~sed $100 administrative bearing fee for driver’s license susp”sion FY 95=$1 .2*
Increased court fees by $10

7/94
FY 95=$6.9* ti9/94

West Virginia Expanded video lottery by allowing video lottery machines at racetracks FY 95=$6.2* 3/93

SourWSwn R. Mackey, StoIe TmActiom, /994( knvcr Naio"d Conf.renXof Stae Legislti.s, l#). Repri"%d witi~ mission.
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Table 15

State Individual Income Taxes: Summary of Personal Exem ptions, Standard

Deductions, and Deductibility of Federal Income Taxes, 1994

As of November 1994. Only basic rates, brackets, and exemptions are shown. Local income tax rates. even those mandaled b> the state. are not included.

Tax Rates
State (range in percent)

Alabama+* 2. O-5.0%
Alaska
Arizona 3.25-6.9

Arkansas’ 1.0-7.0
Californiac* Lo-fl.o

Taxable Income Brackets

Lowest H igbesk
Amount Amount

Under Over

$500 $3,000

IO,ow 150,000

3,0W 25,0W
4,722 214,929

Personal Exemptions

Married-
Joint

Single Return Dependents

$1.500 $3.om $300
NO state income t=

2.100 4.200 2,300
Zod 40d 2@
ejd 13od ejd

Standard Deductiona

Married-

Percent Single Joint

20% $2.om $4.WO

n.% 3,500 7,000

10 1,000 I ,000

n.a. 2,431 4,862

Federal
Income Tax

Deductibleb

yes

no
no
no

Colorado 5Y. of moditied federal taxable income no

Connecticut* 4.5 Flat rate I2,000 24,000 0 n.a. n.a. n.a. n.a.

Delaware+* 3.2-7.7 2,00Q 40.om 1,250 2,500 1,250 n.a. 1,300 1,600 no

District of Columbia 6.0-9.5 10.000 20,000 1.370 2.740 1,370 n.a. 2,0m 2,000 .0

Florida

Georgia
Hawaii*
Idaho*

No state income tax

1.0-6.0 750 7,000 1.500 3,000 1,500 n.a. 2,3W 3,WJ0 no
2.0-10.0 l,50i3 20,500 I ,040 2.080 1,040 n.a. 1,500 l,9i30 no
2.0-8.2 1.000 20,000 Same as federale no

Illinois’ 3 Flat rate I,000 2.olm I,WO n.a. n.a. n.a. no

Indiana++ 3.4 Flat rate 1,000 2,000 1.000 n.a. n.a. n.a. no

Iowac* 0.4-9.98 1,060 47.700 Zod 40d 15d

Kansas*

n.a. 1,340 3,310 yes

4.4-7.75 20,000 30,000 2,000

Kentucky+*

4,0W 2,0Q0 n.a. 3,0fnl 5.WO no

2.0-6.0 3.000 8.000 20d ~Od 2od n.a. 650

Louisiana 2.0-6.0 Io.ow
650 no

g
50.000 4,500 9,000 1,000 Combined with exemptions yes

Mainec 2.0-8.5 4,150 16,500 2,100 4,2Cil 22100 n.a. 3,800 6,325 no

~
Maryland+*. 2.0-6.0 I ,000 Ioo,ooi2 1.200 2,4W 1,200 15 2,0m 4,000 no

g, Massachusetts’ 5.95-12.O Flat rate 2,200 4,400 I,mo n.a.
~

n.a. n.a. no

~
Michigan+* 4.4 Flat rate 2,100 4,200 2,100 n.a. n.a. n.a. no
Minnesota~ 6.0-8.5 15.230 50,030 Same as federale no

Mississippi
5

3.0-5.0 5,0m Io,om 6,000 9,500 1,500 n.a. 2,300 3,400 no

~
Missouri+* 1.5-6.0 I>Om 9,00fJ 1.200 2,4W 400 n.a. Same m federale

%
yes

m Montinac 2.0-11.0 1,800 62,700 I ,430-. 2,860 1,430 20 2,6W 5,380 yes

~ Nebraskac* 2.62-6.% 2,000 46,750 69d 138d 6F n.a. Same M federale no

; Nevada No state income tax
. New Hampshire*~

Limited income tax

~.
3

$



Table 15 (cont.)

State Individual Ittcome Taxes: Summary of Personal Exemptions, Standard

Deductions, and Deductibility of Federal Income ‘faxes, 1994
Q

? Taxable Income Brackets Personal Exemptionsw Standard Deduction,

~.
: bwesti Higbesti Married- Federal

g Tax Rates Amount Amount
State

Joint

~

Marritd- Income Tax
(range in percent) Under Over Single Return Dependents Percent

*
Single Joint Deduti[bleb

~ New Jersey* 1.9-6.65 20,0m 75,m I,Otm 2,000 1,500

New Mexico

n.a.

; 1.7-8.5 5,5t3i3
n.a. n.a.

41,6W
no

Same m federal.
New York+*

n.a. Same as fderalc
4.0-7.875; 5,500 13,0C0 o 0

no
l,oQt3

North Carolina*

n.a. 6,~ 9,5W .0

E
6.0-7.75 12,750 60,0W 2,000 4,0W 2,000 “.a

North Dakota*
3,0ci3 5,000 no

7
14% of federal income tax liabili~ (kfore credi~)

:

yes

Ohio+* 0.743 -7.5 5,0m 200,000
;

650 1,300

3 Okfaboma* 0.5-7.0
650 n.a

1,000
n.a. n.a.

9,950
no

I,om 2,0W

Oregond*
I,Wo 15

5.0-9.0 2,050
2,m

5,150
2,000

113 226
yes

113
Pennsylvania+* 2.8

n.a 1,8013 3,m
Flat rate

yes
n.x n.a

Rhode Island*
n.a. n.a n.z n.a. no

27.5% of federal income w liabili~ no

South Carotina< 2.5-7.0 2,1W 10,950 2,450 4,m

South Dakota

2,450 Same as federate no
No sfatc income tax

Tennessee* Limited income fax

Texas No state income tax

Utah* 2.55-7.2 750 3,750 1,725 3,450 1,725 Same as federate 50%

Vermont* 25% of federal income tax liability
Virginia* 2.0-5.75 3,m 17,ftfm SW

no

Washington

1,6MI 8W n.a 3,0i30 5,ftOi2 no
No state ticome tax

West Vtrginia 3.0-6.5 10,000 m,oi3t3 2,000

Wisconsin+
4,000 2,0Q0 n.a II,&

4.9-6.93 7,500 15,0m
n.a.

o 0
no

Wyoming

50d n.a 5,2W 8,900 no
No state inwme fax

n.a. not applicable imately 300/. of the nominal tax rate. The deduction is of less benefit to other faxpayem

+ States in which one or more Imal governments levy a local income m. with lower federal and state top tax brackets.

a The lesser of(I) the percentage indicated, multiplied by adjusted gross income, or (2) c Indexed by an inflation factor. Iowa indexes the standard deduction and income brack-

tbe dollar value listed. In some sates, when a standad deduction computed using a per- ets. Califomi& Maine, Oregon, and South Carolina index personal exemptions a“d

centage of AGI is less than the fixed amount shown above, a minimum dolku deduction income brackets. T3te Maine standard deduction is the same as federal. Montana index-

is allowed. Maryland and Utah have a minimum deduction u well. es personal exemptions, income brackets, and standard deductions.

b A state provision that allows full deduction of the federal income w reduces the effec-
d Exemption is a fax credit.

tive marginal tax rate for pe~ons in the highest state and federal tax brackets by approx- e See Tables 6 and 7 for federal income tax.



Table 16

State Individual Income Taxes: Exclusions and Adjustments to Income, 1994

Exclusio”sl Adjustments Exhibit:

Combined

Degree of Individual Separate

Conformity Capital Social Security Unemployment Lottery Moving

state

Retirement Account Returns

to Federal Gains Pensions Benefits &netits Winnings Expenses Contributions Allowed

Federal Income Tax No Mmimum$6k $34k/$44k(85Yo) No No Deduction See Note No

Alabama* None No Limited Exempt Exempt No Limited Federal Amount No

Alaska No state income tax

Arizona* AGI No Limited Exempt No Federal Amount Js

Ar&nsas* None No Limited Exempt Exempt No Deduction Federal Amount Yes

California* AGI No No Exempt Exempt CA exempt In State Federat Amount JS

Colorado’ FTI No $20k each Federal Amount No No Federal Amount

Connecticut

n.a

AG1 No Limited $25k/$32k (sOY.) No No No

Delaware’

Federal Amount n.a
AGJ No $2W$3k each Exempt No DE exempt Deduction Limited Yes

District of Columbiak AGI No Limited Exempt No No Deduction Federal Amount Yes

Florida No state income tax

Georgia* AG1 No $lOk each Exempt No No Deduction Federal Amount No

Hawaii* FTI No Exempt Exempt No No Limited Federal Amount JS

fdaboa FT1 Limited Limited Exempt No ID exempt Deduction Federal Amount No

Illinois* AGI No Exempt Exempt No No No Fedeml Amount n.a

Indiana* AGI No Limited Exempt $12W$ 18k(50”A) fN exempt No Federal Amount n.a.

Iowa ● AGJ No No $25k/$32k (50”A) No

Kansas*

No Deduction Federal Amount Yes

AGI No Limited Federal Amount No No Deduction Federat Amount No

Kentucky* AGI No Limited Exempt No No Limited Limited Yes

Louisiana* AG1 No Limited Exempt No No Deduction Federal Amount No

Maine AGI No No Exempt No No Deduction
>

Federal Amowt JS

~
?

Maryland’ AG1 No $13.6k each Exempt No No Federal Amount Federal Amount No

Massachusetts*9. AGI 50% No Exempt No No No No
T Michigan*

n.a.

AGI No $t3.lW$22.5k Exempt No No Federal Amount Federa Amount n.~
s;
G Minnesota* FTI No No $25k/$32k (50%) No No Deduction Federal Amount Js
2 Mississippi* None Yes Exempt Exempt No No Limited Federal Amount Yes
%
R
~ Missouri* AG1 No No Federal Amount No No Deduction Fedet’at Amount Yes
. Montana* AGI Limited Maximum Modified Exempt No Federal Amount Modified Yes
%
. $3.6k Federal Amount
.

Federal Amount

~ Nebraska AGI No No Federal Atttount No No Deduction Federal Amount JS

; Nevada No state income tax
; New Hampshire* Only interest and dividends xc taxed
3
G.
s



,“

2
~

New Jersey*
; New Mexico*
~

New York*:& North Carolina*
7 North Dakota+
&
~. Ohio*
s Oklahoma*

Oregon*
Pennsylvania*
Rhode Islandi

Table 16 (cont.)

State Individual Income Taxes: Exclusions and Adjustments to Income, 1994

Exclusions~ Adjustments tihibit:

Degree of
Combined

Conformity Capital

Individual Separate
Social Securi~ Unemployment Lottery Moving

to Federal Gains Pensions
Retirement Account Returns

Benefits Benefits Winnings Expenses Contributions Allowed

None No $5U$7.5k/$lOk Exempt Exempt NJ exempt

AGI No

No No No

Limited Federal Amount No No Deduction
AGI

Federal Amou”l
No Limited

No
Exempt Limited No Deduction Federal Amount

FfI No Limited
JS

Exempt No No Federal Amount

State tax calculated ~ s percentage of federal liabili~

JS

AG[ No No Exempt No No No Federal Amount
AGI No Limited

No
Exempt No No Deduction

AGI No No
Federal Amo”nt No

Exempt No OR exempt Ded”ctio”
None

Federal Amount
No Exempt

No
Exempt Exempt PA exempt Special No n.a.

State tax calculated ~ a percentage of federal liabili~ n.a.

South Carolina Based on federal tmable income
South Dakota No state income tax

No

Tennessee* Only certain interest and dividends are taxed
Texas No state income In

Yes

Utahi FTI No $4.8k Federal Amount No No Deduction Federal Amount JS

Vermont+ State tm calculated as a percentage of federal liability
Virginia* AG1 No No Exempt No $600 Deduction Federal Amo””t
Washington No state income tm

Yes

West V!rginis* AGI No Limited Federal Amount No No
Wisconsink AGI

No

60?10
Federal Amount No

Limited $25k/$32k (500%) $12k/$ 18k (5o%) No Limited

Wyoming
Federal Amo””t

No state income t=
1s

1 For interest and dividend incomt. see notes for cxclusio”s to income.

Exclusions to Income Degree of Conformity to Federal

Interest Income See state notes for Massachusetts. Nonh Dakota. and Tennessee. Other The starting point for the state income vax will bc federal adjusted gross

interest i“comc is subject to state taxation (except income from U.S. debt Income (AG[), or, in some cases. federal tmable income (FTI) or federal
obligations and q“ali~ing tu exempt bonds from in-state political enti- tai liabili&. \vith certain modifications to deal \,ith arcu where the stale
ties). Taxpayers receiving interest from U, S. debt obligations must pay may wish to differ from federal rules.

federal incomt t= on s.cb intcrtst.
Capital Gains

Dividend Income Set state notes for Kentucky. North Dakota Oklahoma. and Tennessee, L1nless otbcnvise indicated. capital gains xc taxed as ordinan income: no

tinless othc~ise indicated. all dividend income is subject to taxation. exclusion is pcnnitfed.



Table 16 (cont.)

State Individual Income Taxes: Exclusions and Adjustments to Income, 1994

Pensions

Limited

[Dollar Am...!]

Social Securiq

fiempl

Federal Amau”t

Unless othewise indicated, all pension benefits (in excess of employee
lifetime contributions) Ue faxed as ordinary income; no exclusion applies

[~ide from the employee’s lifetime contributions).

Limited exclusion is permitted. See state notes for details.

The amount of pension benefits permitted to be excluded from income is
indicated.

All Social SecuriV benefits are exempt. This means that the taxpayer is
permitted to subtract excess or federally taable Social Security benefits
listed on the federal 1040 form from state adjusted gross (or taxable)

income.

85% of gross Social Security benetits arc taxable for taxpayers \\ith
income greater than $34,W0 (single) or $44,W0 (marriedtionfonns 10

federal law!

Unemployment Compensation

L.mpl All unemployment compensation is exempt.

S12k’S/8k {S0%) At least 50% of unemployment benefits arc taxable for taxpayers with
income greater than $12,000 (single) or $18,000 (married~same tax sta-
tus as federal law provided in 1986. If income is high enough. all unem-
ployment benefits are taxable. Unless othemisc indicated, all unemploy-
ment com~nsation is taxable.

Lottery Winnings

> All lone~ svinnings arc tmable.
c
~ [Stare] Exempl Indicates only in-state lotte~ winnings are exempt.
~
g Adjustments to Income.
.
c Moving Expenses3
% Deduc:ion Taxpayers arc allowed an itemized deduction for the amount of moving2
:
..
:

expenses claimed (adjustment to income) on federal la%returns. This does
not necessarily indicate that the state tax provision ties directly to the fed-
eral code.

No Adjustment for moving expenses not ailowed.

Individual Retirement Accounts

Federal Amount Taxpayers are allowed to deduct the same amount as on the federal form
1040. Maximum individual contribution is $2,000, $2,250 for married

couple with one eamcr. No deductions are permitted for single persons
with AG1 above $35,000, or married filing joint returns with AG1 ahovc

$50,000. This does not necessarily indicate that the state ti provision ties
automatically to the federal code. If a state permits taxpayers to deduct

other amounts, these amounts are listed.

No Deductions for lRAs not permitted.

Exhibit: Combined Separate Returns Allowed

Yes For states that have graduated rate structures, a marriage penalty may
occur if the income of the lower income spouse is less than the top income
tax bracket; in effect, the lower income spouse is taxed at a marginal rate
equal to or greater than the higher income spouse. To avoid this potential
mmiage ~nalty, numerous states permit two-income couples to tile cOm-

bined separate returns-where each spouse lists income, deductions, etc.,
separately on the same tax form. These states are designated Yes.

JS States designated JS have special joint rate schedules for couples, substan-
tially eliminating any marriage pcnal~.

n. 0, A marriage penalty dxs not occur in states that have flat tm rates. hence

there is no need for combined separate returns or special tax rates for joint
ret”ms.

,~o No indicates that two-earner couples may pay a higher tax amount than if

they \vere tilin8 as two unmarried individuals.



Table 16 (cont.)

●State Notw

Alabama

Arizona

Arkansas

California

Colorado

Delaware

Disti}ct
of Columbia

Georgia

Hawaii

Idaho

Illinois

Indians

State Individual Income Taxes Exclusions and Adjustments to Income, 1994

May exclude all benefits recei!ed from military retirement system (includ-
ing U.S. Public Health Service). All retirement pay received by a qualified
Alabama pace officer and an eligible tire tighter may also k excluded.

All federal pensions are exempt, 8.sw Alabama teachers. state employws,
md judicial system employees. Moving expenses allowti as dtiuct ion if
new job location is in the state.

Maximum exclusion on Arizona lottery \vimings is $5.000.

All retirement &netiLs are subject to S6,000 per year exemptiom incl”di”g

all retired state employees. Moving expense deduction is per federal cede.

Does not conform spcitically to federal AGI. but adopted virtually all
provisions u of 1/1/87.

Colorzdo adopted a flat t= of 5% based on fedeml mable income with a
vcv limited number of exclusions and adj”stme”~. There is a $20,~

pinion exclusion atlowed 10 each ~nsion recipient aged 55 or older.

~e state ~sion exclusion is $2,~ for persons under age 60 and $3,~
for persons age 60 and oier, A married taxpayer with adjusted gross
income over $10.000 tiling a joiill federal return and separate Delaware
return must add back the IRA deduction amount.

District and federal government retirees age 62 or older may exclude up to

$3.~ of pension. annuity. or suwivor knctits.

Taxpayers with regular taxable pensions are not subject to the limitation of
earned income.

Hawaii public employee retirement systems are exempt, as is my compen-
sation received in the form of a pension for past services if tbe wipient

did not contribute to the pension plm. For 1994. moving expense is an
adjustment to income rather Ihan an itemized deduction.

Persons 65 years of age or over receiving benefits from civil service, tire
iigbters, police (Idaho) and military retirement systems may deduct

$13,764/$20.640. A capital gain exclusion of 60% is limited to certain
kinds of property,

Con fot’tns prospectively to federal AG[, but b= an additimd mtiiiication
for my capiml gains income excluded from AGI.

Civil service retirees may deduct up to $2,000 (less Social Security bene-
fits received). Military retirees may deduct up to $2,~.

Iowa

Kansas

Kentucky

Louisiana

Maryland

Michigan

Minn~ota

Miwissippi

Miwouri

Although an exclusion is not provided and capitat gains are taxed as ordi-

n~ income, a deductiOn is provided for aet Iong-term capiti gains from
specific tiegories of assets.

Benefits received from federal civil sewice annuities, military retirement
md Kansas state retirement systems are excluded.

Income from retirement systems of federal government. the state,
Kentucky local governments, and state-sup~rted institutions of higher

education is excluded.

Federal retirement benefits are exempt. Up to $6,~ exclusion allowed
for persons 65 or over witi pension income Iaxable on federal form.
Teacher retirement benctits “ot ““der the juridtction of the state board of

education are exclu&d

M“si reduce pension exclusion amount by any Social security rewived.

md tipayer or spouse must k age 65 or over or totally disabled to take
the exclusion. A subtraction of up to $1.200 (up to $ 1,OW for FAG I of

$150.~ or more) is allowed for two-income couples,

A S100 (singie)/S200 (joint) aclusion on interest income is allowed for
interest earned an rovings deposits in the state. Allowable business
expense is tied to fderal law, with some exceptions.

Benefits received from federal and Michigan state or local govcrtunent
retirement systems are cxcl”dcd.

A subtraction from income is atlowed to the eldmly and the disabled kd

on income md filing status. The exclusion is $12,000 for a married joint
return (if btb quat ify) redwed by nontaxable retirement and sociaf securi.
ty benefits and lh of fded AGI over S18, W. The dollw &nounB in tie
formula are lower for others. For Social Security md moving expenses,
MN has adopted tbe new federal provisions. A minimum subtraction is

afso at lowed equal to tie lesser of the increase in the Social Security hen.
efits included in federal taxable income due to the 1993 feder8t tax bill; or

a flat dollar amount, For married-joint returns. the flat dollw amount is

S3,750 and is reduced by 2@Afor each $1,000 of AG1 above S75,000.

Qualified retirement benefits are exempt. The first S5,W0 i“ Natio”rd

Guard or Reserve Forces com~nsation may be excluded, subject to cer-
tain limitations.

LotteV winnings of ~ or more are subject to state and Iml earnings



Table 16 (cont.)

State Individual Income Taxex Exclusions and Adjustments to Income, 1994

Moutana

New Hampshire

New Jersey

New Mexico

tax All pension benefits ar: subject to wx. \rith an exemption of $d.~
allowed for a government pension for Ibosc !vbose Missouri AGI falls

s,ithin certain maximum income Iimitaiions.

Capital gains from installment sales prior to 1/1/87 are allowed a 40%
exclusion. Persons 65 or over may exclude up 10$800 of interest. All per-

sons with AGI less than $30,~ may deducl up to $3,600 of pension plan
bnetits, excluding railroad retirement knetits, which are fully exempt.

Interest excluded for savings on deposits in credit unions and banks in
New Hampshire md Vermont. Dividends received from non-holding com-
pany New Hampshire bmks we excluded. Exclusion for taxable divi-
den& and interest is $1,200 ($2,4W joint) times the number of exemp-

tions. Additional exemption for age 65 md over. md blind and
handicapped.

Pension exclusions: $5,M0. married tiling separately; $7,500, single:
$10.000. married filing jointly. Over 55 years of %e, once-in-a-lifetime
exclusion of $125,000 on wle of principal residence ($62.500 if wte
return for married tapayer).

Pe~ns 65 or over or blind may exclude up to $8.000 of incom< amount
depnds on AGI and equals $8.000 for federal AGI of $18,000 or less.
$30,000 formarried filing joint, $15.000 formarried filin8seprate.
Deduction decr=s by $1,~ for each $1.500 incOme increm~t ($3,~
increment formarried tiling joint)md is SOatuve $28,5 fn3($51,~ for

married filing joinL$25,5W formtied filing =pmte). N.M.mesoIher
states’ (municipal) bond interesfmd dividends; adds back fax-exempt
interest to AGl; then deducts N.M. sfatelmunicipal knd interest anddivi-
dends.

Ncw York state, Iocal, mdfederal pnsionsareexempt. Forotbcr retire-
men: systems. ~rsonsover591b may excludc upto S20,000. New York

adjmted gross income excludes the amount of Railroad Unemployment

[nsuronce Act benefits included in federal AGl butexempt from state

income roes.

Up to S4,W in state. local, or fderal (including military) and $2,000 in

private retirement benefits excludable. No more than $4.~ in totat retire-
ment henefits may be excluded. A taxcredhqualto 6%(uP toammi-

mum $300 per taxpayerj of dividends rewived while a North Carolina re>
ident from corporations, other tbm S coW~tiOns. all~ting 50% OKmOre

of their income or loss for the YW to North Carolina may he deducted.

North Dakota

Ohio

Oklahoma

Orqon

Pennsylvania

Wode Island

Term-see

Utah

lnfonnalion applies to the shon-form method. There is an alternative,
long-form method. Under either method, taxpayers must use the federat

tiling status, except if one vuse is a resident and tbc otier is a nonresi-
dent. Under the Iong-foim method, computation of Ncftb Oakofa -ble

income sfarts with federal faxable income. Federal meatment of cqital
gains, social sccuriw benetim unemployment benefits, lottery uinning%
moving expen~and IMisrecognid. Alimited pension exclusion is

allowed to federal civilian and military retircc~ and state highway patrol,
city police, and fire ti8hter retirees. ‘fhis exclusion is equal to the le- of

tbe taxable amount of the pension or $5,000, reduced by Social security
benefits received. Military retirees must h %e 50 or older.

Federal bond interest. disability and survivor’s benefits, and ~ilrOad

retirement benefits included in federal AGI arc exempt.

A S100 (single)/S200 fioint) exclusion on dividend income is atlowed.

First $5,500 of state and Id, milifary, and U.S. civil service retirement
systems exempt. Full deduction ofmovin8 expenses if moving into or
witiln the state. No deduction for moves out of state.

All retirement income is taxed, but taxpayers age 58 and over whose
income is less than $45, COOtioint refum)or$22,5W (all other tiling sf8-

tuses) may qualify for a fax credh.

Capifat gains are fully taxable, except that a one-time exclusion is permit-
ted for the wle of an individual residence if the owner is 55 years of age or

older and used if as principal residence. Maimumexclusion is$100.~
Fr transaction. Moving adjustment Iimiti to direct moving ex~nses.

Altowsmoditicaf ion for interest from s~iaffmily education accounts,
mdinteresf from tic state and itscity andtown obligations. Al~exclud~
inferestfiomspciat issues oftiecc dlegean dunivemifymv in~bnds.

Interest income is excluded on knds tiom the state md US. government

certificates of de~iL and passbcok savinw accounts. Dividends received
from national b~ Tennessee state banks, savin.qs and loan msociations
in the state, tudessaho] ding company, md company credit unions are

excluded. F.ach individml may exclude $1,250 that may k applied %ainst
faxable dividend and interest income ~forecomputing the fax. Married
couples filing jointiy may exclude $2.5Wof tiableincoole be fore corn-

puting the ti.

Pension deduction Iimitedby age and federal adjusted gross income.
Persons age 65 or over may exclude up to $7,500 on afl income sources.



Table 16 (cont.)

State Individual Income Taxes: Exclusions and Adjustments to Income, 1994

>
Q

c Vermont Vermont state lottery winnings, inciudi”g winnings i“ the Tri.Stare
: Megabucks (Vermont, New Hampshire, Maine), military pay for active
~ duty outside Vermont, a“d railroad retirement income are exempt.x
: Targeted jobs credit adjustment.
2—
~ Virginia For part.year residents, moving expenses from federal form 1040 will be
:
m allocated to Virginia only when the move is being made into tbe state.

% V~rginia lottery prizes of less tian $600 are excludable. Each taxpayer age
.. 64 is eligible for a $6,472 deduction, and each taxpayer 65 and over is eli-:= gible for a $12,944 deduction, less any Social Sec.rify or Tier I railroad
7 benctits,
~

West Virginia Public safety retirement benefits are exempt. The first $2,000 of either
West Vlrginil Srate retiretne”t system k“cfits or fedeml retirement ~“e.
fits arc exempt. Individuals over age 65 antior permanently disabled are

allo,ved an income exclusion of up to $8,000. Lump sum distributions that
are separately treed for federal income tax purposes must be added to fed.

era] adjusted gross income subject to West Virginia tm.

Wisconsin Benefits received by persons \vho retired from or were members of the
state teacher retirement system and ceflain Milwaukee citylcoun~ retire-
ment systems. the federal civil service, or the militaV prior to 1/1/64 ze
excludable, Moving expenses related to a move within or into the state of
Wisco”si” arc eligible for Wisco”si” itemized credit,

:
Source: ACIR sta~compilation based.. i“fonnatio” from state dtpartmene of revenue (Fall 1994),and CommerceClcXing Ho”se. SIote T~ Guide (Chicago 1994).See also Tables 15, 17, and 19



Table 17

State Income Tax Treatment of Social Security and Pension Income, 1994

Social Amount of Pension Exemptions Age Income
Security Minimums

Tax
Qualifying

State/ for Pension Restrictions for
state Exempt Private Military Federal Municipal Exclusions Pension Exclusions

Alabama* Yes N<)ne/t’.ll 1“11 Full lull No N<>
Alaska N<, state income tax
Arizona Ycs None $2,500 $2,500 $2,500 No No
Arkansas* Yes $6,000 $6.000 $6,000 $6.000 No No
California Yes None None None None n.a. ..,.

Colorado’ No $20,000 $20,000 $20,000 $20,000 Ycs No
Connecticut No None None None None 1,.d. n,tt.
Delaware* Ycs $2,000/ $2,000/ $2,000/ $2S1OOI NO NO

$3,000 $3,000 $3.000 $3,000
District of Columbia* Yes None $3,000 $3,000 $3,000 Ycs N.

Florida N<>state income tax

Georgia* Yes See state note
I{awnii* Yes f“uo Full Full Full No No

Idaho* Ycs None $13,764 $ I3.764 None Yes No
Illinoisk Yes Full Full Full Full No No
Indianak N<> Nc,ne $2.000 $2.000 None Yes N<,

Iowa. No Nc>ne N,,nc None N<,,Ic n.a. n.a.
Kansash No None $120’IC lull lull N<, No
Kentucky Yes None ,:”,, Full Full No No
l,Ouisiana* Ycs $6,000 Full Full Full Yes N<,

Maine* Yes None None None None n.a. n.a.

Maryland* Yes Scc state note Yes Yes

Massachusetts* Yes None None Full lull No N<]

Michigan* Ycs $13,125 Full Full Full No N<>
Minnesota* N<, See state nc)te
Mississippi Ycs 1“,, I“ull Full Full No N<,

Missouri* No None $6.000 $6,000 $6,000 No Y.,

Montann’ No $3,600 $3.600 $3,600 $3.600 No Yes

Nebraska No None None None Nc,nc n.a. n.a.

Nevada No state income tax
New Hampshire only dividends and interest s.hjcct to s?atc income ~LX

New Jersey* Yes $7,500 $7.500 $7,500 $7,500 Yes No
New Mexico* No See state note

New York* Ycs $20.000 Full Full Full Yes No
North Carolina* Yes $2,000 $4,000 $4,000 54,000 N(, N<,

North Dakota= No None $5,000 $5,000 $5,000 Yes No

Ohio* Ycs None None None None n.a. ..;!.

Oklahoma Yes None $5.500 $5,500 $5.500 N,) N<,

Oregon’ Yes See state note
Pennsylvania Ycs [:”11 Full (“”11 p“,, N<) No

Rhode Island’ No None None None None n.a. n.a.

South Carolina” Yes $3,000/ $3,000/ $3.000/ .$3.000/ N,, N<>

$ I0.000 $ I0s)00 $10,000 $ I0,000
South Dakota No stat. income tax
Tennessee Inc<>metax base cxcludcs pcnsic)ns and retirement income
Texas N<, state incomt! tax
[Jtab* N(> See state n<ltc

A[:[l{/Significar;t Fca!”rcs (d I:ISCalIcderalisnl 57



Table 17 (cont.)

State Income Tax Treatment of Social Security and Pension Income, 1994

Social Amount of Pension Exemptions Age Income
Security Minimums

Tax
Q.atifyi.g

State/ for Pension Restrictions for
State Exempt Private Mlitary Federal Municipal Exclusions Pension Exclusions

Vermont*

Virginia*
Washington
West Vi~gi”ia*
Wisconsinh
Wyoming

TC - tax credit

*State Notes

Alabama

Colorado

Delaware

District
of Ccdumbia

Georgia

Hawaii

58 ACIPJSigniticant

No None None

Yes
No ztatc income tax
No None $2,000
No None None/Full
No state income tax

n.a. - not applicable

Only private pensions under a defined benefit
plan are tax exempt. Not all municipal pc”sions

we exempt.

The total exemption from all retirement plans
may not exceed $6,000 per pensioner. Persons
age 65 and over wbo do not ctaim the $6,000
deduction qualify for a $2o tax credit.

Pensioners must be age 55 to claim an exemp.
tion. The $20,000 pension exclusion also
includes Social Security benefits (i.e., a taxpay-

er whose Social Security benefits and pension
income exceed $20,0Q0 is taxed on the excess
income).

Persons over age 60 may exclude as m“cb as

$3,000 of pension earnings from taxable
income; persons under age 60 may exclude up
to $2,000 of their pension receipts. These are

maximum per capita limits that apply even if
tbe taxpayer has more than one pension source.
Unmarried or separate filers who arc age 60 or

older, or wbo are totally and permanently dis-
abled, may exclude an additional $2,000 of
income from my so”rcc (including penxio”s) if
their adjusted gross income is $10,000 or less
and their earned income is $2,500 or less. For
joint tilers, this exclusion rises to $4,000. Both

persons on a joint return must be age 60 or
older, or totally and permanently disabled; have
adjusted gross income of $20,000 or Iesx and
have earned income of $5,000 or less.

Pensioners must be age 62 to qualify for the

$3,000 exemption. Taxpayers age 62 and over
are eligible to receive a properly tax credit.

‘Taxpayers must be age 62 or older or totally
disabled to claim this retirement income
exemption, which includes all unearned
income, such as pc”sion income, interest, and

dividends, and the first $4,OOO of earned
income for a mlaximum exclusion of $11,000

per taxpayer. With n>arried couples, each can
cxcludc Up to $11,000.

Noncontributory pri~att! pension plans arc tax
exempt. With contributory private pension

Features of Fiscal Federalism

None
See state note

$2,000
None/F”O

Idaho

Illinois

Indiana

Iowa

Kansas

Louisiana

None n.a. n.a.

$2,0W No No
None/F”)t No No

plans, earnings are taxed and emptoyee contri-

butions are ta exempt.

Pensioners must be age 65 and over or from 62.
64 and disabled to qualify foc the pension
exclusion. Pension exemption amounts arc

$13,764 (single filers) and $20,649 (married
couples); these amo””ts are adjusted annually
according to the maximum k“etit under Sociat
Security and railroad pension amounts
received. Allowable state) municipal pension

exclusions incl”dc pensions from a city police
retirement fund or from the state retirement
fund for tire fighters.

Private pension income is f.tty exempt if
income is ““der Internal Revenue Code sec-

tions 402(a), 402(c), 403(b), 406(a), 407, and
cetiain other distrib”tio”s.

Federal pensioners must be age 62 or otder to
claim the pension exemption, The amount fed-

eral retirees may exclude is offset by Social
Security and railroad retirement benctits,
Military pensioners must be age 60 or older to
claim the exemption. Limited tax credits are
available to persons over age 65.

All pension income is fully taxed, effective tax
yew 199t.

Military pensions are fully taxed, but milita~

pensioners age 62 and over may claim a $120
credit against income tax liability, The April
1992 U.S. S“preme Court ruling in Barkevv.
Kansas resulted in the xtate exempting mili~
pensions affective tax year 1992 mdrepeali”g
tbe $120 tax credit for military pe”sio”s.

Private pensioners must beage65 or over to
qualify. Pension exclusions will be red”ced for

federal income tax attributable to exempt
income for pensioners receiving $t5,000 or

over in exemlpt income including pension
income; interest i“come from U.S. govemme”t
obligations and federal taxable Social Security
benetits based .“ reported exempt i“comc over
$ I5,000.



Table 17 (con(.)

State Income Tax Treatment of Social Security and Pension Income, 1994

State Notes (cont.)

Maine Tmpayers qualifying for the federal elderly tu
credit may claim 20Y. of the federal credit % a
Maine tw credit.

Maryland All pensions are fully ta%ed except for persons
age 65 or over andlor disabled. Pensioners who
are age 65 or over andlor disabled must exclude
the lesser amount of net taxable pension and
retirement annuity included as income on the
federal return, or $13,600 minus Social
Security and federal railroad retirement benefits

received. Tbe exemption amount changes annu-
ally according to the maximum Social Securily
benefit received. Military pensioners are eligi-
ble for an additional pension exclusion of up to

$2,500. To qualify, a pensioner must be age 55
or older and be an enlisted member of the mili-

tary at retirement. Tbc exclusion amount
depends on federal adjusted gross income,
which must be under $22,500 to quali~.

Massachusetts Most federal and state-municipal pensions are

contributory and, therefore, arc fully tax
exempt, while military and most private pen-
sions are noncontributory and, therefore, fully
taxed. Massachusetts does not tax income of
Mmsachusetts residents from contributory pub-
lic pensiocs from other states that do not tax
~nsions of fomer Massachusetts state employ-

ees. In February 1990, tbe Massachusetts
Commissioner of Revenue determined these

states to be Alaska, Florida, Hawaii, Illinois,
Nevada, New Hampshire, Pennsylvani& South
Dakota, Tennessee, Texas, Washington, and
Wyoming.

Michigan Private pensioners may exclude up to $7,500
(single tilers), $10,000 (mmied tiling jointly),
and $10,000 (married fding separately for a
combined total). Exclusion limits increased to

$30,000/$60,w0 effective October 1, 1994. To
qualify for the exemptions, pension plans or
private pensioners must define eligibility for

retirement and set contribution and benefit
amounts in advance. In 1994, the maximum
exclusion is reduced by 25”/. of public pensions
deducted. Persons age 65 or otder may claim
exclusions for a retirement annuity policy if
payments are made for life.

Minnesota Although Minnesota does not spcciticatly
exclude pension income, persons age 65 or
older or disabled wbo qualify may subtract
from any income source $9,600 (single filers)

or $12,000 (married filing jointly) or $6,000
(married filing separately) less nontaxable
Social Security and retirement benefits and
one-half of federal adjusted gross income
(AGI) over 514,500 (single tilers) or $18,000
(married tiling jointly) or $9,000 (married tiling
separately). A minimum subtraction is allowed

Missouri

Montana

New Jersey

New Mexico

New York

North Carolina

North Dakota

Ohio

Oregon

equal to the lesser ofi the increase in tbe social
security benefits included in federal taxable

income due to tie 1993 federal t= bIO; or a flat
dollar amount. The flat dollar amount is $3,750
for married-joint and both spouses qualify,
$3,000 for single or married-joint and one
spouse qualifies, and $ 1,g75 for married spous-
es; and is reduced by 20% for each $1,000 of
AGI above $75,000 married-joint (less for other
tiler types).

The $6,000 exemption for state, federal, and
military pensioners is available if the single
pensioner earns less than $25,000 per year
(Missouri AGI less federal taxable Social

Security) or if tbe pensioner who is married and
tiles separately earns less than $16,000 or

$32,000 maximum tiling combined (Missouri
AG1 less federal taxable Social Security). Tax

credits with income restrictions are avaitable
for taxpayers age 65 or older.

Tbe exemption is reduced by $2 for every $1
that federal AGI exceeds $30,000. The exemp-
tion is entirely phmed out when income equals

$31,800.

Pensioners must be age 62 or older or disabled
under Social Security to qualify for the exclu-
sion. Exclusion amounts we $7,500 (single fil-
ers), $10,000 (married tiling jointly), and
$5,OOO(married filing separately).

Taxpayers age 65 or older might be eligible to
exclude up to $8,000 from my source depend-
ing on their income level and marital status.

Private pensioners have to be at least 59’A yem
old to qualify for the $20,000 exemption.

The total pension exemption from all pension
income sources may not exceed $4,oOO per pen-

sioner. A tax credit is available for pensioners
who did not receive a tax refund for taxes paid
on public pensions in 1988.

For military pension exclusions, pensioners
must be age 50 or older to qualify. Pensioners
must tile the long form to qualify for pension
exclusions. All pension exclusions are reduced
by Social Security benefits received. Only high-
way patrol, city police, and city tire tigbters
qualify to receive tbe $5,000 exemptions under
state- municipal retirement pension plans.

Limited tax credits are available to pensioners.
Some of these tax credits are restricted to tm-

paycrs age 65 or older.

Starting in 199t, taxpayers over age 58 whose
household income is less than $45,000 (married
tiling jointly) or $22,500 (other filing statuses).
are eligible for a retirement tax credb that can
be as much as 9% of pension income depending

ACIPJSignificmt Fcamres of Fiscal Federdism 59



Table 17 (cont. )

State Income Tax Treatment of Social Security arid Pension Income Exemptions, 1994
—
State Notes (cont.)

Rhode Island

South Carolina

Utah

Vermont

Virginia

on the level of total income and Social Security
benefits, The minimum eligibility age will

gradually increase each year until age 62 for tax
year 1999. Oregon also offers an elderly tax
credit equal to 400/. of the federal elderly tax

credit. Tapayers may apply for either this cred-
it or the retirement income tax credit, but not
both,

Taxpayers age 65 and over are eligible to
receive a properfy tax credit.

Beginning in tu year 1993, a taxpayer under

age 65 receiving a qualified retirement income
must irrevocably elect ( I ) to claim no retire-
ment deduction until age 65, at which time the
taxpayer would be entitled to up to a $10,000

retirement deduction for life, or (2) to claim a
deduction up to $3,000 each yew for life. If age
65 or older in 1993, retirement income would
automatically qualify for tbe $10,000 deduc-
tion. Qualified retiremc”t income includes
plans defined in Internal Revenue Code sec.
tions 401, 403, 408, 457, and all public retire-
ment plans of tbe federal, state, and local gov.

emments.

Pensioners under age 65 may exclude up to

$4,800 on pension income and Social Security
benefits (taxable on federal form), Pensioners
age 65 or over may exclude up to $7,500 on atl
Income sources. Since 1988, exclusions have
been subject to a $1 reduction for eve~ $2 of
AGI in excess of $25,000 (single filers),

$32,000 (married tiling jointly), and $16,000
(married filing separately).

Taxpayers age 65 or older arc eligible for a “o”.
refundable elderly tax credit equal to 25% of

tbe federal elderly tax credit.

For taxable year 1994, taxpayers age 62 to 64
receive a $6,472 exclusion from any income

West Virginia

Wisconsin

source, those age 65 or older receive a $12,944
exclusion from my income source. Both exclu-
sions are decreased by Social Security ~d ~ai(.
road retirement benetits. Joint tilers qualify for

twice tbe exclusion amounts even if one spouse
earns less than the excl”zion amount. For tax.
able year 1995, taxpayers age 62 to 64 will
receive a $5,000 deduction and taxpayers 65
and over will receive a $10,000 deduction. For
taxable year 1996 and thereafter, taxpayers age
62 to 64 will receive a $6,000 ded.ctio” and
taxpayers age 65 and over will receive a

$12,000 deduction. These amounts will not be
reduced by Social Security or railroad retire-
ment benetits or indexed for i“flatio” for later
years.

Pensioners receive up to a $2,000 pension
exclusion (except for private pensioners and
some small municipalities that do not partici-
pate in the state retirement system), Some pub-
lic safety Oficials get a full exemption (i.e., any
state or local police or fire fighters’ retirement

system). Taxpayers age 65 or over andlor tax-
payers of any age who are permanently dis-
abled may exclude a total of up to $8,OOO of
income from a“y source. However, any of the

pension exclusions count toward the $8,000
ceiling.

Only military, federal, a“d certain state or
municipal pensioners who retired prior to
1/1/64, or were members of the retirement sys.
tern prior to I/1/64 and then retired at a later
date, qualify for a tm exemption on their pe”-
sion income, However, for state and local gov-
ernment retirees, only cettain Milwaukee city,

Milwaukee County, and the Wisconsin teach-
ers’ retirement systems qualify for exemptions,
subject to the aforementioned conditions, 1“
addition to the pension exemption, a $25 tax
cccdit is offered to taxpayers age 65 and over,

Source ACIR staff compilation based on information from state deparonenB of revenue (Fall 1994L and David Baer, Srale Tm.l;on./ Saial Security and
Pensi.ns (Washington, DC: Americm Association of R.?tiredPersons, 1993).
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Table 18

State Individual Income Taxes: Itemized Deductions, 1994

(Y= Deductible, N = Nondeductible)

Federal State
Federal social Real Personal State Local State Lacal
Income Security PrOpe~ Property General General Income Income Medical Mortgage Other

state Tax Tax

Charitable Casualty
Tax Tax Sales Tax Sales Tax Tax Tax Expensesl Interest 1nterest2 Contributions Losses3

fihibir:
Federal
Government* N N Y Y N N Y Y yl Y Y Y y3

Alabama* y4 Y Y Y N N N Y Y Y y5 Y y3

Alaska No income tax
Arizona+ N N Y Y N N Y n.a. Y Y Y Y Y
Arkansasg N N Y Y N N N n.a. Y Y Y Y Y
California’ N N Y Y N N N n.L Y Y Y Y Y

Colorado’ State income tax based on federal tuable income

Connecticut N N N N N N N N N N N N N
Delawareg N N Y n.a. n.a. n.a. N Y Y Y Y Y Y
District of Columbia* N N Y Y N N n.a N Y Y Y Y Y
Florida No income tax

Gmreia* N N Y Y N N Y N Y Y Y Y Y
Haw;i*
Idaho*
Illinois*
Indiana*

N N Y
N N Y
N N N
No itemized deductions nermitted

Iowa*
Kansas*
Kentuckye
Lauisiana*
Maine

y4 N Y
N N Y
N N Y
y4 N Y
N N Y

Y N N Y Y
Y N N N N
No other itemized deductions ~nnitted

Y N N N n. L

Y N N N N

Y N n.a N Y
Y N N Y Y
Y N N N N

Y
Y

Y Y Y Y
Y N Y Y

Y
Y

Y
Y
Y

Y N Y Y
Y Y Y Y
Y Y Y Y
Y Y Y Y
Y N Y Y

Maryland* N N Y Y N N N N Y Y Y Y Y
Massachusetts* N y4 N N N N N N y4 N N N N
Michigan* No itemized deductions permitted
Minnesota* N N Y Y N N N N Y Y Y Y Y
Mississippi N N Y Y N N N Y Y Y Y Y Y

Missou rig y4 Y Y Y N N N Y Y Y Y Y Y
Montana* Y N Y Y n.a. n.a N N Y Y Y Y Y
Nebraska* N N Y Y N N N N Y Y Y Y Y
Nevada No income tax
New Hampshire Only interest and dividends are taxek no itemized deductions Fnnitted



Table 18 (cont.)

State Individual Income Tax= Itemized Deductions, 1994
s

(y= D~uctible, N = Nondeductible)
;
? Federal
K State

~, Federal social Real Personal State Local State Local
Income Security Property Property General General Income Income

f
Medical Mortgage

State
other

Tax Tax Tax Tax Sales Tax
Charitable Casualty

Sales Tax
:

Tax Tax Expensesl InterBt Interestz Contributions Lasses3

2
: New Jersey* N N N N N N N
:

N Y N N N N
New Mexico* N N Y Y N

.
N Y Y Y Y Y

New York* N N
Y Y

. Y
:

n.a. N N N N Y
E

Y Y
North Carolina N N Y

Y
Y

Y
N N N N Y Y N

7 North Dakota*
Y

Tm calculated as a percentage of federal liability
Y

&
.= Ohio; No itemized deductions permitted
5 Oklahoma* y4 N Y Y N N Y Y Y Y N

Oregon*

Y
Limited 4 N Y Y

Y
n.a. n.a N N Y Y Y

Pennsylvania*

Y

No itemized deductions permitted
Y

Rhode Island* Tax mlculated as a percentage of ftieti liability

South Carolina* N N Y Y N N N N Y Y
South Dakota

Y Y
No income tax

Y

Tennessee Only interest and dividends are taxed; no itemized deductions permitted
Texas No income tax
Utah* Y 4 (50%) N Y Y N N N N Y Y Y Y Y

Vermont Tax calculated m a percentage of federal Iiabili&
Virginia* N N Y Y
Washington

N N
No income w

West Virginia N N N N N N
Wisconsin* N N S~cial N N N

credit

Wyoming No income tax

N N Y Y Y Y Y

N N N N N N N
N N Speciat credit applies N

n.a-not applicable

1 For federal tax purposes, uweimbursed medical expenses are deductible if they exceed 7.5%

of adjusted gross income. Most states that permit taxpayers to deduct unreimbuned medical
expcn~s folio w the federal 7.5% tlwr.

2 “other Interest,% generally includes investment interest, indebtedness interes~ and prepaid

interest.

3 For federal tax purposes, castity losses must exceed $1 W per loss. Furthermore, only toti

annual losses i“ excess of 100/. of adjusted gross income are deductible (i.e., a 10°/0floor
exists for casualty loss deductions). Most states that permit taxpayers to deduct casualty
losses apply the same retictions as those impsed under the federal m code.

4 Not an itemized deduction; all taxpay em, including those filing nonitemized returns, may
subtract this from state taxable income.

5 Investment interest allowable not to exced net investment income.



Table 18 (cont.)

State Individual Income Tax= I&mized Deductions, 1994

●Sbte Not-

Federal

Government

Alabama

Arizona

Arkansas

California

Colorado

Delaware

District
~ of Columbia
.
e~
g,
~ Gwrgia
3
~

Hawaii
5~

%
T Idaho
:
e
T, Illinois&
a-.
:

3

In geneml, itemized deductions fm nonbusiness expenses are subject to m

aggregate of 2% of AGI. Items not subject to Otis floor, but which are sub
ject to other limitations include interest, certain state and local taxes, casua-
lty, theft, wagering losses, medical and dental expenses, and moving

ex~=.

MdIcal deductions limited to expenm greater thm 4% of adjttstd gross
income. A casualty loss Muction is permitted for losses in excess of $100

(IO?A floor).

Deductiom we as fedcd, except that mticd deductions are limited to
expenses greater than 2*/. of adjusted inmme.

Charitable contributions such as art and Iitemry contributions are
deductible.

Deductions are the same as federal, except for state, foreign, and local
wes, which are not deductible.

For tax yean kgituting on or after 1/1/92, w income tax deduction must
he added back in determining Colorado taxable income. Addhack is smail-
erof (I) state income tax deducted or(2) thedifference between total
itemid deductions and allowable standard deduction.

Deducdons m the we as federal, except for state income ~. which is
not deductible. Cbaritatde mileage deduction ($.OS/mile mom than dlow-

ahle fderal deduction) and self- employed health insurance costs (up to ,h
cost to the extent that payment for insurance exceeds federal medical
expenm deduction).

Deductions are the same as federal except for state income w which is

not deductible. For tax purpo% Di*ct of CoPmbia is considered ti be
a state. State personat property ~isdeductibIe only ifcltimedonfe&l

Schedule C as a business ex-.

Deductions w the same m federal, exwt for state income tax, which is
limited to Georgia tax.

fiductions are the same as fderal. except for dn Political contribu.

tions, which are deductible.

Deductions are tie same as federat, excqt for state income tax, which is
not deductible.

When federal standard deductions exceed withholdings, the amount is

considered income for the following tax yew. Fw st8te itIConte a pms-

tndiana

Iowa

mums

Kentucky

huishna

hfa?yfand

es, there is no standd deduction, bittitividuals receive a S1,000 exetnp
tion. and an additioti $1,~ exemption if 65 or over or blind. h is a
credit for real propetiy mm qual to 5% of d property taxes paid on h
principal midenm,

Allows a renter’s deduction of $1,500 mtiutn and a S1,Ofmlmaximum

on insulation (material and lhr). No other itemized dedttcdons md no
z~km

Deductions are the satne as fe~ exwpt fm Iowa imme tax, which is
not dedwtible. Doter mtes’ income mes are deductible, There are 8ddi-

tiond deductions fdlowahte for mileage fm ctifable pqses, care of a
dimbled relative, and adoption expenses. A deduction is allowed for
amounts incurred for tuition and textbooks for de~ndents attending
~ K-12. Deduction pr dcpatbt may not a-d $1,000.

Nttctions are the same as federal, ex~t for state inrnme tax, which is
not dcdudible.

Deductiom are Ote same m fded, except for ae in~me @ which is
not deductible. Mistic charitable cmtributions are allowed w adjustments
to income if not itemizing. Senetits of the followhg retirement systems
are ~ctnpt fim date taxation. fed~ govmttnent. state. Ken~ky Iocat
govments, and statesuw insdMions of higher dumtion.

Deducdons w the smne as fderat, limited to b amount in ex- of tie
federal standard deduction. Full dcdudion 8110wed for feht imme tax

paid. Aftows a S1Oil crcdh for de- loss of limb, menti incapaciv,
and blindn=. Also altows edit of 10?? of f+l ctiits for child care,
elderly, energy, plitical mntribution~ and other credits, up to a m8ximum
of $25.

Deductions arc the same m federal, r.xwpt for state and Iocd income tax,
which is not deductible. All itemized ddttcdons arc after federal limita-

tions.

Allows deduction (limited to $2,~ per taxpayer) for Social Sccwity m

or conbibtttim to M-h- rctimncnt w-, S600 for child or chil-
dren under 12 yem of age or federal child - CXPS; 50% on rent

paid up to $2,5~ and adoption fws in exwss of 3% of AG1 faxahle at
5.95%.

No federal itemized dductiom, credits a provi&d as followx pmpcrty

tw, heating; solm, farmland preservation city income tw, community
foundation> homeless shelters, food hanks, and food kitchens; senior citi-



Table 18 (con!.)

State Individual Income Tax= Itemized Deduction% 1994

Missouri

Moutina

Nebraska

New Jersey

New Mexico

New York

zen pr=ription drugs; tax paid to other states; contributions to Mlchigatt
colleges or univusities, municipalities, Iibi-arict, an institutions, or public

broadcasting stations; and contributions to a qualified medical care sav-
ings account. A deduction also is allowed for military pay, payments 10

Michigan’s prepaid tuition program. and mount for f~eml ctiit for
elderly and disabled.

Taxpayers who itemimd deductions on their federal rctttnt may deduct

school ex~ses including tuition, transportation, no”religio~ texthk~,
and items required for certain courses for cbildmn in public M private
~htmls (nonpmtit), ~des K tbrougb 12. ne ntaxim”m deduction is
%5o per child in grades K-6 and $1.000 per child in grades 7-12. Only

investment interest is deductible.

May deduct Social Security tax, railti retirement tax, and self-employ.
ment tax paid if taxpayer itemias. All taxpay~ may deduct fed-l tax
liability. b} income tax maybe deducted if taxpayers itemize.

Deductions arc the same as fdcraf, mcept for federal income k paid and
Ion&tcmt care insurance. Taxpayers not itemiting may deduct h larger
oftbe federal liability or the tidard deduction.

Every individual who itemized o“ the fd~ return is allow~ to s“b~t

from feded adjusted gross income the greater of either the standard
deduction or all of fcdeml itai=d dductiow except for state or local
income taxes paid. Taxpayers with federal AC] greater than $ I I8,8W

($55.~ married tiling Sepwately) must complete Nebraska itemized
deduction worksheet.

May deduct medid ex~nses in cxccss of 2% of adjusted gross inamc.
No itimized deductions per% in that all tipaym may take these deduc-

tio~, no ze~bracket amount,

There are ~cial credits and rebates for low-income compi-ebensive fax.

gross receipts (wles) tax paid on prescription dmg purch-, rcbabilita-
tion of buildings that qualify as cultural properties or enterpriw me b“si-
nes facilities, &y care, and proprty ti for tipayem 65 and older. me

federal standard deduction and itemized deductions in excess of the stan-
dard deduction = allowed.

Individual film with NY AGI in mccss of S1OO,OOOd joint tilers with

excess of S200,0C0 must AW their itemiti deductions. ‘fbe Auction
is based on filing status, and the percentage disallowed ranges up to 50%
fw taxpayers with NY AGI in excess of $525,fW3t3,

North Dakota

Ohio

Okfahoma

Orson

Pennsylvania

Rhode island

South Carolina

Utah

Virginia

Wiscomin

Most taxpayert use tie short-form m~od, in which the tax is 14% of tbe
adjusted feded income m Iiubilily, Un&r the Iong-form rttetb~ federal

income tax is deductible. me 7.5% limitation on medical ex~ws is not
rwo~ized and s~ld inwme taxes are not deductible.

No i~ized deducdons atlowed, only adjustments to income.

Deductions are tie same as feded. Two tax mte schedules arc avtilable,

one allowing fedd tax &ductions and one not. Taxpaym may choose
the one M results in M I= amount of tax to be paid, FcdA m liabil-

ity may be deducted for _yers using appro@atc mte Acdule.

Deductions m the =e as federal, except state inmme W. Oeduction of
fd~ tax liability is available to all taxpayem. limited to $3,~ (S1 ,500
on se~te return). Taxpayers age 58 and over who itemize are allowed an

additional deduction equal to medicat expense didlowed ~ their f~~
return due m the AGI limitati~. me limit is the lower of acti medical
exp~ or 7,5% of AG1.

Does not allow itemized deductions. Several expense exclusions are
allowed for eligible taxpayem: allowable business. moving, education.
office-at-home, union due% work clotbcs and unifomts, mall tmls, and
license fees. Tax forgi~eness allowed for Iow-in@me taxpayers under spe-

cial provisions.

Tax based on federal tax liability, excluding self-employment tax and
Medicare surcharge, Adjustmmts available for taxpayers i“ a small “um-
br of special cases (e.g., out-of-state bonds and notes). All Muctio”s we
implicit kcause tie state ti paid is a percentage of fderal t= liability
(which penni~ most of the listed deductions.)

Deductions arc the same as fedeti, except fm state or 1A income m.

Deductions are the we as federal except for state income tax, which is
not deductible. Adoption ex-s “p to $1,000 ~ yem ~ allOw~d for

all mpayers. Only one-half of net federal income tax paid or payable.
&m afl allowable credis maybe &ducied.

Dcd”ctiom are the same as federal except state income m.

Individuals are allowed a 5% credit for the ex~s over the standard deduc-

tion of certain intereti expenses, medical expenses, chwitabie wntribu-
tions. moves in or into Wisconsin, and mi~ll.qrtwus ex~~s. A school

pro~ny tax credit of 10?? of the first $2,W of prom taxes or rent con-
stituting properly taxet paid on a principal dwelling is allowed.

Source ACIR SM mpilation b=d on infonnatti frcin * @’arlments of revenue (Fall 1~), and Cmmrw Cletig Hw, S1.1. Ta Re~#er (Cbi~, 1994).W dsa T8b4cs15.17, and 19.



Table /9
State Individual Income Taxes: Rates, 1994

Compiled October 1994

Rates for Single Individuals or Married Filing Separately

Income Marginal Rate
State Subject tu Tax (percent) Special Rates or Features

Alabama First $500 2.0% Married persons tiling jointly are taxed at 2“Aof the first $1,000 of taxable income,

501-3,0W 4.0 4% on the next $5,000, and 5% on any excess over $6,000. I.ocal taxes are addi-

Over 3,000 5.0 tiona[.

Alaska No tax

Arizona First 10,000 3.25 Income brackets for married tiling jointly are doubled.
10,00 [-25,000 4.0
25,001-50,000 5.05

50,001 -I 50,t300 6.4

Over I50,000 6.9

Arkansas First 2,999 I .0 Two-earner married taxpayers may file separatet y on the same return (rather than

3,000-5,999 2.5 jointly) in order to minimize income tax liability, Act 95 (1991) eliminated the

6SK30-8,999 3.5 income tax liability (and tiling requirements) of low- income individuals. Exempt

9,000-14,999 4.5 from tax are (1) single individuals whose gross income does not exceed $5,550, (2)

15,~24,999 6.0 married couples whose gross income does not exceed $10,000, and (3) unmarried

Over 25,OOO 7.0 beads of household whose gross income does not exceed $7,150.00.

California First 4,722 I .0 Tax brackets indexed annually by California consumer price index. Income brack-
4,723-11,192 2.0 ets for married tiling jointly are doubled.

11, t93-17 ,662 4.0

17,663-24,519 6.0

24,520-30,987 8.0

30,988-107,464 9.3

107,465-214,929 10.0

over 214.929 11.0

Colorado Modified federal 5.0 Modifications for federal interest income, non-Colorado state and Iocat interest

taxable income income, and Colorado pension exclusion. An additional tax of 3.75% of moditied
federal alternative minimum taxable income in excess of Colorado income tax is

imposed.

Connecticut Modified federal 4,5 Modifications include the addition of interest on obligations of other slates,

adjusted gross exempt-interest dividends, lump sum distributions, etc., TIcr 1 railroad benefits,
income and income from Connecticut bonds.

Delaware 0-2,000 0.0

2,001-5,000 3.2
5,00t -10,000 5.0

}03001-20,000 6,0

20,00 I -25,000 6.6
25,001-30,000 7.0

30,001 -40,0W 7.6

Over 40,000 7.7

District of First 10,000 6.0 Tbe tm on uninco~orated businesses is 10% tax rate plus a 2,5% surtax through

Columbia Second 10,000 8.0 9/30/94. An additional 2.5% surtax is imposed from 10/1/94-12/3 1/94. Minimum

Over 20,000 9.5 tax is $100. Two-earner married taxpayers may tile separately on tbe same return
(rather tbanjointly) in order to minimize tax liability.

Florida No tax

Georgia First 750 I .0 If mat’ried taxpayers tile joint federal returns, they must tile joint state rctums. The

751-2,250 2.0 rates for tbesc taxpayers range from I% of the first $1,000 of taxable income to 6%

2,251-3,750 3.0 of taxable income over $10,000.

3,751-5,250 4.0

5,251-7,000 5.0
over 7,000 6.0
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Table 19 (cont.)

State Individual Income Taxes: Rates, 1994

Compiled October 1994

Rates for Single Individuals or Mmied Filing Sepm’ately

Income Marginal Rate
State Subject to Tax (percent) Special Rates or Features

Hawaii First l,5fKt 2.0 Married taxpayers tiling jointly pay at rates of 2% of the first $3,oOO of ta%able
1,501-2,500 4.0 income to 10% of taxable income over $4 l,0i30.

2,501 -3,5W 6.0

3,501 -5,5MI 7.25

5,501-10,500 8.0
lo,501.15,5fH2 8.75
15,501-20,500 9.5

Over 20,500 10.0

Idaho First 1,OW 2.0 If joint federal return is tiled, joint state ret”m is required. Income brackets for

1,001-2,000 4.0 married tiling jointly are doubled. Community pm~~ stnte in which, generally,

2,t301-3,0W 4.5 one-half of the community income is tmable to each spouse. Each person tioint

3,00 I-4,000 5.5 return deemed one person) tiling a return pays m additional $10.

4,001-5,000 6.5
5,001-7,500 7.5

7,501-20,000 7.8
Over 20,0fM 8.2

Illinois Tmable net income 3.0 Additional personal pro~rty replacement tax of 2.5% of net income is imposed on
all co~orations except pmership entities, trusts, and sub-chapter S corpomtions,
for which the tax is 1,5%.

Indiana Modltied federal 3.4 Couniy income -es may add up to an additional 1.25%.

adjusted goss income

Iowa 0-1,060 0,4 State tax may not reduce income below $9,000 (single), m $13,500 (married tiling
1,061-2,120 0.8 joint, bead-of-household, surviving spouse). Federal income tm Iiabitity is
2,121-4,240 2.7 deductible from net income before the stadard or itemized deduction is s“btract-
4,241-9,540 5.0 ed. All taxpayers except individuals tiling single may multiply income in excess of

9,541.15,900 6.8 $13,500 by maximum Iowa rate of 9.98V0, compare this amount against the tax
15,901-21,200 7.2 computed under the normal method, ad pay tbc lesser of the two arnou”ts.
21,201-31,800 7.55
31,801 -47,7t3iI 8.8

over 47,700 9.98

Kansas First 20,000 4.4 If married taxpayers tile joint federal returns, they must tile joint state ret”ms.

20,w-30,000 7.5 Taxpayers may deduct their federal income tax and use a different set of rate brack-

Over 30,000 7.75 ets.

Kentucky First 3,000 2.0 Local income taxes are additional. Two-earner married taxpayers may tile sepa-
3,001-4,000 3.0 rately on the smne return (rather thm jointly) in order to minimize tu liability.
4,001 -5,0W 4,0

5,00 t-8,000 5.0
Over 8.000 6.0

Louisiana First 10,000 2.0 Community property state i“ which, generally, one-half of the community income
t 0,001-50,000 4.0 is taxable to each spouse.

Over 50.000 6.0

Maioe First 4,149 2.0 For tax yews beginning in 1994, the tax brackets and personal exemptions will not

4,150-8,249 4.5 be adjusted for inflation. The standard deduction is the same as federal. Alternative
8,250-16,499 7.0 minimum tax is 27% of the adjusted federal tentative minimum tax.
Over 16,50il 8.5

Maryland First 1,000 2.0 Married individuals filing a joint federal ret”m must me a joint state return. The
1,00! -2,0W 3.0 rates for joint, head of household and q“ali tied widow(er) range from 2% on the
2,001-3,000 4.0 first $1,000 to 6% on taxable income over $150,000, Local income tzxes arc addi-

3.001-100.000 5.0 tional.

Over 100,000 6.0
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Table 19 (cont.)

State Individual Income Taxes: Rates, 1994

Compiled Octokr 1994

Rates for Single Individuals or Married Filing Separately

Income Marginal Rate
State Subiect to Tax (oercent) Soecial Rates or Features

Massachusetts Interest, 12.0 50% deduction for net capital gains
d!vidends, net

capital gains
All other income 5.95

Michigan Taxable income 4.4 Twenty-one cities levy local income trees, with mmimum rates of 1V. on resi-
dents, 0.5% on nonresidents, with three exceptions: 2YJI %, 30/0/1.5%, and
I .5YJ0.75%.

Minnesota First 15,230 6.0 Rates apply to other tiling statuses with these brackets: married filing jointly,

15,230-50,030 8,0 $22,260 and $88,460, married filing separately, $ I I, 130 and $44,230; bead of
Over 50,030 8.5 household, $t 8,750 and $75,350.

Mississippi First 5,000 3.0 Two-eamcr married taxpayers may file separately on the sme return (rather than
5,001-1 O,ow 4.0 jointly) in order to minimize tax liability.
Over 10,000 5.0

Missouri First 1,OW I ,5 Locat income taxes are additional. Married taxpayers are not allowed to split
1,001-2,000 2.0 income deductions, exemptions, etc., equally between spouses; they must be split
2,001-3,000 2.5 accordin8 to amount of income earned. If tbe taxable income of each spouse is
3,001-4,000 3.0 greater than $9,000, the tax liability will not be affected.
4,001-5,000 3.5
5,00 I-6,ooO 4,0
6,001 -7,0W 4.5
7,001-8,000 5.0
8,001-9,000 5.5
Over 9,000 6.0

Montana First 1,800 2.0 Tax brackets reflect 1994 inflation adjustments. Since 1980, the tax brackets, per-
1,801-3,600 3.0 sonal exemptions, and standard deduction are adjusted annually for inflation. Two-
3,601-7,200 4.0 earner married taxpayers may tile separately on the same return (rather than joint-

7,201-10,700 5.0 Iy) in order to minimize tm Iiabitity.
I0,701-14,300 6.0
I4,301- I7,000 7.0
17,001-25,100 8.0
25,101-35,800 9.0
35,801 -62,70i3 10.0

Over 62,700 11,0

Nebraska 0-2,400 2.62 Rates for mmied tiling jointly range from 2.62% on income not over $4,000 to

2,401-17,000 3.65 6.99% on income over $46,750. Rates for married tiling separately range from
17,001-26,5043 5.24 2.62% on income not over $2,000 to 6.99% on income over $23,375.

Over 26,500 6,99

Nevada No tax

New Hampshire Interest and 5.0 $1,200 of each taxpayer’s interest and dividend income is exempt.
dividends onty

New Jersey First 20,000 I .9 Taxpayers filing jointly pay at rates ranging from 1.Th on net income not over
20,001-35,000 2.375 $20,000 tO 6.65”h o. net income over $150,000. Taxpayers xe not subject to tax if
35,001-40,000 4.75 gross income is $7,500 or less ($3,75o or less for married person titing separately).
40,001-75,000 6.175

Over 75,000 6.65
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Table 19 (cont.)

State Individual Income Taxes: Rates, 1994

Compiled October 1994

Rates for Single Individuals or Married Filing Separately

Income Marginal Rate
State Subject to Tax (percent) Special Rates or Features

New Mexico First 5,500 1,7 Taxpayers tiling jointly pay at rates ranging from 2,2% on “et income not over

5,501-11,000 3.0 $8,OOOto 8.570 on net income over $64,000. Heads of household pay at rates rang-

11,001.16,000 4.7 ing from 1.7% on net income not over $7,000 to 8.5% on net income over $64,000,

16,001 -26,0W 6.0 Special rates are provided for married persons tiling separately. Community prop-

26,001-31,200 7.1 erty state in which, generally, one-half of the community income is tmable to each

31,201-41,600 7.9 spouse.

Over 41,600 8.5

New York First 5,5W 4.0 Lower tax rates are scheduled to be pbmed in through 1996. In 1996, there will be

5,501-8,000 5.0 two tax rates: 5.5% of taxable income up to $12,500 and 7% of taxable income

8,001.11,000 6.0 over $12,500. Local income trees for New York City and Yonkers UC additional.
ll,ool-13,00i3 7.0

Over 13,000 7.875

North Cartdina First $12,750 6.0 Taxpayers filing jointly pay 6% on the first $21,250 of net taxable income, 7% on
12,751-60,000 7.0 the next $78,750, and 7.75% on the amount over $100,000. Heads of household

Over 60,000 7.75 pay 6% on first $17,000, 7% on tbc next $63,000, and 7.75% on tbe amo”ot over

$80,000. Married tiling separately paY 6% on the first $10,625, 7% on the next

$39,375, and 7.75Y. on the amount over $50,000.

North Dakota Federal income 14.0 This rate applies if the short form is used. Taxpayers have the option to use the long

tax liability form, on wbicb income brackets and marginal rates range from 2.67% on the first

(before credits) $3,000 to 12% 0,.,$50,000.

Otdo Ftrst 5,0i30 0,743 Two-income couples fiting joint federal returns must tile joint state return% bow-
5001- Io,ow 1.486 ever, alternate rates are not availabte. Instead, a joint tiling credit of between 5-

10,001-15,000 2.972 20% of state liability, up to $650, is granted, de~nding on total income. The rates
I 5,00 I -20,000 3.715 will range from 0.7430/. of taxable income $5,000 or less to 7.5% of taxable
20,001-40,000 4.457 income over $200,0W.
40,00 I -80,000 5.201

80,00 I-100,000 5.943
Ioo,rMo-2m,ooo 6.9

Over 200,0W 7.5

Oklahoma First 1,000 0.5 Tax rates are breed on the lesser of taxes computed before or after federal income
1,001-2,5W 1.0 taxes. Tax brackets apply to those not deducting federal income tax. Atl statuses
2,501-3,750 2.0 calculating on tbe pre-federal rate charts pay at mar8inal cates from O.50/. to 7%; al I
3,751-4,900 3.0 statuses calculating on tbe post-federal rate charts pay at marginal rates from 0.5”/.
4,w1-6,2W 4.0 to Io%.

6,201-7,700 5.0

7,701-9,950 6.0
Over 9,950 7.0

Oregon First 2,050 5.0 Income brackets for married tiling joint(y are doubled
2,051-5,150 7.0

Over 5, I50 9.0

Pennsyhania Specified clmses 2.8 For nearly all taxpayers, the tax base is broader than federal Mxable income.

of taxable income

Rhode Island Federal income 27,5 For nearly all taxpayers, tbe @x base requires no modifications. For twpayers with

tax liability a federal income tax liability greater than $15,000, tbe effective tax rate is 29.750/.
of the amount in excess of $15,000. For 1993, tbe effective tax rate on federal

income tax liability in excess of$15,f830 is 32%. Afier l/1/94, the tax rate is equal
to 27.5Y. of the taxpayer’s federal income tax liability.
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Table 19 (cont.)

State Individual Income Tax= Rates, 1994

Compiled October 1994

Rates for Single Individuals or Mmied Filing Separately

Income Marginal Rate
State Subject to Tax (percent) Special Rates or Features

South Carolina First 2, I90 2.5 Applies tO ail filing statuses. An income tax credit is allowed for married filing
2,191-4,380 3.0 jointly.
4,381-6,570 4.0

6,571-8,760 5.0
8,761-10,950 6.0
Over 10,950 7.0

South Dakota No tax

Tennessee Certain interest, 6.0 Individuals are taxed only on dividends from stocks and certain interest on bonds,

dividends only notes, and mottgages.

Texas No tax

Utah First 750 2.55 Income brackets for married filing jointly are doubled,
751-1,500 3.5

1,501-2,250 4.4
2,251-3,000 5.35
3,04)1-3,750 6.25

Over 3,750 7.2

Vermont Federal income 25.0

t= Iiabllity

Virginia First 3,000 2.0 Two-eamcr mmied taxpayers may file separately on the same return (rather than

3,001-5,000 3.0 jointly) in order to minimize tax liability.
5,001-17,000 5.0
Over 17,000 5,75

Washington No tax

West Virginia First 10,000 3.0 Rates shown we for all taxpayers except mmied couples filing separate returns. A

10,001-25,000 4.0 minimum tax also is imposed equal to the excess by which an amount equal to 25%
25,001 -40,0W 4.5 of any federal minimum tax or alternative minimum mx exceeds the total tax due

40,001-60,000 6.0 for that tax year.

Over 60,000 6.5

Wisconsin 0-7,500 4.9 Married couples titing joint returns pay at rates ranging from 4.9% of the first
7,501-15,000 6.55 $10,000 of taxable income to 6.93% of income over $20,000. For married tmpay -
Over 15,000 6.93 ers filing separately, income bracket mnounts are half those for married joint filers.

A surcharge is imposed on individuals with gross receipts greater than $4,OOOfrom
business activity at 0.4345% (minimum $25, maximum $9,800) of net business
income. For individuals with a net fm profit greater thm $1,000, the surcharge is
$25.

Wyoming No tax

Source ACIR statTcompilations based on information from state departments of revenue (Fall IW4) and Commerm Clewing Ho.sc, Slate Tm Guide
(Chicago, 1994). Se. also T&lcs 15-18.
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Table 20
Local Income Taxes: Number and Type of Jurisdiction,

Selected Years 1976-1994

Statel 1976 1979 1981 1984 1985 1986 1987 1988 1989

., -L.-a,mu,ma

Cities 6 5 5 8 10

Arkansas
Cities No cities levy income taxes

Delaware
Cities (Wtlmi”8ton) 1 I 1 1 I

Georgia
Cities and Counties No cities or counties levy income taxes

Indiana
Counties 38

Iowa
School Districts 3

Kentucky
Cities 59

Counties
School Districts

Maryland
Counties 24

(and Baltimore City)

Michigan
Cities 16

Missouri

Cities 2

(Kansas City and St. Lo”is)

New York
Cities 1
(New York City and Yonkers)

Ohio
Cities 385
School Districts o

37

21

59
8

24

16

2

1

417
0

Pennsylvania
Cities, Borou&s, 2,553e 2,585e
Towns, Townships,
and School Districts

38

26

59
8

24

16

2

I

n.a.
n.a.

43

57

61
9

24

16

2

2

460
6

44

57

67

II

24

16

2

2

467
6

10

1

45

61

78
14

24

17

2

2

480
6

10

1

51

57

85

25

24

17

2

2

482
6

10

1

68

60

81
27

24

18

2

2

481
5

11

I

79

52

84

26

24

19

2

2

492
5

1990 1991 1992 1994

11

1

79

59

83
27

24

19

2

2

506

22

II

I

76

144

87

27

24

20

2

2

512
52

II 18

1 1

80 80

178 379

86 94
29 39

7

24 24

20 20

2 2

2 2

512 523

76 92

n.a. 2,644e 2,758e 2,777e 2,782e 2,788 2,795 2,8139 2,824 2,83I3 2,g30

Virginia No cities or counties levy income taxes

Total
(excludes Pennsylvania) 535 597 n.a. 688 707 740 763 779 797 837 873 1,021 1,281

Total
(includes Pennsylvania) 3,088e 3,182e n,a. 3,332e 3,465e 3,517e 3,545e 3,567 3,592 3,646 3,697 3,853 4,111

n.a.-not available
e estimate

1 Employer payroll taxes me levied in California, New Jersey, and
Oregon. See Table 21 for a description of the tax base.

Sources ACIR stti compilations based on Commerce Clearing House, Slate Tm Guide (Chimgo, 1994), Advisory Commission on [.tergovenunenfal
Relations, Lmol Revenue Dlversfic.fion: Loco/ income Taxes (Wshi.gem, W, 1988);Alabma Lcag.e of Municipalities; and Kentucky
Department of Local Government.
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Table 21

Local Income Taxes: Rates, Selected Cities and Counties, November 1994

(percent)

City county
Tax tite Tax Rate

Non- Non-
Resi- resi- Resi- resi-

State City (County) dent dent dent dent Income Tax Based on

Alabama Auburn (Lee) 1.0 I.0 Salaries, wages, commissions, and other
Birmingham (Jefferson) !.0 I .0 0.5 0.5 earned compensation.

Arkansas No cities currently levy income taxes

Delaware Wilmington @ew Castle) 1.25 1.2s Salaries, wages, commissions, and other
earned compensation.

Georgia No cities or counties currently levy income taxes

Indiana Bloomington (Monroe) 1.0 0.225 County adjusted gross income. Indianapolis–

Evansville (Vmderburgh) I .0 0.25 Marion County is a consolidated government
Fort Wayne (Allen) 0.7 0.25

Indianapolis (Marion) 0.7 0. I 75
Muncie (Delaware) 0.8 0.35

Iowa School District*As of 1994, School district income surtaxes are based on

379 school districts levied state income tax Iiabiliw.

income surtaxes at rates ranging
from 2% to 20?/0.

Kentucky Lexington (Fayette) 2.25 2.25 2.5 2.5 Salaries, wages, commissions, and other

Louisville (Jefferson) 2.2 1.45 2.2 1.45 earned compensation. City and county taxes
do not overlap. Local school boards levy a
county tax on wages and net profits.
I.exington–Fayette County is a consolidated
government.

Maryland Baltimore Ci& 50.0 All counties and Baltimore City impose local

Montgomery County 60.0 income taxes at 200/. to 60% of the state
Prince George’s County 60.0 income tax liability.
Worcester County 30.0

Michigan Detroit (Wayne) 3.0 1.5 All earned and unearned income.

Flint (Genessee) 1.0 0.5

Grand Rapids (Kent) 1.0 0.5

Lansing (Ingbam) 1.0 0.5

Pontiac (Oakland) I .0 0.5

Saginaw (Saginaw) 1.5 0.75

Missouri Kmsas City (Jackson) 1.0 1.0 Salaries, wages, commissions, and other
St. Louis 1,0 1,0 earned compensation.
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Table 21 (cont.)
Local Income Taxes: Rates, Selected Cities and Counties, November 1994

(percent)

city County
Tax R8te Tax Rate

Non- Non-
Resi- resi.

State
Resi- resi-

City (County) dent dent dent dent Income Tax Based on

New York New York City 2.2-3.4 0.45 Salaries, wages, commissions, and other
Yonkers (Westchester) 15.0 0.5 earned compensation. New York City income

tax for unmarried residents ranges from 2,20/0

of the first $8,000 of city taxable income to
3.4% over W0,000. In addition to other taxes,
city residents are subject to a temporary sur-
charge on taxable income for taxable years
beginning after 19g9 and before 1997.
Surch~es for unmarried residents range from
.51% to .55%. Yonkers residents pay 15% of
net state tax (afier properly tax credit); nonres-
idents pay O.5% of wages earned and net earn-
ings from set f-employment within the city. I“
addition, residents are subject to a 2.85% tax

on minimum taxable income. For each tu
year begi””i”g affer 1990 b“t before 1996,

residents are subject to a tax of 140/. of the
sum of the basic city income tax and sur-
charge.

Ohio Akron (Summit) 2.0 2.0 Earned compe”satio” and corporate net pro f-
Canton (Stark) 2.0 2.0

Cincinnati (Hamilton)
its. School district taxes are in addition to

2.1 2.1 municipal trees, Municipal rates range from
Clevelad (Cuyahoga) 20 2.0 0.25% to 2.5%. Schoot district rates range
Columbus (Franklin) 2.0 2.0 from 0.5% to t .25%.
Dayton (MontgomeW) 1.75 1,75
Elyria (Lorai”) 1.75 1.75
Euclid (Cuyaboga) 2.0 2.0
Hamilton (Butler) 2.0 2.0
Kettering (Montgomery) 1.75 1.75
Lakewood (Cuyahoga) 1.5 1.5
Lorain (Lorain) 1.75 t,75
Mmstield (Richland) 1.75 I .75
Panna (Cuyaboga) 2,0 2.0
Springfield (Cbuk) 2.0 2.0
Totedo (Lucas) 2.25 2.25
Warren (Trumbull) 1.5 1.5

Youngstown (Maboni”g) 2.0 2,0

Penn ,sylvania Allentown (Lehigh)
Attoona (Btair)
Bethlehem (Northampton)
Erie (Erie)
Harrisburg (Dauphin)
Lancaster (Lancaster)
Penn Hilts (Allegheny)

Philadelphia
Pittsburgh (Allegheny)
Reading (Berks)
Scranton (Lackawan”a)

1.0 I .0
1.0 1.0
1,0 I .0
1.0 I ,0
1.0 1.0

I .5 0.5
1.75 1.0

3.46 4.3125
2.875 I .0
1.0 1.0
2,40 1.0

Salaries, wages, commissions, and other
earned income. Philadelphia resident income
tax also breed on investment income (unearned
income). Pittsbu~h rate includes school dis-
trict income tax rate of 1.875%. Authorized
political subdivisions may impose earned
income taxes. If overlapping jurisdictions
concurrently impose a tax, the rate in each
juritiiction is limited to hdf of the maximum
permissible rate. Municipalities that have
adopted a home rule charter may increase tbe
taxabovetbe I%limit to residents only,
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Table 21 (cont.)
Local Income Taxes: Rates, Selected Cities and Counties, November 1994

(percent)

City County
Tax Rate Tax Rate

Non- Non-
Resi- resi- Resi- resi-

Stllte City (County) dent dent dent dent Income Tax Based on

Taxes are imposed on the total payroll of employers in the following cities:

California Los Angeles 0.825 $30 a year for the first $4,OOO of the payroll
expense plus $7.50a yem for each additional
$1,000 of such expense. Small businesses are
exempt.

San Francisco 1.50 Payroll expen=s less than or equal to $140,000

are taxed at a rate of l%. Expenses between
$140,001 and$166,667 are taxed at 1.25%.
Expenses greater than $166,667 are taxed at

1.5%.

New Jersey

Oregon

Newark 1.00

Clackamas, Multnomti, 0.62

and Washington counties
(Portland ar~a)
Lane County Mass Transit 0.56 Includes financial institutions and corpora.

dons that perform services in tbe transit dis-
trict service area.

Sour=: Commerm Cle=ing Ho.se,.Y1ale TmReporler (Chicago, l%4). Seealso Advisow Commission onlnte%ovemmental Relations, Lmol Revenue
Di..rsz$c.tion: Lwal I.come Tree. (Wmhi.gt... ~. 1988).
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Table 22

State Corporation Income Taxes: Rates, October 1994

Marginal
Net Rate

State Income Brackets (percent) Special Rates or Features

Alabama 5.0% Financial institutions, 6% of “et income.

Alaska First $10,000 1.0 Personal holding company taxis 12.6% oftmon undistributed per-
$10,001-$20,000 2.0 sonal holding company income. Alternative tm rate on capital gains
$20,001-$30,000 3.0 is 4.5%. Alternative minimum tax and environmental tax rate is
$30,001-$40,000 4.0 18% of the applicable federal tax. Accumulated earnings tm rate is
$40,001-$50,000 5.0 4.95% of first $100,0tM of accumulated taxable income and 6.93%
$50,001-$60,000 6,0 over $100,000.
$60,001-$70,000 7.0

$70,001-$80,000 8.o

$80,001-$90,000 9.0
Over $90,000 9.4

Arizona 9.0 Minimum tax$50. Apportioned federal income taxes no longer
deductible. Conforms with federal definition of 80/20 corporation.

Arkansas First $3,OOO 1.0 Federal income allows federal ACRS for realty.

$3,001-$6,000 2.0
$6,WI-$1 1,000 3.0

$11,001-$25,000 5.0
$25,0i31-$loo,ooo 6.0

$100,000+ 6.5 6.5% on entire $100,000, md on my amounts above $IOO,OW.

California 9.3 Califomiaminimumtm is $800. Franchise mdincometu rates

are: financial corporations, 11.47%; Subchapter Stinancialcopora-
tions, 4,67%; and Subchapter S general corporations, 1.5%. 1“
1992, a7%altemative minimum tax is imposed. Banks andco~o.
rations electing water, s-edge apportionment pay annual amount
equal to 0.3% of 1% of the sum of Wpayerxs property, payroll, and
sales in California.

Colorado First $50,000 5.0 Qualified taxpayers may pay a“ alternative tax of 0.5% of gross
Over $50,000 5.1 receipts from sales in or into Colorado.

Connecticut 11.5 Plus, to the extent it exceeds the tax on net income, there is an addi-

tional 3.1 mills per dollar on capital holdings (maximum
$1,000,000) or a minimum tax of $250.

Delaware 8.7

District 10.0 A 2.5% sum is imposed through 9/30/94. An additional 2,5% sur-
of Columbia tax is imposed from 10/1/94-12/3 l/94.

Florida Over $5,000 5.5 A 3.3% alternative minimum tax also is imposed.

Georgia 6.0

Hawaii First $25,000 4,4 Qualified taxpayers may pay an alternative tax of 0,5% of Hawaii

$25,00 I-$1 00,000 5,4 gross annual sales.
Over $100,000 6.4

Capital gains 4.0

Financial
institutions 7.92

ldabo 8 Minimum tw $20. Additional $10 tax on each corporation tiling a
return md having gross income during the tax yex.

Illinois 4,8 Additional 2.5% personal property replacement tm impsed,
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Table 22 (cont.)

State Corporation Income Taxes: Rates, October 1994

Marginal
Net Rate

State Income Brackets (percent) Special Rates or Features

Indiana CO~tme 3. Rate is adjusted gross income tax rate. Corporations pay the greater
income tax of either the gross incometa, determined by gross rweipts, or the

Supplemental 4.5 adjusted gross income tax, determined by net income. In addition, a
net income supplemental net income w is imposed at 4.5% and is computed by

subtracting from adjusted gross income the greater of the gross
income taxorthe adjusted gross incometm. ‘fheremainder is sub-

je.ct to the supplemental net income tax. Two rates of fax are provid-
ed in the gross income tax law. The lower rate of 0.3% is generally

applied to receipts generated from general business transactions
(wholesaling, retailing, and designated specific businesses). The

higher rate of 1.2% isapplied toreceipts derived from services,
investments, utility operations, and activities, the taxability of

which is limited to gross earnings.

Iowa First $25,000 6.0 The tinmcial institutions franchise tax is 5% of taxable net income.

$25,W I-$100,000 8.0 A deduction for 50% of federal income taxes paid or accrued is

$100,001-$250,000 10,0 allowed. A7.2%altemative minimum taxis imposed. A minimum
Over $250,000 12.0 tmc~ forward cred[tequal tenet minimum taxpaid on deferral

preference items is also provided md may be used to the extent that
the regular tax exceeds minimum tax.

Kansas 4.0 A 3.35% sun= is imposed on taxable income in excess of $50,000.
Banks, 4.25% of net income plus 2. 125% surtax on net income over
$25,0W, savings and Ioms, 4.5% of net income plus 2.25% sm’tax
on net income over $25,W0.

Kentucky First $25,000 4.0
$25,001-$50,000 5.0

$50,001-$100,000 6.0

$IOO,WI-$250,000 7.0
over $250,000 8.25

Louisiana First $25,000 4.0 Except for insurance compmies.

$25,001-$50,000 5.0

$50,C131-$100,000 6.0

$100,001-$200,000 7.0
Over $200,000 8.0

Maine First $25,000 3.5 Alternative minimum tax is 27% of the adjusted federal tentative

$25,001-$75,000 7.93 minimum tax.

$75,001 -$250,W0 8.33
Over $250,000 8.93

Maryland 7.0

Massachusetts Corporations pay an excise tax equal to the greater of the following

$2.60 (includes 14%surlax) Wr$l,OOOOf value of Masswhusetis
tangible property not taxed locally, or net worth allocated to
Massachusetts, plus 9.5% (includes surtax) of net incomq or $456,

whichever isxreater (a surtax of 14”/. is imposed). Minimum t~

$456. “

Michigan State uses a single business tax (which is a modified value added
tax) ratherthm a corporate income tax. The 2.3% rate (effective
October 1, 1994) isapplied toanadjusted tax bme. Other nonfeder.
al components also are used in the tax base. me first $45,0i10 of the
taxhase is exempt. Firms witbgross receipts under $137,500me

exempt.
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Table 22 (com.)
State Corporation Income Taxes: Rates, October 1994

Marginal
Net Rate

State Income Brackets (percent) Special Rates or Features

Minnesota 9.8 An alternative minimum tu is imposed equal to 5,8% ofaltemative
taxable income. In addition totheregular ormi”irnum tu, a mini-

mum fee is imposed, from $0 to $5,000 based on Minnesota proper-

(Y.Payroll, and sales.

Mississippi First $5,000 3.0

$5,001-$10,000 4.0
Over $10,t3i30 5.0

Missouri First $100,WO 5 Financial institutions are taxed at a rate equal to the sum of(l) the
$100,001-$335,000 6 greater of$250r0.05% of the parvaluc of the institutio”,s out-

Over $335,M0 6.5 stmdlng shares and surplus employed in Missouri and (2) 7% of the
institution’s net income for the income period minustm computed
on their shwes and surplus under ( I ) and credits allowable for other
state and local taxes. For fiscal years kgi”ni”g o”orafter 9/1/93,
the tax rate is 6,250/.

Montana 6.75 Minimum license tax $50, except $10 for small business corpora.
tions. Corporations electing water’s-edge apportionmc”t art taxed
at 7%.

Nebraska First $50,000 5.58
Over $50,000 7.81

Nevada No tax

New Hampshire 7.5 ‘Ihe tax is7.5%ontaxahle husiness profits of busi”essorga”iza-
tions havina businesx income ovtr $50,000.

New Jersey 9 A 7.25% corporation income tax is imposed <>nentire “et i“comc m
allocated to New Jersey of forcig” corporations with income from

New Jersey sources not subject to the corporation busi”css tax. ‘[he
corporation business tm is a franchise tax me%surcd by net income.

New Mexico First $500,000 4.8 Plus $50 corporate franchise tax
Second $500,000 6.4
Over $1 .000.WO 7.6

New York 9 Corporations arc subject to a 9% tm o“ net income or a tax on three
alternative bmes, whichever produces the greatest tax. An addition-
al taxof0,09% ofsubsidia~ capital is levied. SmaO-business sub-
jecttoa lower taxrate of between 8%and9%. A 10% surcharge

applieS fOr tax years ending after 6/30/94 and before 7/1/95. in addi-
tion, a surcharge of 17% is imposed in the Metropolitan Commuter
Tra"spofiatio" I)istrict fortaxycars beginning onoraRer 1/1/82

andending before 12/31/95.

North Carolina 7.75 Atemporary surtmon corporation income isimposed at3% for tax
year 1992, 2% for 1993, l% for1994, mdexpires l/1/95,

North Dakota First $3,04)0 3 Banks, trust companies, and building and loan associations, 5%of

$3,001-$8,000 4,5 net income plus 20/. additional tax; minimum tax $50. Alternative

$8,001-$20,000 6 minimum tax repealed by 1991 Icgislat.rc. Federal income tax is

$20,001-$30,000 7,5 deductible.

$30,001-$50,000 9

Over $50,000 10.5

76 ACIWSignificmt Feat”res of Fiscal Federalism



Table 22 (cont.)

State Corporation Income Taxes: Rates, October 1994

Marginal
Net Rate

State Income Brackets (percent) Special Rates or Features

Ohio First $50,000 5.1 Minimum tax $50. Financial institutions are taxed at 13 mills times

Over $50,000 8.9 the value of stock.
or 5.82 mills

multiplied by value
of stock, which-

ever is greater

Oklahoma 6

Oregon 6.6 Minimum tax $10. Qualified taxpayers may elect to pay alternative
tax of 0.25% or O.125% of gross sales in Oregon.

Pennsylvania I) .99 Rate includes 1.49% surtw.

Rhode Island 9 An additional surtax of 11% is imposed for tax years ending on or
after 3/31/91 and before l/1/94 .Anmnual franchise taxis imposed
on corporations subject to business corporation tax only to the

extent that itexceeds thetax. The annual franchise taxis the greater
of$2.50 for each $10,000 or fractional part thereof on authorized
canital stock or $250.

South Carolina 5 Banks pay 4.5% on South Carolina net income; savings and loan

associations pay 6% on South Carolina net income.

South Dakota No tax Banks and financial institutions pay 6% of net income with modifi-
cations; minimum $200 per authorized business location.

Tennessee 6 Credit of 1% of purchase price of certain industrial machinery items.

Texas No tax

Utah 5 Minimum tax $100

Vermont First $10,000 5.5 Minimum tix $150

$10,001-$25,000 6.6

$25,001-$250,000 7.7
Over $250,W0 8.25

Virginia 6

Washington No tax

West Virginia 9

Wisconsin 7.9 ACRS allowed for most propew placed in service before 1987; not
allowed for residential realty md certain fm property acquired in
the 1986 taxable year. For tax years endin8after 4/1/91, a tempo-
rary recycling surcharge is imposed on all corporations. The sur-

charge is 5.5% of the gross tax liability of corporations, with $25
minimum anda$9,800 maximum. TaxoptiOn (S)cOTOratiOnswio
pay the greater of $25 or .4345% of their W!sconsin net income but
not more than $9,800.

Wyoming No tax

Source ACIRstaiTcompilations ba5edon state updates (Fall 1993)md Commerce Clemi"g Ho"se, St.te TuGuidc and St. f. TmReporter(Chc%o,

193). See also Tables 23-24.



Table 23

State Corporation Income Taxes: Bases, Credits, and Formulas

(Generally Laws in Effect for 1994)

Tax Base: Federal Compliance

State

Apportionment

Additions Subtractions Credi@ Unitary Formula

Alabama State, foreign, and local income taxes; Oillgas depreciation allowance inexcess of Ente~rise zone, education, and Industrial NotaOowed 3. factor, simple
federally exempt interest except own federal; interest on U.S. obligations md~Development Authorhy

state; ptiiat depletion and amortization federdsecuritie~ sate income~ ~c~”d;;
average

(UDITPA)
allowance, and federal operatinglcapital ~jobs credit contributions to Industrial
loss and charitable carryovers Development Authority

Alaskal State, foreign, and local income taxes; ~Interest on U.S. obligations and federal 18% of most federal credits cash contribu- Water>s
taxable or book income ofunitary foreign ,sectities; taxable income ofunitarycoqo - tions to Alaskan colleges and universities% edge

3-factOr, simple

average
corporation% intercompany eliminations rations whoscaverage U.S. factors arelcss special industrial incentive investment taxrequired; oil (UDITPA)
withtimd ousidetie water. sedgcpou~ than 20%; 800/. of dividends and royalties credit for certain gasprwessing projects and andgm pro- speciat factors for

expenses to produce non-apportionable from foreign corporations i“ certain ceflai” mi”ing projecti :ducersand oilandgascompa-
income instance% non-apportio”ablc income; u“i- pi~lines ~nieeo or three

tary intercompany dividends; intercompany worldwidfi I factors compsed
eliminations. required of extraction, sales,

proprty

Arizona] Other state, foreign, and local income ! Interest on U.S. obligations and federal Enterprise zone job% invesonent on grounds Require+ ~Propeny (25%)
taxes; federat s~c~al deductions; interest ! sccuritie~ other state income tax ref””dq of correctional facitity; employer operated dometiic PayToO (25%)
on obligation% federal NOL foreign dividend gross.u~ dividends from dependent day care facility; recycling equip- Sales (SW?)

conwolled domestic co~rations men< rcsearcb and development; employ- (fJOITPA)
ment by defense contractor; employment in a
mititary reuse zone, enviromnentaJ technolo-

~gy facility; agricultural water conservation ~
systems; aftemative fuel vehicles; and under- !

; ground storage tanks

Arkansas Interest from ot~ states; DtSC income 1Tmgeted jobs credi~ interest on U.S. obli- Enterprise zones; water and conservation !Not allowed 3-factor, simpte

taxes; unitary d,vidends from less than ~gations; state income tax refunds; 95% control structure% 1/3 contributions to COI- ~
95% ownenhip, business income

average
owned dividend> no”. bu.siness income leges (equipment donations not to exceed I (UDITPA)

50% tax); countv industrial development cor-
pomtio~” 1/3 no; to exceed 50% ~

California State, foreign, and local income taxes; !Dividends; jobs credit; state income tax ~J:b$ orphan dm~ donating food to charitieq ~Worldwide I 3-factor, simpte
partiat ACRS/other depreciation, deple. refttn&; foreign dividend goss-up ~rldesharing, waste recycling equipment; -subject to ~average
tion, and amonimtion; fcderatly exempt ~research; employer child care program/con- water’s-edge ~(UDJTPA)
interew, federal capital loss canyovem tributions; enterprise zonelprogratn are% option

~low-emissions devices for motor vehicles; ~

small-business health care; prison inmate
I Iaboq commercial solar electric systems

,



Table 23 (cont.)

State Corporation Income Taxes: Bases, Credits, and FormuJas

(Genemlly Laws in Effect for 1994)

Tax Base: Ftieral Compliance Apportionment

State Additions Subtractions Credits Unitary Formula

California (cont.) Canyover Credits Allowed:
I

IEne~ conservation; commercial solar ener- i

; gy and solar energy, solar pump; computer ~
!contribution% technological property contri-

butions; low-income housing I

Coloradol State and foreign income taxes; federally ~Jobs tax credic interest and dividends on, Alternative fuels tax credic child care fwility IWater’s- , 3-factOr, simple

exempt interest federal NOL, interest on U.S. obligations and federal securities; ~investment credit new business facili~ Iedge. average, or average

state and local debt other than CO iown-state income tax refund; state NOL; ~en~rprise zone investmen< employee reha- !required ~of saJes md proper-

oil shale depletion allowance; foreign! bdlmtion; research and experimental activi- ~ ty only, cotpurate
source income ~tieq new employeq buitding rehabilitation !rate option

(UDITPA)

Connecticut State franchise tax; all states’ income iDividends, capital losscarcyover \Alternative fuels; new facilities; enterprise ~Notallowed hPrty(25%)

@es federal exempt interest ~zonc%pllution conuol; student and machine ~Payroll (25%)

tmljobs; neigfdwrh dassistancq employer ; Sales (50%)

day care; renti housing; research and experi- For non-manufac-

mentation; entertainment districts; research turers, single-factor
and development expenses, employee train- ~ !gross sales

‘ing; housing revolving loan fund, grants to
! institutions of higher education fO1 research ~

and development; imurance investment
I i

Delawarec Federally exempt interest Loss from sale lAmount of wages in federal jobs creti\~New business facilities additional employ lNotallowed 3-factor, simple
of U. S.orstate securitie% interest income ,interest on U.S. obligations and federa~ment; employee health care, targeted area, 1 ~average

from other states’ obligations; depletion ~securities; state income m refunds handi- ~titiic mitigatio~ pollution contiol and recy-

allowanc eforoilandgs, interest paid to cap buildlng renovation, neighhorhoodl cling
tiliated companies ‘~sistance deduction, foreign dividends

District Foreign and local income taxes; other Jobstaxc rediCintcresta nddividendson Notallowed 3-factor, simple

of Columbial taxex federdiy exempt foreign interest federal securities state income tax refunds ~average
(UDITPA).—..

Floridal State income taxe$ federally exempt ~Statecawover mdopcrating loss deduc-, Entc~risc zonejobs adprope~m, gmo-!Notallowed ‘ProWrty(25Yo)

( 1989) interest wages deducted ascredic federal tion, foreign dividends ho!; community contributions; haz%dous Payroll (25%)

carryover andowmting loss deductibles Iwaste faciliv; A~, emergency excise tax Sales (500A)
, I :(ODJTPA)



Table 23 (cont.)

State Corporation Income Taxex Bases, Ctiiis, and Formulas
s
>
n

(Generally Laws in Effect for 1994)

=
Tax Base Federsl Compliance Apportionment

State Add itions Subtractions Credits Unitary Form ula

Georgial Other states and local and foreign, Foreign dividend$ hterest on U. S.obliga-, Bmk; S&Lsforcetintiesmd fee$less:NotaOowed ,3-factor, simple

income ties, pmiai ACRS, f~emloWr- ~tionsmd fedemlwtities; sate NOL; fed-j developed area jobs tax; basic skills educa.
sting loss deduction; interest on other- eral jobs tax credit; adjustments for pay- tion for approved programs; investment; i

average

)
state and local debt ‘mentst oqualifiedm inoritys ubcontiactors ‘1retraining, child care

Hswaiil Interest from other smtes’ obligations ;JobswcrtiiC interest on U. S.obligations 'EnteVrisez onqeneWc on%wationi ncome' Allowed for !3-factor, simple
‘ad federal securitie% foreign dividend ! tax credit, credit for employment ofcertain ~Hawaiicom- average
:gross-up ‘inew employeex capital goods excise tax; ‘bination I (UDITPA)

low-income housin~ fuel tax for commercial

! tisbers

Idahol State income taxes; federally exempt ,lnterest on U. S.obligation% state income Chtiv;g mobol;j obsexpmsionm dcapitil'Water3s- 13-facfOr, simple
interest; federal capital loss; carryovers; tax refunds and NOL; alcohol fuel credits;; investment edge
federal NOL foreign dividend gross-up election i ~~D~T~A)

Illinois] State income taxes; federally exempt Interest on U.S. obligations and federal, fnvestmenr, jobs tax, personal propefly ’Require& ~UDITPAwifh
interest; federat NOL securitie% state income tax refund% enter-” replacement enterprise zone; coal credits domestic double-weighted

prise zone contributions (double); foreign ~training expense and research and develop- des
dividend gross-up; subtraction formountmenc youth vocational training on-site

,used to compute federal tax credit for:, dependent carc
restoration of substantial atnountspurs”ant,
to IRC Section 1341

Indianai State incomctUex local prope~tties; Interest on U.S. obligations and federal Gross income tax paid, gross tm=l.2°A orl Rcquimd– ,3. factor, do”ble.
charitable contributions securities; foreign dividend gross-up ,0.3% of state gross receipts depending on’ domestic; ~weighted (phase.

!typeof transaction, commercial motor f”el ~~tition I in) sales factor
Wcontributionx enew, prison investment; required
enterprise zonq research”

10wal State income taxes: federally exempt Interest on U.S. obligations and federal! Stitemotor fueI; newjobs, re%xchactivities, ':Notaltowed ~100?/osales
interest; 50% federal refund% percenmge securities; state income tax refunds; JAC: minimum tax can’y forward; seed capital

depletion in excess of cost depletions federal alcohol fuel credit; 50% federal credi~, investment
income taxes

Kansast State, foreign, and local incomctaxes; ;JobswcrediC interest on U.S.obligations iJobexpmsioG hmdicap renovations; ventirel Required- 3- factor,simpIe

federally exempt interest; federal NOL; ,md federal securities; state income tu,, capitaI; research anddevelopment, child day 'domestic
certain depreciation deductions refunds; solar energy amortization; IRCI care, employ eehealti insurance, solid wrote ! f;;~~A)

Section 78 and 80% of foreign dividends management, work force training



Table 23 (cont.)
State Corporation Income Taxes: Bases, Credits, and Formulas

(Generally Laws in Effect for 1994)

Tax Base: Federal Compliance Apportionment

State Additions Subtractions Credits Unitary Formula

Kentuckyl State and foreign income taxes; federal Interest on U.S. obligations and federal Ncu jobs; coal heating: economic develop- Domestic– UDITPA with vari-
exempt interest securities; 50% gross from coal disposal; ment project; recycling and comporting not allowed ations, double-

dividend income equipment; Commonwealth Venture Fund; unless weighted sales
enterprise zone subsidiary is

she)] Orham

cOrJmratiOn

Louisianal state income taxes; federally exempt Jobs tix crcdiL i“ttrcst on U.S. obligation% New business facility; neighborhood assis- Not allowed 3- faCtOr for mmu-

interes~ pariial federal arnofiization: fed- state income t3x refunds; state NOL; for- Jance; educational property donation% capital facture, merchan-
eral canyovers; federal NOL eign operating losses (foreign corporations company investment enterprise zone; new dising

only); federal taxes jobs; qualified recycling equipment fuel use 2-factor for ser-
vices

Mainel State and local income taxey interest or Interest on U.S. obligations state income Seed capital: jobs and investment day care \ Required– Proprly (25%)
dividends from other states or their politi- tax refund% foreign dividend SIOSS-UKdiv. losses of tinanciat institutions; employer pro- domestic Payroll (25%)

cal subdivisions; NOL recove~ adjust- idends from certain affiliated corporation vialed Iong-terrn cwe benefit% investment w,
menc unrelated expenses

Sales (50%)
federaJ jobs tax credit; income not taxable! solid waste reduction investment (equipment (UDITPA)
under state or U. S. constitutions purchased afier I/I/93)

Marytandl State and local income taxes; federally Jobs fax credit; interest on U.S. obligation i Enterprise zone Not allowed ProPw (250A)
exempt otier-state and municipal interest; state income tax refunds; foreign dividend Payroll (25%)
net capital loss can’yback gross-u~ reforestation expenses Sales (50%)

Massachusetts FederaJly exempt interest; federal NOL; Jobs tax credic dividends received Iimiteti ! Enterprise zone for certain covration% JTC Not allowed ! Property (25%)
state, foreign, and local income taxes; state NOL ~for manufacturing, R&D; a~culfurq fishing Payroll (25%)

other taxes ~shuttle vans, universal health care; research Sales (50??)
credit (UDITPA)

with changes)

Michigan Compensation to empJoyees and officers; Capital expenditures made; dividend and ~SmalJ business (up to 10OV. of tax); higher ~Not aJlowed
depreciation; interest and dividends paid; interest income; carryover of prior yew education md public library and broadcasting

loss carryovers and carry backs; income negative SBT t= base; statutov exemp- I station; unincorporated businesses corpora-
taes paid tion; and greater of excess compensation! tion; community foundation; homeless shel-

reductio” ( “p to 37% of w bme) or gross: ter, food bank and food kitchen; minority
receipts reduction (m bme limited to 50% I venture capital; enterprise zone; and central

of gross receipts) city high technology

Property (25Yo)

Payroll (25%)
Sales (SOY.)

Minnesotal State, local, and foreign income taxey Salary expenses not deducted due to federat, AMC carry over credic research md devel- Required– ( 3-factor, weighted:

federal exempt interest NOL deduction; jobs credit or Indian employment credic’ opmen< enterprise zonq goss premiums tax domestic ~rcent toa prOp-



Table 23 (cont.)

State Corporation Income Taxes: Bases, Credits, and Formulas

(Generally Laws in Effect for 1994)

Tax Base: Federal Compliance

State Additions Subtractions Credits Unitary

Minnesoti (cont.) capital losses federal charitable contribu. : forei~ dividend SIOSS-UWcost depletiom ~credit for insurance mmpanies

tions deduction; exempt interest divi- ienterprise zone credits; state NOL; state’
dends paid by regulated investment corn-; charitable contributions capital loss with
panics; windfall profits tax deducted Ino canyback$ for bti, any dividend paid

federally; losses from mining subject to\ on its preferred stock to the federal govem-
the occupation w ~rcentage depletion; i men~ depreciation deduction for specified
amortization deduction for s~itied PI. ~pollution control facilities previously disal-
Iution control facilities; dividends from [lowed; handicapped access expe”dit”res
foreign operating corporations; exempt ~disallowed due to the federal credix

foreign trade income of a foreign sales ~research expenses disallowed due to the
corporation; federal dividend received ~federal credit in excess of state research
deduction ~credic 80% of foreign royalties, fees, etc., ~

Ireceived from within unitary group; state 1
dividend received deduction; depreciation !
and depletion deductions for previously,
disallowed i“ta”gible drilling costs; ~

expenses relating to federal] y exempt’
income taxed by MN; state income tax ~
refun~, income from mining subject to the
occupation tax

Mississippi State, foreign, and local income taxes; ~Interest on U.S. obligation state income ~Finance company privilege tax; job% research
(1989) federal exempt state interest; partial i tax refunds !and development; child care facilitie~ hmd-

depletion ailowancq federat capital loss; ~ ~qwrtem, training and retrainin~ seed capital
cartyoveL dividends ; fund limited partnership; gambling license

I i feq AFDC wages pai~ Business Finance

I
ICorporation Revenue Bond Service; ad Yal-

orcm inventow, export pofi chqes

Apportionment

Formufa

erty in Mimesota
(15%1 percent
toti payroll in
Mimesota ( 15%~
percent total sales
in Minnesoti

(70%)

3ptioml– ~3-factor for manu-
iomestic : factul’ers; Sevd

special formulas,
such as a mileage

formula for tick-
I i“g companies

Missouril Federal income tax refund; if prior to ~Interest on U.S. obligations and federal Neighbored msistancq new business facil- Not allowed I 3. factor, simple
1973, state and local bond interest (less securities; state income tax refunds; feded ity; entc~rise zone; seed capital; develop. ; average, or sales
expenses greater than $500) income tax; foreign tm crediq state. ment reserve; wood energy; agricultural i only (UDITPA,

sourced dividends capital gains from sale ; unemployed 30% of contribution to a -quaIi- with I00% sales
of low-income housing project; federal ~~d fund, affordable housing credit low- ~ optio~ 50% origin,
income tax limited to 50% (effective for tax Income housing credi~ homeless assistance; ! sOY. destination)
years after 8/31/93) infiastmcture deveioDment: exoort tinmcc;i.

I credic small business’incubator credit; small i

~ business investment ctilt; research ex~nse; i
I community bank investment I



Table 23 (cont.)
State Corporation Income ‘faxes: Bases, Credi6, attd Formulas

(Generally Laws in Effect for 1994)

Tax Base: Federal Compliance Apportionment

State Additions Subtractions Credits Unitity Formula

Montanal State, foreign, and local income taxes; Jobs tax credit; state income t= refund% Public contmctom; new or expanding mattu- ~Water’s-

federal exempt interest federal capital capital gains for new famte~ computer’ facttuing wind energy; employee dewndent edgq world-
Joss carryovers; federal NOL !donations; purchases of fertilizer, energy; care; employee health insurance; contribu- widti

con%rvation investment% capital gains and ~tions to state higher education endowment [election
dividends received from an SBIC; small fundy investment in certified smatl business !available

business contributions to its independent
~liability find

Nebraskal Interest or dividends from other swtes or ~Interest on U.S. obligations and federa
their political subdivisions securities, foreign dividends, foreign divi.

;dend gross-up or special forei~ tax deduc.
tion

New Safe barber or other similar leases; Jnterest on U.S. obligations; jobs tar credit
Hampshirel income taxes or franchise taxes measured ~~ductihle dividends and other non-uniw

by income Income net of related ex~nse~ distribution
from joint venture or partnerships subject t<
state taxation; foreign dividend gross-up
research contribution

New Jerseyl Federal and state income taxes state and Jobs h credit foreim dividend gross-up
local franchise taxe$ federally exempt subsidi~ dividends; 7-year NOL cam
interes~ p~ial ACRS, federat NOL; div. !forward, safe harkr lease income
idend~ foreign income

>
~
e New Mexicol ~Foreign dividend gross-up; gains fron
n
g, ~interest ex~nses on U.S.obligations

~,>
~
T
Eg
n
2
.. New Yorkl Federal exemptions or credit> state md ~Foreign dividend gross-up; gains from sub
~

foreign income taxes; franchise taxes; ~sidiaty capital; 50% of non-subsidiary divi
% federal exempt government interest; fed- dend$ gi~ state NOL (federal NOL ptu:
~ eral contribution carryover, pmid ACRS; ~or minus state modifications).=

3-factOr, simple
average
(UDJTPA)

investment capital companies (SBJCsk con.
version of motor vehicles to dtemative fue)s; ~
recycling investmen~

Non-highway gasoline tax; communi~ ht- ~Requir&– ! JOO% deS
te~e”~ employment expansion and invest- IdOmestic

ment, md h lieu of intangible tax paid.

I

Utility francbiw m; insurance premiums tax; IRequi@ : Proprty (28.6%)

business enterprise tax domestic !Payrol I (28.60/.)

~Sales (42.8VO)

Urban enterprise zone; urbm development; ~Not atlowed 3-factor, simple
recycling equipmcn~ commuter transporta- !

tion hetit$ new jobs investmen< manufac- !
turing equipment; increased research activi- ~
ties

[nvestmcnc geothermal; child carq cultural ~Option~–
property; business facility rehabilitation domestic

(enterprise zone)

Business facility; investment employment ~Permitted

expansion; R&D; sales tax on anti-wllution !requird
equipment; economic development zones domestic

dtemative minimum tax
I

average

3-factor, simple
average
(UDITPA)

optional double
weighted sales fac-

tor for manufactur-
ers kgiming J995

Prop~ (25Yo)

Payroll (25%)
sales (50%)



Table 23 (cont.)
State Corporation Income Taxes: Bases, Credits, and Formulas

(Generally Laws in Effect for 1994)

Tax Basti Federal Compliance Apportionment

State Additions Subtractions Credits Unitary Form ula

New York (cont.)

North
CnrOl inal

expenses and interest attributable to sub.

sidiary capitak taxes paid to other state%

federal NOL

State and lwal income me> other wes Interest on U.S. obligations and federal’ Handicap dwellings; solar energy; conserva- ~Domestic at ‘Prop~ (25%)
based on net income; federally exempt securities; state income tax refund% some ~tion investment; cogeneration and WM can- state option Payroll (25 Y.)
interest from other-state jurisdictions; additional depreciation; economic losses version; photovoltaic; state enterprise wind ~Sales (SO%)

capital loss ca~ovec federal NOL; !forei~ dividend gross-up enerm: methanol eas vlmt: bvdroelecbicim: ~ otherwise

expenses related to untaxed income -
—. . . .

‘ new jobs in severely distressed counties; 1; (UDITPA)
other

North Dakota All taxes measured by income; federall)
exempt interest; special dcd”ctic,”s; fed.

em] NOL

Interest on U.S. obligations; state income

tax refund% federat income taxes; state div-
idends; nonbusiness income

Ohiol Jobs tax credit interest on U.S. ohiigatio”s
foreign-source income; income from coa
conversion facility; state NOL, JRC Sectiol
243 dividends

New industries; charitable contributions to iRequired– 3-factor, simple
private schoo~ research and experimental ~worldwide ave~e (UDITPA)
expenditures within staty employment of unless ~
developmentally disabled or chronically men- ;water’s edge ~
mlly ill; prior yex minimum tax; solar wind
and geotbetmal energy; investments in no”-
protit development corporations and venture ~

~capital corporations

Litter conwok man”factiring reti”ers pro~r- Not allowed ~Pro~rty (25%)
ty tax; energy systems; urban jobs and enter- Payroll (25%)
prise w“es; jobs creation; increased exports Sales (50%)

Oklahomal State income taxes; other income-based Interest on U.S. obligations and federal Manufacaring gm consumption, investm en< Domestic 3-factOr, simple
taxes; federally exempt state interest securities; state income tax refunds ente~rise zone; energy co”servatio” Ioa” average

fund; w~te recycling; qualified venture capi- (UDITPA)
tal investments; aftemative fuels conversion

Oregon% State and foreign income taxes; other Pre-1 985 reset depreciation exceeding fed- Pollution control; youth apprenticeship; Required- 3-factor, do”ble-

income-based taxes; federally exempt eral allom,ance; state capital loss car~- research; child development energy conser. domestic weighted sales

interest: pre-1985 ~set ACRS deprecia- over% income of non-unitary corporations; vation; reforestation projects; alternative consolidated (UDITPA)
tions exceeding state allowance; federal 70% or 80% of federal taxable dividends; energy loans; fish habitat improvement;

NOL deduction; income of related FSC or federal jobs credit; wages not deducted on dependent care; reclaimed plastic$ low.
DtSC; safe harbr Ie%e agreements; capi- federal return lRC Section 78 dividends income and farm worker housing loans; farm

tal construction fund; lRC Section 63 I (a) worker housing project investment; fish

treatment of timber; losses of nonunitary screen ing device; health care insurance; bone

corporations mamow donation program: computer, scien-



Table 23 (cont.)

State Corporation Income Taxes: Bases, Credits, and Formulas

(Generally Laws in Effect for 1994)

Tax Base: Federal Compliance Apportionment

State Additions Subtractions Credits Unitary Formula

Oregon {cont.) titic equipment, or research donation; state

seafood, crop gleaning, altctnadve trans.
; portation; domestic insurance compmy ~

Pennsylvaniaf State and local income m, other income- iCe~in di~idend% jobs tax; inte~st on U.S. Neighbarhti assistance; employment incen- Not allowed ~3-factor, simple
based taxe$ tax preference items wages obligations and federal securities certain tive$ contribution to homeowners mongage i

..,.-,..

for which an employment incentive credit depreciation foreign dividend gross-up resistance fund

was claimed

Rhode Interest on other state obligations; state Interest on federal obligation> state NOL;’ Invcstmen< energy; juvenile restitution adult Not allowed
Island] tax deductions; state corporate and fran. special state dividend and interest deduc-, educatio~ day care; higher education wsis- ~by statute,

chtse taxes deducted, federal depreciation tion; special rapid writeoffs for pollution mce, hydroelectric PoweG elderly day care, ~but the state
deducted if rapid writeoffs are elected !control facilities and new research and small business credit; research and develop- does follow

development facilities; special deduction or; ment credit ~unitary cOn-
~capital gain exclusion for investment in cer- cept under
titied venture capital partnership or quali- case law

~tied business entity; and foreign dividend j

~gross-up

South State, foreign, local income taxes fran- Interest on U.S. obligations and federal ~Minority subcontracto~ conservation tillage Not allowed
Carolinal cbise or other income-based taxes feder- !securities; state loss canyover ~equipmenq renewable energy source; water

ally exempt interest; federal carryovers;’ resources; new job% corporate headquarter%

federal operating loss deduction; DISC Infrasmcture; employer child cue program ~

net income, multistate depletion

Tennessee State excise tax; interest income from ~Portion of the gain or loss of the sale or Industrial machinery; job expansion; child ~Allowed
obligations less allowable wortization, S other dlspsition of pro~rty having a high- ~day cue center construction only for

corporations, passtbrougb incom~ contri- er basis for TN excise tw puposes than ~ financial

bution c~overs; percentage depletion; federal income m pu~ses; S comrations Institutions

IRC Section 337 gainy excess FMV over Ipassthrouh expense% financial institution

bmk value of pro~m donated, safe bar-’ bad debk not allowed for federal; contribu.
bor Ie=e trartmctions tions in excess of federal limitation; divi- I

dends from 800/. owned subsidiwie> IRC,
Section 337 losses; capital losses not

deducted for federd; nonbusiness earnings;

a , ., .~.

(UDITPA, with
changes)

3- factOr, simple
ave.ge

3- factOr, simple

average for manu-
facturers or deders
in tangible pemonal
propny; others,
100% sales

3- factOr, simple

average
(UDITPA)



Table 23 (cont.)
State Corporation Income Taxes: Bases, Credits, and Formulas

(Generally Laws in Effect for 1994)

State

Utah

VermOntl

Tax Base: Federal Compliance Apportionment

Additions Subtractions Credits Unita~ Form ula

State incomc taxes; franchise privilege, Jobs tm; cuirent year capital losses; foreign Energy systems; contributions to handicap Water’s 3- factOr, simple
capital stock, and business andoccupa-’ dividend gross-up; 50?/o exclusion foruni-’ facilities; high technology contributions to”cdge-
tion taxes; federal exempt state interest; tary foreign dividends; UT loss carry for- ;educational institutionx municipal and feder-’ required or

average (UDITPA)

federal c~overs; federal opemting loss ward at hnd interes~ e“terpri~ w“e, steam coal; option for
deduction; contributions incxcessof 5% clean fuels; historic preservation
limit federat dividends received deduc-

worldwide

tion

Other-state and local obligation state Interest from federal obligations: foreign: Vermont vc”ture capital corporation (lOYo); NotaOowed 3- factor.s imole

State, foreign, andlocal income or other Dividends (50% owned); nondeductible Neighborhood msistancq enterprise zone; Notallowed

income and frmchise mes dividend gross-up; salai-y and wages add- investment i“ affordable b(using, researci
,. . . .

back related to federal jobs tax credit
average

and development< new jobs; manufacturers (UDITPA)
~investment tax credit

Virginial 3-factOr, simple
income-based taxes; federally exempt jobs credit wages; interest on U.S. obliga- consemation tillage; cogenerators and small
interest o”obtigations ofotherstates; fed- [ions; foreign dividend gross-up, subpart F Ipwerproducerx telecommunications; ~sti-

average

eral deduction for bad debt of S&Ls income; -foreien source income (timitedtolcide and fertilizer application equipme”<

West Virginial

ce~in~~s ofneti”come from withi”tie’machine~ and equipment for processing,

U.S.); recomputed S&L baddebt federall yrecyclable material> clean fuel vehicley
taxable interest on VA state and local pro- majorbusinessf acilityj obwredit( effective

grams 1/1/95)

State, foreign, and local income taxes; ,Stateincome tax refunds; bad debt reserve v..terans, incentive; headquarters relmatioq ~Notallowed ,3- factor, double
interest or dividends from any federal, ~deduction adjustment; interest expense ~capital company; business investment; jobs’ ~weighted sates;
state, or local obligation exempt from incumed to cuv obligations which are~ expansion; R&D; utilities rate reduction;
fedet’altax but not from statetm; federal exempt from federalti but not from state’ overpayment ofconsumer sales and service!

property (25%)

NOL; unrelated business income of tax tax; dividends msociated with the federat ~u=tie$ rehabilitated buildings investie”t
Payrot 1(25%)

I SaJes (50??)
exempt corporations; depreciation and~ foreign taxcrediC sal~ex~nses associat- management information services; coal-b%ed,

amofiization forcertain water mdairpol-ed with the federal jobs credic foreign ;synthetic fuels
~otherwi%

Iution control facilitie$ 10%ofq”alified source i“comq s“bpari F i“com% ~eco~
(UDITPA}

investment utilized for the research and of airlwater pollution control facilities
1motor miem, sin.
i gle-factor (carrier

development credit ~percentage adjustment to income cq”al to miles~ foreign
assets represented by tax exempt obliga- tinancid institu-
tions and state mortgage obligations divid. tiom, single-factor

~cd by total assets; first $300,000 of state ! (gross receipts)
~NOL may k carded hack; remaining carry. ~
back is eliminated

I



Table 23 (cont.)

State Corporation Income Taxes: Bases, Credits, and Formulas

(Generally Laws in Effect for 1994)

Tax Base: Federal Compliance Apportionment

Stite Additions Subtractions Credits Unitary Formula

Wtsconsin Sfate and local bond interest state income Subpart F incomq dividend received deduc- ~Sales tax on fuel and electricity used in man- Not allowed IProPw (25%)

taxes; percentage depletion tiow foreign dividend gross-up; foreign: ufacturing; farmland preservation; research PayToll (25%)

~income taxe% cost depletion expenw, research facifity; communig devel- Sales (50%)
opment finance; development zone (for (UDITPA)
investment, jobs, location, sales tax, md ~

additional researchk supplement to federal ~
historic rehabilifatiom farmland tax relief ~

1 Taxable federat income used= state taxable income bae, except for oil and gas producers and pipline Uansportation companies in Alaska

Sources: ACIR sti compilation hued on informationfrom state dep-enu of revenue (Fall IW4) and Commerce Clearing House, Slate TaxGuide (Chicago, lW4]



Table 24
State Corporation Taxes: Primary Bases, 1994

Capital
Stock

Gross Net or Net
State Receipts lncOmel Worth

Capital
Stock

Gross Net or Net
State Receipts Incomel Worth

Alabama
Alaska
Arizona
Arkansas
California

Colorado
Connecticut
Delaware
District of Columbia
Florida

Georgia
Hawaii
Idaho
Illinois
Indiana

Iowa
Kansas
Kentucky
Louisiana
Maine

Maryland
Massachusetts
Michigan7
Minnesota
Mississippi

x
x
x
x
x

X2

X2

Missouri
Montana
Nebraska
Nevada
New Hampshire

New Jersey
New Mexico
New York8
North Carolina
North Dakota

Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island

South Carolina
South Dakota
Tennessee
Texas
Utah

Vermont
Virginia
Washington
West Virginia
Wisconsin

x
x
x

.,A

x

x
X3

x

x

x

x
x
x
x
x

X4 x
x

x
x x

x x

x
x
x
x

x
x

x
x

x x
x x

x

x 5

x

x

x

xx
X9

Xlo
x
x x

xx
x x

x
x6,

x
x

x

x

x
x
x

x

x

x
x

Wyoming

Totals 3 46 22

1

2

3

.

Some comoratio” income tax bases. such as Co”necticut>s. have franchise tax is for tbe privilege of being incorporated in the

a capital stock component.

This note pertains to botb Alabama and Arkansas even though

the name Alabama is tbe only one used. Atabama has two sepa-
rate corporation francbisc taxes: Corporations i“cot’porated in
Alabama pay for privilege of existing as a corporation ““der
Alabama law $10 for each $1,000 of paid-up stock, plus sub-
scriptions subject to call while no-par stock is based on the

amount dedicated to the capital stock account, derived from
sales of stock. Minimum tax is $50. Corporations incorporated
outside of Alabama pay for exercise of corporate franchise priv-

ilege of doing corporate business in Alabama $3 for each $1,000
of actual capital employed i“ Alabama, measured by amo””t of
capital stock, surplus, undivided profits, and indebtedness

appOniOned tOAlabama. Minimum tax is $25.

Tax is o“ the highest of the two bases, or minimum tax. ‘f’he

income and capital bases are not combi”cd.

Delaware has two separate corporation taxes: income and fran.

Siate.

[owa annual tiling fee with the secretary of state is no longer
based on value of capital stock; $3o fee for all corporations.

Mmsachusetts also has a non-income measure of the tax based
on tangible personal property or “et worth allocable to the state.

Michigan levies a si”glc business tu, which is a modified value

added t’dX

New York’s net income base pertains primarily to the taxation of
general business corporations. Transportation and transmission
companies (i.e., utilities), except airlines, pay tax on a gross
receipts base.

South Dakota levies a limited income tax o. certain banks and
financial institutions.

5

6

7

8

9

10 Tennessee ha two disli”ct corporate taxes (I) corporate excise

(income) tax; and (2) corporate franchise tax impsed o“ higher

of (a) apportioned capital stock or (b) value of property owned
and Iemed in the state.chise, which is based on capital stock o“tsta”ding. The co~rate

Source Information from state department of revenue, Fall 1W4. See also Tables 22-23

88 AC[tUSigniticmt Features of Fi$cat Federalism



Table 25

State Sales Taxes: Rates and Exemptions, November 1994

States Exempting

Electric Rental &hibil:
and Gas of Sale of Materials t- states

Non- Telecom- Utilities– Rooms Custom Manufacturers,
Tax

Granting
Prescription munications Residential Personal and Computer Producers, Related

State Rate Food 1 Drugsz Services Use Services Lodgings Programs Contractors3.4 Processorss Repairers3 Tax Credi@

Alabama+*
Alaska+
Arizona+
Arkansas+h
California+
Colorado+
Connecticut*
Delaware
District
of Columbia
Florida+

4
Nom
5
4.5
6
3
6
Now

5.75
6

x x x x16 x Xlo

x x x x Xlo

limited limited3 X11

x x x x x x Xlo

x 14 X7 x x Xlo

x x x x x

x x limited x x 13 x Xio x
x x x x x Xlo x

Georgia+ 4 x Xlo

Hawaii* 4
Idaho+

x limited x
5 x x x x x Xlo x

Illinois+* 6.25 limited limited x x x XII Xlo,ll x
Indiana 5 x
Iowa+

x x Xlo

5 x Iimitedj x Xlo x
Kansas+’ 4.9 x x x Xlo x
Kentucky 6 x 14 x x x Xlo,ll

huisiana+* 4 limited
>

limited x x x x

Q Maine 6 x xl x x

?g
Maryland*~. 5 x x limited x x x Xlo

r! Massachusetts* 5 x x x x16 x
2

x
Michigan 6 x limitedl2 x x

.
Xlo,ll

MtnnesOta+* 6 x limited X7 limited3
&

x x
Mississippi* 7 12 X7 limited3: x X11

. Missouri+ 4.225 x x x Xlo
2. Montana No tax~
~ Nebraska+ 5 x x x Xto

Nevada+*; 6.5 x x x x x x Xlo

& New Hampshire No tax
:
:
3

%



Table 25(cont.)

:
State Sal= Taxes: Rates and Exemptions, November 1994

g

g
States Exempting

Electric
~.

Rentil

~

fihibit:
and Gas of Sale of Materials t- States

~ Non- Telwom- UtiIities- Rooms Custom Manufacturers,
Tax

Granting
Prescription munications Residential Personal and Computer Producers, Related

7~ Stite Rate Food] Drug32 %wic= Use Servic=
5

hdgin~ pwams Contractor.93,4 Processorss Repairers3 Tax Crcdi@
~

New Jersey%
New Mexico+*y

E New York+*

7 North
: CarOtina+*
2~ North Dakota+
3 Ohio+

Otdnhoma+’
Oregon
Pennsylvania
Rhode Island*
south Carolina
south Dakoti+*
Tenness&
Texas+*
Umh+*

Virginia+*
Washington+*
West Virginia
Wisconsin+*
WyOmin&*

6
5
4

4
5
5
4.5
No tax
6
7
5
4
6
6.25
5

x x
13

x x 14

x
x 14

x x

x x 15

x x

x

x

x

limited7
x
x

x
x
x

x
x

limited

x

x

x
x
x

x

x
x
x

Iimitedj

limited?

x X11
Xlo x

x x x8,9

x Xlo x
x Xlo

x x
x XII x

x x
x Xlo

Xlo
Xlo x x
x x

x x Xlo

x x10,17 x

5 x x x x x x
3.5

Xto x
x x x x Xlo,ll x

6.5 x 15 X13 limited3 x Xlo x
6 x x
5

x
x

x
limited x x Xlo

4 x Xlo x

Total Exempting 16 8 8 31 35

Tot81 Taxing 20 38 37 15 11

8 31 3 45 14

38 15 43 1 32

X–Exempt +Local wles taxes are additional; see Table 33.

1

2

3

4

State sales tax exemption usually applies for food for home consumption only. 5

Prescription drugs are exempt in every state except New Mexico and Illinois ( 1% tax). 6

Enumerated services are taxable.

Exempt if contract makes con@actor a government agent and title passes directly from sell. ,
er to U.S. This rule apparently applies in every jurisdiction.

Prcducing tangible personality for sale.

The wles tax credit maybe administered either in conjunction with a personal income tax
(Hawaii, Idaho, New Mexico, and Vermont) or as a separate refund program (Kansas,
South D&ota, Wyoming).

Colorado and Mississippi consumer elecuic and gas utilities are exempt for residential use
and taxable for commercia3 use. Maine exempts the first 750 kilowatt hours of residential



Table 25(cont.)

State Sal= Taxes: Rates and Exemptions, Novemhr 1994

electricity per month. Michigan taxes utilities at 6%. North Dakota exempts sales of elec-
tricity and ties natural gas at 2%. Minnesota exempts residential w of natural gas or
electricity for heating PW=S from NOvem~r ~ougb APril

8 Exempt when billed wat’afely fmm materiaJs.

9 Books must show receip~ separately for sales and services.

10 1f ~comi”g ~ i“~edimt or compo”cnt part of property llt~ltf=tll~.

II Exempt if WI= to businesses i“ c“terptise zone or ~uiv~cnt (~km, COIO~O. K~~.

Kentucky, Louisim~ Michigan. Mississippi, New Jersey. Oklahoma, Texas). Virginia
exempts dl items for husinews in the zone for 5 years. Illinois exemption applies to build-
ing materiaJs and opting high-impact semice facilities. Oktaboma exemption applies to
materials for new or expan&d mmufacfuring facility costing over $5 million md adding at
lemt IW new full-time jobs. Kentucky exempts macbinev for new and expanded indu~ry
and indwttial supplies with a life of less than one ym.

*Stnte Notes

Alabama

Ark8ns8s

Conndcut

Hawaii

Illinois

Maryland

Prescription drugs MC exempt.

Exempts the first 500 kilo,van hours of electrici~ per month for residen-
tial customers whose income is not more than$12,0Q0 per year.

Clothing costing less tbm $50 is exempt.

Although Hawaii does not exempt food from the general sales m a credit
is granted on the state income tax to help offset tbe sales md other excise

taxes. Manufacturers and producers are subject to a 112”Afax on the value
Of anicle~ substances. or comm~ifies m~~ac~e~ etc. me ~ WP1i6
to products manufactured in Hawaii and sold outside the state.

one percent tax on food and dregs.

Related income fax credit allowed for senior citizens, depending on

income level. Local tax is im~%d on safes of natural g= electricity. hea<
and water delivered through main.%lines or pipes.

Fd and telecommunimtions service is taxed at 3%. Exemptions do not
apply to local sates mm.

S~itic snack foods and prepared fds and c~h sales of focal at colleges
and hmpiti snack bars, cafeteri~ and vending machines are taxed. Safm

of food for home consumption a not taxed.

Any individud clothing item costing more than $175 is taxable on the

amount over the basic exemption. Exemption does not apply to sports and
s~ialty clothing.

12 Mi~~i~ippi h~ i“tqm~~ its stam~= to i“cl”de end uwr (c”sfotner) aCCeSSch~~ which

are interstate services esfablisfted by FCC.

t3 Gc”~mIIY ~~ bmi”~s wtivitics u“dm the gross receipts w and interstate teleCOlftlltUN-

cations ~ss receipts tax.

!4 ]“tefite ~d intp,matiO”~ -icm w exempt for New York l“tersmte dls are exempt in

North Dakota

15 Lw~] ~~id~tid service k exempt.

16 ,“ ~la~~ ~cn@l Of ~WmS ad l~gi”gs w subject to a ICdging fax of 4%-5% if stay is

for a Writi of less than 30 days. In Massachusetts, there is a separate room occupancy
excise tax of 5.7% with a local option of up m an additional 4%.

17 Exempt for “ew ~d expanding quipmmt purchases replacements= med.

Minnesoh

Mississippi

Nebraska

New Mexico

New York

Nevada

North Cnmiina

All counties impose a 0.5% Imal option tax in addition to the state mtc.
Exemptions include clothing ad motor fuels.

Commercial use of potable water. electricity, naturat gas, or other fuel is
mtile at 7%. Industrial and agricultural use of fuels such as electricity
and natural gas are &able at 1.5”/.

Telecommunications exemption applies to intmtafe me=ge tolls only.

Although New Mexico does not exempt prescription dregs from tbe gener-
al sales tax, a tax credit (refundable if no tax is due) is available to mPy-
ers ffuougb the pewml inwme tax.

Mmy cities and cwnties impose an additional mte of 3Yq for a combined
state md local i-ateof 7%. New York City and several other Iocrdities have
authority 10 impose a Iwal rate in excess of 3%. The state alw collects the
metro~litan commuter uan~t’fation dish’ict w of 0.25% in 12 counties.

Tlte state hm a mandatory 2.25% local schml suppon tax and a mmdatow

2,25% cityaunty relief tax in addition to the 2% that the state imPxs,
making the effective state rate 6.5”h. In addition, there Ue two county
option taxes of 0.25?4 each and a supplemental county option tax of

0.25%. The Aduse taxis wllecfed as a single tax by the state.

Toll telecommunication services or private telecommunication services

that originate md terminate in the state attd are not subjti to tichise tax
are faxed at 6%. Local telecommunication setv ices are taxed at 3“/o.



Table 25(cont.)
State Sales Taxes: Rates and Exemptions, November 1994

s
&

*State Notes (cont.)
F

Cities and counties are not prohibited from le~ing and collecting taxes on

the sale of naturat gas and electricity.

Sales tax applies for sprts clothing.

Persons aged 650rolder mddisabled pemonsrccciving SociaJ Security

payments who are residents may apply for a refund of sales and sewice
taxes paid. Persons who receive this refund we not eligible for a refund of
reatty taxes on their dwelling.

Cities may impose their local tax o“ the residential “se of gas, electrici~,
andtelewmmunications. Installation of tangible personal pro~q is tax-
able if Perfonncd by seller. Third-party installation oftangiblepemonal
property is exempt. The following telecommunication services are covered

bystate andlwdsalesw: basic lml exchange service; installation and
service connection, intrastate long-distance call$ call waitin~ call for.
warding, other enhanced service> intrastate telegraph services; paging

sen’ice~ coin-opratcd telephone serviw, mobile teleph~”e ~miw; fat.
simile service; equipment that issoldor rented totiecutomer. Interstate
long-distance telephone calls and interstate telc~pb service are subject to

Utah

Virginia

Washington

Wisconsin

Wyoming

state tax only. Cities and counties have m option to assess a Imai sales tax

on some telecommunications services.

Utility MIes tax rate on gas, electricity, heat coal, f“cl oil, Or ~~er fuel$
for residential use is 2%

Beginning J”iy 1, 1996, nonprescription &gsmdproprie~ medicines

(except cosmetics) will be exempt.

Sales ofnatural ormanufactured gasae exempt. Sales ofmaterialsto
repairers are exempt only if they are ingredient of products for resale.
Repair oftangible personal property is subject to salestm; the repairer
collects tax on Iabr and materials from the customer.

Residentid use of natural gas or clectiicity for heating purposes is exempt
from November through April.

Residents 65 or older or totally disabled are eligible for a tax refund,
depnding o“ income. An offsetting credit against “se tax due is prmitted
for legally imposed saJes taxes paid to another state.

sources: ACIRstimmpdaiom mofNovemh l~bWdon Commrm Clemi"g HoW, State TmGu;&(Chi~o, IW4).



Tab[e 26
State General Sales Taxes: Rates, Selected Years, 197S-1994

State 7/78 7mo 7/82 7B4 7/85 7/s6 7ia7 10/s?3 10/89 10/90 10/91 10/92 10/93 10/94

U.S. Median 4.0% 4.0% 4.0% 4.8% 4.8% 5.0% 5.o% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.o%

Alabama+ 4.0 4.0 4.0 4.0 4.0 4.0 4,0 4.0 4.0 4.0 4.0 4.0

Alaska

4.0 4.0
Nom

Arizona+ 4.0 4.0 4.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0
Arkansas+ 3.0 3.0 3.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.5 4.5 4.5 4.5
California+ 4.7s 4.75 4.75 4.75 4.75 4.75 4.75 4.75 5.0 5.0 6.0 6.o 6.o 6.0

Colorado+ 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0
Connecticut 7.0 7.5 7.5 7.5 7.5 7.5 7.5 7.5 8.0 8.0 6.0 6.o 6.o 6.0
klaware Nom
District of

Columbia 5.0 5.0 6.0 6.0 6.0 6.o 6.0 6.0 6.o 6.0 6.0 6.0 6.o 5.75
Florida+ 4.0 4.0 5.0 5.0 5.0 5.0 5.0 6.0 6.o 6.0 6.0 6.o 6.o 6.0

Georgia+ 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 4.0 4.0 4.0 4.0 4.0
Hawsii+l 4.0

4.0
4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0

Idaho 3.0 3.0 3.0 4.0 4.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0
Illinois+ 4,0 4.0 4.0 5.0 5.0 5.0 5.0 5.0 5.0 6.25 6.25 6.25 6.25 6.25
Indiana 4.0 4.0 4.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0

Iowa+ 3.0 3.0 3.0 4,0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 5.0 5.0 5.0
Kansas+ 3.0 3.0 3.0 3.0 3.0 4.0 4.0 4.0 4.25 4.25 4.25 4.9 4.9 4.9
Kentucky 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 6.0 6.0 6.0 6.0 6.0
Louisiana+ 3.0 3.0 3.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4,0 4.0
Maine 5.0 5.0 S.o 5.0 5.0 5.0 5.0 5.0 5.0 5.0 6.0 6.o 6.o 6.0

Maryland 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0
Massachusetts

5.0

;
5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0

?
M!cbigan 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 6.0
Minnesot8+9 4.0 4.0 5.0 6.0 6.0 6.o 6.0 6.0 6.0 6.0 6.5 6.o 6.o

~, Mississippi 5.0 5.0
6.0

5.0
>

6.0 6.0 6.o 6.0 6.0 6.0 6.0 6.0 7.0 7.0 7.0

s
z Missouri+ 3.125 3.125 3.125 4.125 4.225 4.225 4.225 4.225 4.425 4.225 4.225 4.225 4.225
~

4.225
Montana No tax

~ Nebraska+ 3.0 3.0 3.5 3.5 3.5 3.5 4.0
5

4.0 4.0 5.0 5.0 5.0 5.0 5.0
Nevada+ 3.0 3.0 5.753 5.753 5.753 5.753 5.753 5.753 5.753 5.753 6.52

%
6.51 6.52 6.52

New Hampshire Nom;.
New Jerseyg 5.0 5.0 5.0 6.0 6.0 6.o 6.0 6.0 6.o 7.0 7.0 6.o 6.o 6.0

7
g

;
3



Table 26(cont.)

:
State General Sales Taxes: Rates, Selected Years, 197S-1994

g

~
State 7/78 7iEo lfgl 7ia4 7B5 7/86 7/87 10/88 10/89 10/90 10/91 10/92 10/93 10B4

-.
g,
. New Mexico+ 3.15 3.75 3.5 3.75 3.75 4.75 4.75 4.75 4.75 5.0 5.0 5.0 5.0 5.0

g New York+ 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0
. North Carolina+ 3.0 3.0 3.0 3.0 3.0 3.0
g

3.0 3.0 3.0 3.0 4.0 4.0 4.0 4.0
North Dakoti 3.0 3.0 3.0 4.0 4.0

:
4.0

Ohio+
5.5 5,5 6.o 5.0 5.0 5.0

4.0
5.0 5.0

4,0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0
:

5.0 5.0

~ Okfaho ma+ 2.0 2,0 2.0 3.0 3.25 3.25
: Oregon

4.0 4.0 4.0 4.5 4.5 4.5 4.5 4.5

& No tax

7 Pennsylvania+ 6.0 6.0 6.o 6.o 6.0 6.0 6.0 6.0 6.o 6.o 6.o 6.0 6.0
~

6.0
Rhode Island 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 7.0 7.0 7,0

~
7.0

South Carolina+ 4.0
7.0

4,0 4.0
3

5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0

South Dakota+ 4.0 5.0 4.0 4.0 4.0 4.0 5.0 4.0 4.0 4.0 4.0 4.0 4.0
Tenn@seet 4.5 4,5

4.0
4.5 5.5 5.5 5.5 5.5 5.5 5.5 5.5 5.5 6.0 6.0 6.0

Texas+ 4.0 4.0 4.0 4.0 4.125 4.125 6.0 6.0 6.0 6.25 6,25 6.25 6.25
Utah+ 4.0 4.0 4.0

6.25
4.625 4.625 4.5938 5.0938 5.0938 5.0938 5.0 5.0 5.0 5.0 5.0

Vermont 3.0 3.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 5.0 5.0 5.0

Virginia+ 3.0 3.0 3.0 3.0 3.0 3.0 3.5
Washington+ 4.6 4.5 5.4 6.5 6.5 6.5 6.5
West Virginia 3.0 3.0 5.0 5.0 5.0 5.0 5.0
Wisconsin+ 4.0 4.0 5.0 5.0 5.0

Wyoming+
5.0 5.0

3.0 3.0 3.0 3.0 3.0 3.0 3.0

5.0

3.5 3.5 3.5 3.5 3.5 3.5 3.5
6.5 6.5 6.5 6.5 6.5 6.5 6.5
6.0 6.0 6.0 6.0 6.o 6.0 6.0
5.0 5.0 5.0 5.0 5.0 5.0 5.0
3.0 3.0 3.0 3.0 3.0 4.0 4.0

+ Local sales taxes ae additional. 2

1 Hawaii levies its retail sales ms pa of a multi-rate general excise (gross receipts) tax. 3

Nevada’s rate includes a 2% state rate plus 4.5% state mandated county rate.

Includes statewide state-levied Iwal tax of 3.75% and a 2% state rate.

So.rm: Commerce Clearing House, S1.1. Tax Guide (Chic~o, 1994). See also Tables25,27, and 28.



Table 27

Lwal Sales Taxes: Number and Type of Jurisdiction, Selected Yenrs, 1976-1994

State 1976 1979 1981 1984 1986

Alabama (Total) 265
Municipalities
Counties

Alaska (Total) 86
Municipalities
Boroughs

Arizona (Total) 38
Municipalities 38
Counties

Arkansas (Total) 1
Municipalities 1
Counties

California (Total)* 438
Municipalities
Counties
Special Districts

Colorado (Total) 121
Municipalities
Counties
Tmnsit District
Special District

Florida (Total)*
Counties
Transit District

Georgia (Total)* 16
Municipalities
Counties
Transit District

Illinois (Toml) 1,342
Municipalities
Counties
Transit Districts
Water District

Iowa
Counties

Kansas (Total) 7
Municipalities
Counties

Louisiana (Total) t 83
Municipalities
Parishes
School Districts
Special Districts

Minnesota
Municipalities I

Mtssouri (Total) 152
Municipalities 151
Counties 1

Nebraska
Municipalities

Nevada (Total) 12
Municipalities 1
Counties II

New Mexico (Totat) 32
Municipalities
Counties

301
270

3t

93
86

7

39
39

t
I

441
380

58
3

t 6S
I44
20

I

84
3

80
I

t ,359
t ,256

102
I

20
Is
5

217
136
21
60

7

1

21s
214

I

4

13

12

99

93
6

32t
28t

40

92
85

7

59
59

2
2

44 I
380

58
3

183
159
23

I

104
0

103
I

1,359
1,256

102
I

40
35

5

251
t 52
30
66
12

1

333
332

7

I

t

84
76

s

353
310

43

99
92

7

70
70

60
44
16

443
3s0

58
5

205
175
29

I

133
0

132
1

t ,353
1,249

t 02
2

139
87
52

253
158
30
65
18

2

487
406

81

12

I

I

120
98
22

374
323

51

97
9t

6

75
74

t

78
59
t9

444
38o

58
6

222
191
30

I

o

143
0

t 42
t

t ,376
1,272

102
2

I68
108
60

287
t 77
63
47
23

t

556
458

98

16

5

5

t 34
101
33

1987

382
326

56

93
87

6

77
75

2

tll
76
35

445
380

58
7

225
I93

3t
1

0

144
0

143
1

1,375
1,27 I

I02
2

168
108
60

302
t92
63
47
23

3

657
474
114

22

7

7

128
100
28

1988 1989 1990 1991 1993 1994

389 398 403
344

59
334

55

lot
95

6

81
79

2

142
I00
42

446
380

58
8

235
200

34
I

10

155
0

I 54
I

1,383
1,279

I02
2

5

175
112
62

302
I93
63
46
23

3

674
479
120

25

7

7

132
tot
31

343
55

101
95

6

83
St

2

t 75
I20
55

450
380

58
12

235
200

34
t

II
10

1

I 54
0

I 53
1

1,348
1,278

68
2

9

178
116
62

325
189
64
47
25

3

698
490
!26

30

7

7

134
101
33

101
95

6

85
82

3

185
131
54

460
380

58
22

236
t 98
37

I

23
21

2

165
0

164
1

34
31

(t
2
I

12

[80
119
61

325
t 93
63
48
21

3

725
508
[26

4t

7

7

135
102
33

405
345

60

to]
95

6

92
81
11

192
136

56

460
380

58
22

238
198
39

I

26
25

I

158
0

I 57
I

53
42

8
2
t

15

185
124
61

327
195
63
48
21

3

780
563
126

44

7

7

134
101

33

415
355

60

101
95

6

95
83
12

244
181
63

461
38o

58
23

242
200

4t
I

39
38

I

t60
0

I 59
I

74
70

t
2
I

19

t98
I 35

63

339
203

63
48
25

5

682
573
109

57

17

17

136
103
33

421
359

62

98
93

5

100
86
14

26 I
192
69

465
380

58
27

250
2ot

42
I
6

45
44

I

160
0

159
1

81
70

8
2
I

27

211
142
69

340
203

63
50
24

5

687
580
107

64

9

9

139
106
33
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Table 27 (cont.)

Local Sales Taxes: Number and ~pe of Jurisdiction, Selected Years, 1976-1994

State 1976 1979 1981 1984 1986 1987 1988 1989 1990 1991 1993 1994

New York (Total) 68
Municipalities
Counties
Transit District

North Caroii”a
Counties 96

North Dakota
Municipalities

Ohio (Total) 33
Counties
Trmsit Districts

Oklnhoma (Total) 356
Municipalities 356
Counties

South Carolina
Counties

South Dakota (Total) 18
Municipalities 18
Indian Reservations –

Tennessee (Total) 115
Municipalities
Counties

Texas (Total) 854
Municipalities
Counties
Transit Districts
Special Districts

Ut8h (Total) 204
Municipalities
Counties
Trmsit Districts

Virginia (Toml) I 33
Municipalities
Counties

Washington (Total) 300
Municipalities
Counties

Wisconsin
Counties

Wyoming
Counties 5

U.S. Total 4,893

n.a not available

– not authorized

*State Notes

70
25
45

99

51
50

1

398
398

46
46

I04
12
92

946
921

25

230
201

29

136
41
95

302
264

38

13

5,448

74
29
45

99

55
52

3

398
398

61
61

105
II
94

949
92 I

28

n.a.
n,a.
29

136
41
95

302
264

38

15

5,702

87
29
57

1

I00

65
62

3

447
441

6

82
82

I02
8

94

1,120
1,117

3

248
219

29

136
41
95

306
267

39

15

6,492

81
27
53

I

I00

3

76
74

2

466
452

(4

107
107

I05
10
95

1,032
1,026

6

248
219

29

136
41
95

305
266

39

2

14

6,705

California Los Angeles and San Francisco impose a spe-
cial gr.ss rweipts 1=.

Florida Counties may impose a tourist development OC
impact tax on rentals or leases of livin8 quar3ers
for a term of six months or less.

85
26
58

1

100

3

81
79

2

473
457

16

[11
Ill

I05
10
95

1,029
1,023

6

248
219

29

136
41
95

307
268

39

12

15

6,892

Georgia

83
28
54

I

100

4

88
83

3

479
458

21

120
117

3

106
11
95

1,107
1,023

78
6

258
222

29
7

136
41
95

307
267

40

18

16

6,955

85
30
54

I

100

5

90
85

3

492
468

24

135
132

3

106
11
95

2,610
2,521

82
7

260
225

29
6

136
41
95

305
266

39

24

19

8,814

87
25
61

I

100

5

89
83

4

494
470

24

I 39
136

3

I04
9

95

1,276
1,16-4

105
7

251
222

29
n...

136
4t
95

307
268

39

28

19

6,155

89
27
61

I

I00

10

95
86

7

495
470

25

6

I 44
141

3

I03
8

95

1,291
1,176

105
7
3

255
226

29
n.a.

136
41
95

307
268

39

40

23

6,438

84
27
56

I

I00

24

95
86

9

521
476

45

15

161
158

3

I03
8

95

1276
1157

105
7
7

260
228

29
3

136
41
95

307
268

39

45

20

6,431

79
22
56

1

100

35

92
88

4

530
48 I

49

16

169
t 66

3

I04
9

95

1318
1193

110
8
7

259
227

29
3

136
41
95

308
269

39

47

23

6,579

Local School Tin-specified counties are autho-
rized to impose a local sales and .$. tax for
educational purposes.

S..rce: ACIR stfi C.mpilali.ns based.. Commerce Cleming HOUSC,SIIIteTa Reporier and State Ta G.;& (Chicago, 1994).See Table 28 for local
rates
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Table 28

State-Local General Sales Taxes: Combined Rates, Selected Cities, June 1995

County
State City (County) State Tax Tax C!ty Tax

Alabama Birmingham (Jefferson) 4.00 Loo 3.00
Huntsville (Madison) 4.00 2.50
Mobile (Mobile) 4.00 1.00 4.00
Montgomery (Montgomery) 4.00 1.50 2,50
Tuscaloo% (Tuscaloosa) 4.00 2.00 2.00

Combined
Other State-Local

Tax Tax Rate

8,00
6.50
9.00

8.00
8.00

Alaska’ Juneau (Juneau) 4.00 4.00

Arizona Phoenix (Maricopa) 5.00 0.50 1.30 6.70
Tucson (Pima) 5.00 2.00 7.00
Yuma (Yuma) 5.00 0.50 1.70 7.20

Arkansas* Fort Smith (Sebastian)
Little Rock (Pulaski)

North Little Rock (Pulmki)

California* Bakersfield (Kern)
Los Angeles (Los Angeles)
Sacramento (Sacramento)
San Diego (San Diego)

Sm Francisco (City and County)
San Jose (Santa Clara)

4.s0 I .00
4.s0 1.00
4.50 I .00

I .00
0.50

6.00 1.25
6.00 1.25
6.00 1.25
6.00 1,25
6.00 1.25
6.00 1.25

I .Jo
0.50
0.50
1.25
1.00

6.50
6.00
5.50

7.25
8.25
7.75
7.75
8.50
8.25

Colorado* Aurora (Araptioe) 3.00 3.75 0.60 7.35
Boulder (Boulder) 3.00 2.86 0.60 6,46
Colorado Springs (El Pmo) 3.00 2.20 5.20
Denver (Denver) 3.00 3.50 0.80 7.30
Fort CoOins (Larimer) 3.00 3.00 6.00

Connecticut No local general sales taxes 6.00 6.00

Delaware No state or Iwal genera) sales taxes

Dtstrict of Columbia 5.75 6,00

Florida* Fort Lauderdale (Broward) 6.00 6.00
Jacksonville (Duval) 6.00 0.50 6.50
Miami (Dade) 6.00 0.50 6.50
Miami Beach (Dade) 6.00 0.50 6.50
Orlando (Orange) 6.00 6.00
St. Petersburg (Pi”ellas) 6.00 Loo 7.00
TaOahmsee (Leon) 6.00 I .00 7.00
Tampa (Hillsboro”gh) 6.00 0.50 6.50

Georgia* Aoanta (Fulton) 4.00 1.00 1.00 6.00
Columbus (Muscogee) 4.00 1.00 5.00
Savannah (Chatham) 4.00 1.00 5.00

Hawaii’ No local general sales taxes 4.00 4.00

Idaho* Boise 5.00 5.00

Ketcbum 5.00 too 6.00

Sun Valley 5.00 2.00 7.00

Illinois* Chicago (Cook) 6.25 0.75 I .00 0.75 8.75

Decatur (Macon) 6.25 1.00 7,25

Peoria (Peoria) 6.25 1.00 7.25

Rockford (Winnebago) 6.25 6,25

Indiana NO local general sales taxes 5.00 5.00
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Table 28 (cont.)

State-Local General Sales Taxes: Combined Rates, Selected Cities, June 1995

Combined
County Other State-Local

State City (County) State Tax Tax City Tax Tax Tax Rate

Iowa* Cedar Rapids (L!nn) 5.00 5.00
Davenport(Scott) 5.00 1.00 6.00
Des Moines (Polk) 5.00 5.00
Dubuque (Dubuque) 5.00 1.00 6.00

Kansas* Kansas CiIy (WyandoIte) 4.90 Loo 1.00 6.90
Topeka (Shawnee) 4,90 0.25 1,00 6.15
Wichita (Scdgwick) 4.90 1.00 5.90

Kentucky NO local general sales taxes 6.00 6.00

Louisiana* Baton Rouge (East Bat.. Rouge) 4,00 2.00 2,00 8.00
Monroe (Ouachita) 4.00 0.50 4.00 8.50
New Orleans (Orleans) 4.00 5.00 9.00
Shrevepofi (Caddo) 4.00 1,75 2.50 8.25

Maine No local general sales taxes 6.OO 6.00

Maryland No local general sales Rixes 5,00 5.00

Massachusetts No local general sdles trees 5.00 5.00

Mtchigsn No local general sales taxes ().00 4.00

Minnesota* Duluth (St. [,ouis) 6.00 0.50 I .00 7.50
Minneapolis (1icnncpin) 6.00 0.50 0.50 7.00
Rochester (Olmsted) 6,00 0,50 0.50 7.00
St. Paul (Ramsey) 6.00 0.50 0.50 7.00

Mississippi No local general sales taxes 7.00 7.00

Missouri* Independence (Jackson) 4.225 0.75 I .00 5.975
Kansas City (Jackson) 4.225 0.75 1.00 0.50 6.475
St. Louis 4.225 1.875 0.75 6.85
Springticld (Greene) 4.225 0.50 1,25 5.975

Montana No stale or local general sales trees

Nebraska* Lincoln (Lmcastcr) 5,00 L50 6.50
Omaha (Douglm) 5.00 1.50 6.50

Nevada* Las Vegas (Clark) 6.50 0.50 7.00
Rcno (Washoe) 6.50 0.50 7.00

New Hampshire NO stale “r local general sales tmcs

New Jersey No local general sales trees 6.00 6.00

New Mexico* Albuquerque (Bernalillo) 5.00 0.375 0.4375 5.8125

Santa Fe (Santa Fe) 5.00 0.75 0.5 6.25

New York* Albany (Alhmy) 4,00 4.00 8,00

Buffalo (Erie) 4.00 4.00 8.00
New York 4.00 4.25 8.25
Rochester (Monroe) 4,00 4.00 8,00
Syracuse (onOnda8a) 4.00 3.00 7.00
Yonkers (Westchester) 4.00 2.50 2,50 9.00

North Carolina Charlotte (Mecklcnburg) 4.00 2,00 6.00
Durham (Durham) 4.00 2.00 6,00

Raleigh (Wake) 4,00 2.00 6.00
Winston-Salem (Forsyth) 4.00 2.00 6.OO

North Dakota FJrgO (~dSS) 5.00 I .00 6.00
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Table 28 (cont.)

State-Local General Sales Taxex Combined Rates, Selected Cities, June 1995

Combined
county Other

State City (Ctmnty)
State-Local

State Tax Tax City Tax Tax Tax Rate

Ohio* Akron (Summit) 5.00 1.25 6.25
Cincinnati [Hamilton) 5.00 0.50 5.50
Cleveland (C”y~oga) 5.00 2.00 ?.00
Columbus (Franklin) 5.00 0.7s 5.75
Dayton (Mo”tgomety) 5.00 I .50 6.50
Toledo (Lucas) 5.00 1.25 6.25
Youngstown (Mahoning) 5.00 1.00 6,00

Oklahomn Oklahoma City (Oklahoma) 4.5 3.875 8.375
Tulsa (Tulsa) 4.50 3.50 8.00

Oregon No general sales taxes

Pennsylvania Philadelphia (City and County) 6.00 1.00 7.00
No other local general sales taxes

Rhode Island NO local general sales mxes 7.00 7.00

South Carolina Charleston (Charleston) 5.00 1.00 6.00

South Dakota Rapid City (Bennington) 4.00 2.00 6.OO
Sioux Falls (Minnehaha) 4.00 2.00 6.OO

Tennessee* Chattanooga (Hamilton) 6.00 1.75 7.75
Knoxville (Knox) 6.00 2.2s 8.25
Memphis (Shelby) 6.00 2.2s 8.25
Nashville (Davidson) 6.00 2.2s 8.25

Texask Austin (Travis) 6.25 t .00 0.75 8.OO

Corpus Christi (Nueces) 6.25 too 0.50 7.75

Dallm (Dallas) 6.25 I .00 1.00 8.25
Foe Worth (Tarrant) 6.25 I .00 0.50 7.75
Houston (Harris) 6.25 1.00 1.00 8.25
San Antonio (Bexar) 6.25 I .00 0.50 8.25

Wichita FaOs (Wichita) 6.25 1.00 7.25

Utah* Ogden (Weher) 5.00 I .00 0.25 6.25
Provo (Utah) 5.00 1,00 0.25 6,25
Salt Lake City (Salt Lake) 5,00 1.W 0.25 6.25

Vermont No local general sales taxes 5.00 5.00

Virginia* Alexandria 3.50 1.00 4.50
Fairfu County 3.50 1.00 4.50

Newport News 3.50 1.00 4.50

Nortolk 3.50 I .00 4.50

Richmond 3.50 too 4.50

Washington* Seattle (King) 6.50 t.70 8.20
Spokane (Spokane) 6.50 1.50 8.OO

Tacoma (Pierce) 6.50 t.40 7,90

West Virginia No local general sales taxes 6.00 6.oO

Wisconsin* Madison (Dane) 5.00 0.50 5.50

Milwaukee (Milwaukee) 5.00 0.50 S,50

Racine (Racine) 5.00 5.00

Wyomi”gk Cheyenne (Laramie) 4.00 2.00
Lincoln

5.00
4.00 1.00 4.00
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Table 28 (cont.)

State-Local General Sales Taxes: Combined Rates, Selected Cities, June 1995

‘State Notes

Alaska Boroughs may levy a sales and use tax not to
exceed 6.0%. Cities outside boroughs may levy
a tax not to exceed 3.00/.. Cities within bor-
oughs may levy a sales or use tax on all sources

taxed by the borougb in tbe manner provided
for boroughs, but may not exceed 6,0% City
sales taxes are in addition to borough sales
taxes.

Arkansas Subject to voter approval, counties arc autho-
rized to levy local sales and use tues for a vari-
ety of purposes. Specified municipalities also
may impose a sales and use tax, subject to voter

appr0va13 fOr a variety of purposes.

California All counties have adopted a 1.25% sales tax
Cities may levy a Co”formi”g 1.o?/Otax a“d
counties must allow a credit of 1.O% against tbe

county rate. The board of my county may levy
a ti at a rate of 0.250/. or 0.5%, or establisb an
authority for specific pu~oses, which may Icvy
a 0.25% or 0.50/. sales and use IU, subject to
voter approval, The Local Tra”~portatio”
Authority and Improvement Act authorizes the
imposition of a voter-approved tax by any local

transportation authority. The tax rate may be
0.25Y0, 0.5%, 0.75%, or t ,00%. Several dis-
tricts are authorized. to impose a tax to fund

public mass transit, transportation and traff[c,
public education, libraries, justice facilities,
drug abuse prevention, crime preve”ti~”, health
care services, etc. In addition t. the sales a“d
usc taes, Los Angeles and San F’v~”cisco
impose special gross receipts trees.

Colorado Counties and incorporated cities and towns may
levy sales taxes with voter approval. The

regionat transportation district (City and
County of Denver and portions of Adams,
Arapahoe, Jefferson, Boulder, and Douglas

counties) levies a 0.60/. sales tax. A O.10/. tax

aPPlies to ao sales subject t. the transportation
tax for the Denver Mctropolitm Scientific a“d
Cultural Facilities District, and an additional
O.1% tax for the Denver MetroWlitan Baseball
Stadium District. Public highway authorities
may levy sales and use taxes not to exceed

0.4%. Board of county having a population
greater than 100,000, with voter approval, may
fund specified local improvements by levying a

sales tax not to exceed 0.50/0 through the local
improvement district.

Florida The governing body in each co””ty may levy
(I) a charter county transit system sufiax at a
rate not to exceed 10/., (2) a local government
infrastructure surtax for up to 15 years at the
rate of 0.50/. or 10/., (3) a small-county surtax of
0.5% or l%, (4) an indigent care surtax not to

exceed 0,5% (may not be imposed afler 1011/98
or if(5) or (6) below are imposed), (5) a county

Georgia

Hawaii

Idaho

Illinois

Iowa

Kansas

public hospital surtax of 0.5%, or (6) a smaO-
co”nty indigent care surtax of 0.5%. County

taxes imposed under (2), (3), (4), (5), and (6)
may not exceed I%.

General Assembly has authorized tbe imposi-
tion ofjoi”t county and municipal sales and usc

taxes. It created special districts, based o“
county lines, which may impose a 1.0% tax.
Specified counties arc authorized to impose a
local sales and use tax for cd”cational purposes.
Governing bodies that enter into rapid transit
contracts with the Metropolitan Atlanta Rapid
Transit Authority may levy sales and use taxes

at the rate of I% until 6/30/2032 and 0.5%
thereafter (Fulton, DeKalb, Cobb, Clayton, or
Gwinnett counties or the City of Atlanta). NO
tax may be levied unless the tax is imposed in

Fulton and DeKalb counties,

Hawaii counties (except KaIawao County) may
impose a 0,5% general excise (sales) and “se
la s.cchargc t. provide f“”ds for public mass
transit projects from Jmuary 1, 1993, through
December 31,2002.

Cities that derive a major portion of their eco-
nomic well-being from tourism may impose a
sales ta on all sales subject to taxation under

tbe state Sales a“d Use Tax Act, z“bject to voter
approval.

U.me rule cilies may impose sales taxes at
0.25% increments, which will be collected by
the state department of revenue, Counties and
municipalities may impose a sales tax not to
exceed 1.OO/’.City sales taxes are in addition to

any county and transit sales taes. Two Icansit
districts levy an additional sales tax of 0,25V0 or
0.75%. Chicago imposes its own sales and “se

tax of l%.

Counties are authorized t. levy a local sales and
service Pax at a rate “ot to exceed 10/., with
voter approval.

If approved by the voters, Class A and Class C
cities may levy 0.250/., 0.50/’, 0.75°/0, or 1%
retail sales taxe> Class B cities, 0.25% to 20/. i“
0.25% increments; and Clms D cities, 0,25% to

1,75% in 0.25% increments. Class D cities,
with voter approval, may impose an additional
0.5% or 0.75% sales tax. A board of c.u”ty
commissioners may levy tbe tax at 0,5% or I‘%;
certain counties may levy tbe tax at 0.250/.,
1,5%, or 2%. Tbe rate of a county-imposed UX
may he equal to the s“m of tbe catc allowed to

be imposed by a board of county commission-
ers o“ 71t192 plus 0.250/., 0.50/., 0.750/., or l%.
After voter approval, a city or county may
impose an additional 0,250/., 0.5°/0, 0,75%, or

1% tax to fund health care services. Any county
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Table 28 (cont.)

State-Local General Sales Taxes: Combined Rates, Selected Cities, June 1995

●State Notes (cont.)

that is part of the Kansas and Missouri culture
district must impose a countywide sales tax not
to exceed 0.25%, subject to voter approval.

Louisiana Any local subdivision or school board, with
voter approval, may levy a sales tax not

exceeding 3% when combined with other local
sales trees,

Minnesota Counties are authorized to impose a 0.5% local

option general sales and use tax. Specified
cities are authorized to impose a general sales

tax.

Missouri Cities may impose a 0.5%, 0.875%, or 1% sales
tax, except St. Louis, which may impose a
1.375% tax. M“”icipalities, with some excep-

tions are authorized to impose m additional
sales (capital improvements) tax of O.125”/o,
0.25°/0, 0.0375%, or 0.5%, subject to voter

approval. A transportation tax “p to 0.5% maY
be imposed by specified local governments.
Transportation development districts may
impose a sales tax at an unspecified vate if

approved by local voters. Counties are autho.
rized to impose local sales tues under several
statutes, all subject to voter approval.

Nebraska Metropolitan class, primary class, and first and
second class cities may impose up to a 1.5%
sales and usc tax, subject to voter approval.

Nevada Tbe state sales tax of 6.5% includes 4.5°A for
local school suppc]rt and city-county relief.

Counties may levy an additional t- for public
transportation, rwad construction, or tourism.

New Mexico Municipalities may impose an excise tax at the
rate of’ up to 1.25%, and until 711/96, a special

municipal gross reccipls tax at a rate not to
exceed 0,25%. Municipalities arc authorized to
levy an excise tax not to exceed 0. 125% (infra-

structure gross receipts tax) on any person
engaging in business. A county tire protection
excise (U may be imposed at 0. 125% or 0.250/.
of gross receipts. Counties that meet certain

property tax rate requirements may impose a
0,37596 gross receipts tax. Subject to voter

approval, counties that meet certain population,
property tax. and severance tax requirctnents
may impose a 0.5% local hospital gross
receipts tax and a O.1250/. special county hospi-

tal gross receipts tax for up to 10 years. A
majority <~ftbc members of the governing body
of a county may enact an ordinance imposing a
county bcalth car. gross receipts tax at a rate of
1116 of 1“/.. M.”icipal itics and co,,nties may
impose an environmental services gross
receipts tax at 0.0625V. (municipal) and
O.125V0(COUn[y).

New York

Ohio

Tennessee

Texas

Utah

Virginia

Wyoming

An additional 0.25°A sales tax for the
Metropolitan Commuter Tranzit District is
imposed in New York City and the counties of
Dutchcss, N=sau, Orange, Putnam, Rockland,
Suffolk, and Westchester. Yonkers preempts a
portion of the county tm.

Counties may impose a sales tu not to exceed
Is%. An additional transit tax is imposed in
several counties, but may not exceed 1.50/..

If a county levies a la less than one-half of tbe

state rate, a city may levy only the difference. If
a city or county adopts a local option base, then
thesalcs taxmay not exceed $5 onthesaic.f
any single item of personal prope~ if the local
tax rate does not exceed 1% and may not
exceed $7.50 whenever the tax rate exceeds
l%.

A county that is not located in a rapid transit
authority or a regional transportation authority
may adopt asales or use tax, subject to voter

approval, to reduce property taxes. Q“alitied
cities may levy an additional 0.5% local sales
tax toreducc city property taxes, or with voter

approval if there is no property tax Cities Iocat.
ed in a county with a population over 750,000
are authorized to levy an additional 0.5% tax, if

approved by voters, not to exceed a combined
state-local rate 0f7.25 °/o.

Cities and counties may impose a sales tax of
0.75% or l%. Cities in the counties that impose
the tax receive a pofiion of lhc revenues. Cities
and counties atso may levy ao.25%transit t=.
Resort communities may include an additional
sales tax of up to 1.0”/.. City and county taxes

do not overlap.

Cities are independent of.o.ntics in Virginia.
Every city and county imposes a 1.0% sales tax;

total combined statewide sales t~ is 4.5%

Citicsand counties may Ievy a local sales and
use tax of 0.50/.. ‘~hey also are authorized to
levy an additional sales tm not to exceed 0.6%
for transportation. Counties must allow a credit
for the full amount ofanycity sales and usc
tues. lftbe countyin whicbthe city is located
imposes a sales and use tax, tbe city tax rate
may not exceed .4250/k Counties and cities may

levy an additi onat 0.5°h if approved by voters.

Tbe c“”nty sales and use taxes may be imposed
only for the purpose of directly reducing the
properiy tax levy.

Counties may levy an additional capital
improvement tax not to exceed 10/.. subject to
voter approval.

Source ACIRstaffcompilation from Commcr.e Clearing l{ousc,.S:ole TuReporter (Chicago, 1994).Scealso Table 27.
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Table 29

~
State Gasoline Taxes: ~tes per Gallon, Selected Years, 1978-1994

>
Q Region and State 1978 1980
P

1982 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994

<
~. fihibic
. Federal Taxs $0.04 $0.04 $0.04 $0.09 $0.09 $0.09 $0.09 $0.09 $0.09 $0.09 $0.14 $0.14 $0.18 $0.18
2
7 Median 0.08 0.09 0. I 0.12 0.12 0.13 0.145 0.145 0.16 0.16 0.18 0.18 0.19
&

0.19

~ Alabama+*. 0.07 0.07 0.11 0.11 0.11 0.11 0.11 0.11 0.11 0.11 0.11 0.16 0.16 0.16

% Alaska+ 0.08 0.08 0.08 0.08 0.08 0.08 0.08 0.O8 0.08 0.08 0.08 0.08 0.08 0.08
z~ Arizona 0.08 0.08 0. I 0.13 0.13 0.16 0.16 0.16 0.17 0.18 0.18 0.18 0.18 0.18
2 Arkansas 0.085 0.095 0.095 0.095 0.135 0.135 0.135 0.135 0.135 0.135 0.185 0.185 0.185
% California+o+ 0.07 0,07 0.07

0.185
0.09 0.09 0.09 0.09

~
0.09 0.09 0.14 0.15 0.16 0.17 0.18

E~. Colorado 0.07 0.07 0.09 0.13 0.12 0.18 0,18 0.18
3

0.20 0.20 0.22 0.22 0.22
Connecticut* 0.11 0.11 0.11

0.22
0.15 0.16 0.17 0.19 0.20 0.20 0.22 0.25 0.26 0.29 0.32

Delaware+ 0.11 0.09 0.11 0.11 0.11 0.11 0.16 0.16 0.16 0.16 0.19 0.19 0.22
District of

0.23

Columbia o. I 0.1 0.14 0.155 0.155 0.155 0.155 0.155 0.18 0.18 0.18 0.20 0.20 0.20
Florida+* 0.08 0.08 0.08 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04

Georgia O* 0.075h 0.075 0.075 0.075 0.075 0.075 0.075 0.075 0.075 0.075 0.075 0,075 0.075
Hawaii+o* 0.085 0.085

0.075
0.085 0.085 0.11 0.11

Idaho*
0.11 0.11 0.11 0.11 0.16 0.16 0.16

0.095
0.16

0.095 0.125 0.145 0.145 0.145 0.145 0.18 0.18 0.19 0.22 0.22 0.22
Illinois+o+

0.22
0.075 0.075 0.075 0.12 0.13 0.13 0.13 0.13 0.13 0.13 0.19 0.19 0.19 0.19

Indiana o 0.08 0.085 0.111 0.111 0.14 0.14 0.14 0.15 0.15 0.15 0.15 0.15 0.15 0.15

Iowa 0.085 0. I 0.13 0.13 0.15 0.16 0.16 0.18 0.20 0.20 0.20 0.20 0.20
Kansas 0.08 0.08

0.20
0.08 0.11 0.11 0.11 0.11 0.11

Kentucky*
0.15 0.16 0.17 0.18

0.09 0.09
0.18 0.18

0.098 0.1 0. I 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15
Louisiana 0.08 0.08

0.15
0.08 0.16 0.16 0.16 0.16 0,16 0.20 0.20 0.20 0.20 0.20 0.20

Maine 0.09 0.09 0.09 0.14 0.14 0.14 0.14 0.16 0.17 0.17 0.19 0.19 0.19 0.19

Maryland 0.09 O.w 0.11 0.135 0.135 0.135 0.185 0.185 0.185 0.185 0.185 0.235 0,235 0.235
Massachusetts* 0.085 0,085 0.104 0.11
Michigan

0.11 0.11 0.11 0.11 0.11 0.17 0.21 0.21 0.21
0.09 0.11

0.21
0.11 0.15 0.15 0.15 0,15 0.15 0.15 0.15 0.15 0.15 0.15 0.15

Minnesota 0.09 0.11 0.13 0.17 0.17 0.17

Mississippi+*
0.17 0.20 0.20 0.20 0.20 0.20

0.09
0.20 0.20

0.09 0.09 0.09 0.09 0.09 0.15 0.17 0.18 0.18 0.18 0.18 0.18 0.18

Missouri* 0.07 0.07 0.07 0.07 0.07 0.07 0.11 0.11 0.11 0.11 0.11 0.13 0.13 0.15
Montana+k 0,08 0.09 0.09 0.15 0.15 0.15 0.2 0.2 0.2 0.2 0.205 0.2 0.24
Nebraska*

0.27
0.095 0.105 0.137 0.149 0.164 0.19 0.176 0.182 0.22 0.214 0.234 0.234 0.243

Nevada+* 0.06 0.06
0.24

0.1025 0.1025 0.1125 0.1125 0.1425 0.1625 0.1625 0.1625 0.18 0.225 0.225 0.225
New Hampshire 0.10 0.11 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.16 0.18 0.18 0.18 0.18



Table 29 (cont.)

State Gasofine Taxes: Rates per Gallon, Selected Years, 197S-1994

Region and State 1978 1980 1982 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994

New Jersey* 0.08 0.08 0.08 0,08 0.08 0.08 0.08 0.105 0.105 0.105 0.105 0.105 o.to5 o.to5
New Mexico++ 0.07 0.08 0.10 0.!1 0.11 0.11 0.14 0.142 0.162 0.162 0.162 0.16 0.22 0.20

New York+o’ 0.08 0.08 0.08 0.08 0.O8 0.08 0.08 0.08 0.08 0.08 0.08 0.08 0.08 0.08

North Carolina’ 0.09 0.09 0.12 o.t2 0.12 0.12 0.155 o.t4 0.209 0.215 0.226 0.223 0.22 0.217
North Dakota’ 0.08 0.08 0.08 0.13 0.13 0.13 0.17 0.17 0.17 0.17 0.17 0.17 0.17 0.18

Ohio* 0.07 0.07 0.117 0.12 0.12 0.12 0.147 0.148 0.18 0.20 0.21 0.21 0.22 0.22

Oklahoma+ 0.M58 0.0658 0.0658 0.09 0.10 0.10 0.16 0.16 o.t7 0.16 0.16 0.16 0.16
Oregon+’

0.16
0.07 0.07 0.08 0.09 0.10 0.11 o.t2 0.14 0.16 0.18 0.20 0.22 0.24 0.24

Pennsylvania 0.09 0.11 0.11 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.12

Rhode Island* 0.10 0.10 0.10 0.13 0.13 0.13 0.13 0.15 0.2 0.2 0.26 0.26 0.28 0.28

South Carolina 0.09 0.10 0.13 0.13 0.}3 0.13 0.15 o.t5 0.16 0.16 0.16 0.16 0.16 0.16
South Dakoti+ 0.08 o.t2 0.13 0.13 0.13 0.13 0.13 0.18 0.18 0.18 0.18 0.18 0.18 0.18
Tennessee+* 0.07 0.07 0.09 0.09 0.12 0.17 0.17 0.17 0.21 0.21 0.20 0.20 0.20 0.20
Texas 0.05 0.05 0.05 0.05 0. I o. I 0.15 0.15
Utah*

0.15 0.15 0.20 0.20 0.20 0.20
O.w 0.09 0.11 0.14 0.14 0.14 0.19 0.19 0.19 0.19 0.19 0.19 0.19 0.19

Vermont 0 0.09 0.09 0.11 0.13 0.13 0.13
Virginia+O* 0.09 0.11 0.11 0.11 0.11 0.15
Washington+oa 0.11 0.12 0.12 0.18 0.18 0.18
West Virginia’ 0.105 0.105 0.105 0.105 0.105 0. I05
Wisconsin* 0.07 O.w 0.13 0.16 0.165 0. I75
Wyoming* 0.08 0.08 0.08 0.08 0.08 0.08

o,t3 0.13 0.15 0.15 0.15 0.15 0.15 0.15
0.175 0. I75 0.175 0. I75 0. I75 0. I75 0.175 0.175
0.18 0.18 0.18 0.22 0.23 0.23 0.23 0.23

0.105 0. I05 0.155 0.155 0. I 55 0.155 0.205 0.205
0.2 0.209 0.208 0.215 0.222 0.222 0.232 0.234
0.08 0.08 0.09 0.09 0.09 0.09 O.w O.w

+ There may be additional local taxes.
o Smte sales taxes me additional.

Lccal fax rates range from I-13c.

Tax rates could be increased if federal fuel tax rate is reduced and federal
financial allocations to Cafifomia for highway and exclusive public mms
transit guideway purposes are reduced or eliminated correspondingly.

The tax is increased to 33e on 711195,34@on 1011195,35C on 1/1/96, 36c
On 4/1/96, 37C on 10/1/96, and 39u on 1/1197.

Rate is determined annually by the secretary of transportation md the sec-

re~ of finance bsed on the wholemle average price per gallon of regu-
IM unleaded.

Florida

Georgia

Idaho

In addition to gasoline and special fuel Wes, a state trmpo~tion system

tax is levied on motor fuels in counties imposing county transportation
local option taxes at ‘h of the lesser of the sum of tie counw taxes levied

or 6@per gallon.

Additional fa%levied at 3Y. of retail sates price

Lmal fax rates range from 8.8-16.5c

Includes a Ic per gallon transfer fee to find the Petroleum Clean Water
Trust Fund. The fee may be suspended depending on the balance in the
fund.



Table 29 (con!.)

State Gasoline Tax6: Wtm per Gallon, Selectd Years, 197S-1994=
x
>
~ ●State Notes (cont.)

em Illinois.
g,
s.
: Kentucky

Nebraska

New Jersey

New Mexico

New York

North Carolina

An additional tax is im~sed on special fuel used by commercial motor
vehicles, based on the ave~e wiling price of ~cial fuel sold in the state.

llte tax is impsed at 9?Aof average wholede price plus a supplemental
highway user motor fuel m computed to reflect decrease in the ave~e

wholesale price of gasoline.

The @ is im~sed at 19.1YOof weighted average selling price.

On 9/1/01, the rate is reduced to 14.4u per gallon for gamline. Ld wes
range from 2c to 3a per gallon.

Rate incres to 17c on 4/1/%. Rate dccre=s to II@ on 4/1/08.

A counly, by initiative or board of commissioners’ resolution, may impose
a motor hel exci% tax in increments of IC per gallon, not to exceed 2U
per gallon, on gasoline sold to the consumer for use in motor vehicles

operated on public highways. W- and rd.

TJte figure includes an additional tax based on tbe statewide a“erage cost
of fuel plus a second additional tax of 2G per gallon and w “ethanol tax
adjustment.” The rate may be increased to pay principal and interest on

highway impmvemat bonds.

AII additio”d w will k levied if the federal m on fuel is reduced or dis-
continued. The mount of the additional tax will tx equat to federal IW
reduction, but not to exceed 4U per gallon. Counties required to levy an

additional Ic per gallon motor fuel tax.

PIu a tax of 2.75% of gross receipis derived from tie first sale of ~olt-

um products on each company refining andlor distributing petroleum
prcducts in this state or im~rting ~oleum prcducts for m or consump-
tion in this state (if consideration for all such deliveries mde during a
quarter exceeds S1t30.~).

Rate &cr~s to 17U on 71t /95. I@ on 7/1/03. or the July 1 or January 1
immediately following, and earlier date terminating obligations for pay-

ment of pi-incipaI and interem on the series 1993 sue highway debentures.

New York City levies I@per gallon on distributor of fuels containing l/2
~ or more of tetraethyl lead, teo’amethyl lead Orotier lead alkyls.

Includes an additional tax based on average wholesale price of motor AIel.

North Dakota

Ohio

Otdahoma

Oregon

Rhode Island

Ut8h

Virginia

Washington

West Virginia

Wyoming

Up to 2C per gallon in additional taxes could& levied if s~itied federal
highway matching funds me made available to the state.

Tax is 7@Wr gallon plus an additional m based on highway maintenance
costs md fuel consumption.

Additional It P gallon mssment impowd on fuel sold by a di~ibutor.

The following counties levy a local, per gallon gas [ax: Multnomab

County, 3% W=bington County, IC; Wdburn County, t c.

Tax imposed at 11% of whole%le price, plm an additional excise of 2% on
distributor,

Plus m additional I c per gallon special ~troleum products tax.

& environmental sttrcharge of one-half cent Wr gallon is impsed on all

~troleum sold in Utah.

A 20/0sales w is imposed on retail mies of fuels in a county or city that is
a member of a transportation district in which a mi I commuter mass trans-
piration system -ting on an exclusive right-of-way and a bus corn.
muter system are owned, operated, or controlled by a transportation
agency or commission. or in a transpomtion district contiguous to the
No&em Virginia Trans~rtation District.

Depending on revenues in the pllution liability reinstuance progm oust

account. m additional tax is imposed on the privilege of the timt posses-
sion of pewoleum prtiucts in the state at the rate of O.50/..

Tax rate is reduced to, 1550 pergaflonon8/1/01.

The rate is computed annually based on CPI-U and tbe amount of fuel sold
in the stati, plus 2C per gallon.

~e rate is reduced to 8U ~ gallon tie first day of the tiird month follow-

ing the date [he Department of Environmental QuaJity notifies the
Deparonent of Revenue and Taxation that the balance in the underground
tank comctive action account and the environmental pollution financial

responsibility account acceds $10 million in each account. TIIe atiitional
tax will again be impowd kginning on the first day of the third month fol-
lowing the date the Department of Environmental Quality notifies the

Deparonent of Revenue and Taxation that the balance has faflen below $4
million.

Source ACIR M c.nnpilaIion from Cm= ClWing House, Stme Tax Guide (vtious y-).



Table 30

State Cigarette Taxes: Rates per Pack, Selected Years, 1978-1994

Region and State 1978 1980 1982 1984 1985 1986 1987 1988 1989 1990 1991

&hibit:

1992 1993 1994

Federal Tax $0.08 $0.08 $0.08 $0.16 $0.16 $0.16 $0.16 $0.16 $0.16 $0.16 $0.20 $0.20 $0.24 $0.24

Median 0.12 0.125 0.13 0.16 0.17 0.17 0.18 0.18 0.2 0.21 0.24 0.24 0.25 0.31

Alabama+ 0.12 0.12 0.16 0.165 0.165 0.165 0.165 0.165 0.165 0.165 0. J65 0.165 0.165 0.165

Alaska 0.08 0.08 0.O8 0.08 0.08 0.16 0.16 0.16 0.29 0.29 0.29 0.29 0.29 0.29

Arizona 0.13 0.13 0.13 0.15 0.15 0.15 0.15 0.15 0.15 0.18 0.18 0.18 0.18 0.58
Arkansas+* 0.1 ?75 0.1775 0. I 775 0,2] 0.21 0.21 0.21 0.21 0.21 0.21 0.22 0.22 0.315 0.315

California O.1o 0.1o 0.10 0.10 0.10 0.10 0.10 0.10 0.35 0.35 0.35 0.35 0.35 0.37

Colorado 0.10 0.10 0.1o 0.15 0.15 0.20 0.20 0.20 0,20 0.20

Connecticut’

0.20 0.20 0.20 0.2
0.21 0.21 0.21 0.26 0.26 0.26 0.26 0.26 0.40 0.40 0.45 0.45 0.47 0.5

Delaware 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.19 0.24 0,24 0.24 0.24
Dtstrict

of Columbia 0.13 0.13 0.13 0.13 0.13 0.13 0.17 0.17 0.17 0.17 0.3 0.5 0.65 0.65
Florida 0.21 0.21 0.21 0.21 0.21 0.24 0.24 0.24 0,24 0.339 0.339 0.339 0.339 0.339

Georgia 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0,12 0.12 0.12 0.12 0.12 0.12
Hawaii* 40% 40?A 40% 40% 40% 40% 4Ph 40?? 4WA 40Y. 40% 40?? O.m 0.6
Idaho 0.091 0.091 0.091 0.091 0.091 0.091 0.18 0.18 0,18 0.18 0.18 0.18 0.18 0.28
Illinois+* 0.12 0.12 0.12 0.12 0.12 0.20 0.20 0.20 0,30 0.30 0.30 0.30 0.44 0.44
Indiana 0.105 0.105 0.105 0.105 0.105 0.105 0.155 0.155 0.155 0.155 0.155 0.155 0.155 0.155

Iowa 0.13 0.13 0.18 0.18 0.18 0.26 0.26 0.34 0.3 I 0.31 0.36 0.36 0.36 0.36
K9nsss 0.11 0.11 0.11 0.16 0.16 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24
Kentucky* 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.031 0.03 I 0.03 0.03 0.03 0.03

Louisiana O.11 0.11 0.11 0.16 0.16 0.16 0.16 0.16 0.16 0.2 0.2 0.2 0.2 0.2
Maine 0.16 0.16 0.16 0.20

~
0.20 0.28 0.28 0.28 0.3 I 0.31 0.37 0.37 0.37 0.37

~ Maryland 0.10 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13
.

0.13 0.16 0.36 0.36 0.36
Massachusetts*~, 0.21 0.2 I 0.21 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0,51 0.51
Mtcbigan 0.11 Oil 0.21 0.21 0.21 0.21 0.21 0.25 0,25 0.25

~
0.25 0.25 0.25 0.75

Minnesota 0.18 0.18 0.18 0.18 0.23 o.39e 0.38 0.38 0.38 0.38
~

0.43 0.48 0.48 0.48
Mississippi* 0.11 0.11 0.11 0.11 0.11 0.18 0.18 0.18 0.18 0.18 0.18 0.18 0.18

a
0.18

: Missouri* 0.09 0.09 0.09 0.13 0.13 0.13 0.13 0.13 0,13
:

0.13 0.13 0.13 0.17 0.17
Montana 0.12 0.12 0.12 0.16 0.16 0.16 0.16

;
0.16 0.16 0.18 0.18 0.18 0.18 0.18

Nebraska 0.13
:

0.13 0.18 0.18 0.18 0.23 0.27 0.27 0.27 0.27 0.27 0.27 0.34 0.34
z Nevada 0.10 0.1o 0.10 0.15 0.15 0.15 0.20 0.20 0.35 0.35 0.35 0.35 0.35
7

0.35
New Hampshire 0.12 0.12 0.12 0.17 0.17 0.17 0.17 0.17

g
0.21 0.25 0.25 0.25 0.25 0.25

~
3



Table 30 (cont.)

5
State Cigarette Taxes: Rst~ pr Pack %Iectetf Years, 1978-1994

g
Region and State 1978 1980

$
1982 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994

~. New Jersey+*. 0.19 0.19 0.24 0.25 0.25 0.25 0.27 0.27

g

0.27
New Mexico 0.12 0.12 0.12

0.4 0.4
0.12 0.12

0.4

0.15
0.4 0.4

0.15 0.15 0.15
New York+* 0.15 0.15 0.15 0.21

0.15 0.15 0.15 0.21 0.21

%
0.21 0.21 0.21 0.21

B

0.33
North Carolina 0.02 0.02 0.02 0.02

0.39 0.39
0.02 0.02

0.39 0.56 0.56

$ North Dakota
0.02

0.11
0.02

0.12

0.02

0.12

0.02

0.18

0.05

0.18

0.05

0.18
0.05

0.27
0.05

0.27 0.3 0.3

a
Ohio+*

0.29 0.29 0.44 0.44

. 0.15. 0.15 0.14 0.14 0.14 0.14 0.18 0.18
:

0.18
Okfahoma 0.13 0.18 O.I8 0.18

0.18 0.18 0.18 0.24 0.24

=- 0.18 0.18
Oregon*

0.25
0.09

0.23 0.23 0.23 0.23

% 0.09 0.19 0.19 0.19
0.23

0.27
0.23

0.27
0.23

0.27 0.27
& Pennsylvania 0.18 0.18 0.18 0.18

0.28
0.18

0.28
0.18

0.28 0.33
0.18

0.28

g
0.18 0.18

Rhode Island 0.18 0.18 0.23

0.18

0.23

0.31

0.234
0.31 0.31 0.31

:
0.25 0.25 0.27 0.37 0.37 0.37 0.37 0.44 0.56

South Carolina 0.07 0,07 0.07 0.07 0.07 0.07 0.07 0.07
South Dakota 0.12 0.14 0.15

0.07
0.15

0.07
0.23

0.07
0.23

0.07 0.07
0.23 0.23

0.07
0.23

Tennw~* 0.13 0.13 0.13 0.13
0.23

0.13
0.23

0.13
0.23

0.13
0.23 0.33

Terns
0.13

0.185 0.185
0.13

0.185
0.13

0.185
0.13

0.195
0,13

0.205
0.13

0.205
0.13

Utah* 0.08
0.26

0. I
0.26

0.12 0.12
0.41

0.12
0.41 0.41

0.12
0.41

0.23
0.41

0.23 0.23 0.23 0.23 0.23 0.265 0.265

Vermont 0.12 0.12 0.12 0.17 0.17 0.17
. . . . .-

Virginia+ 0.025 0.025 0.025 0.025 0.025 0.025
Washington* 0.16 0.16 0.208 0.23 0.23 0.31
West Virginia 0.17 0.17 0.17 0.17 0.17 0.17
Wisconsin 0.16 0.16 0.25 0.25 0.25 0.25

Wyoming 0.08 0.08 0.08 0.08 0.08 0.08

+ There may be additional local taxes.

●State Notes

Hawaii Other tobacco produc~ we taxed at 40?? of the wholesale price,

Illinois Chica80 imposes 16c Wr pack; Cook CounV, IOU per pack,

Kentucky Plus an additional 1c enforcement tax on each pack.

Massachusetts The fax rate is increased by any amount by which the federal excise fax

on cigarettes is less than 8 mills.

Mississippi If the federal cigarette taxis reduced, the state mte will be increased by

the amount of the federal tax reduction.

Missouri The rate will drop to 13C ~r pack when the legislature appropriates a
specified amount to the health initiative fund.

0.17 0.17
0.025 0.025
0.31 0.3 I
0.18 0.17
0.25 0.30

0.08 0.08

U.1 / U.11 U.fx 0.20 0.20 0.44
0.025 0.025 0.025 0.025 0.025 0.025
0.34 0.34 0.34 0.34 0.54 0.815
0.17 0.17 0.17 0.17 0.17 0.17
0.30 0.30 0.30 0.38 0.38 0.38
0.12 o.t2 0.12 o.t2 0.12 0.12

New Jersey

New York

Ohio

Tennessee

Utah

Washington

Atlantic City imposes 3C per pack with a retail selling price over 12c.

New York City can impse a cigarette tax through 12/3 1/95.

Ohio counties are authorized to impose ci8arette ~les and use taxes at a
rate not to exceed 4.5a per pack for not more than 20 yews.

An additional 50 ~r pack is impsed on dealers and distributor.

If the federal cigarette tax is reduced, the state rate will be increased by
the amount of the federal tax reduction.

Rate increses to 82.5a Fr pack o“ 7/11% and fhercaftcr.

Source ACIR stalTcompiiatio” fr.m C.mer~ ClearingH.use, State Tax Guide (Chicago, 1993).



Table 31

State Alcoholic Wverage Excise Taxes: Rates, License States, January 1995

State fier Wine D[stilled Spiritsl Other Taxesz

Alaska $.351gal $.85igal $5.60/gal 0%8% Iocd ~eS

$.85/eal under 2 I%

Arizona $. 161gal $.84/gal 24”A or less $3.oolgaf 5% state ~es tax

$.25/8 OZOVCI24% O?/G-3.5%Iccal roles tax (0%-5% on-premise)

Arkansas $.1 &gal 3.2% or less $.751gal over 5% $2.50/gaf over 21%

$.23/gal over 3.2% $.25/gal coolers $1.00/gat over 5%

$.20/gal maft tiquor $.051c=e enforcement fax but less than 21%

$.25/32 gal enforcement tax $.SO/gal less than 5%
$.201case over 21%
$.05/case less than 2 I%

California $.201gal $.20/gal still wines, hard cider $3.301gal prcmf strength

$.30/gal cham~e, sparkling wine or less

$6.601gat excess
of proof strength

4.5% state Wles m
o’/c-3% Iocat sales tax

IO% gross receipts fax (on-premise)
3% retail tax (off-premise wine and spiriLs)
4% additional gross receips m on-premise spirits

6% state safes tax
1.25°/w2.5% local dCS tax

Colorado $.081gal $.2 Slgal non-native $2.281gat 3% state safes tax

$.43/gal native 0?/-5 .5% local sales tax

$.04/eal surcharze. .

Connecticut $. 191gal $.W/gal21% or less $4.5olgal 6% deS tax

$1.50/gal over 21% and sparkling $2.051gal ccmlers not over
7%

Delaware $. 161gal $.971gal $3.64/gal 25% or less
$5.461gal over 25Y.

Dtstrict $.091gaI $.30/gai 14% or less $1.50/gal 8% des tax for off-premi% consumption

of Columbia $.401gal over 14% l@A ales tax on-premise

$.45/gal sparkling

Florida $.4slgal $2.251gal under 17.25Yh and coolers $’2.25/gd OVW0.5% but 6% state Sdm ti

$.04/ I2 oz on-premise $3. Wlgal 17.259?Aand over leSSthn 17.259% P/vi% Id ties tax

$3.50/gal natural sparkling S6.50/gal 17.259-55.78%

$.1W4 oz on-premise $9.531gal OV~ 55.78%
$.1Oloz on-premise

Georgia $.045/1 2 oz container $1.52/gal 14% or less $3.791gd proof or less 4% state sales tax

$.32/gaI $2.54/gal over 14% hut less than 21% $5.30/gd ova prmf 0“.2% la Sales m
3% local option excise tax (on-premise spirits)



Table 31 (cont.)

State Alcohofic Beverage Excise Taxes: Rates, License States, Januaw 1995
~

g State Seer Wine Distilled Spiritsl Other Taxes2

~
. Hawaii
g.

$.51/gal M $.82/gal c~ler $5.81 igal 4Y. state tax

~ $.9Clgal other thm dratl $1.32/gal still

~ $2.03/gal sparkling

~ lllinois $.071gal $.23/gal 14% or less
=

$.23/gal not over 14% 6.25% state sales tax

g $.Ob/gal Cook County $.60/gal over 14% $2.~lgal over 14% 0??G-2.75% local sales tax

% $.16/gal Chicago $.16/gal Cook County not over 14% $2.W/gal Cook County
; $.301gal Cook County over 14% $1.50/gal Chicago

& $.201gal Chicago not over 14%
2 $.50/gal Chi%o over 14%
&
: Indiana $.1 15/gd $.47igal less than 21% $.471gal less than 15% 3% goss income tax (assessed on wholesale and retail sales)
5 $2.68/gal 21% or more $2.681gal 2 I% or more 5% state sales tax

W/- I% fd and beverage tax (on-premise)

Kansas $.1S/gal $.30/gal 14Y. or less $2.50/gal Beer under 3.2% subject to xales tax rather than enforcement tax

$.75/gai over I4% 8% enforcement tax
$.1S/gal native wine 10% on-premix gross receipts tax

4.9% state ties tax
0’/-2 .5% local des tax

Kentucky $.OS/gal $.501gal not over 24”A and $1.92/gal over 6% 6% state sales a,
wine coolers not over 150/0 $.25/gal 6% or less 0%3% lod des tax (on-premise)

$.25/gal not over 6% $. I21c0ntainer of 1/2 pint 9% wholede tax

$.05/we 6% =Ies tax on-premise
In-state production up to 300,0W barrels of spiri~ receives
50% tax credit

buisiana $.32fgal $. I I(gal 14% or less
$.05/gal local tax $.23 over 14% to 24%

$1.59/gal over 24% and sparkling

$.3Ngal coolers under 6%

Maryland $.091gal $.4olgal

$.2 l/8al Garrett County
containers up to 40 oz.

$.07/gal Garrett County
hulk wntainem over 40 oz.

$2.50/gal 4% state safes tax (includes 1% recovery distict tax)

$.32/gal cwlers mder 6% @/&5.5% local WIes tax

$ I .50/gal less than proof 5% sales tax

$.0 15/gal for each
1 prmf over 1W

Massachusetts $.1 ligal $.03/Eal cider $1. IOlzal 15%0r less Additional cross receiDts tax o“ sales of oackmed and

$.55/~al still and vermouth $4.05/~al over I5%
-. ..

on-prcm ise liquor of 0.57%

$.70/gal sparkling and champagne 5% wles tax on-premise



Table 31 (cont.)

State Alcoholic Beverage Excise Taxes: Rates, License States, January 1995

State Beer Wine Distilled Spiritsl Other Taxesz

Minnesoti $.081gal not over 3.2Y. $.30/gal under 14% $5.031gal
$. IS/gal over 3 .2%

8.5% Wcial alcohol wles tax in lieu of general sales tax

$.95/gal 14% to 2 I% $.30/gal Coolers O’/m1.5% local sales tax (off-premise)

$1 .82/ga3 over 21% to 24% $. I4bttle miniatures 0%3% local des tax (on-premise)

$3.531gd over 24% $.01 bottle @
$1.821gal sparkling
$.01 bttle tax

Missouri $.061gal $.301gal $2.w/gal 4.225% state ~es tax (4.225 Y-8. 1% roles @ in restaurant)
O-3.5Y0local des tax (includes O-1.2% transportation sales ti)

Nebraska $.231gal $.751gal I4% or less $3.oo/ga3 5% state sales tax

$1.35/gat over 14% @/ml .5% Iwal =Ies tax

$.05/gal prcduced in farm wineries

Nevada $.09/gal $.40/gal I4% or less $.40/gal 14% or less 6.5% state sales tax (includes 4.5% county sales tax)

$.75/gal over 14% to 22V0 $.75/gal I4% to 22% 0%-0.5% lwl Sales tax
$2.05 /ga.l over 22% $2.05/gal over 22%

New Jersey $. t 2/gal $.7olgal $4.4olga3 6% state sales tax
0’/-3% locat sales tax (on-premise only)

New Mexico $.411gal $1.70/gal 14% or less $b.oblgal 5% state des W
$5.68/gat over 14%2 I% G%l.8 125% local sales tax

$.38/gal first 80,W liters small 0%5% local exciw tax
domestic wineries

$.76/gal 80,~-220,000 liters
small domestic wineries

New York $.211gal $.19/gal still $.041gal not over 2% 4% state Aes tax
z $.33/gal New York City $.95/gal sparkling $2.541ga3 over 2%
?

0%4.5% local roles tax

$.57/gal artificially carknated
u

but not over 24%

~, $.04/gal cider
:

$6.43/gal over 24%

g
$1.50/gal additional
New York City

%
s North Dakota $.08/gal bulk $.501gal less than I 7%
~ $.16/gal bottle<cans

$2.50/ga3 distilled 7% state alcohol tax in lieu of general des
$.@/gal 17% to 24% $4.05/gal alcohol @/r2% Iwd sales tax

% $1.00/gal sparkling

;
Oklahoma $.4olgal $.72/gal I4% or less

L
$5.561gal 4.5% state sales tax

$.3@gal under 3.2”/a $1 .Wlgd over 14% 0%-6% Iml sales tax
7
%

$2.08/gal sparkling

I

$1 .00/bo~l. enforcement tax on-premise wine md spirits

*
$1 .Wlc= enforcement tax on-premise bea

3
I2% gro= rweipts m on-premise

=.



Table 31 (cont.)

State Alcoholic Beverage Excise Tax= Rates, License States, January 1995

St8te Beer Wine Distilled Spiritsl Other Taxe92

Rhode Island $. lolgal $.601gai still $3.751gd 7% state sales tax

$.041cme wholetie tax $.751gal sparkling $7.50/gal ethyl almhol

$.301gal native

South Carofina $.79/gal $.90/gd non-native and over21 % $2.721gaJ 5% state sales M

$.05/gal 14% or less native $.25httle on miniatures 0%- 1% local des tax

$.45/gal 14% to 21% native $1.81 /ca5e wholesale tax 9% surtax (spiris)

$. IS/gal additional $2.99/c& retail m
$.56icase additional tax

South Dakota $.271ga1 $.931gal 14Y. or less $.93/gal I4% or less 4% state sales tax

$1.451gal over 14% to 2WA $3.93/gal over 14% 0%3% lwal Aes tax

$2.07/gaJ over 20% to 24% and sparkling 2% wholesale tax spirits and wine

Teuness~ $. 125/gal $1.10/gat 21%0r less $1 .lOlgal less than 7% 60/0state wles w

S4.W/gal over 7% 0’/G-2,75% local des m

$.15/case wholede tax on spirits and wine
I5% on-premix

17% beer wholewlem’ tax

Texas S 19/gal 4% and less S.2041gal not over 14% $2.401gal

$.20/gal over 4%

6.25% off-premise or 14% on-premise state sales tax

$.408/gal over 14% W. OSbttIe if 2% or less O?/m2%\ocal ~les tax

$.5 161gal sparkling $.05/driok airline and train des

Wisconsin $.06igal $.25/gal 14% or less $3.251gaI 5% state sales tax

$.45/gal over 14”Ato 21% o%o.5% Iocat sales tax

Notes: In license states, the wholesale md retail distribution and sale of distilled spirik are vatc sector andlor a combination of private and public sellers.
private sector activities. In control states, in general, the state ha a monoply on the Special tax rates for native alcoholic beverages are not always included. Does not
wholesale distribution of distilled spirits. In some control jurisdictions, the state also include state and local license fees. Many states levy tax rates based o“ barrels or

monopolizes retail sales. In hailmcnt control states, the retail des are left to the pri- Iiters. These have been converted to rates per gaflo”.

i All taxes on spiris are levied for a “proof gallon”, defined as a gallon of liquor containing are used in Kansas, Minnesota, and North Dakota. The following exempt off-premise ties:
50% ethyl alcohol. Taxes on liquor containing mo~ or less than 50% alcohol are prorated Florid< Kan~, Kentucky, fvfas~chusetts, Oklahom% and Tennessee. The following have

accordingly. different rates for on-premise and off-premise sales: Arkansas, District of Columbi% and

2 Sales of liquor, wine, and beer are generally subject to the sales tax. Only Delawme, Texas.

Montan4 and Oregon exempt all liquor horn sates taxes. Special taxes in lieu of sales m

Sow=: ACIR stalTwmpiltiion tiom Commer= Clearing House, Stale TmReporter(Chicago, 1995); ad Distilled Spirits Council of tie United Sas, 1“.., Tm Briefi, 1995 (Washington,DC, 1994).



Table 32

State Alcohofic Beverage Excise Taxes:

Rates and/or Markupl, Control Stites, January 1995

State Beer Wine Distilled Spirits Other Taxesz

Alabama $1.05/gal (includes State stores 30% retail mukup or 16.99% 4% state Sales tax

$.52/gal local tax) 62% retuil markup or markup to licensees 2% s~cid sales tax

17.Y/0 mtiup to licensees $.4&case fiei8fU on state store sales additional

$.461case frei8bt 56% liquor tax 0%.6% Iucal deS tax

56% liquor tax

Private outlew.

$ 1.701ga3non-native table

$.051gal native

Idaho $.15/gal 4% or less State stores State stores:

$.451gal over 4%

5% state sales&

$1.84/case freight $1.84/cMe freight 0%2% local des m (up to 50/0on

82.1% markup 14.5% or higher $.35-$1.70 bttle @ liquor by the drink)

48% markup less than 14% de~nding on httle size 15% surtax on wine and spirits

$.35-$1.70 boa]. tax 82. 1% markup 14.5% or higher

dependin8 on bttle size 48% markup less than 14.5%

Private outlets: Private outlets

$.45!gal not over 14% $.45/gal not over 14%

$. t 51gat not over 4% $. 15Vdgal not over 4%

Iowa $. 19/gal $1. 751gal not over 17% State warehouse 5% state des tax

$.19/gal tooters under 5% (wholesale only): 0%1% local sates tax

50% markup $.05 bottle deposit

$.501case witbdtawd charge
$.20httle split case charge

Private outleti

$. 191gal coolers under 57.
g

~ Maine $.251gal State stores: State stores:

$. IO/gal premium tax

6% sates tax off-premise

-. 2V0ad valom excise 2% ad valorem excise
$,

7% sales tax on-premise

:
75% markup 75% markup

:
$.75/gal

$.15 bottle dewsit
10% ad valorem excise

$1.251prwfgal premium tax
7

$1 .25/pfOOf gal premium tax

2 $1 .491c8Sefrei8bt
~

$1 .49/ca.se fright

Private outlets:
:

Private outleti

;.
$.30/gal table $.30/gal low-alcohol excise

8 $.301gal premium tax table
e

$1.30/gal excise

$1.00/gal sparkling
7

$.241gal premium

$.241gal premium tax spmkling
~
*

z“

:



Table 32 (cont.)

State Alcoholic Beverage Excise Taxes:
z
. Hates and/or Markupl, Control Statea, January 1995
~

$ State Seer Wine Dlstillcd Spirita Other Taxesz

E
: Mtchigan $.zolgal State stores (over 2 l%) State stores 6% state sales tax

g 65% markup 65% markup $.10 depsit beer and cooler containem
12°A excise tax

~
12% excise fax

1.85% alcoholism tax
:

1.85Y. alcoholism tax

. (off-premise only) (off-premix only)

% $.25/case delivery charge
;.
~

Private Outleb: private outlek

$.5 l/8ai 16”/0m less $1.8Mgal mixed beverages
7
~ $.761sal over 16% not over 1O%

e*.
3

Mississippi $.431gal State warehou3e 24.5% markup 7% state roles tax

(s.11s wbolwle only) $Zsolgat 7V0wholesale tax
24.5°A markup 3% alcoholism tax 0’/-.25% local nlCS W (Up to 2°A

$.35/gal except sparkling $1.65/case freight off-premise, up to 2.5% on-premise)

$1 .W/gal sparkling
3% alcoholism tax

$1.65/case freight

Private outleb:

$.43/gal under 4%

Montana $.14/gal State stares
$.961c=e frei8ht
5 I% markup 750ml kttle
59% markup 375m[ kttle
42% markup 1.5 liter bttle

$.1 fittle 750ml bottle
$.OtittIe 375ml bottle
$.27httle 1.5 liter bottle
16% excise (fonitied)
10% Iiwn* tax

Private outleti

$1 .06)gal table

New $.301eal State stares
Hampshire m% table

63°A dessert and venno”tb
61% sparkling
600/nimported dessert and apritif

Private outlets:

40?/0markup
16% excise m
( 13.8% for distillers of less

Man 200,~ prmf gallons)

$.96/case freight
10% Iicen= tax

State stores: 8% on-premise meals and rooms tax
47% cordials and cocktails 10% on-premise discount from retail
46.5% whiskey price at central warehouse on mm,
46% rum, tequilh brandy, gin, vcm’ka tequila, wh[skey, cordials, brandy, gin,

vcdk% and wines

Private o“ttee: 15% disco”m for off-vremi%

$.30/8al not over 6% $.301gal not over 6% table wine from liquor stores



Table 32 (cont.)

State Alcoholic Beverage Excise Taxes:

Rates and/or Markupl, Control States, January 1995

State Seer Wine Distilled Spiri& Other Taxesz

North $.53/gal contiinem State stores: State stores: 4% state sales tax
Carolina of 7.75 gal or less No specific markup formula used 75.3684% markup

$.48/gal contiinem
O?/G-2%local sales*

$ 18.93/gaI on-premise w
of 7.75 gat or more Private outlew $.95/cme bailment on spirik

$.80/gal 17?Aor less $. 771c=e bailment surcharge on spiri~
$.91/gal over 17% $. 10bttle on spirits

Ohio $. I818al Private outlets State stores:

$.W84/602 (bttlCS and cans) $.30/gal 14% or less
5% state sales ti

$.481case handling charge 0?/0-2% local sales tax
$.98/gal over 14% to21 % t 2.35% operating cost charge Additional local taxes in
$1.481gal sparkling, carbonated, 42.86% mwkup Cuyahoga County
champagne 5% additional markup
$1 .081gal vennoutb $3.381gal over 2 lY.
$.02/gal

Private Ouoeti:
$1 .20/ga3 not more than21%
(mixed beverages)

Oregon S.081gal State stores: State stores: Items with hi8her landed case price than
I t3% markup 1t 3% markup
$ 1.40/case uwharge

$78.05 subject to mtiup of $14.45/ca5e
$1 .401case upcbarge 79.8% sum of landed price, and per case

Private outtew.
markup

$.67/gal not over 14%
$0.25/50 ml bottle

$.77/gal 14% to 21%
$0.05 beer container charge

Pennsylvania $.OWgat State stores: State stores: 6% state sates tax
27% markup 2PA markup 0%1 % Id ties tax
18% excise tax 18% exciw tax 2.5% administrative price increase on
$.54ib0tOc handling charge $.54htOe handling charge wine and spirits
$1.92/gal handling chage $1.92/gal handling charge IO% on-premi= Philadelphia

Utah $.351gal 61% mwk”p 61%markup 4.875% state des tax
$.421case warehouse out freight $.4Ucase warehouse out freight 0?/0-2.125% IQI wles tax
13% school )unch ti 13% school lunch tax

Vermont $.271gal State stores: State stores: IO”Asales tax on-premise only
66.7% mwkup and excise 75.4% mzkup and excise combined $.05 bttle deposit coolers and beer
combined imprted vodka and tequila $.15 httle deposit wine and spirik
81.8% markup and excise tequila
combined AMerican 19?Amarkup alcohol
$.05/bOtOe handling charge $.05htOe handling charge

variom markuos other mirits.
Private outlets:

$.55fgal not OVW16%



Table 32 (cont.)

State Alcoholic Reverage Excise Taxes:
=
. Rates andlor Markupl, Control States, January 1995
~

~ St8te Seer Wine Distilled Spirits Other Taxes2
.
~,
. Virginia $.26/gal State stores
8

State stores:
$.02/bOttIe not over702s

3.5% state sales tax
50% markup 20% excise tax

3
$.0265/bottle 7-12 ozs

I.0% Id wles tax

3
$1.sllgal 46.5% markup

2 $.00222/bOttle over I202s
0.470 additional local sales tax

4% excise tax $ 1.W/c& handling charge (on-premise)

; $1 .0i31cw handling charge

% Private outlets:
~~. $1.511gal not over 14%
& 4% alcohol or less taxed as beer

7
Wash i“gtonf State stores (over 8%) State stores:

=
$5.471gal

70% markup
6,5% state wes tax (does not apply

SO% markup-. $.25/gal additional m

3 $.831gal
to spirits)

18.8% liquor tax off-premise 0%-1 .7% local des tax
$.89/gal 14% or more 12.5% liquor tax on-premise
$.0 I/gal less than I4% 39.2% markup (15% discount

to on-premise licenses)
Private o“tleti Private outlets
$. l~gal 8% or less $.831gal
$.06/gal additional $.89/gal 14% or more
tax $.0 I/gal less Olm I4%

West Virginia $. 181gal State warehou~ 25% markup 6% state sates tax
25% markup $ 1.051cme distribution fee 5% local sales tax (off-premise)
$1.05/c& distribution

Private outlets
$1 .30/gal

Wyoming $.02Jgal State stores (wholesale): 17.6% m~k”p 4% state ties tax
17.6% markup
$.2wgal

$.951gal o?/c-2% local des tax
$2.75/cN freight

$2.75/cme freight

Note: tn co”trot states, in general, the state has a monopoly o“ &c wh~le%le di~ibution of In four states-low< Mississippi, West Virgini< md Wyoming—wholesate sales are a state
distilled spirits. 1“ some control jurisdictions, tic state atsa monopolizes retail sales. In monopoly, with retail sales conducted by private outtcts. Revenues in control states are
bailment conmol states, the retait wles are left to the private sector antior a combination derived from markups that yield profits for state govenunenti. In addition to state proti%
of private and public sellem. In license states, the whotesale md retail distribution and excise, sates, and other taxes also contribute revenues.
sale of distilled spirits are private sector activities. 2 Virginia exempts tiq”or sales through state storts. The following exempt off-premise

1 In 18 control states, retail or wholesale wles of spirits ze made mainly by state-wned o“t- sales—North Carolin< Vermont, and Virginia. Maine and New Hampshire have different

lets. In t2 of these states, off-premise retail des are made by state-owned stores Or agencies. rates for on.p=mise a!!d off-premise sales.

SOurce Distilled Spirits Council of the United Stales, TaxBriefs 1995 (Washi”gto”, X, hcemkr l~); Conunerce Clearing House,Stir. TaxGui& (Chicago, 1995)



Table 33

Automobile Taxes and Fees, January 1995

Certificate Operator’s sales Tax on Purchase

State Registration Fee Other Fees of Tble License Property Tax State Local Inspection

Alabama* Auto $23 $1.25 issuance fee $1s $1s (4 years) State and Iocti at 2.0%

Motorcycle $15

Cities may have

$20 original various mtes inspection stations

Alaska* Auto $35 Addltiond local fees $5 $15(5 years) Lml No tax Range State tipem may

Mciorcycle $20 1-7% ins~ct on need
Emissions when
required by city

ordinance

Arizona* Auto $8.25 Annual license tax $4 $10-$25 Exempt 5% Range Emissions,

Motorcycle $9 maximum fee based on age I%i%

$4per$1000f S7 motorcycles
$5.75, mud

taxable vdUe
air quality fee $1.50

Arkansas= Auto by weight $17-$30 $5 $14 (4 years) State 4.5?. County 1%

Motorcycle $3-$7

Safety, annual

California* Auto and motorcycle $27 Annual license fee, $10 $12 (4 years) License fee in lieu of 7.25% 1.25% Emissions, biennial

2% of market vafue property tax 8.75% 2.25%

Colorado* Auto by weight $9-$16.10 Annual specific $5.50 $15 (5 years) S~citic ownership tax 3% 0.6%4% Emissions,

ownership tax in lieu of ~rsonat $9 or less, annual
prOpW

Connecticut’ Auto (biennial) $70 S4 Clean Alr Act $16 $28.50-$43.50 Locaf 6% NO tax Emissions,

Motorcycle $30 fee original $Io, annual
(4 years)

$35.50 original

Delaware Auto $20 2.75% of net cost $15 (no lien) $12.50 (5 ye~) Exempt

Motorcycle

No wles tax Safety and emissions,

$10 motor vehicle $25 (lien) annual, no fee
document fee

District Auto by weight $&88 Title issuance $20 $20 (4 years) Exempt 9% Safety, $10, annua~

of Columbia* Motorcycle $30 excise tax,
6%7%

emissions,
annual, no f=

Florida Auto $24. IO-M2.1O $2.50 sewice fee $31.25 $20 (4 years) Exempt 6% 1-2% Emiwiom, $10,

Motorcycle $22.60 $.5o branch otice fee (no lien) muaf, Id

Gwrgia* Auto and motorcycle $20 $18 $15 (4 years) State and local 4% &l% Emissions, annuaf,

certain counties



Table 33 (cont.)

Automobile Taxes and Fees, January 1995

:
:

Cetitfic*te Operator’s
~ state

Sales Tax on Purchase

Registration Fee Other F&s of Title License Property Tsx State heal lns~ction
.
~,
. Hawaii*l Auto and motorcycle $20
2

Annuat $2-$3 $8.50-$12 Exempt 4% No tax Safety, $ I0.75,

3 vehicle wei~t tax (4 years)
-,

annual

&
ldabol Auto $16.08-$36.48 Additional fees

:
$8 $19.50 (4 ye=) Sate 5% No tax Emissiom,

Motorcycle $9.00
~

Ada County

-z Illinois Auto $48 $13 $10 (4 years) Exempt 6.25% 0.25Y&l% Emissions, Chicago
& Motorcycle $30
.

area, no fee

~ Indiana* Auto $12.75 AnnuaJvehicle excisew $5 $6(4 yeMS) Excise tax in lieu 5Y. No ti Emissions,
*-. Motorcycle S12.75 AnnuaJ county SW
2

of propeny tax certain counties

Iowa* Auto by weight and age varies $10 $8(2 yeWS) Exempt 5% Peace officers may

Motorcycle $20 inspect o“ need

Kansas* Auto by wei~t $25-$35 $3.50 $8- 14(4 yem) B=d on local ad 4.9% 0.5% or 1°A State trmpers

valorem rates and may perform spat
Motorcycle $11 collected by counties inspections

Kentucky* Auto $12 $2 clerks fee $6 $10 (4 years) State and Iwal

Motorcycle

6%

$9

Emissions,

for registration Jeffemon CO”nty

Louisiana Auto md motorcycle $19 $18 (4 yeas) Exempt 4% Parish

$1 per $I,WO actual value

Safety and emissions,

and city $102 annual
at time of initial registration 0.5.5%

Maine* Auto $22 Annual excise tax $10 $30 (6 years) Municipal excise 6% No tax

Motorcycle
Safety, $6, annual

$18 tax in lieu of
property ta..

Maryland’ Auto by weight $54-$81 5% excise tax at $15 $30 (5 yem) Exempt Excise tax in lieu
Motorcycle

Safety, emissions
$37 time ofpurchme of sales 1= in metro ~ea, $8.50

Massachusetts+ Auto (biennial) $30 hnual motor vehicle $50 $33.75 (5 Yem) Motor vehicle excise 5% NO tax Safety and emissions,

Motorcycle $20 excise tax and $20 exam fce lax in lieu of $15, annual
pro~rty w

Michigan* Auto (price based) $11 $12 (4 years) Exempt 4% No tax
Motorcycle $23

Safety, individual
inspection on

reasonable grounds;
emissions in certain

counties



Table 33 (cont.)

Automobile Taxes and Fees, .fanuary 1995

Certificate Operator’s Sales ‘fax on Purchase

State Registration F= Other Fees of T]tle License Property Tax State Local Inspection

MlnnesOta* Auto: regular tax = $10+1.25% Excise ~ 6.5% $2 $22.50 (4 years) Exempt Excise tax

of a base value equaling a

Safety, municipalities

(at time of in lieu may ins~ct;

percentage of manufacturer’s purchase) of sales tax emissions, annual,

su~ested retail price Twin Cities Area

Motorcycle $10

Mississippi Auto $15 use w 3% $2.50 $20 (4 years) slate 3% NO tax Safety, $5, 8nnual

Motorcycle $8

Missouri+ Auto by horsepower $18-$5 I Transportation sales tax $8.50 $7.50 (3 years) Local 4.225% Combined Safety, $7, annual;

Motorcycle $8.65 city and emixions, in SL Loui>
county and St. Charles,

0.375 YC-3% St. Louis, and
Jefferson counties

$10.50, annuat

Montana’ Auto $10.25-$15.25 $5 $16 (4 YcMS) State and Iccal ts% None

Motorcycle $5.50 2-3% oftrade.in value

Nebraska’ Auto $20 Additional fees $10 $15 (4 years) Local 5% o.5vc-t .5% None

Motorcycle $6 $2.50 (annual)

Nevada* Auto $33 Annual privitcge tax $20 $20.50 (4 y.~) Privilege tax 2% 3.75-4% Emissions, annual

Motorcycle $45 in lieu of in Clarke md

proprty tax Wa.shm, fees vq

New Auto by weight $t9.20-$43.20 Annual municipal $20 $32 (4 years) Municipat fee No sales tax

Hampshire’

Sdety, annual;

Motorcycle $t3 fee by weight in tieu of emissions in certain
and age proprty tax counties, $10, annual

New Jersey’l Auto by weight and age Temporary $5 $17.50 (4 years) Exempt 7% NO tax Safety, mnuat

$32.90-$93.90 additional
? Motorcycle $12.50; rc8istrati0n fee
..
2 New Mexico Auto by weight and age Excise [u 3% $5.50
:

$lb$42
$13 (4 years) Exempt Excise w i“ lieu Emissions,

(at time
: Motorcycle $12.80

of sales tax Bemalillo County,

. of purchase) biennial
;.

New Yorkl& Auto by weight $.86/100 Ibs. $15 additional for $5 $10 (4 years) Exempt 4% Cities and Safety, $10, an-
Upto 3,5W,.7 New York City

$t.25pereach
counties

~ residents
nual; emissions, i“

o-4.5% certain counties $9,
. additional IW Ibs. annual
=. Motorcycle3 $lt.50



Table 33 (cont.)

Automobile Taxes and F&s, January 1995
=
.

z Certificate Operator’s
$ s~~e

Sales Tax on Purchme
Registration Fee Other Fm. of Tttle License Property Tax state hell Inspection

%~
North Camlitta Auto

s
$20 AnnuaJ hi8hway $35 $15 (4 yem) No tax

Motorcycle $12
Hi@way “se tax Safety, $9.25,

ttsetaY.
7

in lieu of&es tax

%
~

~ti; etnissi~m

in certain counties,

S19.SO, annual

a North Dakoti Auto by weight and age Excise w 50A
:. $5 $10 (4 years) No tax Excise tax in lieu

$25-250
Random,

g
~ Motorcycle $21

of sales tax no fa

&
E OhiOL* Auto $22.75 Counties and
~

$5 $9.75 (4 ym) Nom 5%
Motorcycle $16.75

county Emissions in certain

3
cities may levy 0.25%2% counti~ S8,
re8istrati0n fe annllak saf~,

up to $20 random

Oktaboma* Auto $17.75 Exciw tax $11 $14(4ym) Exmpt Excise m in lieu safety, $5, annual
Motorcycle S17.75 3.25% $18 origiti of sales tax

Or~Onl Auto (bienniat) $30 $10 $26.25 (4 ye~) Exempt No saJes m
Motorcycle (biemial) $9

Emissions ti

Portland metro area,
Jackson County, ad
Mtdtnomah County,

biennial

Pennsylvania Auto $24 $15 $27 (4 ye~) Exempt 6% 1% Phila- Stiq and emissions,
Motorcycle $12 delphia in Philadelphia,

Pittsburgh, and
Allentoti

Bethlehetiaston,

Rhode Island Auto $30
Motorcycle $13

annual

$25 $30 (5 years) Local 7% No tax Safety and emissions,
$ I2 original $12. annual

South Carolina Auto $12 $5 $Io (4 years) LocaJ
Motorcycle $5

5% No tax Safety, $3, annual

South Dakota* Auto by weight $20-s40 Excise tax 3% $5
Motorcycle

$6(4 YWS) Exempt Excise tax
$7.50-$10

Cities None
in lieu of variable

state wles tax

Tennessee* Auto S.23 Wheel tax $8 $19.50 (4 years) LocaJ 7.75% County 1-2.75% Safety and
Motorcycle $16 emissions in

certain cities



Table 33 (cont.)

Automobile Taxes and F- January 1995

Certificate Operator’s

State

Sales Tax on Purchase

Registration Fee Other Fees of Title Ltcense Property Tax State Local Inspection

Texas* Auto by weight and age $.30 $13 $16 (4 years) Lwal

$40.50-$58.50

6.25% 6% Safety and emissions,

reflectorized fee $10, annual

Motorcycle $30

Utahl Auto $11 $6 $15 (5 years) Local 6.25% county Safety, $10, annual;

Motorcycle $12.50 7.25% 0-2.25% emissions, Davis,
Sdt L&e, Utah,

and Wcber cnunties

Vermont Auto W2 $10 $20 (4 years) Exempt 5% No tax safety, mud

Motorcycle $20

Vtrginia* Auto $26.50-$31.50 $400 fee if not $10 $12 (5 years) Local 3% NO tax safety, up to $10,

Motorcycle $24 covered by licensed mud; emision%

insurance Up to $13.50, annual

Wash ington*l Auto 2.2Y. annuat M.25 $14 (4 years) Annuat excise w 7%8.2% county Emissions

original $27.95 excise tax plus in lieu of proprly tax in certain -

rmevld $23.85 $5 tiling fee biennial

Motorcycle $27.85

W=t Virginia*l Auto by weight and age Titilng tax 5% $5 $10.50 (4 years) LA Titling tax in lieu Wev, $7, annual

S26.5!3-$37.50 (at time of pure-) of des tax

Motorcycle $13.50

Wisconsin Auto S40 $12.50 $15 (4 years) Exmpt 5% county Safety, random,

Motorcycle $20 0.5% emissions in certain
>
Q

mlnttics, annual

~ Wyoming” Auto $15 ANtti county tax S6 S1O (4 years) $5 mewtd Exempt 4% county o-2% None

% Motorcycle $5

..
g – tax may apply
]

5
1 The following states have additional f= when license plates are issud Hawaii, $3.50-$5.@ New J-, $2.40 New York, $5.5U Ohio, $2.00; tigon, $2.50; Utah, $5.~, Washington,

$3.@ and West Virginia, $1.50.:
%
; ●State Notes
.
E

Alabama7 Sales Tax All new title licenses on passenger vehicles may alw be property Tax Incorpomted cities and hrougbs may impose vehicle

~ subject to county md city taxes. registration taxes in lieu of use or pro~rty taxes on
g

5 Alaska Other Fees Municipalities may impose sales or regismtion taxes.
vehicles subject to state license fees.

❑
✎



Table 33 (cont.)

G
Automobile Taxes and Fees, January 1995

0

●State Notes (cont.)G
P

Colorado

Connecticut

District
of Columbia

lns~tion

Other Fees

Propeny Tax

Sales Tax

Regismtion Fee

Regisntion Fee

Other Fees

pro~rty Tax

[m~tion

Other Fees

Prow Tax

Sales Tax

Impection F=

other Fees

Phcunix and Tucsm metropolitan areas only.

License &x is 4°h of assessed value. During the first

year. assessed value is 60% of manufacturer’s base
retail price. 15“A less than preceding yew in following
years.

State has ~rsonal pr~~ tax assessed by counties at

varying rates.

Sales Iax Wplies to new or used (if not previously regis-
tered in the swe) vehicles with a selling price of S2,M10
or more, addhional 1% 1A tax in some areas.

Fee of S1 to $4 on vehicles in certain air quality mm-
agement districts; S I for law enforcement on vehicles
registered between 1986 and 1992, $1 for auto theft

deterrence for s~citied counties.

Additional fees de~nding on age of vehicic $12. 0-6
years; $10,7-9 y-; $7, lW years.

AMual specific ownership m based on first year of ser-
vice at 2. 1% to tenth year at $3.

Local properly taxes at 70% of assessed valuation,
based on the Stie Valustion Book. MO rates vary.

Inspections are required on automobiles 10 years or
older that are changing ownership, or On out-of-state
vehiclm registd in Connecdcut for the timt time.

Title isumce excise tax breed on fair market value; for
automobiles less than 3.500 Ibs., the rate is 64A for
automobi Ies 3.5(M ibs. or more, 7%.

State miilage 114milk coumy rates vary.

Additional 1% rapid transit tax in Fulton and DeKalb
countie% or 1% IA option tax in cert8in jurisdictions.

Annual emissions ins~ction for vehicles i-egistemd in
Fulton, tiKdb. Cdb, Clayton, md Gwinett counties.

Vehicles under 4,00 I Ibs. subject to $.075 pcr pound
weight tu, 4,001-7,000 Ibs., $1 .00/1b.; 7,001-10,000

Ibs., $1.25 /lb.; over 10,000 ibs., $150 plus county
weight taxes, County weight taxes range from S.005ilb,

toS.0125ilb. Highway tiutification fee. $1.

Indiana

Iowa

ffinsas

Kentucky

Maine

Maryland

Other Fees

Registration Fee

Regismtion Fee

Sales Tax

Prom Tu

Other Fees

Registration Fee

Mawhusctts OtherFees

Michigan Registration Fee

Mlnnesoti Registration Fee

Mi-uri prow Tax

other Fees

Vehicle exciw fax $12-$1,063. County suti T/~1 O% of

state exci= tax. Minimum tax, $7.50. Wheel tax, $5-840.

Molor vehicle fee 1Y. of value. plm $.40 for each 100

Ibs. or f’action thereof of weight. Minimum fee, $5. On
vehicles more tbm 5 mtiel yeaIs old, fee based on tie
value shall be 75°A of the rate m fixed when ne% 50%

aRer 6 model Y- 10% tier 7 mdel ye~.

$25 for vehicles 4,500 lb. or less and $35 for vehicles
OVW4,5W lbs.

A 6% use tax is imposed on 90?? of retail price of new
vehicles and 100/. of retail price of used vehicles regis-

terti for first tiw, or on transfer of ownership of vtil-
cle previously registered

Personal pmpe~ taxes levied at time of registration hy
state and IOCNtaxing districts at varying rates.

Annual munici@ excise taxes 2.4Y+ first YW, 1.75Ya

second y-. 1.35%, third Y- I% fourth yew .65Y%
tifi y-, .4”/%s“ti and succdrng years.

Additional $8/year surcbargc, with regisbation fee.

Annual statewide exci= m of $25 per S1,~ valuation

bad on a prcentage of the vehicle’s factory list price.
Percentage ranges from 90% ti the year of manufacture
to IO% in the ti~ and smeeding y-,

For 1983 or earlier mcdels, fee based on weight of $.90
per 100 Ibs. plus an additional $5 processing fee. For
1984 and later model y-fee M on manufacturer’s
list price PIUS an additional $5 processing fee, Fee

decmses 10% each of the next 3 years.

$10 w plus tax eqml to 1.25% of the 08se value. Tax
reduced every 2 years based on depreciated scale, $35
minimum.

State personal pm~ tax, paid to county or township.

Cities of over 400,~ ppulation may im~se ms-

POmtion sales tax of S% on sales of personal property
or taxable services.



Table 33 (cont.)

Automobile Taxes and Fees, January 1995

●State Notes (cont.)

Montana

Nebraska

Nevada

New
Hampshire

Registration Fee

Sales Tax

Property Tax

Registration Fee

Property Tax

Other Fees

Sales Tax

Other Fees

Other Fees

Includes $.50 fee Wr registration for weed control. Cars
weighing 2,850 lbs. or under, $10.25; over 2,850 lbs.,

$15.25.

Sales tax on new passenger cars baed on F.O.B. factory
or F.O.B. Prt of entry list price and date of purchase.

2% of market value (blue book value). Counties may

impose an additional .5% ~rsonal proprty tax.

Includes $2.50 collected by the county treasurer.

Valuation is by the state; assessment and taxation arc
h)cal.

The privilege tax is figured by multiplying tie manufac-
turer’s suggested retail price (less additions) by 35%,
multiplied by a depreciation figure, multiplied by $4 per

$IW valuation. Supplemental privilege tax of additional
$.01 authorized in Clark County and by local ordinance.

2% state, 1.5% schml supprt tax, and 2.25% city and
county relief tax. 0.25”/o transportation tax applicable in
Washoe, Storcy, Nye, Churchill, White Pine, Carson
City, and Clark County

Local municipal permit fee b~d on ycu of manufac-

ture and valuation. Rates: 18 mills, current year vehi-
cles; I year old, 15 mills 2 years, 12 mills; 3 years, 9
mills; 4 yews or older, 6 mills. $5 minimum.

An additional registration fee of $15 is imposed on
motor vehicles manufactured prior to the 1989 model

yew, and an additional fee is imposed on motor vehicles
manufactured in the 1989 model year or later, equal to
J40 for the first 2 years and $15 for each year thereafter.
These additional fees apply to registrations issued or

renewed onorafter 711190through 12/31196.

Ohio

Oklahoma

South Dakota

Tennessee

Texas

Virgin in

Washington

West Virginia

Wyoming

Registration Fee

Registration Fee

Otier Fees

Registration Fee

Other Fees

Registration Fee

Other Fee

Property Tax

Registration Fee

Wer Fees

I Registration Fee

Other Fees

Includes $2.50 issuance fee and $.50 reflectorizatiOn
fee.

There is an additional fee of 1.25% of the facto~ deliv-
ered price forthetirst year, and then 90°/’ of previous
fee each yew up to the 12th yex; the 13-20th ye~s’ fees

areequal to the 12th year’s.

Excise tax of3.25% of the value is imposed on the
transfer of each vehicle. A new vehicle is valued at fac-
tory list price. Ausedvehicle is valued at 65% of such
list price for the second yex and 65% of the previous

ye=’s value until it reaches a minimum value of $250.

Fee is reduced 30% when auto is 5 yeus or older.

hnual whecltax isimposed by some counties. Tbe
mge is from $5.50 to $35.50.

Fees based on age for vehicles 6,OOO Ibs. or less.

Counties may impose an additional fee not to exceed
$11.50 for the county’s road md bridge fund.

Some counties charge $5 road md bridge fee.

City and county personal property taxes range from 1%

to 7.2”/o.

Local vehicle regisuation fee of $15 cotlected in King,

Pierce, and Snohomish Counties.

tiy city that operates a transit system md my county

transportation authority may impose, if voters approve,
an additional excise tax not to exceed 0.81”/0.

Includes $1 for highway litter control and $.50 for insur-
ance enforcement.

The county tax is 3% of 60% of factot’y price in the first
ye~ to I5Y. after five yews.~

;
; Source ACIR stiff compilation from Commerce Clearing House, Sla!e Tm Reporter (Chicag., IW4); and American Automobile Asso.iati.n, 1995 Dige$f o/MoIor Lnws (Heaihrow, Floriti 195).



Table 34

G
State Severance Taxes: ~tes and Bases, December 1994

.

Stite Product w

Alabama+* Iron ore $.03 mr ton
Pine lumber $.50 ir 1,~ fi., $.75 w 1,~ fL if sold w logs
Hardwoods, cypress $.30 per 1,~ R., $.50 per 1,000 ft. if wld as logs
Pulpwood, chemical wd, hits $.25 per cord (128 cubic fti)
Pine ore mine props $.75 per 1,~ ff.
Hardwood ore mine props $.50 per 1,~ R.
Piling md poles $1.875 per 1,~ hard ft.
Pulpwocd chips $.25 per 190 cubic feet
Gum turpentine $.15 per barrel (4W Ibs.)
Tarwood S.125 Per ton
Cross ties $.015 each
Switch ties $.02 each
Mine ties and coal mine props $.125 per ton
Oil and gas 1VA of gross value of point of production

coal $.135 Ft0n
Lignite $.20 per ton
Tu~ntine $.15 per barrel

Alaska= Salmon, canned at shore-based site 4.5% of value
All other fish 3% of Vable

Fish processed off shore 5% of value

Oil Greater of $.do per bnrrel for old cmde oil ($.80 for all other) or IS% of modified ~ss value
Gas Greater of $.W ~r 1,~ cubic fi. or 10% of modified goss “alue

Arimna* Minerals 2.5% of net severance base

Timber 1.5% of value

Arkansas*+ Bauxite, barite, titanium ore, zinc, etc.

coal
Iron ore, lignite
Crushed stone, granite, wd, gravel, etc.

GWsum
Timber produck
Saltwater (used for prtiuction of bromine)
Diamonds

Oil
Gas

$. I 5 per ton
$.10 Fr ton

$.02 ~r ton
$.04 per ton
$.015 Fr ton
$.178 Pr ton (pine~ $.125 ~r ton (all other wood)

$2.45 F thowd bmels
5% of value

5% of market value from wells prducing 10 barrels per day or mom, 4Y. if 10 barrels per ‘dayor less

$.003 Fr 1,000 cubic tl

California Oil and gas $0.025221 Pr b-l of oil or ~r 10,000 cubic R of gas



Table 34(coM.)

State Severance Taxes: Rates and Bases, December 1994

Stite Product Rate

Colorado* MetaOic minerals 2.25% of gross income over$11 million

Molybdenum ore $.05 Vr ton
coal $.36 per ton
Oil shale 4% of market value

Oil and Gas 2.13% of market value, gross income less thm $25,0fM

3. 13°/0more than $25,000 but less than $IOO,WO
4.13% more than $100,~ but less than $300,000

5. I 3% greater than $300,~

Florida* Oil 8% of ~oss valuq 5Yeof goss value for smatl well oil and tertiary oil; 12.5% additional for esca~d oil

Gas $.124 per 1,0013cubic feet
Sulti $2.31 per long ton
Solid minerals 5% of market value, except phosphate rock ($ 1.68 per ton) and heavy minerals ($ 1.71 ~r ton)

Gmrgia Phosphates $1 .W per ton

Idaho* Ores 2% of net value

Oil and gm $.005 per barrel of oil or Fr 50,0~ cubic feet of gas; additional 2% of maket value prtiuction tax

Illinois Timber 4% of market value

Indiana Oil and gm 1% of market value

Kansas* Oil ad gas 8% of market value

coal $1.00 per tOn

>
~ Kentucky Oil and coal

$

4.5% of market value (minimum m for coal is $.50 pr ton severed)

Other natural resources 4.5% of gross value less tisportation expenses
-.
g,
$ Louisiana* Coal, other ores
~

$.10 Fr ton
Li8nite

7
$.12 pr ton

Gravel
a

$.06 per ton

;
Marble $.20 ~r ton
salt

%
$.06 pr ton; $.0i35 per ton (for u= in manufacturing)

Sand, shells; $.06 ~r ton

& Stone $.03 PI ton
sulfur

7
$1.03 per long ton

* Timber pown on lands under reforestation contracts 6“A of average stumpage market value
2 Timber, other thm vi~in timber 5% of ave~e stumpage market value (pulpwod); 2.25% (all other timber)~.



Table 34(cont.)

State Severance Taxes; Rates and Bases, December 1994

State Product Rate

Louisiana (cont.) Gas and natural gas liquids $.10 Pr I,MO cubic ft
Oil 12.5% of the higher of ( 1) gross receipts less O’ansprtation expenses or (2) the psted field price
Freshwater mussels 5% of revenue from first sale

Maine Minerals Greater of the value of facilities and equipment multiplied by .005, or tbe gross proceeds multiplied by .M9

Maryland+ Coal (o~n pit or strip mined) $.09 per ton to state and $.06 per ton to county

Michigan Gas 6% of market value
Oil 7,6% of market vduq 5% of market value for strippr well crude oil and crude oil from marginal properties

Minnesota+* Net proceeds from mining 2% of market value

Taconite (iron sulphide and agglomerates) $2.054 per ton ($.05 Fr ton for agglomerates)
Semi-taconite and agglomerates $.10 perton($.05 pertonfor agglomerates) pl”z $.001 perlY. that iron co”te”texceeds55Vo

Mississippi+ Oil and gm
Saw logs pine and sofi wwd
Saw logs; hardwwd
Lumber, including cross ties
Poles, pilings, ~sts
pulpwood, except pine
Pulpwood pine

Stumpwood or other distillates
Crude gum turpentine
salt
All other timber products

6% of market value plus $.035 per barrel of oil and $sM4 per t ,tU)Ocubic fi. of gas
$ I .W per I,000 ft.
$.75 ~r I,mo R.

$75 pr 1,000 ft.
$.036 per cubic fi.
$.225 per cord
$.30 Wr cord
$.25 per ton
$.30 ~r barrel
3% of market value
$.75 per 1,000 feet or $.375 per cord

Missouri

Montana*+

Coal (surface mined) $.45 per ton for the first 50,W0 tons; $.30 per ton for next 50,W0 tons

coal –under7,000BTUllb. 10Yoofmmket valuc(sutiace mined); 3Vaofmakct value (underground mined)
coal @ver7,000 BTU/lb. 15Voofmarket value (su~ace mined); 40hofmsket value ("ndergrou"dmi"ed)
Metailiferous minerals t .81% of market value over $250,0W
Gold, silver. md platinum 1.6% of market value over $250,000

Oil 5% of maket value
G% 2.65°/0 of market value
Micaceous minemls $.05 per ton
Cement $.22 Fr tow $.05 per ton for cement prcduc~, plaster, gypsum, or gvpsum products



Table 34(conl,)

State Severance Taxes: Mtes and Bases, December 1994

Stite Product Rate

Nebraska Oil and g= 3% of market value (2% from wells praducing less than 10 barrels per dayk conservation tax 4 milltidoll~

Uranium 2% of market value over $5,~,~, conservation tax 4 mills per dollar

Nevada’ Minerals (excluding WL gravel, and water) 2% if less than 10% of gross proceeds

2.5% more tian 10% but less tian 18%
3% more tbw 18“Abut less thm 26%

3.5% more tbm 26Y. but less than 34%
4% more than 34% but iCSSthm 42%

4.5% more than 42% but less thm 50%
5Y. if greater than 50%

Royalties 5%

New Hampshire’ Refined ~tro[eum prcduct 0.1 o??

New Mexico’ Potash 2.5% of m~ket value

Copper 0.5% of market value

Molybdenum, Ieai zinc, thorium, rare earth O.125% of market value

Pumice, ~sum, sand, gravel, clay, and other minerals O.125% of market value
Uranium ore 3.5% of market value

coal S1. 17 pr ton (surface minedk $1.13 pr ton (underground mined)
T1m&r and nonmetallic minerals O.125% of market value

Oil and gm 3.75% of market value

Gold and silver 0.2% of market value

North Carolina 011 Not over $.05 per barrel con%madon tax

G~
>

Not over $,W5 per 1,~ cubic feet consewation tax

~ Softwood saw timhr, veneer logs, and bol~ $.50 per 1,000 fi.

? Hardwcod saw timber, veneer logs, and bits
~,

$.40 per 1,~ R.
Sofhvoti pulpwood, md other products

g,
$.20 Wr cord

~m Hardwwd pulpwcod, and otbcr prtiucts $.12 WI cord

~
North Dakota* Oil% II .5% of market value

e Gas
:

$.03g5 Pr 1,wO cubic feet

Coal
2

$.77 per ton

2
~ Ohio coal
~

$.07 per ton; $.08 in yeus to bring balance of reclamation =cOunt tO $2 mioiOn

. salt $.04 Fr ton
~ Lmestone, dolomite, sand, and gravel $.02 per ton
m Clay, sandstone, shale, gypsum, and qumite: $.01 per ton

3

~



Table 34(coti.)

State Severance Taxes: Rates and Bases, December 1994
&
g

Stite Product
g

Rate

~, Ohio (COW.) Oil
a

$.10 Wr barrel
Gas

2
$.025 per 1,~ cubic R.

2
~ Oktahoma* Asphalt, ores of le@ zinc, gold, silver, and copper 0.75% of market value
*
s Lhanim
g

5% of market value
Oil and gas 7.085% of market vatue

%
.2
Q Or~On* Oil and gas 6% of market value

Forest prcducts% $1.87 per 1,~ t. (more than 25,~ ft.)
&
2~. South Dakota Ene~ minerals 4.74v0 of mwket value
3 Precious metals $1-4/.. depending on average price during quarter

Tennesee+ Oil and gas 3% of maket value
coal $.20 Fr ton

Texas Cement
Sulfur

$.55 per ton

G%
$1.03 per ton
7.5% of market vakue plm $.00081 pr barrel

Oil ~e greater of 4.6% of market vtiue or S4.64 ner barrel Dlus $.005 Wr barrel

Utahi Gas 3.2% of value up to and including the first $1,50 Wr 1,000 cubic h. and 5.2% over $1.50 w 1,00i3 cubic R.
Oil 3.2% of value up to and including the first $13 per barrel and 5.2% over $13 per barrel
Metalliferous minerals 2.6% of market value above $50,M

Virgimia+* coal $.055 per ton (surface mined); $.045 per ton (deep mined)
Pine hunkr $1.15 perl,000fi.
Hardwood, cypress, and all other $.225 per 1,000 fi.
Pulpwwd, cbemica) wocd, etc. $.475 per cord (pinek $.1125 Wr cord (all other)
Chips manufactured from round wd $.00986 per 100 Ibs. (pine); $.00234 Pr 100 Ibs. (atl other)
Railroad ties $.038 each (pin.~ $.01 each (ail otier)
Lumber used in mines $1 .W5 pr 1,000 R. (pinek $.2475 pr 1,o0O fi. (all other)
Keg staves $.038 per 400 inch bundle (pine); $.015 per 400 inch bundle (all otier)
Keg heads $.115 WI 100 keg heads (pine), $.045 per 1~ keg heads (all other)
Ti8bt cooperage $.045 per stavq $.09 Fr 100 keg heads
Pilings and poles 2.3 1% of invoice value

Washington Uranium and thorium $.05 Vr pound
Chinook, cobo, chum srdmon and anadromom game fish 5.25% of market value



Table 34(cow.)

State Severance Taxes: ~tes attd Bases, December 1994

State Product mte

Washington (cont.) Pink md sockeye salmon 3.15% of market value

Oysten 0.08% of market value

Other focal fish and shell fish 2. I% of market value

West Virginia coal 5% of market value

Limestone or sandstone 5% of market value

Timber 3 .22°A of market value

Oil 5% of market value

Natural gm So/aof market value

All other 5% of market value

Wisconsin Metdliferous minerals 3% of net proceeds greater than $376,601 but less than $7,533,600
7% Fcater thw $7,533,6W but less tbm $15,067,000
10% greater than $15,067,0W but less than $22,60i3,600

13% greater than $22,600,600 but less than $30,134,200
14% greater than $30,134,200 but less than $37,667,~0
15% greater than $37,667,600

Oil and g= 7% of market vatue

Wyoming Oil and gas 6% of market value (1.5% oil from collection wells until 1999)

Uranium 4% of market vatue

Underground cod 5.25% of market value

Surface coal 6.5% of market value

Trona 8.5% of market value

+ May& additional local ti.
>
Q
: ‘State Notes
.
g, Alabama Forest products~

Oil and gas

A privilege w equal to 50% of the severance tax is
impowd on processors of forest prcducts and manu-

facture~ using forest products.

Includes 2% conservation and regulation tax tax

rate is reduced by 2 Wrcentage pints if drilling per-
mit wm issued after July 1, 1988. TU is 40/0 for
wells prcducing less thm 25 barrels of oil per day or
less than 200,~ cubic feet of gm ~r day; and 6%

for certain off-shore and on-shore wells occluded

gas from coal seams is tied at 2% of value for the
first 5 years.

Alasb Oil and Gas Oil producers aIe subject to a surcharge of 5C pel
barrel produced. Additional tax of $.W4 per barrel
of oil and $.00008 per 1,000 cubic &. of gas is
imposed.

Arizona Minerals Net revenue b~ is the greater of ( I ) the gross value
of the product multiplied by the ratio of mining costs

to production costs; or (2) 50% of the difference
between the gross value of production and out-of.

state production costs.

Arkansas Gypsum If not used for or sold for manufacturing in tiansa



Table 34 (cont.)

State Severance Taxes: Rates and Bases, December 1994

‘State Notes (con!.)

oil

Colorado All produce

Coal

Oil shale

Oil and Gas

Florida Solid minemls

Idaho ORS

Kansas Coal

Louisiana Gas

into u[timate consumer gocds, chemicat ~ade lime.
stone, or silica sand,

Plus an additional 25 mills per barrel and an addi.

tional Iv pr barrel.

A credit is allowed against severance taxes for which
first severance was after 613t3179, or fOr in~rem~d

production tier 6130180.

The first 25,000 tons per quarter (8,oOO tons after

613012000) we exempt from tax. The tax rate will
change by i% for each 1.5% change in the U.S.
Bueau of Labor Statistics Producer Price Index.

The tax rate is 1% for the first yew, 2% for the sec-
ond yew, 30/. for tbe third yew, and the full rate for
the fourth and subsequent yews. The first 15,000
tons per day of oil shale or 10,WO barrels per day,

whichever is water is exempt.

Includes a conservation tax of. 11% and additional

surchar8e of .020/..

Clay, gravel, phosphate rock lime, shells, stone,
sand, heavy minerals, and rare earths. 6% begiming
7/l /95, 7% on 7/1196, 8% after 7/1/97.

Net value is determined by (1) sross value less all
mining and processing costs and federal depletion
allowmcq or (2) gross value for federal royalty pw.

poses iess al} C05LSof mining aftributab]e to ld&O,
less applicable ponions of federal depletion

allowance.

Additional tax of $50 plus mined land conservation
and reclamation tax of “ot less than 3C Wr ton b“t
not more thm IW Fr ton is im~sed.

At 15,025 Ibs. ~r W. inch of pressure at 60 degrees

F; from oil wells at less than 50 lbs. per sq. inch
pressure, 3G per 1,000 cubic it.; from wells inca-

pable of producing an average of 250,000 cubic fl.
per day, $.013 ~r I,OW cubic ft. Na~I gas, cm.
inghead gas, and other natural gas Iiq”ids, 7C per
1,000 cubic fi.

Oil

Minnesota Mining

Taconite

Montana coal

All prtiuce

M:taftiferous
mlnerafs

Oil

Gas

Includes distillate, condensate, or similar resources.

Rate is 6.25% of market value from wells incapable
of producing minimum average 25 barrels per day;
3. 125% for reclaimed oil and wells incapable of pro-

ducing more than 10 barrels Wr day.

Excludes sand, silic~ gravel, cmsbed rink, building
stone, limestone, granite, dimension granite, horti-

cultural peat, clay, soil, iron ore, and taconitc
deposits.

Additiond tax of 10@per ton on tailings prcduccd by
mining and quarrying not in accordance with the
Pollution Control Agency and Department of
Namra.1 Resources.

The first 20,000 tons produced i“ a calendar year are

exempt if total annual production exceeds 50,000
tons. If annual production is less thm 50,000 to”~,
all coal is exempt.

Additional 7% surtax required,

Metals, precious and semi-precious stones.

Rate is 2.5% from wells usi”8 tertiary recovery

metbcds; 5% from stripper wells (first 5 barrels per
day are exempt).

Rate is 1.59% from wells producin8 more than 30
1,000 cubic ft. per day in previous calendar year;

rate on first 30 1,000 cubic fi. is .2%.

Coal, micaceo”s Additional tax of $25 plus 0.5% of gross value (4%
minerals far talc, 0.4°h for coal; 2% for vermiculite) over

$5,000 is imposed under the resource and cement
indemnity trust tax. Taxpayers paying the metal

mines tax are exempt.

Nevada Oil and Gas Additional tax of $.05 per b=l of oil or per 50,000
cubic feet of natural gas plus $5o drilling fee for

each well.

Minerals Gross roles less costs for extraction tt’ans~nation to
site of retining or Ae, refining, marketing, mainte.

nance, depreciation, insurmcc, deveiopmc”t, and
royalties.



Table 34 (cont.)

State Severance Taxes: Rates and Bases, December 1994

*State Notes (cont.)

New Hampshire Refined petroleum Refined petroleum products include motor oil.
kerosene, residual oil, fuel oil, gasoline, petroleum
mphalts, road oils, and other distillates and prtiucts,

petrochemicals produced from crude petroleum.

New Mexico All products Resources excise taxes, oil and gas privilege twes.
natural gm processor’s tax, oil and gas production

taxes, consemation taxes not included.

North Dakota Oil and gm The rate is Yh of market \’aluc for wells completed
after April 27, 1987, or from wells using seconda~
and teniq recovery melhOds.

Oklahoma Oil and gm Additional tax of la per 1,000 cubic fi. of natural gm

so”rc.: Commerce Clewi.g House.5t.te Tm Guide (chicagO. ~cember lm4)

Oregon Oil and gas

Forest products

Utah Gas

Virginia Pine lumber

or casinghead gas, less 7“/. of gross value of gas is
imposed. Maximum tax is 33% of market value.

The first $3,000 of gross sales from each well, per
quarter, is exempt.

An additional privilege fax of 3 I@is imposed to fund
the Oregon Forest Resources Institute. Additional

tax of 9°k of market value of timber hwested from
Eastern and Western Oregon.

The tax on natural gas liquids is 4.2% of market
value.

Includes timber sold m logs and veneer logs.



Table 35

State Property Tax Reliefi Circuit Breaker Programs
G.
g

(Generally, Laws in Effect for 1994)

~
. Beneficiaries
~,

Average
Date of

m
(number

State

Benefit
Adoption of beneficities): Income Ctiting Description of Program Form of Retief [total in 00i3s]1

2
7 Arizona 1973 Homeowners $3,750(single Maximum tax credit is $502 for single taxpayers earning less
E 1993 Revised 1977,

State income ti

65 md over $5,500/married
$274.08

than $1,750 and married taxpayers earning less than $2,500.~ credit or rebate [86,733]
1981, 1984,

~
(24,566) (excludes Social Security Minimum tax credit is $56 with an income ceiling of $3,75o

. 19912 income) for single and $5,5oO for married taxpayers, Social Security
-.. payments ~e exempted from income limits.
z_

7
Arhnsas~ 1973 Homeowners S15,000 (WWI veterans Relief based on amount that pro~rly taxes exceed various per-

* 1992

State rebate
Revised: 1975 62 and over,

$lt8.34
and widows exclude all cenlages of household income, based on income size.

$’ 1983, 1987,
[$3,639]

widows 62 and over Sccial Security and Maximum relief ranges from $250 if income is $7,000 or less

1989, 1991 (30,747) retirement income) to $50 if income is between $11,000 and $15,000.

California 1967 Homeowners and $13,200 toml household
1993 Revised: 1971, renters 62 and over, income; $24,000 8FOSS

1973, 1977, totally disabled, household income

1978, 1979, or blind
1984,1989 Homeowners

(24,625)
Renters

(134,616)

Homeowners: Relief ranges from 96V0of tax payment on first

$34,000 of futl value if net household income is not over
$3,300 to 4% cf tax payment if net household income is not
over $13,200. Renters: Relief is based on household income
and a statutory property tax equivalent of $250. Relief also
ran8es from 96% of the propeny tax equivalent to 4% of prop-
eny tax equivalent for same income brackets as homeowners.

State rebate Homeowners

$85.32
[$2,101]

Renters

$90.79
[$12,222]

Colorado 1971 Homeownen and $7,5 W/single Relief cannot exceed $500 and is equal to $500 reduced by State rebate

FY 1992-93 Revised 1972,
$344

renters 65 and over, $ I t ,200/manied 20% of income over $5,000 for individuals and 20% of income
1973, I974, diwbled or surviving

[$13,506]
over $8,700 for married couples. Heating assistance relief can.

1975, 1977, spuse 58 and over not exceed $160 md is based on the we income and ~rcent-

1978, 1980, (39,262) age levels.

1987, 1990, (20% of rent equals tax equivalent and 10% of rent equals heat
1991 ex~nse)

Connecticut* I974 Homeowners and $ I9,4Wlsingle Homeowners: Provides for a property tax reduction based on a Reduction in tax bill Homeowners

1991 Revised: 1980, renters 65 and over, $23,8 W/married graduated percentage of tbe red property tax, with a maximum

1981, 1984,
or sue rebate 8449.52

sumiving spouse 50 benefit of $1,250 for a married couple, $1,~ for an unnIar-
1985 and over, and total Iy

[$16,289]
ried individual. Renters Expenses exceeding 5% of income.

disabled Minimum knefit ranges up to $9W for a married couple and
Renters

Rente~ (26,772) $700 for m unmarried individual.
$385

Homeowners (36,236) (35% of rent and utilities equals m equivalent)
[$10,307]



Table 35 (cont.)

State Property Tax Reliefi Circuit Breaker Programs

(Generally, Laws in Effect for 1994)

Beneficiaries Average

Date of (number Benefit

State Adoption of beneficiaries) Income Ceiling Description of Program Form of Relief [total in Ws]l

District 1974 Noneider[y $Zo,ofm Relief takes the form of a variable credit ranging tiom 95% of Income tax credit $292

of Columbia Revised: 1977 homeowners and tax in excess of 1.5% of income for incomes less than $3,000 [$4,393]

1992 renters to 75°/00ftaxinexce3s0f4%0f income for incomes between

(15,043) $15,0W and $20,000. Maximum credit $7S0.
(15% of rent eqtis tax equivalent)

Elderly, blind, or $Zo,m Credit is based on amount of property tax paid h excess of 1% Income tax credit $377

disabled bomeownem of gosshousebold income for incomes under $5,000 to taxes [$4,471]
and renters (11,859) paid in excess of 2.5% of income for incomes between

$15,W and $20,0i30. Maximum credit is $750.
(15% of rent equrds W equivalent)

Hawaii* 1977 All renters (118,123) $30,m Taxpayers with AGI under $30,000 who have paid more tian Income w credit $93.56

1991 Revised 19SI, $1,0130in rent qualify for a tax creditor refund of $5o per qual-
1984, t989,

[$6,156]
itied exemption. Taxpayem 65andover may claim double tax

1990 credits.

Idaho 1974 Homeowners age 65 $16,510 Relief rmges from lesser of $800 or actual taxes for tiose with Reduction of tax hilt $336.M
I993 Revised:1976, and over, widows, (excludes capital gains incomes $6,840 or tess, to tbe lesser of $100 or taxes for those

1978, 1980,

[$7,502]
widowem, former income) with incomes Iess than $16,510. Brackets adjusted annually

1982, 1991, POWs, blind, with COLA bwd on Social Security increase.

1992, I993 dimbled, fatherless
children under 18

$ (22,324)

~ Illinois* 1972 Homeowners and $14,000 Relief based on amount by which prope~ tax (or rent equiva- Stite rebate
,2 FY t990 Revised: 1974,

$272.OfJ
renters 65 and over or lent) exceeds 3.5% of household income. Relief limit is $700

> t975, 1977, disabled
[$104,448]

less 4,5% of household income.
~ 1981, 1982, (384,0CH3) (25% of rent equals tax equivalent)
~ 1984,1985,
2 1987, 1988,
~ 1989, 1990
:
;

Indiana* 1985: Elderly homeownem $10>000 If only one s~ue qualities, credit ranges from $40 for federal Income m credit n.a.
& 1991 and renters AGI between $3,000 and $IO,OW, to $100 for AG1 less than
: (n.a.)
%

$ I,WO. [f both qualify, credit ranges from $80 to $140.

a;
3

:



Table 35 (cont.)

State Property Tax Relief: Circuit Breaker Programs
x
g

(Generally, Laws in Effect for 1994)

~ Beneficiaries Average.
g, Date of (number Bnefit
.

State: Adoption of beneticities) Income Ceiting Description of Program Form of Relief [total in WOS]1
2
~

Iowa 1973 Homeowners and $14,01nl Relief ranges from 100?? of property tax or rent equivalent for State-finded credit
5

Homeowners

g 1994 Revised 1975, renters 65 and over, incomes below $6,000 to 25% for incomes $t2,000 to again~ taxes at tie

% 1977-81,

$245.3 I

.
surviving spouse 61 or $14,000. Property taxes or rent equivalent are limited to Iccal level; renten

1983, 1988
[S6,016]

:“ older, and totally $1,000 for calculating relief. in addition, all homeowners receive reimburse-

> 1990-94 disabled receive a state-financed homestead tax exemption of $4,850 in ment from state Renters
7 (42,8%) assessed value. However, homestead assistance must be
~

$330.28
deducted from etderly credit program.g, [6,069]

5
(23% of rent equals tax equivalent)

Kansas t970 Reviwd Homeowners and Effective ceiti”g is Relief is dependent on income level, with various percentages

1992
State rebate

1972, 1973,
$196

renters 55 and over, $17,2~. No refunds of income plus a statuto~ dollar amount subtracted from prop-
1975, 1978, disabled, blind having less than $5

[$9>878]
erty tax to detertnine refund. Minimum refund is $600.

1983, 1989, a dependent or child (l 5% of rent equals tax equivalent)
1990, 1992 under 18 (50,397)

Maine* 1971 Homeowners and $9500/single
t993 Revised 1973, renters 62 and over, $1 1,8Wlmmied (gifi Elderly: Relief equal to amount of ti up to $4CQ. State rebate

1974, 1977, disabled suwivi”g
Elderly

and life insurance (25% of rent equals tax equivalent)
1981, 1985, spuse 55 and over

$321
proceeds of $5,0W o,

t987, 1989, (t7,652) less, food stamps, fuel
[$5>666]

1991, 1993 assistance, exempt)

Other homeowners $25,800 General: Relief eq”?,l to amount of tax up to $500. Genera[
and renters (t 5% of rent equals tax equivalent)

(19,577)
$281

[$5,501]

Maryland* 1975 All homeowners None (“et worrh Homeowners: Relief equals propefly tmcxcecding sum of
FY t994 Re~ised. 1977,

Homeowners; Credit Homeowners

(78,147) $200,000) graduated percentage of income ranging from O% of first
1981, 1983, Renters age 60 and

against property tax $662.o2
$4,000 of household income to 9% of income over $16,000. bill

1985, 1986, over or disabled and
[$51,735]

Renters: rtlicf, nottoexceed $600, eq”alsmo”ntbywtich
1989, 1992 under age 60 with 15% of individual rent exceeds the -e graduated percentage

Renters: direct Renters

a dependent chi Id of income ~ homeowners relief,
payment $297.03

(16,003)
[$4,753]

Michigan 1973 All homeowners and $82,650 Credit eq”ais 60%of property taxes i“ excess of 3,5%of

1992 Revised: 1975,

State income tax
renters (1,665,200)

$535.29
income (100Yoof a lower percentage ofincomc forclderly).

1982

credit or rebate [$891,365]
M~im”m relief is $1,200.



Table 35 (cont.)

State Property Tax Reliefi Circuit Breaker Programs

(Generally, Laws in Effect for 1994)

Ikneticnrics Average

Date of (numhr

Stite Adoption

Benefit

of beneficiaries) Income Ceiling Description of Program Form of Relief [toti in 0t3i3s]1

MlnnesOU* 1967 Revised All homeowners and $61,930 homeowers Tax exceeding various ~rcentages of income is refunded up to

FY IW3

State refund $29i3

Periodically: renters $36,120 renters a $1,030 maximum for rentem md $440 maximum for home-
1973-94

[$134,270]
(463,~) owners. Seniors and tilers with dependents me allowed a

deduction from income in computing the refund.

Missouri 1973 Revised Homeowners and $15,0m For incomes not over $5,900 the credit is equal to actuat prop- State income tax

1992 1975, 1977,
$263.69

renters 65 and over erty tax or rent equivalent paid up to $750. The $5,900 mini- credit or rebate
1979, 1983, (68,6m)

[$18,089]
mum base will k increased by the same percentage increase in

1985, 1988 the general price level as measured by the CPI.

Montana 1981 Homeowners and None Credit is based on a percentage ranging from 0.~-O.05 multi. Income tax credit $265.62
I993 Revised 1983, renters 62 and over plied by household income and then sub-ted from prowrty [$5,0651

1987, 1989, (19,070) tax Iiabiliw or rent equivalent. Household income means $0 or
1991 amount obtained by subwting the ~ater of $4,000 or 50%

of total retirement benefits from gross household income.
Maximum credit is MM.
(15% of rent equals W equivalent)

Nevada’ 1973
t991 Revised: t 975,

t 9773 t 979,
1981, t983,
t985, 1987,
t 989, 1991

New Jersey* I990,
1992 Revised 1992

Homeowners and $19, IW (excludes
renters 62 and over income of certain gifi

(12,550) 0f$300 Or leSSand Up
to $5,000 of life

insurance)

Relief ranges from W% of pro~~ tax for incomes less than State rebate $210
$8,000 to 10% for incomes between $17,001 and $19,100. [$2,636]
Minimum retiefis $500.
(8.5% of rent equats tax equivalent)

Homeowners and $1M,OW for those
renters 65 and over or perma-

(1,447,191) nently and totatly d!s-
abled; Y.40,000 for

all others.

For married, joint filers with incomes under $70,000 and single State rebate of Iccal $2t4
tilers with incomes under $35,000, property wcs limited to property taxes paid [$309,699]
5% of personal income up to $500. Regardless of the 5% mea-
surement critcriq homeowners with incomes ktween $70,00i3
and $10Q,t30il xe entitled to a minimum benefit in the fern! of
a flat rebate of $100
(18% of rent equals tax equivalent)

New Mexico+ [977 Homeowners and $16,0w The amount of credit allowed is based on a schedule for vari- State income tax

t993 Revised: 1981 renters 65 md over
$157.05

ous modified gross income classes. The credit is the difference rebate [s4,030]
(25,663) between actual property tax liability and this maximum

amount, not to exceed $250. The maximum liability ranges
from $20 f“r MG1 of S 1.000 or less to S180 for MG1 of
$15,0& to $16;W0.



Table 3S (cont.)

G
State Property Tax Reliefi Circuit Breaker Programs

.
g

(Generally, Laws in Effect for 1994)

~ Beneficiaries Average
-.
~. Date of (n.mbm
: State Adoption

Benefit
of beneficiaries) Income Ceiling Description of Program Form of Relief [total in OOOs]l

~

~ New York* 1978 All homeowners md $18,0W Relief is equat to 50?A of the difference between rml property

; 1991 Revised: 1981,
State income tax

renters
$96

tax md a percentage of income ranging from 3.5% for taxpay- credit m rebate

% 1982, 1985 (449,718)
[s43,173]

ers 65 md over with $3,000 or less to 6.5% for taxpayers (all
# ages) with income over $14,000 but not over $18,000, The
~
~

mmimum credit m8es from $375 for taxpayers 65 and over

~
with income of $1,000 or less to S41 for taxpayem mder 65

g
with income over $17,~ but not ova $18,~.
(25% of rent equats mx equivalent)

5

North 1%9 Homwwnen age 65 $13,5m /fomeowmrs: For persom witi income un&r $7,tM0, the tax- Reductim of w bill Homemvnerf

Dakoti Revisal 1973, and oyer or disabled (begiming in able value of the homestead is reduced 10OO/.(maximum

FY lW4 1975, 1977, (6,576)
$332.23

FY 1996) reduction, $2,000). For ~rsmts with incomes between $7,oOO
1979, 1981,

[$2,184]
and $13,000 the reduction in taxable value varies from an 80?/.

1983,1985, reduction for income between $7,000 and $8,5W, with a tnmi-
1989, 1991, mum reduction of $1,600, to a 20% reduction for incomes

1993 between $11,500 and $13,~, with a m~imum reduction of

S400.

Renters 65 and over $13,5ci2 Renters: Pro~Wmin ex~ssof4Yo ofincomeisre&nded. State rebate Remers

or diwbled (1 ,563) Maximum relief is $230. (20% of rent equals tax equivalent) $106.68

[$166]

Ohio 1971 Homeowners 65 and $16,50i3 (excludes Be”eiiIs range fmm reduction of 75% or $5,000 assessed value
1992 Revised 1972,

Reduction of tax bill
over or disabled, income from mili@ (whichever is less) fo, incomes klow $6,500 to 25?/. or $1,~

$201.74

1973, 1975, \vidows and widowers disability and some for incomes ktween $11,500 ad $16,500
[$53,254]

1977, 1979, (263,973) Social Security)
1988, 1991

Oklahoma 1974 Homeowners 65 and $lo,om Relief tq”al to prope~ taxes due in excess of 1% of household
1991 Revised 1979,

State income tax
over or dimbled

$1 I7.45
income, not to exceed $200. 1“ addition, homeowners with

1980, 1984, (3,387)
credit or rebate [$398]

household inwmes of $10,W or less receive a double home-
1988 stead exemption ($2,0i30).

Oregon’ 1971 Renters age 58 $10,000 (allows Elderly Rental Assistance (ERA) program refun~ the Wrtio” State rebate
1992 Revised )973, and over

$540.W
adjustments listed on of rent and ut iliti cs costs, limited to $2,100, that exceed 200/0of

1977, 1979, (9,216) lines 25-29 on Fmm
[s4,977]

household income. Renters age 58 and over with bousehcdd
1985, 1986, 1040mdexcl”deshome income $lO,OOOor lessa,reeligible.

1991 medical cze benefits)



Table 35 (cont.)

State Property Tax Reliefi Circuit Breaker Programs

(Generally, Laws in Effect for 1994)

Seneticiaries
Date of (number

Average
fknefd

State Adoption of beneficiaries) Income Ceiling Description of Program Form of Relief [total in WS]l

Pennsylvania 1971 Homeowner and $15,~ (excludes Relief ranges from 100% of tax for incomes less than $5,500 State rebate $262.88

1992 Revised 1973, renters 65 andover or income from some gifts (maximum relief, $5W)to Io??ofw forincomes grmterthm

1979, 1981, disabled 18andover, andlife instuancedeath $13,000.

[$109,651]

1985, 1991 widows and widowers benefits under $5,000) (20?%of rent equats m equivalent)
50 and over

(417, 115 householb)

Rhode Island 1977 Homeowners and $12,50Q The credit ranges from pro~rty taxes paid in excess of 3% of State income m

1991 Revixed: 1988

$170.28
renter% 65 and over, household income for taxpayers with income of less than credit or direct rebate [$653]

or dimbled S4,000 to taxes paid in excess of 6% of household ticome for
(3,836) two or more pmn households with income ktween $11,001

and $12,5W. The maximum credit or rebate is $2W.
(20% of rent equals tax equivalent)

south 1976 Homeownen and $9,000 (single-member Refund is based onapercentage ofrea3estate tax accordingto

Dakota* Reviti 1978,

State rebate $175.69

renters 65 and over, household) $12,000 income. For single-member households the prcentage refund-

FY 1994

[$1,332]

1982, 1988, di=bled homeomem (multimemb ed ranges from 35°/0 of tax if household income is less than

1989, IW and i-enters household) $2,750to ll%ifincome is between $2,750 and$9,0W. For
(7,580) multimember households, refttnds range from S5% of tax if

(645 remived pmw incOmeis lessthan$5,500t0 t9%ifincome is between $5,5W

tax refund; 6,935 a and $12,~.

sates tax refid)

Tennwsee* I973 Elderly and didled

FY 1992 Revised 1974, homeownet’x, certain Elderly and disabled Eligible elderly and dimbled homeomerx are reimburwd for

1976, 1978-81,

State rebate $89.68

disabled veteran W,2W, disabled taxes paid onthetirst $15,~of tidlmafket value. Eligible

1983, 1984,

[S7,026]

homeowners and their veterans and their disabled veterans and their surviving swttxes are reimb-d

1985,1988 surviving ~uxes surviving s~uses n.a. for taxes paid on the first $120,0Ci3 of fill market value.

(78,342)

Utah* 1977 Homeowners and $18,4CK3 Homeower rebates range from $475 for incomes under $6,250
1991 Revixed 1987,

State rebate n.a
renters 65 and over, to $5o for incomes between $16,550 to $18,400. Renters

1988, 1989, widowed perxons
n.a

receive btween 2.5°/-9.5% of rat as credit for the previous

1991 (n.a.) ye= within the same inmme Iimitx. Not to exceed $450.
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Table 35 (cont.)

State Property Tax Reliefi Circuit Breaker Programs

(Generally, Laws in Effect for 1994)

Income Ceiling

7 Vermont* 1969 All homeownem and s45,0m
: 1993 Revised: 1971, renters (full-year

2 1973, 1983, residents)
~ 1985, 1991 (47,046)
~

Washington’ See notes

Average
Benefit

Description of Program Form of Relief [total in MOS]l

Refund of taxes exceeding variable percentage of income rang- State rebate (or $514.95
ing from 3.5% for incomes less than S4,000 to 5% for incomes income tax credit [$24,226]
of $12,0W or more. for elderly)

(20% of rent equals tax equivalent)

West Virginia 1972 Homeowners and $5,0CQ Relief ranges from 30-75% of taxes exceeding 0.5Y. to 4.5% of State rebate

199t renters age 65 and

n.a.
income, with graduated income brackets ranging from $0-$500 n.a.

over (n.a.) to $4,501-$5,000, including any public msistmce or private
disabit ity knefits.
(12% of rent equals tax equivalent; “ot more than $125 consid-
ered for relie~

Wtsconsin I964 All homeowners $t9,154 If household income was more than $8,000, excess taxes are State income tax
FY 1994

$458
Revised: 1971, and renters taxes abave 13% of income exceeding $8,000. Ta credit

197331977,
credit or rebate

(238,848)
[$109,392]

equals 800/0of excess m. If household income was $8,0i30 or
t979, 198t, less, credit equats 80% of total tax. 1“ all cases, aidable propr.
1983, 1984, ty tties cannot exceed $1,450. (In comp”ti”g ho”sebold
1986, 1989 income, a claimant may deduct $250 for each de~ndcnt who

lives with the claimant.)

(25% of rent equals w equivalent 20% if landlord pays heat
bill)

Wyoming 1975 All @payers over 65 $l0,0001single Refund based on income level with $630 maximum for singles State refund

FY 1992
$52 I

Revised 1977-82, and totally disabled $ 14,0fM3)maied and $723 maximum for married.
19W (9,181)

[S4,783]

Note: Circuit breaker prope~ tax relief pro~ams for homeownen and renters arc generally Homestead exemptions may be state or locally financed and operate by subtracting a
defined as state-funded programs that target property tax relief to selected income given dollar amount from assessed valuation before computing tit tax liability and arc
groups or senior citizens and take tbe form of a state income tax credit, a direct payment otlen avadable to all homeowners (or just senior citizen homeowners) regardless of
to qwlitied individuals, or a state payment to the local government that lost tax revenue. income.

n.a-not available

I Total if d] eligible beneficiaries applied, exwpt Hawaii (see state note),



Table 3S (cont.)

State Property Tax Refiefi Circuit Breaker Programs

(Generally, Laws in Effect for 1994)

*State Notes

Colorado

Connecticut

Hawaii

Illinois

Indiana

Maine

Minnesota

Nevada

A 1991 law (effective April II, 1991) authorizes any enti~ that levies and

collects proprty taxes on real proprty to create tax work-o ffprograms For
taxpayers age 65 and older, if the taxes are levied and owed on owner-

occupied propew not used for income pu~ses. Hours of work must he
hd on a calculation of amount of taxes due divided by the federal mini-
mum hourly wage.

Municipalities may grant totally dimbled and elderly additional tax relief

if total (state and municipal) tax relief does not exceed tW”/o of the tax
otherwise due.

The low-income renters’ credit does not apply to renters in public subsi-
dized housing. The average and total benefits are based on 65,805 claims.

Claiman6 who turn 65 in the year in which the claim is filed are eligible
for a prorated grmt. A widow or widower who turned 63 before the

dec-ed claimant’s death is eligible for benefifs.

The state atso offers a program for all renters, which provides for a mwi-
mum $1,500 deduction on state income ta%es.

If an elderly person qualities for a larger refund under the general pro-
gram, the larger amount is refunded.

A separate credit is allowed to homeowners with a tax increase of more

than 12% over the previous YeaI. For taxes payable in 1995, the credit is
do% of fhe increase over the greater of 12% of the prior yem’s net fax or
$IM. The minimum increase is $100. Mmim.m refund is $1,000.

Claimants may not own Nevada realty, other than their own home,
msessed at over $30,W. Claimants must be residents of the state when

application is filed. Homeonnem must own their home and mai”tai” it as
their primary residence from July 1 of the year preceding the tiling of their
ctaim. Renters must rent and maintain their primary residence in Nevada
from July 1 of the preceding calendar year.

New Jersey

New Mexico

New York

Oregon

South Dakota

Tennessee

Utah

Vermont

Washington

The Homestead Property Tax Rchate Program replaces former property
t= relief programs.

A county option low-income propefiy tax rebate was enacted in 1994,
financed by $1 million voter approved property tax. No counties have
adopted it yet.

Tbe low-income rentem’ credit dms not apply to renters in pubtic subsi-

dized housing.

Low.income senior citizens (age 58 and over with income under $10,000)
are provided optionat rental and utility assistance.

The number of beneticiaties, average benefits, and cost dam are for prop-
eny or sales tax refunds to tbe elderly or disabled. Age and income
requirements are the same for kth programs. The Department of Revenue

processes fbe ctaims for both programs and refunds whichever is to tbe
applicant’s advantage.

Ceflain individuals receive relief from two sources, producing 90,210
claims.

The househotd income and credit ue adjusted for COLA. Other county-
Jinanced programs exist for veterans, blind, and indigent persons.

Ctaims are paid at 79?? of calculated rebate amount for those under age 62.

Uses a cross between a circuit breaker and a homestead exemptio~ which
allows senior citizens and disabled homeowners with incomes less than

$15,000 to receive a valuation exemption of $34,0W or 50%, whichever is
more. Taxpayers with incomes between $15,000 and $t 8,000 receive an
exemption of $30,000 or 30% of total value of residence up to a muimum
of $50,0Q0 exempted. All s~cial excess property tax levies Me excmp{ed
for households with less than $28,000 income.

Source ACIR staKwmpilation based on informationfrom state tipartmerb of revenue (Fall IW), and Conunerw Clearin8 House, Slate Tw Guide (Chkag.. 1994).See afw Table 36.



Table 36

State Propefty Tax Homestead Exemptions and Credits

(Generally, Laws in Effect for 1995)

State Eligible Homesteaders Maximum Value of Exemption

Alabama* All $4,000 AV on state taxes, $2,000 AV on county taxes

Elderly, blind, and disabled with AGI under $12,000 Total exemption from state taxes, $5,000 AV on county and

school district ta%es

Elderly and disabled with AGI under $7,500 Total exemption of homestead on all faxes

Alaska* Homeowners 65 and over, widows or widowers 60 and $150,000 AV
over or disabled veterans

Renters with identical characteristics as homeowners See note

Arizona* Widows, widowers, disabled, honorahly discharged $2,340
veterans

Arkansas* Disabled veterans, unremarried surviving spouses, Entire homestead up to 80 mral acres and 1/4 acre in city

and minor depndent children

California All $7,000 of full cash value if owner-occupied principal
residence

Disabled veterans and dependents $100,000 AV

Veterans, or “nrematried spouses $40,000 AV

Colorado Elderly, disabled with income of $7,500 or less Gtant based on payment of taxes

Connecticut’ Disabled $1,000 AV

Veterans, surviving parents, children, or spouse $1,000 AV

Disabled veterans and dependents $1,500-$3,000 depending on disability

Delaware Elderly homeowners with annual income of $5,000 AV from state or county taxes

$3,000 or less

District All owner-occupants with not more than $30,000 AV
of Columbia’ 5 dwelling units

Florida* All $25,000 AV

Georgia* All $2,0W AV

Elderly with income less than $10,000 $4,000 AV, $10,000 AV on local education assessment

Disabled veterans and &pendents $32,500 AV

Hawaii All $20,000 AV on owner-occupied principal home

Elderly $40,000-$50,000 AV depnding on age

Blind, disabled, hearing impaired, and Hansen’s disease $25,000 AV to full exemption depending on county

Disabled veterans and dependents Total exemption if owner-occupied

Idaho* All owner-occupied structures $50,000 AV or 50% AV, whichever is less, for homestead
improvement

Illinois* All owner-occupied residences $3,500 AV ($4,500 AV in Cook County)

Elderly owner-occupants $2,000 AV ($2,5W AV in Cook County)

Disabled veterans with specially adapted housing $50,000 AV

Homestead improvement–up to $30,000 increase in
AV caused by new improvement for 4-yeaI period

138 ACIWSignificmt Features of Fiscal Federdism



Table 36 (cont.)

State Property Tax Homestead Exemptions and Credits

(Generally, Laws in Effect for 1995)

State Eligible Homesteaders Maximum Value of Exemption

Indiana* All (principal residence and I acre surrounding) Credit of 4% of property tax liability

Mofigage or contract buyers Least of(I) balance of mortgage or contract
indebtedness, (2) !lztotal AV, or (3) $1,000

Elderly with AG1 less than $15,000 and real property $1,000 AV
AV less than $19,W0

Blind or disabled with taxable gross income less than

$13,0W

$2,000 AV

Veterans $2,000-4,M0 AV

WWI veterans with real property AV $24,000 $3,000 deduction

10WS* All $4,850 of actual valuq minimum credit of $62.50

Disabled veterans with income less than $25,~ Full exemption

Kentucky Elderly and disabled $6,500

Louisiana’ All homesteads not exceeding !60 acres $7,500 AV

Maine* Estates of veterans age 62 or 100% disabled and their wWI veterans $7,0W AV, paraplegics $47,500 AV,

dependents other veterans $5,000 AV

Blind $4,000 AV

Maryland” Blind $6,0M AV

100% permanently disabled veterans Total exemption

Massachusetts’ All

Elderly (over age 70) owner-occupants with total estate
less than $20,000 ($40,000 for communities which
have adopted local option statutes) and surviving
spouses and minors

Certain veterans, disabled veterans, and dependents

Blind

Suwiving spouses md minors of a police officer or
tire fighter killed in the line of duty

Elderly with low income or low total estate

Paraplegics

Michigan* Disabled veterans with specially adapted housing

Wbh city or town approval, 20% of average AV
deducted on principal residence

$2,000 in valueor$175 in taxes, whichever is greater

$2,000-10,000 or $175-875 in taxes, whichever is greater
(depending on disability); paraplegic veterans
or suwiving spouses receive a total exemption

$5,000 in value or $437.50 ($500 if locally approved)
in taxes, whichever is greater

Total exemption

Maximum $500

Full

Total exemption

MlnnesOta All Homestead aid to local govcmmenls

Veterans who received Congressional Medal of Honor $2,000

Mississippi Ail $5,850 AV, exemption based on sliding scale amount
equal to approximately 40 mills times total AV not
to exceed $240

Disabled and elderly homeowners $6,000 AV

Montana* Low-income persons with AGI of not more than $80,000 AV for low-income individuals

$10,000 single or $t 2,000 joint, and residences of Total exemption for cetiain disabled veterans

totally disabled or deceased veterans with AGI not
more than $15,000 single or $ t 8,000 joint
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Table 36 (cont.)

State Property Tax Homestead Exemptions and Credits

(Generally, Laws in Effect for 1995)

State Eligible Homesteaders Maximum Value of Exemption

Nebraska* Elderly homeowners, disabled, veteran disabled by a
nonservice connected accident or illness, totally

disabled veteran and unremarried surviving spouse

Nevada* Wtdows, orphans, ve,terans

Blind

Disabled veterans or unremamied suwiving spQuse

See note

$1,000 AV

$3,000 AV

$10,000 AV

New
Hampshire Elderly (68 or over) wilh net usets less than $35,000

and net income less than $5,000 ($6,000 if married)

Blind

Disabled veterans and depe”derds

$5,000 AV (ages 65-75)
$10,000 AV (ages 75-80)
$20,~ AV (ages 80 or older)

$ I53000 in value

$50-1,400 in taxes, total exemption for
specially adapted homesteads

New Jersey* Elderly, disabled $250 property tax deduction or rebate

Veterans $50 property tax deduction or rebate

100% permanently disabled veteran Total exemption

New Mexico All heads of household $2,000 AV

Veterans and unremamied surviving spouse $2,0W AV

New York* Elderly, veterans, disabled veterans No general statewide homestead exemption
Local taxing bodies are authorized to enact

certain exemptions.

North Carolina Elderly andlor disabled owner.wcupards with $15,000AV
disposable income not exceeding $11,000

Disabled veterans and dependents $38,000 AV

North Dakota* Elderly, disabled, disabled veterans with annual income 20%- 100% reduction in taxable value based on income
of $ I5,000 or less

Ohio Elderly, disabled with AGI of $5,200 or less $1,000-$5,000 of taxable income

Oklahoma All $I,000AV

Heads of household with gross income $10,000 or less Additional $1,000 AV

Oregon* Disabled veterans or widows of veterans $7,500 AV

Sewice-cannected disabled veterans or widows $lO,bbO AV

Pennsylvania. Paraplegic, btind, amputee, disabled veterans, Total exemption
or unremarried surviving spouse

Rhode Island* Blind $6,000 AV

Veterans $1 ,OW-$2,000 AV

Totally disabled veterans in specially adapted housing $10>000-$12,000 AV
Prisoner of ww $15,W0 AV (additional $10,000 for totally disabled)

Gold Star Parents $3,000 AV

South Carolina Elderly, blind, anddimbled

Paraplegics, disabled veterans, or unremarried spouse

$20,000 fair market value

Total exemption of dweoing house and lot
(not to exceed I acre)
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Table 36 (cont.)

State Property Tax Homestead Exemptions and Credits

(Generally, Laws i. Effect for 199S)

State Eligible Homesteaders Maximum Value of Exemption

Soutb Dakota* Disabled veterans wilbspeciall yadaptedbousing Total exemption

Tennessee All Exemption from state taxation only

Elderly with income $10,000 or less Total reimbursement

Disabled veterans Total reimbursement

Texash All, elderly, disabled veterans, and disabled School districts have a mandatory $5,000 homestead
exemption. Local option 20°/oof appraised value

(minimum $5,000) may be offered by any taing
unit. School districts have an additional mandato~

$10,000 exemption to those 65 and over or disabled.
Local option at le~?t $3,000 to 65 and over or

disabled may be offered.

Utah Disabled veterans, blind or unrematried surviving $11,500 taxable value real and personal Property
spouse or minor orphans

Veterans real and personal property, including business

prope~, maximum $30,000 taxable value, based
on percentage of disability

Elderly $475 homeowner’s credit

Vermont Veterans of American Wars and their w idows $10,000 exemption value of owner-occupied real and
Veterans with at least 50% disability and their dependents personal property

Veterans receiving war-time dependent and indemnity Towns may increase amount of exemption to $20,W0
compensation, wartime death compensation or a under local option

pension for disability

Virginia* Elderly or disabled owner-occupants with total Counties, cities, and towns are authorized to provide
combined income not exceeding $30,000 and deferrals or exemptions of realty taxes
combined net worth (excludtng the value of tbc
dwelling and I acre of land) not exceeding $75,000

Washington E)dcrly (6 I and over) and disabled with income Special levies: 100% exemption for households with
restrictions income of $26,000 or less

Regular levies income upto$15,00&first $34,000 AV or

50% of total AV exempt, whichever is more

Income $15,001-1 8,000-first $30,000 AV or 30% of totat

AV up to maximum of $50,000 exempt

West Virginia Elderly and disabled owner-occupants First $20,000 AV

Wisconsin All homeowners Depends on allocation to municipality from state

Wyoming* All homesteads with AV less than $5,850 but more Credit up to $590

than $3,900

AV under $3,900 Credit up to $1,460

Veterans and unremarried widows $2,000 AV

Disabled veterans $2,000 AV times tbe ratio of tbe percent of disability
to 100%

AV–=sessed value Elderly-65 and over unless otherwise noted

AG1–adjusted gross income n.a, -”ot available

Disabled–permanently and totally disabled unless othct’wise noted

ACIPJSig.ific’ant FeMuresof Fiscal Federalism 141



Table 36 (cont.)

State Property Tax Homestead Exemptions and Credits

(Generally, Laws in Effect for 1995)

State Eligible Homesteaders Maximum Value of Exemption

Note: This table records the exemptions from property tax provid-
ed to homesteaders, homeowners, and owners of residential
property. Although variations exist, homestead excmptio”s
generally reduce by a certain amount (sometimes all) the
assessed valuation of a homestr~d to which the property tax

is applied. The exemption may be restricted, e.g., to certain
classes of beneficiaries, owner-occupants, or those with
income betow specified limits. Tax deferral programs and
exemptions for new co”stmction or rehabilitation have not
been i“cludcd in the table.

●State Notes

Alabama

Alaska

Arizona

Arkansas

Connecticut

District

of Columbia

Florida

Exemptions allowed only on homesteads 160
acres or less. lfAGI is less towns may increase
amount of exemption to $20,000. If AC] is less
than $7,500, total exemption from all ad val.

orem tax for elderly or totally disabled. Other
exemptions: for property of deaf mutes or men-
tally ill persons, $3,000 of assessed value; of
blind persons, $12,000 of assessed value. A
municipality may, on request of board of educa-
tion, grant an excmptio” i“ whole or i“ ~aI-I
from the increased portion of any ad valorem
tax increase for public school purposes, in
homesteads of residents over 65, retired for dis-
ability, or blind.

Exemption beyond $150,000 if hardship is
shown. Etderly or disabled veteran tenant q“ali-
fies via property tax equivalency progrtm

(annual rent multiplied by equivalency rate).

Exemptions up to $2,34o for widows, widow-
ers, disabled, and honorably discharged vcter.
ans are allowed if household income is less than

$8,400 ($ I2,000 with dependents).

Disabled veterans, compensated monthly by

VA for loss of one or more limbs (or use there.
of), total blindness in one or both eyes, or for
service connccled total disahil ity is exempt

from taes o“ homestead and personal property
not used for commercial purposes.

Municipalities may allow additional exemption
t“ totally disabled persons, elderly, blind, and
veterans and their spouses based on prescribed

income limits.

Homestead deduction f<]ra c<>operativc housing

association occ.pied by its shareholders: 60%
of estimated market value, to a maximum

deduction of $30,000 pcr unit.

$10,000 AV for twes Ievicd by counties, cities
and special districts for elderly permanent resi-
dents. Exemption for widows, blind persons
and totalty disabled perso!)s increased by

$9,500 AV by counties, cities, and special dis-
tricts. Additional exemptions apply to reside”.
tial property, such as a $500excmpti<]n for wid-
ows, widowers, and the blind, and ii t“tal

exemption for certain tovally and pcrma”c”tly
disabted homeowners.

Georgia

Idaho

Illinois

Indiana

Iowa

Louisiana

Maine

Maryland

Massachusetts

Michigan

Any individual 62 or older who is entitled to
claim a h“mestead exemption may elect to
defer payment of all or part of tues. De femat

aPPlie~ OnlY to taxes On $50,000 AV or less.
Individual may have “o more than $15,000 i“
gross household income,

Idaho homestead owners are eligible for prop-
erly tax reductions based on income if they are
fatherless minors, elderly, widows(ers), dis-
abled, disabled veterans, or blind.

Persons aged 65 or older, or aged 60 or otder

wbo are disabled, whose incomes are $30,00 or
less, may have realty taxes on their homesteads
deferred.

‘rhcre is a credit of 20% of tax liability for each

taxpayer for property tax replacement, All
bomeo,v”ers receive a standard deduction of

$2.000 AV.

Q“alitied tmpaycr~ (elderly, surviving spouses
55 or over before 1989, disabled) are eligible

for a tax credit or reimbursement i“ addition to
homestead t~ credit,

I lomestead cxtmption does not apply to munic-
ipal taxes, except in Orleans Parish, or to

municipal rixes levied for school purposes.

Qualiticd elderly persons a“d persons receiving
federal disability payments are eligible for resi-
dent tax relief where the benefit base” is the

amount of propetiy taxes or rent accrued less
the equivalent tax value of any benefit to be
rccci ved m a homestead tax exemption. Elderly
with a househ<dd income under $32,000 may
det’cr homestead property tu payment.

Realty tax credits are allowed homeowners
equal to the amount of realty taxes in excess of
a pcrcenvage of combined income of the homc-
Ow”cr.

WJith the exception of hardship cases (aged,
ifitirm, and pove~ stricken), persons are ge”-

crally not eligible for multiple exemptions.

H“mcsteads are exempt from taxes levied by
h>cal school districts for school operating p“r-

poses.
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Table 36 (cont.)

State Property Tax Homestead Exemptions and Credits

(Generally, Laws in Effect for 1995)

*State Notes (cont.)

Montana Low-income individuals receive a percentage

reduction for real property taxes. ‘The tirst
$80,000 or less of the markef value of real prop-
erty is taxed at 3.86% multiplied by a percent-
age figure based on income.
A second form of property relief is available to
disabled veterans and their families. If
deceased. the veteran must have been killed in
active duty or died as a result {~fservice disabil-
ity. If Ii$,ing, the veteran must be rated 100%

disabled and have an adjusted gross inct)me of
not more than $15,000 for a single person or
$18,000 for a married couple.

Nebraska 100% to 20% of actual value up to $35,000 for

veterans or unremarried widowlwidowers
drawing compensation from tbc [>epartmcnt of
Veterarls Affairs for 100?4 disability, or unrc-
married widowf widowers cd veterans who died
on active duty, depending on date and income.
For an elderly homeowner, percentage of

exemption (based on income) is equal to the
lesser cd’( 1) taxable value <If the bomcstead or
(2) greater of 80% of tbe average AV ,)Csingle
fmily residential propetiy in claimant’s county
or $40,000. Fc,r disabled persons or veterans
totally disabled by a nonservicc or scrvicc acci-
dent or illness (]r their widow(cr] the pcmentagc

of exemption (based on income) is equal to tbe
lesser of(l) tmable value of tbc homestead or
(2) the greater of 100% of tbe average AV <If
sin81e-family residential property in claimant’s
county or $50,000.

Nevada Persons 62 “r older with household incomes not

over $19,000 arc entitled to an atl[,waflcc
against the pr<)pcrty Pax

New Jersey Minimum rebates arc set for homc<~wr!ers
according to their gross income.

New York Municipalities may grant exemptions to elderly
with income less than $17,500 up to 50% of AV
on residential really. Vctera.s may exempt the
lesser of 15% of AV or $12,000. if they served
during wartime. [n addition, tbc,sc serving in
combat zones may exempt the lesser of 10O/a<jr

North Dakota

Oregon

Pennsylvania

Rhode Island

South Dakota

Texas

Virginia

Wyoming

$8,000, md disabled veterans may exempt the
lesser of 50% [Jr $40,000. The nondisabled
exemption applies for only 10 yews.

Paraplegic, disabled in wheelchair, disabled
veterans in specially adapted housin8, and their
spouses are exempt from t=ation if income dld
not exceed maximum allowed for senior citi-
zens and permanently disabled persons.

‘rotal revenue loss based on average statewide

tax rate. Property tax refunds for homeowners
up to $500 depending on income. Rental assis-
tance available to individuals 58 or older and
whose gross rent exceeds 200/. of household

income. Qualified low-income individuals 62
or older may defer homestead property taxes.

Elderly persons, widow(ers) age SOor over, and
permancndy disabled persons age 18 or over
are entitled to tax rebates against real property

taxes or rent in lieu of propew trees (20% of
gross amount paid in one year) due on their
bomcstcads.

Municipalities may provide total or partial
pr<>pcrtytax exemptions for real property that is
occupied by low- or moderate-income persons.

Qualiti.d heads c,f households 65 or over may

apply for a refund of realty t~es o“ their
homes.

Disabled veterans are allowed exemptions of

from $t ,500-3,000 in market value which may
he applied to the homestead. School districts
must free~c taxes on residential homesteads of
those 65 and over.

For any locality having a 1980 poPuhitiOn Of

more than 500,000, and any county adjacent
thereto, the income and financial worth limita-
tions m~y be increased to $40,000 in combtned

income and $150,000 in combined net financial
worth.

1lomestcad exemption remains in Wyoming
state law. b“t clause restricts funding to years
t,,hen revenue is available.

Source: Commerce Clearing t{o.se, .Slale 7hxGu;dc (Chicago, 1995) SC. also ‘~ahlc35.
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Table 37

Stite Transfer and Real Estate Taxes, December 1994

Basis of Tax Basis of Tax

Sales Sales
Price Price

Exclusive Rates ]
Total of Mortgage Deed

Sales or Other Transfer Mortgage
State Price Liens Tax Tax

Alabama* Yes

Ariwna+

Arbnsas Yes2

Calif0rnia*3

Colorado Yes4

Connecticut* Yes

Delaware*+ Yes>

District

of Columbia* Yes

Florida*+ Yes

Georgia*

Hawaii* Yes2

Illinois*+

Iowa Yes4

Kansas*

Kentucky Yes

Maine* Yes

Maryland*+ Yes

Massachusetts* Yes2

M)chigan*+ Yes2

0.1o%
flatfee $2.00

0.33
Yes2 0.11

0.01

0,61
2.00

2.20
0.70

YCS2 0.10

0.10
YCS2 0.10

0.16

O.to

0.44
0.50
0.456
0.75

State

0,1 5% Minnesota
Nehrasks Ycs

Nevada+*

New Hampshire* Yes

New Jersey* YCS2

Exclusive Rates]
Total of Mortgage Deed

Sales or Other Trsnsfer Mortgage
Price Liens Tax Tax

Ycs 0.33 0.23

0.175
Yes2 0.13

0.35
0.35

New York*+
North Carolina

Ohio*]

0.35
Oklahoma*

Pennsylvania+* Yes

Rhode Island Yes2

South Carolina*+ Yes2

South Dakota Yes
0.26 Tennessee*

Vermont* Yes

V}rginia*+

Washington*+ Yes

West Virginia*+ Yes
Wisconsin Yes2

Yes4 0.4
Yes 0.2

0.3
Yes2 0.15

1

0.28
0.26
0.1

Ycs 0.37
1.25

Yes2 0.1
{.28
0.22
0.3

1.00

0.10

0.115

0,15

+ Local ta%es are add] tional 2 Transfers under $100 are exempt,

1 Taxes are listed as a percentage of the tax base even though 3 Local taxes only.

statutory rates me sometimes listed % centsi$l 00 or centdm ills. 4 ‘Transfers under $5OOarc exempt.

A[ahama

*State Notes

General

Information Deed transfer taxes are generally paid by the
seller; however, if the seller fails to pay, the

buyer is liable for the tax. Mortgage taxes are
paid by tbe buyer o“ the amount borrowed.
Most states grant a variety of exemptions to
these ties.

Alabama does not have a stock transfer fee;
however, there is a recordation tw and a privi-
lege or license tax on the registration of securi-
ties. The rate of the tax is $.25 per $100 of par
value or principal amount for the recording of
[be sec”ritics, Securities without par value are
valued at $100 a share unless actual value is

shown.

California Any city within a county may levy [be t~x at
one-half the county rate per $500. A credit is

allowed against tbe coun~ tax for any city tax
Delaware

due.

Connecticut Tbe rate shown is a combination of 0.5% of the
co”sideratio” paid plus an additional tw at the

rate of 0,1 IO/.of the co”sidcratio. paid. Farm
and Forest Land Co”veya”ce Tax is an addi-
tional tax levied on the sale of land classified
for property tax purposes as open spact land

that is sold witbin ten years of classification,
Land clmsitied as farm or forestland sold with-

in ten yeas from acquisition or classification is
subject to [be conveyance tax. The tax rates are

applied tO tbe sales price or. if the cla.ssitication
of the land is changed b“t there is no sale, to the
fair market value o“ a scale from 10% within
the first year to I% within the tenth year. The
tax on nonrcside”tial property is l%, For resi-
dential properties over $800,000, the tax is

0.5% on the first $800,000 and 1Vo on the
remainder. Transfers ““der $2,000 arc exempt.

TM on contracts for improvements to realty is
I% on amounts exceeding $10,000, Counties
are a.tborized to impose and collect a tax. Rrst-
tlme homeb”yers are exempt from county tax.
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Table 37 (cont.)

State Transfer and Real Estate Taxes, December 1994

*State Notes (cont.)

Di8trict
of Columbia

Florida

Georgia

Hawaii

Illinois

Kansas

Maine

Maryland

Massachusetts

Michigan

Nevada

New Hampshire

Tbe record ation tax on deeds is 1. I% and is

paid by tbe transferee. The transfer lax is 1.10A,
and is paid by the transferor.

Until October 1, 201 I, counties arc authorized
to levy a surtax on documents at a rate not to
exceed $.45/$1 00. Tbe county tax is levied on
the saote items as tbe state tax, except any doc-
ument which involves a single family resi-
dence.

$1 for the first $1,000 and $.10 for each addi-
tional $100.

Mortgage recording fce O.1% of stated principal
amount of debt secured by mortgage or increase
of stated principal debt.

A real property transfer tax is imposed on trans-
fers of title to realty located in Chicago at rate
of .75% of transfer price. In Cook County, tax is
imposed at a rate of. 05%.

Motigage registration fee based on tbe principal
debt or obligation secured by the mortgage and

on which no prior registration fee has been
paid.

The grantor a“d the grantee are each liable for

half.

The first $30,0W of the sales price of a home is
excluded from the tax base. Counties may

impose an additional transfer ta not to exceed
0.5%. Counties and municipalities may impose
an additional recordation tax. The rate varies
between the counties; the range is tom $ t .65 to

$5.00 per $500. There also is an agricultural
land transfer tax of 3% to5% breed on acreage,

and usc and improvement. The rate is reduced
by 25% for each consecutive full tax year in
which real propetiy l=es were paid on the basis
of a nonagricultural use assessment. Counties
also impose additional deed transfer taxes.

l“cludes 14% z“tiax. If the sale price is greater

than $100 and less than $500, the fee is $2, and
for each additional $500 or fractional part, $2.
(In Barnstabte County, the rate is $1.50 per
$5W.)

Counties levy a realty transfer tax at a rate of

$.55 per $500 in counties of less than 2 million
population and not more than $.75 per $500 in a
county with population more than 2 million.

With voter approval, counties with a population
greater than 100,000 but less than 400,000 are
authorized to impose a real properiy transfer tax
at a rate not to exceed O.1“/. of the value of the
transferred property.

Minimum tax, $14. From 7/1193through 6130/95,
tax is 0.50”A, minimum tax $20.

New Jersey

New York

Ohio

Oklahoma

Pennsylvania

South Carolina

Tennessee

Vermont

The rate is .35% on the first $150,000; tbe rate

on the excess over $150,000 is $.75/$500.
There is a reduction in the tax rate to $.50/$500
when the transfer involves tbe sale of low- or
moderate-income housing, or a one. or two-
family residence owned, occupied and sold by a
senior citizen, blind, or disabled person.

New York City imposes a mortgage recording
tax of l%, in addition to the state tax, on proper-
ty securing a principal debtor obligation of less
than $500,000; $1. 125/$1 00 on mortgages of

$500,000 or mo~ on one-, twa-, or three-family
houses, individual cooperative apartments, indi-
vidual residential condominium units; and
1.75% on all other real property. The mortgage
recording tax is a state t= that is administered
by localities. New York City imposes a realty
transfer tax on each deed when the considera-
tion exceeds $25,000 The t= is imposed at 1“/.
for less than $500,000, and 1.425% if the con-

sideration is more thar] $500,000. With respect
to all other transfers, the rate is t .425% if the
consideration is under $500,000 and 2.62S% for
more tha $500,000. The real property gains fax
is imposed at a rate of 10% on the gain from the
trdnsfer of real property if the consideration is

$1 million or more. An additional transfer tax
on residential real property for which the con-
sideration is $ t million or more is imposed at
the rate of t% of the consideration attributable

to the residential property.

Counties may levy a realty transfer tax on each
deed, with a rate not to exceed $.30 per$100 of
value. There is an additional tax of $t or $. t O
per $100, whichever is greater, imposed by
counties. There are 22 exemptions to this sec-
ond tu.

The real estate mortgage tax rates, for each
$} 00 and fraction thereof, increase with the
time of the mortgage, from $.02 for 2 yews or
less to $.10 for 5 years or more. County treasur-
ers impose a $5 fee on each mortgage presented
for certification.

Philadelphia imposes a realty transfer tax at a
rate of 30/Q;Pittsburgh levies a realty transfer lax
of l%. plus additional 0.526, plus 0.50/. if the
propetty is situated within the school district.

County realty transfer tax rate at. I I“A

The county registrar is entitled to a commission

of 5% of moflgage and real estate transfer taxes
collected. Not liable for the first $2,000 of
indebtedness. Maximum mortgage tax is

$500,000: real cstat. transfer tax, $100,000.

The capital gains tax on land is based on the

amount of (he gain and the number of years
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Table 37 (cont.)

State Transfer and Real Estate Taxes, December 1994

“State Notes (cont.)

held. For transfers of property to be used as a
principal residence, the tm is OS% of the first
$100,000 of value and 1.25% of value over

$1Oo,wo.

Vtrginia The deed transfer tax is actually a two-part
recordation tax: the grantor’s tax of $.5o per

$500 of the consideration less any amount of
any lien or debt remaining, and the recordatio”

fax of $.03 to $.15 per $100, or fraction thereof,
of consideration or actual value, which is
imposed on the recordation of a deed, deed of
trust, Iease, or other contract,

West Virginia
Washington There is an excise tax of 1,28% of the total sell-

Soum: ACIR stticompilation from Commerce Clezing k[ousc,Sfafe Ta Gutd. (Chicago,[94).

ing price, to & paid by the seller, A l~al coun-
ty and city tax not to exceed ,25% of the selling
price., excluding tbe value of any liens and

encumbrances, also is paid by the seller, In ficu
of imposing an additional 0.50/0 local Mles and
use tax, a city or county may impose an addi-
tional tax on the sale of property not to exceed
0.5% of tbe selling price. Counties may impse
an additional excise tax on each sale of real
property in the county at a rate not to exceed
1% of the selling price.

There is an additional county excise tax on
transfers of property at a rate of O.I 1%.
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Table 38

State Death and Transfer Taxes: Number and Type, December 1994

Type of Tax Number States

‘pick-Up” Tax Only 29 Alabama, Alaska, Arizona, Arkansas, California, Colorado, District of Columbia,
Florida, GeorSia, Na,.aii, Idaho, Illinois, Maine, Michigan, Minnesota, Missouri,
Nevada, New Mexico, North Dakota, Oregon, Rhode Island, South Carolina, Texas,
Utah, Vermont, Wmhington, West Virgini% Wisconsin, Wyoming

Estate and “Pick-Up” Tax 6 Massachusetts,Mississippi, New York, Ohio, Oklahoma, Virginial

Inheritance and “Pick-Up” Tax 16 Connecticut, Delaware, Indiana, Iowa, Kansas, Kentucky, Louisiana, Maryland,
Montana, Nebraska, New Hampshire, New Jersey, North Carolina, Pennsylvania, South
Dakota, Tennmsee

States with Added Gift Tax 6 Connecticut, Detaware, Louisiana, New York, North Carolina, Tennessee

Notes

1 Local estate ties are additional

General Description of Death, Gift,
and Inheritance Taxes

State inheritance taxes arc paid by the recipient of a bequest and are
based on (I) the amount of the bequest and (2) the recipient’s rcla-
tionsh!p to the decedent (generally, the ctoser the familial relation-

ship, the lower the (m rate). The federal government does not have
m inheritance tax. Giti taxes are imposed on the transfer of proper-
ty by gifi. The rates imposed and the exemptions allowed under gifi
lax statutes follow closely inheritance rates and exemptions.

Interaction of Federal and State Taxes

The federal tax code permits the decedent’s estate to take a credit
against state estate taxes paid, up toterrain amounts, based on the

total size of the estate. All states have at least imposed a tax equal to

the allowable credit. This tax is known as the pick-up” tax

Six states have estate taxes that exceed the amount of the pick-up
tu (SCCabove).

Sixteen states tax the amount of tbe bequest (the inheritance)
received by beneficiaries of the decedent rather than taxing the
estate as a whole (see above).

[n six states, gifi taxes apply to transfers occurring while the donor
is alive. Like the federal gift tax, this tax coutd he viewed generally
as an advance payment of either the state estate tax or the inheri-
tance tw (less any annual exemption amounts and less the lifetime
exemption amounts of the state estate tu).

Source: ACIR staff compilation from Commerce Clearing tio.st, S1aIcTm Guide (Chicago, 1994),Sce also Tables 39-4 t
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Table 39

State Estate Taxes: Rates and Exemptions, December 1994

Tax on

Taxable Estate Low Point Rate
state Over But Not Over of Range on Excess Conditions

Massachusetts

$0
50,000

Ioo,ooo
200,000
400,000

600,000
800,000

1,000,000
2,000,000
4,000,m

$50,000 $0 5.0% The tax cannot be greater than 20% of the amount by which the Mass-
100,000 2,500 7.0 achusens net estate exceeds the exemption. The tax impsed on
200,000 6,000 9.0 estates of decedents who died before 1/1/97 is phased out tbrougb in-
400,000 15,000 10.0 creases in the amount fbm is exempt from estate w (CY 1993,
600,000 35,000 11.0 $300,W; CY 1994, Woo,wo; CY 1995, $500,m& CY 1996,
800,000 57,000 (2.0 $m,ooo).

I,Ooo,wo 81,000 13.0 An additional estate tax is imposed to absorb the maximum credit

2,0W,000 107,000 14.O allowed under federal estate tax,
4>000,000 247,0Q0 15.0 Charitable exemptions are allowed.

547,000 16.o

Mississippi

o
60,000

I00,000
200,000
400,000
600,000
800,000

I ,000,000
I,500,000
2,000,000
2,500,000
3,000,000

3,500,000
4,000,000
5,000,000
6,000,000
7,000,000
8,000,000
9,000,000

I0,000,000

New York

o
50,000

I 50,000
300,000
500,000
700,000

900,000
I. I00,000

1,600,000
2,100,000
2,600,000
3, I00,000
3,600,000
4, I00,000

5, [00,000
6, 100,0Oil
7,100,000
8,100,000

9,100,000
I0,100,000

60,000 0

100,000 600
200,000 1,240
400,000 3,640
600,000 I0,040
800,000 18,040

I,Ooo,wo 27,640

l,50i3,000 38,840
2,000,000 70,840

2,500,W0 106,840
3,000,000 146,840

3,500,000 190,840

4,000,000 238,840

5,000,000 290,840
6,000,000 402,840

7,000,000 522,840

8,000,000 650,840

9,000,000 786,840

10,000,000 930,840

1,082,840

50,000
150,000
300,000
500,000
700,000

900,000
I, I00,000
I,600,0Q0

2,100,000
2,600,000
3,100,000
3,600,000
4, Im,ooo
5, I00,000

6,100,000
7, I00,000
8,100,W0
9, I00,000

I0,1 Oo,wo

o
I,000
4,000

I0,000
20,000

32,000
46,0i30
62,000

107,000
157,000

2 I2,000
272,000
337,000
407,000
557,000
717,000
887,000

1,067,W0
1,257,000

I,457,000

1.0 Exemption: property up to the value of $600,00& charitable deductions,
1.6
2.4

3.2
4.0
4.8
5.6
6.4
7,2

8.0
8.8

9.6
10.4
11.2
12.0
12.8

13,6
14,4
15,2
16.0

2.0
3.0
4.0
5.0
6.o
7.0
8.o
9.0

10.0

11.0
12.0
13.0
14.0
[5.0
16.0

17.0
18.0
I9.0
20.0

21.0

An additional estate taxis provided to absorb tbe maximum credit
al10wed under federal estate tax.

New York follows federal guidelines for deductions, including unlimit-
ed marital deductions.

Unified credic if tax< or = $2,950, credit equals full amount of ~

$2,95W tax <$5,900, credit= an amount by which $5,900 exc=ds
the tw if tax = or J$5,400, credit=$ 500. The effect of the unified
credit is to eliminate tax liability for estates with total taxable aswts
of $1 I5,000 or less.

Charitable exemptions are allowed.
Surviving spouse is exempt.
A credit for prior transfers is allowed for my estate m that is paid with

respect to transfer of propmy to the decedent by or from a person who
died within ten years before or within two years tier decedent’s death.

Credit for closely held business A credit is allowed against the estate

tw equalto5%oftheftrst$15 million in value of qualified pro~q
that was owned by the decedent and has vested in one or more quidi-
tied heirs.
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Table 39 (cont.)

State Estate Taxes: Rates and Exemptions, December 1994

Tax on
Taxable Estate Low Point Rate

State Over But Not Over of Range on Excess Conditions

Ohio

$0 $40,000 $0 2.0% Tm credit of the lesser of $5W Orthe amountof the tw; no tax
40,000 IOo,wo 800 30 liability for estates <$25,000.

I00,000 2m,ooo 2,600 4.0 Gross estate includes gifls made within threeyem of death.
200,000 300,000 6,600 5.0 Maritaldeduction;property transferred to a spouse is exempt.
300,000 500,000 11,600 6.o An additionalestate taxis imposed in an amount equal to the credit
500,000 23,600 7.0 available underfederalestate tax law less tbe death taxes.

Charitableexemptions a~ allowed.

Oklahoma

A BAB
o 10,000 0 0 0,5 t .0

10,000 20,000 50 100 1.0 2.0

20,000 40,000 150 300 I .5 3.0

40,000 60,000 450 900 2.0 4.0

60,000 100,000 850 1,700 2,5 5.0

100,000 250,000 1,850 3,700 3.0 6.0
250,000 5oo,oi30 6,350 12,700 6.5 13.0
5W,000 750,000 22,600 45,200 7.0 14.0

750,000 1,000,000 40, I00 80,200 7.5 14.0

I ,000,000 3,000,000 58,850 11S,200 8.0 15.0
3,000,000 5,000,000 218,850 41 S,200 8.5 15.0
5,000,000 10,000,000 388,850 715,200 9.0 15.0

10,000,000 838,850 [,46 S,200 [0.0 [5.0

Virginia Federal pick-up tm

Class A = parent, child (step, adopted), and other lineal descendants
Class B = all others

Property p~sing to spouse is exempt.
A total exemption of $175,000 maybe divided among lineal heirs.
Estate is exempt if it does not exceed $100.

Charitable exemptions are allowed,
An additional estate tax is imposed equal to tbe amount by which the

state estate tax is less than federal estate tax credit allowable for state
taxes paid.

in addition to tbe estate tax, the probate of every will or grant of
administration, not exempt by law, is subject to tax. This tax amounts
to $.10 on eve~ $100 of value or fraction thereof, except that estates
of $5,000 or less are not subject to the tu. The Soveming bodies of

cities and counties may also impo% a tax equal to one-third the state
tax on the probate of wilts or grants of administration.

Source ACIR staff catnpilati.” from Commerce Cleui”g House, .S!.ICTaxGuide (Chicago, 1994). See PJSOTables 38,40, and 41
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Table 40

State Inheritance Taxes: Rates and Exemptions, December 1994

Value of Rates
Share before According to Class

Exemption Applied @ercenl)

State Over But Not Over A B C D E Conditions

Connecticut
$0 $1,000

1,000 6,000
6,0W 25,000

25,000 50,000
50,000 150,CQ0

I50,000 250,000
250,000 400,000
400,000 600,000
600,000 1,000,000

I,000,000

8
48
59

359
4 6 10
5 7 II
6 8 12
7 9 13
8 10 14

Class A = (grandparent, descendant (natural or adoptive)
Class B = spouse or widow(er) of child who has not remarried,

stepchild, sibling, descendant of sibling

Class C = all otbem
Exemptions:

surviving spouse 100%

Class A $50,000
Class B $6,000
class c $1,000

Additional tax: Estates of decedents dyin8 on or atler 618161,

additional amount equal to 30% of the basic tax is imposed; on
or afier 7/1 /83, second fax equal to 10% of the basic tax and the
first additional tax The second additional tm is not applicable to
real prope~ classified as famdand at time of death.

Charitable exemptions are allowed,

Delaware
I,000
3,000

10,000

25,000
50,000
70,000

75,000
I00,000
150,0W
200,000

3,000
10,000

25,000
50,W0
70,000
75,000

100,000
150,000
200,000

10
5 10

1 5 10
2 6 12
3 7 14

23 7 14

24 ‘1 14
35 8 16
35 9 16
46 10 16

Class A = spouse
Class B = lineal descendan~ (grandparents, (step) children,

adoptive children, spouse Or widow(er) of child
Class C = my other relative within 5 degrees consanguinity

Class t) = all others
Exemptions

Clms A $70,mo
Class B $25,000
class c $5,000
Class D $1.000

Charitable exemptions are allowed.

Indiana
o

25,000
50,000

IOo,ooo

200,000
300,000
500.000
700,000

I>000,000

1,500,000

25,000
50,000

I00,000

200,000
300,000

500,000
700,000

I ,000,000
I ,500,000

I 7 10
2 7 10
3 7 10

3 10 )5
4 10 15
5 10 15
6 12 15
7 12 15

8 15 20
10 15 20

Iowa
o

5,000
12,500
25,ooO
50,000
75,000

I00,000

I50,000

5,000 15 10 10 15
12,500 2 5 10 10 15
25,000 3 6 10 10 15
50,000 4 7 10 10 15
75,000 5 7 12 10 15

IOo,ooo 6 8 12 10 15

I50,000 7 9 15 10 15

8 10 15 10 15

Class A = spousq lineal ancmtor or descendant
Class B = siblings, their descendants, spouse or widow(er) of child
Class C = all others
Exemptions:

transfers to spouse
minor (under21 years) $10,000
chiId21 and older $5,000
parent $5.000
other Class A $2,000
Clus B $500
class c $100

Charitable exemptions are allowed.

Class A = spouse, parent, child, lineal descendmt
Class B = sibling, spouse of child, step child
Class C = all others
Class D = cetiain institutions organized in other states for cbaritabte,

educational, or religious purposes, or resident trustees, for usc

outside the state. Charitable exemptions may apply if reciprocal
exemptions exist.

Class E = firms, corporations, or societies organized for profit.
Eslates that do not excted $10,000 atter deducting debts are

exempt,
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Table 40 (cont.)

State Inheritance Taxes: Rates and Exemptions, December 1994

Value of Rates
Share before According to Class

Exemption Applied (percentj

State Over But Not Over A B CDE Conditions

Iowa (cont.) Exemptions for Class A only:

Suwiving spouses are exempt
each ch!ld $50,000
parent $ I5,000
other Iineal descendants $15,000

Transfers to alien, nonresident of U. S., within Class A are tmable
at 10%

Kansns
o 25,000 1 3 10 Class A = lineal ancestor, descendant, stepparent or child, adopted

25,000 50,0Q0 2510 child, spouse of child
50,000 100,000 3 7.5 10 Class B = siblings

Im,ooo 200,W0 4 10 12 Class C = all others

200,000 500,000 4 10 15 Deductions:
500,000 512.5 15 class A $30,000

class B $5,000

(if shwe Of estate after deductions is less than $2oo, “o tax is d“c)
Surviving spouse is exempt.

Kentucky
o

10,000

20,000
30,000
45,000

60,000
100,000
200,000

5oo,oin3

10,000
20,000

30,000
45,000
60,000

100,000
200,000

500,000

246
258
3 6 10
4 8 12

5 10 14
6 12 16
7 14 16
8 16 16

10 16 16

Class A = pwent, spouse, (grandchild, child adopted during
infancy, stepch,ld, sibling

Class B = siblings’ descendants, spouse of child, aunt, uncle

spouse of child, aunt, uncle
Class C = all others
Exemptions

surviving spouse 100%

minor (<l 8 years) or incompetent child $20,000
parent $5,000
child, sibling, grandchild $5,000
CIMS B $1,000
Clms c $500

Charitable exemptions are allowed.

Louisiana
o 5,000 255 Class A = spouse, direct descendant and acendant

5,000 20,000 2 5 10 Class B = collateral relation (includes siblings by marriage and

20,000 3 7 10 their descendants)
Class C = all others
Exemptions:

surviving spouse I00%
class A $25,000
class B $1,000
Class C $500

Charitable exemptions are allowed.

Maryland
1 10 Class A = spouse, (stepchild, grandparent, stepparent, lineal

descendant. and my ioint savings accounts of leSS than $2.000
of any person wbo”i~a spouse of a lineal descendat

Class B = all others
Exemption%

spouse, all real property, first $100,000 of other property
transfers <$ I50

Charitable exemptions arc altowed.
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Table 40 (cont.)

State inheritance ‘f’axes: Rates and Exemptions, December 1994

Value of Rates
Share before According to Class

Exemption Applied (percent)

State Over But Not Over A B cDE Conditions

Montana
o 25,000 2468 Class A = spouse, child, lineal descendants, mutually acknowl-

25,000 50,000 4 8 12 16 edged child
50,000 1Oo,oi)o 6 12 18 24 Class B = siblings, descendants of sibling, spuse of child

I00,000 8 16 24 32 Class C=uncle, aunt, Istcousin
Class D = all others
Exemptions:

Class A property passing to spouse and Ii”eal
descendant exempt lineal ancestor, $7,oOO

Class B $1,000
Charitable exemptions are allowed.
Anneal forces exemption during active service if

I) killed in action in combat zone
2) died from wounds, disease, or injury suffered in combat zone

Nebraska
o

2,000
5,000

10,000
20,000
50,0fxl
60.000

2,000 6 Class A = spouse, (grand) pare”t, child, sibling, lineal descendant
5,000 66 bom in wedlock or legally adopted, or a mutually acknowledged

Io,mo 69 child where relationship hm continued for a specified time, or
20,000 1 6 12 tbe surviving spouse of any such persons
50,000 1 6 15 Clms B = uncle, aunt, their descendants, spouses of descendants
60,000 I 6 18 Class C = all othe~

1 9 18 Exemptions:
surviving spouse 100%
Clms A $10,000
Class B $2,000
Clus c $500

Charitable exemptions are allowed,

New Hampshire 18%tm rate
Exempt: spouse, lineal ascendants, lineal descendamz, their spouses,

le8al gu~dians, stepchildren, their spouses and lineal descen.
dints, a person wbo W= a member of the decedent’s household
for 10 consecutive years prior to hisiher 15th bittbday

Real property for nonrzsidcnts is taxed at same rate.
Personal pm~riy is taxed at a flat 2%; no deductions or exemptions.
Charitable exemptions are allowed.

New Jersey
o 25,000 15 Class A = spouse, (grandparent, child, adopted child, mutually

25,000 700,000 II 15 acknowledged child, stepch{ld m issue of arty child or adopted
700,000 1,100,000 II 16 child of a decedent

1,100,000 1,400,W0 13 16 Class B = sibling, spouse m widow(er) of child
1,400,000 1,700,000 14 16 Clms C = all others
1,700,000 16 16 Exemptions:

surviving spouse 100%
Cl-s A I00%
Class B $25,ooO

Charitable exemptions are allowed,
If share is <$500, there is no tax,

North Carolina
o 5,000 148 Class A = lineal mcestor, lineal issue, adopted child, stepchild,

5,000 Io,wo 158 spouse of child
IO,ow 25,000 269 Class B = sibling. descendant of sibling, uncle or aunt by blood
25,000 50,000 3 7 10 Clms C = all others
50,0fM3 100,000 4 g II Credhs

Im,ooo 200,000 5 10 12 Class A
200.000 250,000

$26,150
6 10 12 Survivinx sDouse is exemot.
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Table 40 (cont.)

State Inheritance Taxes: Rates and Exemptions, December 1994
—

Value 01 Rates
Share before According to Class

Exemption Applied (p~ent)

State Over But Not Over A B CDE Conditions

North Carolina (cont.)
250,000 500,W0 6 II 13 Charitable exemptions are allowed
500,0W 1,000,000 7 12 14

1,000,000 1,500,000 8 13 15
[,5W,000 2,000,000 9 14 16
2,000,000 2,500,000 10 15 16
2,500,000 3,000,000 II 15 17
3,000,000 12 16 17

Pennsylvania
o

South Dakota
o

3,0W
Is,ooi)
30,0W
50,000

Ioil.000

6 15

ABCDEF
3,0Q0 4563

15,000 34S63
30,000 7,5 10 12.5 15 7.5
50,000 3.757.5 10 12.5 15 7.5

100,000 6 12 16 20 24 12
7.5 15 20 25 30 15

Class A = (grandparent, spouse, lineal descendmt, spouse or
widow(er) of child

Class B = all others
Exemptions:
$2,000 family deduction
Spouse exempt if the net value of the estate transfemed is

<$200,000 and the average joint exemption income for the 3
tax years prcccding the date of death is <$40,000. For decedents
dying in 1994, the exemption is applied as a credit against the tax
in the amount of properly the lesser of 6% of the taxable value

of the decedent’s transferred to or for the use of the transferee or
6% of $100,000 of the taxable value of tbe decedent’s property
transferred to or for the use of tbe transferee.

Transfers of property are exempt.
Charitable exemptions arc allowed.

Class A = lineal issue, adopted child, stepchild, mutually acknowl-
edged child
Class B = lineal ancestor
Class C = siblinss, their descendants, spouse or widow(er) of child
Class D = uncle, aunt, their descendants
Class E = aJ} others
Class F = persons other than those specified in Class A or B who
continuously engaged in business or farming with decedent for at
[east IO of the 15 years immediately preceding the decedents death.
Prope@ transferred must be real or tangible personal prope~
utilized in the joint business or farming enterprise or shaes of stock
representing such property.
Exemptions deducted from first bracket

surviving spouse I00%
Class A $30,mo
Class B $3,000
class c $500
Class D $200
Class E $100
Clms F $500

Charitable exemptions are allowed.

Tennessee Class A = everyone
o 40,000 5.5 Exemptions:

40,0m 240,000 6.5 surviving spouse I00%
240,000 440,000 7.5 alI others

440,000 9.5 of
$600,000

Charitable exemptions are allowed.
tuable trmsfer

Sour=: ACIR st’affcompilation from Commer= Clewing Ho.se, Stale Tm Gu#dc(Chicago, IW4). See 81s. Tables, 42,43, a“d 45
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Table 41

State Gift Tax Rates and Exemptions, December 1994

Rate According
to class

Taxable Gift (in percent)

State Over But Not Over A B C Conditions

Connecticut
o 25,000 1 The first $10,000 to any one donee during the calendar yew is deductible

25,000 50,000 2 Federal exemptions apply.
50,000 75,000 3
75,000 IOQ.000 4

I00,000 200,000 5
200,000 6

Delaware
$0 $25.0tH3 1 Federal exempt ions apply.

25,W0 50,000 2
50,000 75.000 3
75,000 100,000 4

I00,000 2C0,000 5
200,000 6

Louisiana
o 15,000 2

15.000 3
Gitls to spouse after 1991 are fully exempt. $10,000 per donee per yew is
excluded from taxation. In addition, a $30,000 lifetime exclusion is
al Iowed for the donor.
Charitable exemptions are allowed.

New York
see estate tax rates $10,000 per donec per yew is excluded from taxation. Unlimited marital

deduction.
Unified credit (same as estate tax): if tentztive tax

I) <or= $2,950, credit= full arnou”t of tax

2) $2,950< tax <$5,900, credit= $5,400. ta
3) >$5,400, credit = $500

Charitable exemptions are allowed.

North Carolina
o

5,000
10,000
25,000
50,000

100,000
200,000
250,000
500,000

1,000,000
1,500,000
2,000,000
2,500,000
3,000,000

5,0tnl
Io,ooo
25,000
50,000

lf83,000
200,000
250,000
5W,000

1,000,000
1,500,000
2,000,000
2,500,000
3,000,000

I
I
2
3
4
3
6
6
7
8
9

10
II
12

II
12
13
14
15
15
16

8
8
9

10
II
12
12
13
14
15
16
16
17
17

CIUS A = lineal issue, lineal ancestoc, adopted child, or stepchild
Class B = siblings, their descendants, uncle, aunt
Class C = all others
$10,000 per donee per ye~ is excluded from taxation. In addition, a
$100,000 lifetime exemption is allowed to the donor for gifis mad. to
donees of Class A. Gifis to spouse are exempt. When a gifi is made by
either spouse to a third parly, the donor may claim both tbe donor’s annu.
al exclusion and the spouse’s annual exclusion provided both spouses
consent and are residents of North Carolina when the gifi is made.
Charitable exemptions are allowed.

Tennessee
o 40,000 5.5 6,5 Class A = spouse, child, stepchild, lineal ancestor or descendant, siblings,

40,000 50,000 6.5 6.5 spouse of child, stepchild, adopted child
50,000 I00,0CQ 6.5 9,5 Class B = all others

100,000 I 50,000 6.5 12 Gifls made by either spouse to a third party may he considered as being

150,000 200,000 6.5 t3.5 made one-halfby each spouse.
200,000 240,000 6.5 16 Marital Exemption: One-half ofgiff

240,W0 440,000 7.5 t6 Exemptions: (deducted from first bracket)

440,000 9.5 16 class A = $10,000

class B = $5,000
Charitable exemptions are altowed.

S..rce ACIR staff compilation from Commerce Cle%ing House, S?.1. TazGuide (Chicago, 1994). See also Tables 38-40.
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Definitions
The definitions of terms used in Significant Features of Fircal Federalism are taken from U.S. Bureau of the Census’ annual State

Government Finances or Government Finances, md Tax Analysts, The Tax Lexicon, 1989.

Accelerated Cost Recovery system (ACRS)-A system of accelerat-
ed depreciation applicable to tangible property, referred to as cost
recovery, which was introduced in the konomic Recoveiy TLUAct
of’ /981. Tbe system must be used to compute the depreciation
deduction for federal tax purposes for most tangible property placed
in service tier 1980 md before 1987. In general, a mcditied accel-
erated cost recovery program (MACRS) is now mandatory for
property placed in service after 12/31/86.

Accelerated Depreciation-A method of depreciation resulting in
larger deductions in the earlier years of the life of an asset than
would result from application of the straight-line (equat annual
depreciation expnse) method, but which stops when a reasonable
satvage value is attained.

Ad Valorem i“&ion-Tmation of property based on the propee’s
value.

Adjusted Gross [IICO*A tax computation for individuals, deter-
mined by subtracting a limited group of expenses from gross
income. The expenses generally fall into one of two cate80rics: (I)

those that are gain-seeking in nature (e.g., trade or business deduc-
tions, a limited group of expenses incurred by employees, losses on
transactions entered into for the production of income) and (2) those
that are granted for some other poticy reason (e.g., alimony). The

computation is especially significant for the limitations on allow-
able medical expenses and charitable deductions.

A/cohofic Beverages–See License Taxes and Sales and Gross
Receipts Taxes.

AOernofive Minimum Ta–The taxbase is the excess of the tenta-
tive minimum tiahle income over the regular tax for the taxable
year. The tentative minimum tax is basically 20%(2 I% for co~ra-
tions) of the taxpayer’s alternative minimum ta%able income minus
m exemption amount ranging from $20,000 to S40,000 depending
on the taxpayer. The exemption amounts graduatly phase out for
high-income taxpayers.

Alterntitve Mfnimum Tm Foreign Credi-A modified form of the
foreign tax credit, applicable to the alternative minimum tax

(AMT), the practical effect of which is that the foreign tax credit,
including pre-1987 cat’ryforwards, is available to offset the WT. It
is altowabte only to tbe extent of the foreign tax on alternative min-
imum taxable income from foreign sources.

Amusements-See License Taxes and Sales and Gross Receipts
Taxes.

Appotiionmnt of Taxes-The manner of ascribing federal, state,
and local taxes to a particular benetici~ of a decedent’s estati.

Apprdsal–An Opinion, usually in writing from a specialist, of the
amount of money constituting the value of property (market,

assessed, or other value, depending on the purpose of the appraisal).
The appraisal incomrates all factors and approaches held to be rel-
evwt, including tbe pro~@ cost, any loss in value (depreciation) it
has sustained, income it will earn, md sales prices of similar prop-
erties.

Assmsed Vbfu&Thedollm mount officially set as the valuation of
a s~ci?ic properlyagainst which the tm rate for the levying juris-

diction is applied. Amount mayor may not be the same as the gross
or net assessed value.

Assessment Roll–The listing of taxable property located within a
governmental! jurisdiction (often the county), together with the
msessed vatue oOiciaIIy determined for each parcel as of the legally
prescribed valuation date by the offxcial charged with this function
(assessor).

Capital Goktiain from the actual or constructive sale or exchange
of a capital asset.

Capital Gain Net lncomThe excess of gains from the sale or
exchange of a capital asset.

Capital Loss-A loss from the actual or constructive sale or
exchange of a capital asset.

Casuafty Los*Physical damage to the taxpayer’s property resulting
from a casualty.

Charitable Contdbutfon4enerally, gifis to charities. Only a limit-
ed class is deductible for federal income tax purposes.

Circuit BreakeFThough its specifics depend on particul~ state
statutory provisions, a circuit breaker generally is a law that acti-
vates, for qualifying property owners (or renters), a state-tinmced
credit or rebate of specified amounts of property taxes incurred (or
rent equivalents) whenever such taxes (or rent equivalents) exceed
specified percentages of amounts of household income.

CondondduwA condominium is a unit of real prope~ within a
pro~rty consisting of otier such units which is owned in fee simple

by the same party or parties holding an undivided interest in the
common elements of the prowm. These common elements usually
include things like the lobby, swimming pool, and grounds.

Corporation Net Income Tax-?s-Taxes on net income of corpora-
tions and unincorporated businesses (when taxed separately from
individual income). Includes distinctively im~sed net income taxes
on special kinds of corporations (e.g., financial institutions).

Credil-An amount that offsets tax tinabilities directly, as opwsed to
a deduction that offsets only income.

Current ChargesAmounts received from the public for perfor-
mance of specific services bnetiting tbe person charged, and from

sales of commodities and services, except liquor store sales.

AC1lUSigniticmt Features of Fist’dlFederdism 155



[ncludes fees, assessments, a“d other reimbursements for current
services, rents and sales derived from c.mmoditi es or semi ccs fur-
nished i“cidc”t to the pertonnance ofparticuku functions, and gross
income of commercial activities. Excludes amounts received from
other governments and interdepartmental charges and transfers.

Current charges we distinguished from license taxes, which relate
to privilege~ granted by the government or regulatory measures for
the protection of the public.

Death and Gift Tares-Taxes imposed on transfer of property at
death, in contemplation of death, or as a gift.

Deduction–An expc”se, whether paid in cash, in kind, or merely
claimed on paper (e.g., depletion or depreciation), which is used as
an offset in determining taxable income or a twable estate.

Defined Benefit Platt-Any qualified plan that systematically pro-
~ides for the payment of definitely determinable benefits over a
period of years afier retirement. The henetits and contributions are
characteri~ tically measured by, and based on, years of service and

compe!lsatio” received by the employees.

Dependent–The term refers to (I) a“y individual living with tax-
payer (p foviding the relationship is “ot illegal under local law) a“d
for whom the tapayer provides at least 50% support and (2) cetiai”
rclati,,es (parents, children, siblings, xtepchildre”, stepsibli”gs,

stepparents, nephews, nieces, aunts, uncles, children-in-law, par-
ents-in-law, grandparents, and grandcbildre”), regardless of where
they live, for wh.m the taxpayer provides at least 50% of suppofl.

Adopted children qualify as children and siblings, as do most foster
children.

Deprccialion–Loss in value from any cause. ,Major ca”scs include
physical detcrioratio” (ordinary wear and tear, negligent care .r
de fcmed maintenance, and damage); f.”ctional obsolescence (poor
design, inadequate facilities); and economic obsolescence (influ-
ences external to elements of tbe property itself. for example, sup-
ply and demand factors). LOSSin value already sustai”cd is ofie”
called accrued depreciation, either curable (correctable at reason-
able cost) or incurable (correctable, if at all, only at excessive cost),
Loss in value expected in the future is estimated by incorporating a

percentage component for deprcciatio” in a capitalization rate.

Dividen&A distribution of money or pcoperty to stockholders of
the distributing company in the ord[”aty course of business.

Document and Stock Transfer Tues–Tmes o“ tbe recording, reg-

istering, and transfer of doc”me”ts such as mortgages, deeds, and
securities, except taxes on recording or transfer of motor ve~[cle
titles, which are classified elsewhere.

Domestic International Sales Corporation–A domestic corpora-
tion, often a shell, that exporis goods produced in the United States,

meets various statutory tests, and makes a revocable election to be
treated as a domestic inter”atio”al sales corporation (DtSC). The
DISC is exempt from federal income, personal holding company,
and accum”t ated earnings taxes, but its shareholders arc taxed on a
portion of the DISC’S income whether or not distributed to thcm.

Earned lnco~Wages, salaries, tips, and other employee compen-

sation, plus net earnings from self-employment (or such net losses),
excluding amounts received as a pension or an annuity, or not effec.
tively connected with a United States trade or business received by
nonresident aliens.

Effective Prope~ T- Rat*This rate is the amount of all net prop-
erty taxes b~lled against a sold properly expressed as a percentage of
the sates price.

Eflective TE Ratt-Tax rate based on economic income or wealth
rather than taxable income or wealth, us.atly expressed as a per.
centage of tax base.

Estate Tax-A tax that is imposed on the privilege of a decedent to

trasfer property. It is not levied on an heir receiving property, b“t
rather falls on property owned at death. Tbe federal estate tax is
now bound into the federal gift tax through a unitied transfer tax
system. The estate is determined by ( t ) combining tbe taxable estate
and adjusted taxable gifts and multiplying them by tbe uniform
transfer tax rate, (2) subtracting gifi tmcs actually or constructively

paid during the decedent’s life, and (3) subtracting the u“itied cred.
it and various other minor credits.

Excise Taa-A tax imposed on man” facturi”g, se] Ii”g, or u~ing
goods or orI an occupation or activity. Taxes on propefly transfers
are also viewed as excise taxes. Census classifies these taxes as

selective sales taxes. For a list of related definitions, see Sales a“d
Gross Receipts Trees, Selective Sales and Gross Receipts ‘Trees.

Exclusion from Gross lncomA receipt of accmal that would, but
for a specific exclusion provided by tbe code or administrative
action, be included in a taxpaytr%s gross income. I>atiic.tarly .om-
mon exclusions are those for gifts and inheritances, and death pro-
ceeds paid under a life insurance contract.

Exe~tion–A deduction (atter 1989, subject to indexing for infla.
tion) granttd to individuals under various circumstances, One class
is the so-called personal cxcmptia” availzble to individual taxpay-

ers. The second type is the dependency exemption, which generally
entitles individual taxpayers to a like deduction for each dependent,

Fair Ma,k@I Value–The price at ,vhich property would change
hands between a willing buyer a“d a willing seller, neither being
under any compulsion to buy or selt, and both having reasonable
knowledge ufthc relevant facts,

Fiscal Year-The 12-month period at tbc e“d of which the gover-
nmentor any governmental agency detcnnincs its financial condition
and the results of its operation a“d closes its books.

Franchise Tu–Taxes imposed on the privilege of canyi”g on a
business i“ corporate fem. Numerous states impose franchise taxes
that are mess.rcd by the corporations income (i.e., disguised
income taxes).

Gas Guzzler Tn.-An exci~e lax on the manufact”rcr of inefficient

automobiles (i.e., they do not meet specified fuel economy ratings).

General Sales or Gross Receipts Taxes-See Sales and G ro~s
Receipts Taxes.

Generation-skipping Transfer Tu-A tax designed to limit estate
tax avoidance by the use of generation-skipping transfers. The tax
falls o“ any Iaxzble distribution, or direct skip. The tax primarily

apPlies tO prOpefiy held i. trust for the benefit of a person two or
more generations below the transferor of properly to that trust, The
tax also falls on direct transfm of an interest in propeity to persons
two or more generations beneath the transferor, Each transferor is

entitted to exempt $t million of generation-skipping transfers from
taxation.

Gif/ Tu–A cumulative, progressive excise tax imposed on the
donor of a gitt, measured by its fair market value, applicable only to

individuals.

Gross-UpGenerally, to add the amount of tbe associated tax
imposed o“ the transfer to the value of the property or income
received.
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Highest and Best Us*Employment of prope@ in the way and for
the purposes that are most profitable, given probable legal, physical,
and tinancial constraints. May or may not be existing use.

Homesfea&UsuaIIy, a parcel of land that an individual or individu-
als own in fee simple and on which they reside. Specific state
statutes should by consulted in each situation, especially with refer-
ence to entitlement to a homestead exemption from property taxes.

Homestead Exemption-A specitic dollar amount subtracted from

the assessed value of a home. The assessed value minus the exemp-
tion equals the amount of taxable assessed value for property tax
purposes. A closely related device is the homestead credit, which is
an amount that is subtracted from tbe gross property tax rather than
from the assessed value.

Indexing for Inflafio*Adju sting dollar amounts for the destructive
effects of inflation.

[ndividual Income Tues–Taxes of individuals measured by net
income and taxes distinctively imposed on special types of income

(e.g., interest dividends, income from intangibles, etc.).

Inheritance Tu–A tax imposed on the recipient of an inheritance,
bequest, or devise from a decedent.

[nsurance Sales and Gross Receipts Taxes–See Sales and Gross
Receipts Taxes.

Insurance Trust Sysb?*A govemment-administered program for
employee retirement and social insurance protection relating to

unemployment compensation; worker’s compensation? and old age,
survivors’, disability, and health insurance (Social Security).

Insurance trust revenue comprises amounts from contributions
required of employers and employees for financing these social
insurance programs, and earnings on assets of such systems.
Insurance trust expenditure comprises only cash payments to bene-
ficiaries (including withdrawals of contributions). The costs of

administering insurance trust systems are classed as general expen-
diture. Insurance trust revenue and expenditure do not include my
contributions of a government to a system it administers. Any
amounts paid by a government as employer contributions to an
insurance trust system administered by another government are

classed as general expenditure for current operation, and as insur-
ance trust revenue of the patiicular system and receiving govern-
ment.

[ntongible Prope~ or Righfs–Propew such as goodwil 1, stock in
a corporation, or a patent right.

Interest Earnings–Interest earned on deposits and securities,
including amounts for accrued interest on investment securities
sold. However, receipts for accrued interest on bonds issued are
treated as offsets to interest expenditure.

tnterest ~ens~enerally, the implicit or express price charged

per unit of time for the use of a creditor’s money, or for the credi-
tor’s forbearance in demanding repayment.

Interest Eqense Deduction–A deduction allowed for interest paid
or accmed in the tmable year.

[tendzed Deductions–A term commonly used to describe a limited
group of expenditures by individuals electively allowed as deduc-
tions from adjusted gross income.

Jobs Credit, Targete&An elective credit for hiring unrelated indi-
viduals who are members of targeted groups. The credit applies to

individuals wbo started work before 1988, and is somewhat lower
for summer youth and cooperative educational students. Tbe de fini-

tions have been changing rapidly in recent times, md the credit is
subject to a “sunset” provision.

Legal Description–A delineation of dimensions, boundaries, and
relevant attributes of a real prope@ parcel that are specific enough
to identify with absolute certainty the particular parcel in question.
For a subdivided lot, the legal description would probably include
lot and block numbers and subdivision name.

License Tws–Taxes exacted (either for revenue raising or for reg-
ulation) as a condition to the exercise of a business or nonbusiness
privilege, at a flat rate or measured by such bases as capital stock,
capital surplus, number of business units, or capacity. Excludes

taxes measured directly by transactions, gross or net income, or
value of property except those to which only nominal rates apply.
‘<Licenses” based on these lattec measures, other than those at nomi-
nal rates, are classified according to the measure concerned.

Includes “fees” related to licensing activitie+automobile inspec-
tion, gasoline and oil inspection, professional examinations and
Iiccnscs, etc.—as well as license taxes pr0ducin8 substantial rev-
enues.

Alcoholic Beverages–Licenses for manufacturing, imporf -
ing, wholesaling, and retailing alcoholic beverages, other
than those based on volume or value of transactions or
assessed value of property.

A~semenfs–License taxes imposed on amusement busi-
nesses generally or on specific amusement cntct’prises (race
tracks, theaters, athletic events, etc..) Does not include
“licenses” based on value or number of admissions, amount

of wagers, or gross or net income, which are clmsified else-
where.

Corporations in General–Franchise license taxex organiza-
tion, tiling and entrance fees; and other license taxes that rue

applicable, with specitic exceptions, to all corporations. Does
not include corporation taxes based on value of property, net

income, or gross receipts from sales, or taxes imposed dis-
tinctively on particular types of co~orations (public utilities,
insurance companies, etc.).

Hunting and Fishing< ommercial and noncommercial
hunting and fishing license and shipping permits.

Motor Vehicles–License taxes imposed on owners or opera-
tors of motor vehicles, commercial and non-commercial, for
tbe right to use public highways, including charges for title
registration and inspection of vehicles. Does not include per-
sonal property taxes or sales and gross receipts taxes relating
to motor vehicles, trees on motor carriers based on assessed
value of property, gross receipts, or net income, or other

taxes on the business of motor transport.

hfotor Vehicle Operafors-Licenses for privilege of driving

motor vehicles, including private and commercial licenses.

Occupations and Businesses, not elsewhere
classiJie&Liccnse taxes (including examination and inspec-
tion fees) required of persons engaging in particul= profes-
sions, trades, or occupations, and such taxes on businesses
not elsewhere classified. Includes charges relating to inspec-
tion and marketing of seed, feed, fertilizer, gasoline, oil, cit-
rus fruit, and other commodhies, and chain store licenses, as
well as licenses relating to operation of particular business

enterprises.

Public Uiilities–license taxes imposed distinctively on public
passenger and freight transportation companies, telephone,
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telegraph, and light and power companies, and other public
utility companies, including government-owned utilities.
Does not include taxes measured by gross or net income,
units of service sold, or value of pro~~.

Other License Trees-License taxes not listed separately
(e.g., animal licenses, marriage licenses, registration fees on
pleasure boats and aircraft, individual permits to purchase
liquor, and other nonbusiness privileges).

Mn~{nd Ratt-The rate of w applied to the Imt dollar of the tax
base, For example, if between $16,000 and. $20,000 of taxable
income were taxed at 20 percent and the taxpayer had $16,5012 of

taxable income, the marginal rate would be 20 percent.

Marital Deduction–An unlimited deduction used in determining

taxable gifts or the taxable estate for interspousal transfers.
Generally all quali%lng gits and kquests between a husband and
wife pass without gitl or estate tax liability because of the 100 per-
cent marital deduction.

Market Vblu&The most probable price in cash, terms equivalent to
cash, or in other terms, for which the appraised property will sell in
a com~titive market under all conditions requisite to fair sale.

Medicid Expense Deduct fen-An itemized deduction allowable to
individuals for unreimbursed payments on their own behalf and on
behalf of their dependents for medical care and for certain drugs.

Mofor Fuels Sales Taes–See Sales and Gross Receipts Taxes.

Motor Vehicle License Tare4ee License Taxes.

Ntiural ResourcesGovemment activities to conserve, promote,
and develop agriculture, fish md game, forestry, and other soil and
water resources, including geological rcsearcb, flood control, irriga-

tion, drainage, and other conservation activities.

Net Operuting Loss (NOL)SeneraRy, the excess of allowable
deductions over gross income from a trade or business, with adjust-
ments.

Net Operaling Loss Carryback-Net operating losses applied to a
taxable year earlier than the taxable yex in which tbe loss arose.
Generally, net oprating losses are tirst cmied back to the third ye=
preceding the yeai of loss, and then to the second yew preceding the
ye~ of loss, etc., until the loss is fully absorbed.

Net OperaIing Loss Coryfonvar&Net operating losses utilized in

a taxable year after tbe year in wbicb the loss was incurred.
Generally, a net operating loss must be carried back three years
before it is cmied forward.

Parimutuel Tu~See Sales and Gross Receipts Taxes.

Pick-Up Tax, Es/ates–A reference to tbe federal provision that a
credit is given for federal estate tax purposes qual to the greater of
actual state estate, inheritance, legacy, or succession trees up to a

dolku limit, to which some states react by imposing a tax equal to
the allowable credit, or an addbion suficient to absorb the credit.

Prope~ Tins-Taxes conditioned on ownership of property and
meaured by its value. Includes general property taxes relating to

property m a whole, real and personal, tangible or intangible,
whether taxed at a single rate or at classified rates; and taxes on
selected types of property, such as motor vehicles or cenain or all
intangibles.

Properly Use Categorp, Rea\~A Census Bureau classification
based on actual utilization of tbe realty

Residential (nonfar+ Singl~FatilF1ncludes each house,
not on a farm, that is a residence for one family only. The res-
idence may be detached or semidetached. It may be a one-
family part of row or town houses, if separately as%ssed. R

includes each one- fmily rural or suburban estate if not pri.
marily used for fining. R includes each condominium unit
in a multi-unit dwelling structure consisting of many such
units, ptus in each instance, each respective condominium
owner’s share of the common are% unless tbe common area
is separately assessed. R also includes a mobile borne that is
assessed as real prope~.

Res6ft?ntiaf (nonfarm) h4ulti-Fandl~Includes each residen-
tial propeq that contains two or more living units, including
duplexes and apartment houses. The latter may have street
level stores and doctors’ ofices. This category does not

include motels or hotels. It does include cooperatives.

Acreage (or acreage adfarm>lncludes each farm, as well
as timber Imd, recrcationat acreage, idle land, and waste
lmd. It dms not include separately assessed timber or miner-
al rights. Major criteria are mral location and description in

terms of acreage.

Vacant Pltited Lots–Each unimproved parcel described in
terms other than acreage, usually by means of lot and block
numbers plus subdivision name. Each vacant parcel is locat-
ed either within a municipality or in an adjacent or othemise
proximate territory.

Commercial Frope&Realty used as any of the following
store (with living quarters), office building, betel, motel,
gasoline service station, commercial garage, parking lot,
warehouse, theater building, bank, clinic and nursing borne,

and generally any nonindustrial nonresidential realty of a
commercial enterprise.

Public UIHOy Tues–See License Taxes and Sales and Gross
Receipts Taxes.

Safe Harbor Leases–A colloquial term for a former system
designed to aRow transfers of the tax benefits associated with
machinery md equipment.

Sales and Gross Receipts Taxes-Taxes, including “licenses” at
more than nominal rates, based on volume or value of transfers of

goods or services, on gross receipts therefrom, or on gross income,
and related taxes based on use, storage, production (other tban sev.
erance of natural resources), importation, or consumption of goods.

Dealer discounts or ‘<commissions” allowed to merchants for col-
lection of taxes from consumers are excluded.

General Soles or Gross Rece2pts Taes–Applicable with
only specified exceptions to all types of goods, all types of
goods and services, or all gross income, whether at a single

rate or at classified rates. Taxes imposed distinctively on
sales of or gross receipts from selected commodities, ser-
vices, or businesses are repofled separately under categories
listed below,

Selective Safes and Gross Receipts Tues–lmposcd on sales
of particular commodities or services or gross receipb of par.
titular businesses, separately and apart from the application
of general sales and gross receipts taxes.

Alcoholic Beverages-Taxes on alcoholic beverages,
retail andior wholesale.
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AMsements-Taxes on admission tickets or admis-
sion charges and on gross receipts of all or specified
types of amusement businesses.

lnsuranc*Taxes imposed distinctively on insurance
companies and measured by gross premiums or
adjusted gross premiums.

Motor Fuels–Taxes on guoline, diesel oil, and other
fuels u~ in motor vehicles, including aircti. Amounts

refunded are deducted from gross collections.

Parimuluef-Tues memured by amounts wagered at
race tracks, including “breakage” collected by the
government.

fiblic Ufilifies-T8xes imwsed distinctively on public
passenger and freight transportation companies, tele-
phone, telegraph, and light and power companies, and
other public utility companies and measured by gross
receipts, SIoss earnings, or units of sewice sold. Taxes
levied on such companies on other bases are classified

elsewhere in accordmce with the nature of papers.

Tobacco Producls-Taxes on tobacco products, including cigarette
tubes and papen.

Severance T~s-Imposed distinctively on removal of natural
product (oil, gas, other minerals, timber, fish, etc.) from land or
water and mewured by vatue of quantity removed or sold.

Social SecuriIy Ta (Federal Insurance Contributions
ActiFfCA)-A term ofien used for the fax imposed on bath employ-

ers md employees to provide funds for old age, disability, and med-
ical bnetits.

Stale or Local Tu-A ta% imposed by a state or possession of the
United States or any of their political subdivisions, or the f)istrict of
Columbia. Such taxes are deductible from federal individual
income taxes if they are (I) real property faxe$ (2) personal proper-
ty taxes; or (3) income, war profit, and excess profit taxes.

Tadompulsory contributions exacted by a government for pub-
lic pu~ses, except employee md employer assessments for reti~-

ment and social insurance purposes, which are classified as insur-
ance trust revenue. All ~ revenue is classified 8s general revenue
and comprises amounts received (including interest and penalties
but excluding protested amounts and refunds) from all taxes
imposed by a government.

Tobncco Products Taxe-See Excise Taxes.

Unearned [ncotienerally, income from investments.

Unified GiJ7and Estate Tm Credit-A reference to a feature of the
present unified transfer tax system under which a limited amount of
combined transfers may be made free of estate and gifi taxes.

VaIuation-The process of estimating market value, investment
value, insured value, or other propeny defined value of an identified
interest or interests in a specific parcel or parcels of real estate -of
a given date.

Valuation Dd*The specific date as of which assessed values arc
set for purposes of properiy taxation. This date may also be known

as the “date of tinali~.”
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American Association of Retired Persons
601 E Street, NW
Washington, DC 20W4
(202) 434-2277
State Tmation of Smial Sec.rio’ and Pensions, David Baer, 1993

American Automobile Association
1000 AAA Drive

Heathrow, FL 32746-5063
/995 Digest of 64010r Laws

Commerce Clearing House
4025 West Peterson Avenue
Chicago, IL 60@6
(312) 583-8500
State Ta Guide (continuous update)
S:afe Tax Reporter (continuous update)
U.S. Federal &cise Tm Reporter (continuous update)
U.S. 64astcI’ Tm Guide 1995

Distilled Spirits Council of the United States
1250 I Street, NW
Wmhington, DC 20005

Ta Briefs 1995

National Association of State Budget O~cers
444 North Capitol Street, NW
Washington, DC 2000 I
(202) 624-5382
Budget PrKesses in the Slates 199S

National Conference of State Legislatures
1560 Broadway, Suite 700

Denver, CO 80202
(303) 830-2200
State T~ Actions /994, Scott R. Mackey

Social Security Administration
6401 Security Boulevwd
Baltimore, MD 21235
Sociol Securi~ Bulletin, Annual Statistical Supplement

Tax Analysts
638o Fairtm Drive

Arlington, VA 22210
(703) 532-1850
The Ta Lexicon, Richard A. Westin, 1989

Tax Foundation
125o H Street N W Suite 750
Washington, DC 20W5-3908
(202) 783-2760
Facts and Figures on Government Finonce, 1988-89

U.S. AdvisoV Commission on Intergovernmental Relations

800 K Street, NW Suite 450 South
Washington, DC 20575
(202) 653-5540
Lmol Revenue Diverst~cation: Local Income Taes ( 1988);
Lmal Sales Tmcs ( 1989)

U.S. O~ce of Management und Budget
Washington, DC 20500
(202) 395-3090
Preparation and Submission of Budget Estimates, Circular A-111,
July I994
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index
All References Are to Table Numbers

Adjustments m3d exclusions, state individual income tax, 16
Adoption dates of major state taxes, 12

Alcoholic beverage taxes
federal, 1944-1994, I
state, 1994,31,32

Budgets
fedeml, process, I
state

balaced budgets, 3
deficit limitations, 3

gubernatorial veto, 5
process and calendars, 2
stabilization funds, 4

Cigmtte taxes
fede~l, 1944- 1994,9
state, 1978-1994,30

Circuit breakers, 35
Corporation income taxes-see income taxes,

co~oration, federal and state

Deatb taxes, 1994
federal, I I
state, 38
state pick-up credit, II

Deductions, state individual income taxes, 1994, 15,18
Deticit limitations, state, 3

Earnings taxes—see income taxes, local, rates
Estate taxes, 39
Excise taxes

federal, 1944- 1994,9
state

alcoholic averages, 1994,31,32
automobile, 1994,33
cigarettes, 1978-1994,30
gasoline, 1978-1994,29
severance taxes, 1994, 34

Exclusions, 1994
state individual income tax, 16
Social Secwity and pensions, 17

Exemptions, 1994
income taxes

corporation, federal, 8
individual, federal,6
individual, state, 15

prope~ taxes, homestead, 36
sales taxes, state, 25
Social Securi~ md pensions, 17

Federal taxes (see also specific taxes)
death, 1994, II
excise (including alcoholic beverages, automobiles,

cigarettes, andmotorfiels), 1944- 1994,9
income, 1994

cm’poration, 8
individual, 6,7

self-employment md Social Security, 1937-2000, 10

Gasolinetaxes
federal, 1944- 1994,9
state, 1978-1994,29

General sales tnxes-see sales taxes
Gifi tases, 41

Homestead exemptions, 36

Income taxes

federal
corporation, rates mdexemptions, 1909.1994,8
individual

average andmarginal rates, 196 S-1994,6
rates md exemptions, 1913 -1994,7

local
number and ~pe of jurisdiction, 1976- I 994, 20
rates, selected cities and counties, 1994, 21

state
corporation, 1994

adjustments, 23
bases and credits, 23
primary tax bases, 24
rates, 22

individual, 1994
exclusions md adjustments, 16, 17
itemized deductions, 18
personal exemptions ad standard

deductions, 15
rates, 19

Inheritance taxes, 1994,40

Limits
deficits, 3

Local taes (see also specific tues)
income

number and type of jurisdiction, 1976-1994,20
rates, selected cities and counties, 1994, 2 I

sales
number and type of jurisdiction, 1976-1994,27
rates, state-local combined, 1994,28
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Motor fuel taxes
federal, 1944- 1994,9
state (gasoline), 1978-1994,29

Payroll taxes-see income taxes, local, rates

Pensions—see exclusions arrd adjustments,
income taxes, individual state

PrOpe~ taxes, I 994
circuit breakers, 35
homestead exemptions, 36

Sales taxes
exem~tions. state. 1994.25
Iocal,”number and types’ of jurisdiction, 1976-1994,27
rates, 1994
state and exemptions, 1994,25
state, 1978-1994,26
state-local combined, 1994,28

Severance taxes, 34
Socia]Security contributions and rates, 1937.213130,11)
State taxes (see also specific taxes)

adoption dates, 12
alcoholic beverages, 1994,31,32
automobile, 1994,33
cigarettes, 1978-1994,30
deatbmd transfer, 1994,38
estate, 1994,39
excise and fees, 1994,29-34
gasoline, 1978-1994,30
gift, 1994,41

income, 1994

corporation, 22-24
individual, 15-19

inheritance, 1994,40
major changes, 1994, 14
major sources, 13
propeny, 35,36

SaleS and gross receipts, 25.28
severmce, 34
transfer and real estate, 37

Taxes (see also specific taxes)
adoption dates, state, 12

automobile, 33
death andtransfer, 11,38
estate, 39
excise and fees, 9, 29-34
gift, 41
incomc,6 -8, 15-24
inheritance, 40
major changes, state, 14
major sources, state, 13
property, 35,36
sales and gross receipts, 25-28
severance, 34
transfer and real estate, 37

Transfer andreal estate taxes, 1994,37

Veto, state budgets, 5

164 ACIWSignificml Features of Fiscal Federdism



ACIWSignificmt Fetiures of Fiscal Federalism 165



166 ACIWSi@ificmt Fetisof Fiscal Ftierdism






	Acknowledgments
	Contents
	Section I: Budget Processes and Tax and Expenditure Limits
	Table 1
	Table 2
	Table 3
	Table 4
	Table 5

	Section II: Federal Taxes
	Table 6
	Table 7
	Table 8
	Table 9
	Table 10
	Table 11

	Section III: State and Local Taxes: Overview
	Table 12
	Table 13
	Table 14

	Section IV: State and Local Tax Rates and Bases by Type of Tax
	Individual Income Taxes
	Table 15
	Table 16
	Table 17
	Table 18
	Table 19
	Table 20
	Table 21

	Corporation Income Taxes
	Table 22
	Table 23
	Table 24

	General Sales Tax
	Table 25
	Table 26
	Table 27
	Table 28

	Excise Taxes and Fees
	Table 29
	Table 30
	Table 31
	Table 32
	Table 33
	Table 34


	Property Taxes
	Table 35
	Table 36

	Transfer Taxes
	Table 37
	Table 38
	Table 39
	Table 40
	Table 41


	Definitions
	Sources
	Index

	b: 
	g: 


